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ITEM 5. Other Events

The Perrigo Company announced that it has entered into settlement agreements
with the remaining defendants in a civil antitrust lawsuit. The terms of the
settlements resulted in aggregate payments to the Company, net of attorney fees
and expenses, of $3.1 million on August 19, 2002 by these defendants.

In the first quarter of fiscal 2003, the Company will recognize a pre-tax gain
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of $3.1 million. The effect on net income and earnings per share will be
approximately $2.0 million and $.03, respectively. The payments will be included
in unusual litigation in the consolidated statement of income.

The receipt of this payment concludes this litigation.
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