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                                                                          ITEM 1

Smile.Communications, a wholly owned subsidiary of Internet Gold, announced
today that on March 8, 2007 it completed a NIS 274 million offering of
debentures to institutional investors in Israel. The debentures will be repaid
in 8 yearly installments beginning in 2009 and bear interest of 5.85% until the
listing of such debentures on the Tel Aviv Stock Exchange ("TASE"). Following
listing, and from that date forward, the interest on the debentures will decline
to 4.75%.

In the event Smile.Communications does not effect such listing with the TASE by
December 5, 2007, the debenture holders will have the right to demand the early
repayment of the debentures on terms set between the parties. The debentures
received a rate of A1 from Midrug, a qualified debenture rating agency in
Israel.

Smile.Communications will use the proceeds from the debentures offering to
improve its debt mix between short term and long term loans.
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                                               Eli Holtzman
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