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Condition. Not
applicable

On August 20, 2003, Big Lots, Inc. issued a press release and conducted a conference call setting forth the Company s results of operations for
the year-to-date and quarter ended August 2, 2003, affirming its earnings guidance for its third and fourth quarters of fiscal year 2003, and
disclosing the expectation to settle class action lawsuits.

The press release and conference call included the following non-GAAP financial measures (as defined by Regulation G): (i) non-GAAP

adjusted net income (loss) and (ii) non-GAAP adjusted net income (loss) per share. These non-GAAP financial measures exclude from the
directly comparable GAAP measures a one-time after-tax charge related to the settlement of class action lawsuits. As required by Regulation G,
the press release contains a reconciliation of the non-GAAP financial measures to the most directly comparable GAAP measures. The Company s
management believes that the disclosure of these non-GAAP financial measures provides useful information to investors because the non-GAAP
financial measures present an alternative method for measuring the Company s operating performance excluding non-recurring items that would
normally be included in the most directly comparable GAAP financial measure and because management believes that the one-time after-tax
charge is not indicative of the Company s core operating results and the financial condition of the Company s business. The Company has not
incurred similar settlement costs of this magnitude in the past and does not anticipate being required to again in the future.

The Company s management uses these non-GAAP financial measures along with the most directly comparable GAAP financial measures in
evaluating the Company s operating performance and as a measure of performance for incentive compensation purposes. Non-GAAP financial
measures should not be considered in isolation from, or as a substitute for, financial information presented in compliance with GAAP, and
non-GAAP financial measures as reported by the Company may not be comparable to similarly titled items reported by other companies.

A copy of the Company s press release is attached to this Current Report on Form 8-K as Exhibit 99.1, and a copy of the transcript of the
conference call is attached to this Current Report on Form 8-K as Exhibit 99.2. The information in Exhibits 99.1 and 99.2 is being furnished, not
filed, under Item 12 of this Current Report on Form 8-K. By filing this Current Report on Form 8-K and furnishing this information, the
Company is making no admission as to the materiality of any information in this Current Report, including the Exhibits.
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