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PART I - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
MARSHALL & ILSLEY CORPORATION

CONSOLIDATED BALANCE SHEETS (Unaudited)
($000's except share data)

June 30,

Assets 2008
Cash and cash equivalents:

Cash and due from banks $ 1,316,397

Federal funds sold and security resale agreements 519,819

Money market funds 67,084
Total cash and cash equivalents 1,903,300
Interest bearing deposits at other banks 8,944
Trading assets, at fair value 133,128
Investment securities:

Available for sale, at fair value 7,412,592

Held to maturity, fair value $288,401

($383,190 December 31, 2007 and $417,395 June 30, 2007) 282,396

Total investment securities 7,694,988
Loan to Metavante -
Loans held for sale 135,923
Loans and leases:
Loans and leases, net of unearned income 50,096,609

Allowance for loan and lease losses (1,028,809)
Net loans and leases 49,067,800
Premises and equipment, net 524,284
Goodwill and other intangibles 2,241,813
Accrued interest and other assets 2,550,242
Assets of discontinued operations -
Total Assets $ 64,260,422
Liabilities and Shareholders' Equity
Deposits:

Noninterest bearing $ 6,390,374

Interest bearing 34,783,119
Total deposits 41,173,493
Federal funds purchased and security repurchase agreements 2,175,217
Other short-term borrowings 4,423,067

December
31,
2007
$ 1,368,919

379,012
74,581
1,822,512
8,309

124,607

7,442,889

374,861
7,817,750

131,873

46,164,385

(496,191)

45,668,194

469,879
1,807,961
1,997,511

$ 59,848,596

$ 6,174,281
29,017,073
35,191,354

2,262,355
6,214,027

June 30,
2007

$ 1,195,776

488,847
34,305
1,718,928

15,328

51,186

7,082,474

409,897
7,492,371

982,000

94,766

43,187,596
(431,012)
42,756,584

456,324

1,745,313
1,604,605

1,380,324
$58,297,729

$ 5,739,470

29,799,623
35,539,093

1,568,202

6,603,553
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Accrued expenses and other liabilities
Long-term borrowings

Liabilities of discontinued operations
Total liabilities

Shareholders' Equity:
Preferred stock, $1.00 par value; 5,000,000 shares authorized
Common stock, $1.00 par value; 267,455,394 shares issued
(267,455,394 shares at December 31, 2007 and 266,824,323
shares at June 30, 2007)
Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss, net of related taxes
Treasury stock, at cost: 8,023,398 shares
(3,968,651 December 31, 2007 and 9,711,618 June 30, 2007)
Deferred compensation
Total shareholders' equity
Total Liabilities and Shareholders' Equity

See notes to financial statements.

2

971,804 940,725 921,199
9,002,611 8,207,406 7,204,384
23,034

57,746,192 52,815,867 51,859,465

267,455 267,455 266,824
2,062,289 2,059,273 2,006,226
4,513,019 4,923,008 4,671,559

(68,594) (53,707) (63,787)

(222,026) (117,941) (401,672)

(37,913) (45,359) (40,886)
6,514,230 7,032,729 6,438,264
$64,260,422 $59,848,596 $58,297,729
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MARSHALL & ILSLEY CORPORATION
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

($000's except per share data)

Three Months Ended June
30,
2008 2007
Interest and fee income
Loans and leases $ 726,621 $ 803,758
Investment securities:
Taxable 71,697 78,680
Exempt from federal income taxes 13,733 14,959
Trading securities 386 336
Short-term investments 2,171 3,437
Loan to Metavante - 10,791
Total interest and fee income 814,608 911,961
Interest expense
Deposits 219,205 305,935
Short-term borrowings 37,972 56,018
Long-term borrowings 109,793 150,272
Total interest expense 366,970 512,225
Net interest income 447,638 399,736
Provision for loan and lease losses 885,981 26,026
Net interest (loss) income after provision for loan and lease losses (438,343) 373,710
Other income
Wealth management 74,753 65,580
Service charges on deposits 37,898 30,104
Gains on sale of mortgage loans 5,614 10,367
Other mortgage banking revenue 1,010 1,610
Net investment securities gains 452 19,455
Life insurance revenue 11,968 7,997
Other 55,302 51,452
Total other income 186,997 186,565
Other expense
Salaries and employee benefits 186,572 168,876
Net occupancy 21,160 17,972
Equipment 10,093 10,149
Software expenses 6,349 4,691
Processing charges 33,705 33,232
Supplies and printing 4,134 3,471
Professional services 18,168 9,287
Shipping and handling 7,418 7,418
Amortization of intangibles 5,977 5,182
Other real estate owned (OREO) expenses 20,263 1,560
Other 66,556 32,496
Total other expense 380,395 294,334
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(Loss) income before income taxes (631,741) 265,941
(Benefit) provision for income taxes (237,950) 87,064
(Loss) income from continuing operations (393,791) 178,877
Income from discontinued operations, net of tax - 41,412
Net (loss) income $ (393,791) $ 220,289
Net (loss) income per common share
Basic
Continuing operations $ (1.52) $ 0.69
Discontinued operations - 0.16
Net (loss) income $ (1.52) $ 0.85
Diluted
Continuing operations $ (1.52) $ 0.68
Discontinued operations - 0.15
Net (loss) income $ (1.52) $ 0.83
Dividends paid per common share $ 032 $ 0.31
Weighted average common shares outstanding (000's) :
Basic 258,592 258,772
Diluted 258,592 264,840

See notes to financial statements.
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MARSHALL & ILSLEY CORPORATION
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

Interest and fee income
Loans and leases
Investment securities:

($000's except per share data)

Six Months Ended June

30,

2008

2007

$ 1,510,149 $ 1,586,910

Taxable 149,253
Exempt from federal income taxes 28,136
Trading securities 993
Short-term investments 5,087
Loan to Metavante -
Total interest and fee income 1,693,618
Interest expense
Deposits 491,979
Short-term borrowings 91,562
Long-term borrowings 232,055
Total interest expense 815,596
Net interest income 878,022
Provision for loan and lease losses 1,032,302
Net interest (loss) income after provision for loan and lease losses (154,280)
Other income
Wealth management 146,639
Service charges on deposits 73,579
Gains on sale of mortgage loans 14,066
Other mortgage banking revenue 1,922
Net investment securities gains 26,168
Life insurance revenue 24,363
Other 111,493
Total other income 398,230
Other expense
Salaries and employee benefits 361,236
Net occupancy 42,806
Equipment 19,649
Software expenses 12,582
Processing charges 65,790
Supplies and printing 7,712
Professional services 31,647
Shipping and handling 15,608
Amortization of intangibles 11,922
Loss on termination of debt -
Other real estate owned (OREO) expenses 35,212
Other 92,018
Total other expense 696,182

155,734
29,820
469
6,962
21,582
1,801,477

602,338
110,901
294,019
1,007,258

794,219
43,174
751,045

126,286
57,767
19,160

2,957
21,039
15,517
99,389

342,115

319,101
35,756
19,759
9,700
65,078
7,092
17,474
14,329
9,684
9,478
3,100
64,823

575,374
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(Loss) income before income taxes (452,232) 517,786
(Benefit) provision for income taxes (204,650) 170,128
(Loss) income from continuing operations (247,582) 347,658
Income from discontinued operations, net of tax - 89,393
Net (loss) income $ (247,582) $ 437,051
Net (loss) income per common share
Basic
Continuing operations $ (0.95) $ 1.35
Discontinued operations - 0.35
Net (loss) income $ 095 $ 1.70
Diluted
Continuing operations $ (0.95) $ 1.32
Discontinued operations - 0.34
Net (loss) income $ 0.95) $ 1.66
Dividends paid per common share $ 063 $ 0.58
Weighted average common shares outstanding (000's) :
Basic 259,282 257,142
Diluted 259,282 263,066

See notes to financial statements.
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MARSHALL & ILSLEY CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

($000's)

Net Cash Provided by Operating Activities

Cash Flows From Investing Activities:

Proceeds from sales of securities available for sale
Proceeds from sales of securities held to maturity
Proceeds from maturities of securities available for sale
Proceeds from maturities of securities held to maturity
Purchases of securities available for sale

Net increase in loans

Purchases of assets to be leased

Principal payments on lease receivables

Purchases of premises and equipment, net
Acquisitions, net of cash and cash equivalents (paid) acquired
Proceeds from divestitures

Proceeds from sale of OREO

Net cash used in investing activities

Cash Flows From Financing Activities:

Net increase in deposits

Proceeds from issuance of commercial paper
Principal payments on commercial paper

Net decrease in other short-term borrowings
Proceeds from issuance of long-term borrowings
Payments of long-term borrowings

Dividends paid

Purchases of common stock

Proceeds from issuance of common stock

Other

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of period

Cash and cash equivalents of discontinued operations

Cash and cash equivalents from continuing operations, end of period

Supplemental cash flow information:

Cash paid during the period for:
Interest
Income taxes

See notes to financial statements.

5

Six Months Ended June 30,
2008 2007
$ 388,136 $ 513,335
118,799 134,789
1,633 -
701,106 623,171
91,794 86,207
(591,555) (780,104)
(3,080,240) (1,084,816)
(86,249) (152,370)
125,269 184,692
(41,626) (45,015)
(476,625) 61,355
2,485 -
41,677 12,582
(3,193,532) (959,509)
4,387,544 202,603
31,947,341 3,893,282
(32,101,676) (3,669,916)
(722,575) (595,969)
809,389 2,197,615
(1,155,118) (915,469)
(162,406) (149,133)
(130,870) (294,758)
14,555 67,278
- (5,200)
2,886,184 730,333
80,788 284,159
1,822,512 1,485,258
1,903,300 1,769,417
- (50,489)
$ 1,903,300 $ 1,718,928
$ 826,763 $ 966,281
84,436 156,337
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements
June 30, 2008 & 2007 (Unaudited)

1. Basis of Presentation

The accompanying unaudited consolidated financial statements should be read in conjunction with Marshall & Ilsley
Corporation’s Annual Report on Form 10-K for the year ended December 31, 2007. In management’s opinion, the
unaudited financial information included in this report reflects all adjustments consisting of normal recurring accruals
which are necessary for a fair statement of the financial position and results of operations as of and for the three and
six months ended June 30, 2008 and 2007. The results of operations for the three and six months ended June 30,
2008 and 2007 are not necessarily indicative of results to be expected for the entire year.

2. Discontinued Operations

On November 1, 2007, old Marshall & Ilsley Corporation, the Accounting Predecessor to new Marshall & Ilsley
Corporation (which is referred to as “M&I” or the “Corporation”) and its wholly owned subsidiary, Metavante
Corporation (Accounting Predecessor to Metavante Technologies, Inc.), which is referred to as “Metavante,” became
two separate publicly traded companies in accordance with the plan the Corporation announced in early April
2007. The Corporation believes this transaction, which the Corporation refers to as the “Separation,” will provide
substantial benefits to the shareholders of both companies by creating additional opportunities to focus on their core
businesses. The Corporation’s enhanced capital position post-Separation is expected to be a source of strength in the
current credit environment and to drive earnings per share growth by enabling it to provide resources for continued
organic growth, fund strategic initiatives within its business lines and pursue opportunities in new geographic
markets.

As a result of the Separation, the assets, liabilities and net income of Metavante have been de-consolidated from the
Corporation’s historical consolidated financial statements and are now reported as discontinued operations. For the
three and six months ended June 30, 2007, discontinued operations in the Consolidated Statements of Income also
includes the expenses attributable to the Separation transaction. The assets and liabilities reported as discontinued
operations as of June 30, 2007 do not directly reconcile to historical consolidated assets and liabilities reported by
Metavante. The amounts reported as assets or liabilities of discontinued operations include adjustments for
intercompany cash and deposits, receivables and payables, intercompany debt and reclassifications that were required
to de-consolidate the financial information of the two companies.

10
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

The components of the assets and liabilities of discontinued operations as of June 30, 2007 were as follows ($000’s):

June 30,
2007

Assets
Cash and cash equivalents $ 50,489
Interest bearing deposits at other banks 2,269
Investment securities
Available for sale, at fair value 82,948
Loan to Metavante (982,000)
Loans and leases 3,242
Premises and equipment, net 130,142
Goodwill and other intangibles 1,673,255
Accrued interest and other assets 419,979
Total assets $ 1,380,324
Liabilities
Deposits:
Noninterest bearing $ (21,498)
Interest bearing (529,311)
Total deposits (550,809)
Short-term borrowings 232
Accrued expenses and other liabilities 573,580
Long-term borrowings 31
Total liabilities $ 23,034

Prior to November 1, 2007, intercompany transactions between Metavante and old Marshall & Ilsley Corporation
(which was re-named M&I LLC in connection with the Separation) and its affiliates were eliminated in the
Corporation’s consolidated financial statements. The above table reflects the reclassification of Metavante’s
intercompany borrowing from M&I LLC to “Loan to Metavante”. On November 1, 2007, the Corporation received
$982 million of cash from Metavante to retire this indebtedness. The “Noninterest bearing” and “Interest bearing
deposits” in the above table reflects the reclassification of Metavante’s cash and investments held as deposits at the
Corporation’s affiliate banks.

The results of discontinued operations for the three and six months ended June 30, 2007 consisted of the following
($000’s):

Three
Months Six Months
Ended Ended
June 30, June 30,
2007 2007
Metavante income before provision for income taxes $ 66,045 $ 143,006
Separation transaction expenses and other related costs (1,660) (3,125)

11
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Income before income taxes 64,385 139,881
Provision for income taxes 22,973 50,488
Income from discontinued operations, net of tax $ 41412 $ 89,393

As permitted under U.S. generally accepted accounting principles, the Corporation has elected not to adjust the
Consolidated Statements of Cash Flows for the six months ended June 30, 2007 to exclude cash flows attributable to
discontinued operations.

Included in Acquisitions, net of cash and cash equivalents acquired in the Corporation’s Consolidated Statements of
Cash Flows for the six months ended June 30, 2007 are Metavante’s acquisitions, which are now part of discontinued
operations. The total cash consideration associated with Metavante’s acquisitions amounted to $41.0 million for the
six months ended June 30, 2007.

7
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

3. New Accounting Pronouncements

In June 2008, the Financial Accounting Standards Board (“FASB”) issued FASB Staff Position (“FSP”) No. EITF 03-6-1
(“FSP EITF 03-6-1”), Determining Whether Instruments Granted in Share-Based Payment Transactions Are
Participating Securities. Under FSP EITF 03-6-1, unvested share-based payment awards that provide nonforfeitable
rights to dividends are considered participating securities to be included in the computation of earnings per share
pursuant to the two-class method described in FASB Statement No. 128, Earnings per Share. FSP EITF 03-6-1 is
effective for the Corporation on January 1, 2009. Once effective, all prior-period earnings per share data presented
must be adjusted retrospectively to conform with the provisions of the FSP. Early application is not permitted. The
Corporation is currently evaluating the impact of adopting FSP EITF 03-6-1, but does not expect it to have a
significant impact on its financial statements and related disclosures.

In May 2008, the FASB issued Statement of Financial Accounting Standards No. 162, The Hierarchy of Generally
Accepted Accounting Principles (“SFAS 162”). SFAS 162 identifies the sources of accounting principles and the
framework for selecting the principles used in the preparation of financial statements of nongovernmental entities that
are presented in conformity with generally accepted accounting principles (GAAP) in the United States. SFAS 162
will be effective 60 days following the SEC’s approval of the Public Company Accounting Oversight Board’s
amendments to AU Section 411, The Meaning of Present Fairly in Conformity With Generally Accepted Accounting
Principles. The Corporation does not expect that SFAS 162 will result in a change in current practice.

In April 2008, the FASB issued FSP No. FAS 142-3, Determination of the Useful Life of Intangible Assets (“FSP
FAS 142-3”). FSP FAS 142-3 amends the factors that should be considered in developing renewal or extension
assumptions used to determine the useful life of a recognized intangible asset and provides for enhanced disclosures
regarding intangible assets. The intent of this FSP is to improve the consistency between the useful life of a
recognized intangible asset and the period of expected cash flows used to measure the fair value of the asset. The
disclosure provisions are effective as of the adoption date and the guidance for determining the useful life applies
prospectively to all intangible assets acquired after the effective date. Early adoption is prohibited. The Corporation
is evaluating this guidance but does not expect it to have a significant impact on its financial statements and related
disclosures.

In March 2008, FASB issued Statement of Financial Accounting Standards No. 161, Disclosures about Derivative
Instruments and Hedging Activities, an amendment of FASB Statement No.133 (“SFAS 161”). SFAS 161 applies to
all derivative instruments and related hedged items accounted for under FASB Statement No. 133, Accounting for
Derivative Instruments and Hedging Activities (“SFAS 133”). SFAS 161 amends and expands the disclosures provided
under SFAS 133 regarding how and why an entity uses derivative instruments, how derivative instruments and
related hedged items are accounted for under SFAS 133 and its related interpretations, and how derivative
instruments and related hedged items affect an entity’s financial position, results of operations, and cash flows. SFAS
161 is effective for the Corporation on January 1, 2009.

4. Fair Value Measurement

On January 1, 2008 the Corporation adopted, except as discussed below, Statement of Financial Accounting Standard
No. 157, Fair Value Measurements (“SFAS 157”). SFAS 157 provides enhanced guidance for using fair value to
measure assets and liabilities. The standard generally applies whenever other standards require or permit assets or
liabilities to be measured at fair value. Under the standard, fair value refers to the price at the measurement date that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants in
which the reporting entity is engaged. The standard does not expand the use of fair value in any new

13
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circumstances. As permitted, adoption of SFAS 157 has been delayed for certain nonfinancial assets and nonfinancial
liabilities to January 1, 2009.

All changes resulting from the application of SFAS 157 were applied prospectively with the effect of adoption
recognized in either earnings or other comprehensive income depending on the applicable accounting requirements

for the particular asset or liability being measured.

8
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

Fair-Value Hierarchy

SFAS 157 establishes a three-tier hierarchy for fair value measurements based upon the transparency of the inputs to
the valuation of an asset or liability and expands the disclosures about instruments measured at fair value. A
financial instrument is categorized in its entirety and its categorization within the hierarchy is based upon the lowest
level of input that is significant to the fair value measurement. The three levels are described below.

Level 1- Inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in active
markets.

Level 2- Inputs to the valuation methodology include quoted prices for similar assets and liabilities in active markets
and inputs that are observable for the asset or liability, either directly or indirectly, for substantially the full term of
the financial instrument. Fair values for these instruments are estimated using pricing models, quoted prices of
securities with similar characteristics, or discounted cash flows.

Level 3- Inputs to the valuation methodology are unobservable and significant to the fair value measurement. Fair
values are initially valued based upon transaction price and are adjusted to reflect exit values as evidenced by
financing and sale transactions with third parties.

Determination of Fair Value

Following is a description of the valuation methodologies used for instruments measured at fair value on a recurring
basis, as well as the general classification of such instruments pursuant to the valuation hierarchy.

Trading Assets and Investment Securities

When available, the Corporation uses quoted market prices to determine the fair value of trading assets and
investment securities; such items are classified in Level 1 of the fair value hierarchy.

For the Corporation’s investments in government agencies, mortgage-backed securities and obligations of states and
political subdivisions where quoted prices are not available in an active market, the Corporation generally determines
fair value utilizing vendors who apply matrix pricing for similar bonds where no price is observable or may compile
prices from various sources. These models are primarily industry-standard models that consider various assumptions,
including time value, yield curve, volatility factors, prepayment speeds, default rates, loss severity, current market
and contractual prices for the underlying financial instruments, as well as other relevant economic
measures. Substantially all of these assumptions are observable in the marketplace, can be derived from observable
data or are supported by observable levels at which transactions are executed in the marketplace. Fair values from
these models are verified, where possible, to quoted prices for recent trading activity of assets with similar
characteristics to the security being valued. Such methods are generally classified as Level 2. However, when prices
from independent sources vary, cannot be obtained or cannot be corroborated a security is generally classified as
Level 3.

The Corporation’s Capital Markets Group investments generally take the form of investments in private equity
funds. The private equity investments are valued using the valuations and financial statements provided by the
general partners on a quarterly basis. The transaction price is used as the best estimate of fair value at
inception. When evidence supports a change to the carrying value from the transaction price, adjustments are made
to reflect expected exit values. These nonpublic investments are included in Level 3 of the fair value hierarchy

15
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because they trade infrequently, and, therefore, the fair value is unobservable.

Estimated fair values for residual interests in the form of interest only strips from automobile loan securitizations are
based on discounted cash flow analysis and are classified as a Level 3.

Derivative Financial Instruments

Fair values for exchange-traded contracts are based on quoted prices and are classified as Level 1. Fair values for

over-the-counter interest rate contracts are provided either by third-party dealers in the contracts or by quotes

provided by the Corporation’s independent pricing services. The significant inputs, including the LIBOR curve and
measures of volatility, used by these third-party dealers or independent pricing services to determine fair values are

considered Level 2, observable market inputs.

9
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

Certain derivative transactions are executed with counterparties who are large financial institutions (“dealers”). These
derivative transactions primarily consist of interest rate swaps that were used for fair value hedges, cash flow hedges
and economic hedges of interest rate swaps executed with the Corporation’s customers at June 30, 2008. The
Corporation and its subsidiaries maintain risk management policies and procedures to monitor and limit exposure to
credit risk to derivative transactions with dealers. Approved dealers for these transactions must have and maintain an
investment grade rating on long-term senior debt from at least two nationally recognized statistical rating
organizations or have a guarantor with an acceptable rating from such organizations. International Swaps and
Derivative Association Master Agreements (“ISDA”) and Credit Support Annexes (“CSA”) are employed for all
contracts with dealers. These agreements contain bilateral collateral arrangements. Notwithstanding its policies and
procedures, the Corporation recognizes that unprecedented events could result in counterparty failure. The
Corporation also recognizes that there could be additional credit exposure due to certain industry conventions
established for operational efficiencies. The Corporation qualitatively determined the impact of these factors to be
insignificant and did not make any additional credit risk adjustments for purposes of determining the fair value of its
derivative assets with dealers as counterparties at June 30, 2008.

Certain derivative transactions are executed with customers whose counterparty credit risk is similar in nature to the

credit risk associated with the Corporation’s lending activities. As is the case with a loan, the Corporation evaluates
the credit risk of each of these customers on an individual basis and, where deemed appropriate collateral is

obtained. The type of collateral varies and is often the same collateral as the collateral obtained to secure a customer’s
loan. For purposes of assessing the potential impact of counterparty credit risk on the fair values of derivative assets

with customers, the Corporation used a probability analysis to estimate the amount of expected loss exposure due to

customer default at some point in the remaining term of the entire portfolio of customer derivative contracts

outstanding at June 30, 2008. While not significant, the Corporation did factor in the estimated amount of expected

loss due to customer default into the reported fair value of its customer derivative assets at June 30, 2008.

The Corporation and its subsidiaries maintain an investment grade rating on long-term debt from at least two
nationally recognized statistical rating organizations. In addition, certain derivative contracts are subject to bilateral
collateral arrangements. The Corporation believes that the credit risk implied by the LIBOR swap curve is
representative of its own counterparty credit risk. Therefore, no other credit risk adjustments were used by the
Corporation for purposes of determining the fair value of its derivative liabilities at June 30, 2008.

Assets and liabilities measured at fair value on a recurring basis are categorized in the tables below based upon the
lowest level of significant input to the valuations as of June 30, 2008 ($000’s):

Quoted Significant

Prices in Other Significant
Active
Markets for Observable Unobservable
Identical
Assets Inputs Inputs
(Level 1) (Level 2) (Level 3)
Assets (1)
Trading assets:
Trading securities $ - $ 38119 $ =
Derivative assets 303 94,706 -
Total trading assets $ 303 $ 132,825 $ =
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Investment securities available for sale (2):

Investment securities $ - $6,905554 $ 72,391
Private equity investments - - 61,559
Other - - 6,196
Total investment securities available for sale $ - $6905554 $ 140,146
Liabilities (1)

Other short-term borrowings $ - $ 6,394 $ -
Accrued expenses and other liabilities:

Derivative liabilities $ 40 $ 72,082 $ -

(1) The amounts presented above exclude certain over-the-counter interest rate swaps that are the designated hedging
instruments in fair value and cash flow hedges that are used by the Corporation to manage its interest rate
risk. These interest rate swaps are measured at fair value on a recurring basis based on significant other
observable inputs and are categorized as Level 2. See Note 14 in Notes to Financial Statements.

(2) The amounts presented above are exclusive of $327.8 million of investments in Federal Reserve Bank and FHLB
stock, which are bought and sold at par and are carried at cost; $39.1 million in affordable housing partnerships,
which are generally carried on the equity method; and other non-marketable equity investments carried at cost.

10
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

Level 3 Gains and Losses
The table presented below summarizes the change in balance sheet carrying values associated with financial

instruments measured using significant unobservable inputs (Level 3) during the six months ended June 30, 2008
($000’s):

Investment Private equity
securities (1) investments (2) Other Total
Balance at January 1, 2008 $ 2,066 $ 54,121 $ 9,030 $ 65,217
Net payments, purchases and sales 14,324 2,682 (768) 16,238

Net transfers in and/or out of Level 3 - - - -
Total gains or losses (realized or unrealized):

Included in earnings - 1,051 (2,020) (969)
Included in other comprehensive
income - - (29) (29)
Balance at March 31, 2008 $ 16,390 $ 57,854 $ 6,213 $ 80,457
Net payments, purchases and sales (6) 3,092 (782) 2,304
Net transfers in and/or out of Level 3 56,007 - - 56,007
Total gains or losses (realized or unrealized):
Included in earnings - 613 - 613
Included in other comprehensive
income - - 765 765
Balance at June 30, 2008 $ 72,391 $ 61,559 $ 6,196 $ 140,146

Unrealized gains or losses for the

period included in earnings

attributable to unrealized gains or

losses for assets still held at June 30,

2008 $ = $ 293 $ (2,020) $ (1,727)

(1)Unrealized changes in fair value for available-for-sale investments (debt securities) are recorded in other
comprehensive income, while gains and losses from sales are recorded in Net investment securities gains in the
Consolidated Statements of Income.

(2) Private equity investments are generally recorded at fair value. Accordingly, both unrealized changes in fair
value and gains or losses from sales are included in Net investment securities gains in the Consolidated
Statements of Income.

For purposes of impairment testing, nonaccrual loans greater than an established threshold are individually evaluated

for impairment. Substantially all of these loans are collateral dependent. A valuation allowance is recorded for the

excess of the loan’s recorded investment over the fair value of the collateral less estimated selling costs. This
valuation allowance is a component of the Allowance for loan and lease losses. The Corporation generally obtains

appraisals to support the fair value of collateral underlying loans subject to this impairment review. Appraisals

incorporate measures such as recent sales prices for comparable properties and costs of construction. The

Corporation considers these fair values Level 3. For those loans individually evaluated for impairment, a valuation

allowance of $18.1 million was recorded for loans with a recorded investment of $315.6 million at June 30,

2008. See discussion of Allowance for Loan and Lease Losses in Critical Accounting Policies.
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5. Fair Value Option

On January 1, 2008 the Corporation adopted Statement of Financial Accounting Standard No. 159, The Fair Value
Option for Financial Assets and Financial Liabilities, Including an Amendment of FASB Statement No. 115 (“SFAS
159”). SFAS 159 permits entities to choose to measure many financial instruments and certain other items generally
on an instrument-by-instrument basis at fair value that are not currently required to be measured at fair value. SFAS
159 is intended to provide entities with the opportunity to mitigate volatility in reported earnings caused by
measuring related assets and liabilities differently without having to apply complex hedge accounting
provisions. SFAS 159 does not change requirements for recognizing and measuring dividend income, interest
income, or interest expense. The Corporation did not elect to measure any existing financial instruments at fair value
at January 1, 2008. However, the Corporation may elect to measure newly acquired financial instruments at fair
value in the future.

11
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6. Comprehensive Income

The following tables present the Corporation’s comprehensive income ($000’s):

Three Months Ended June 30, 2008

Tax
Before-Tax  (Expense) Net-of-Tax
Amount Benefit Amount

Net loss $ (393,791)
Other comprehensive income (loss):

Unrealized gains (losses) on available for sale investment securities:

Arising during the period $ (62,728) $ 22249 $ (40,479)
Reclassification for securities transactions included in net income 39) 14 (25)

Total unrealized gains (losses) on available for sale investment securities $ (62,767) $ 22,263 $ (40,504)

Net gains (losses) on derivatives hedging variability of cash flows:

Arising during the period $ 48984 $ (17,144) $ 31,840
Reclassification adjustments for hedging activities included in net income 12,247 (4,287) 7,960
Total net gains (losses) on derivatives hedging variability of cash flows $ 61,231 $ (21,431) $ 39,800

Unrealized gains (losses) on funded status of defined benefit postretirement plan:

Arising during the period $ - 3 -3 -
Reclassification for amortization of actuarial loss and prior service credit

amortization included in net income (528) 196 (332)
Total unrealized gains (losses) on funded status of defined benefit

postretirement plan $ (528) $ 196 $ (332)
Other comprehensive income (loss) (1,036)
Total comprehensive income (loss) $ (394,827)

Three Months Ended June 30, 2007

Tax
Before-Tax  (Expense) Net-of-Tax
Amount Benefit Amount

Net income $ 220,289
Other comprehensive income (loss):
Unrealized gains (losses) on available for sale investment securities:
Arising during the period $ (105,746) $ 37,055 $ (68,691)
Reclassification for securities transactions included in net income (390) 137 (253)

Total unrealized gains (losses) on available for sale investment securities $ (106,136) $ 37,192 $ (68,944)
Net gains (losses) on derivatives hedging variability of cash flows:

Arising during the period $ 36498 $ (12,774) $ 23,724
Reclassification adjustments for hedging activities included in net income (5,288) 1,851 (3,437)
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Total net gains (losses) on derivatives hedging variability of cash flows $ 31,210 $ (10,923) $ 20,287

Unrealized gains (losses) on funded status of defined benefit postretirement plan:

Arising during the period $ - $ -3 -
Reclassification for amortization of actuarial loss and prior service credit

amortization included in net income (559) 207 (352)
Total unrealized gains (losses) on funded status of defined benefit

postretirement plan $ (559) $ 207 $ (352)
Other comprehensive income (loss) (49,009)
Total comprehensive income $ 171,280
12
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

Six Months Ended June 30, 2008

Tax
Before-Tax  (Expense) Net-of-Tax
Amount Benefit Amount

Net loss $ (247,582)
Other comprehensive income (loss):

Unrealized gains (losses) on available for sale investment securities:

Arising during the period $ @31,532) $ 11,016 $ (20,516)
Reclassification for securities transactions included in net income (133) 47 (86)

Total unrealized gains (losses) on available for sale investment securities $ (31,665) $ 11,063 $ (20,602)

Net gains (losses) on derivatives hedging variability of cash flows:

Arising during the period $ (8,163) $ 2857 $  (5,3006)
Reclassification adjustments for hedging activities included in net income 17,977 (6,292) 11,685

Total net gains (losses) on derivatives hedging variability of cash flows $ 9814 $§ (3435 $ 6,379

Unrealized gains (losses) on funded status of defined benefit postretirement plan:

Arising during the period $ - 3 -3 -
Reclassification for amortization of actuarial loss and prior service credit

amortization included in net income (1,056) 392 (664)
Total unrealized gains (losses) on funded status of defined benefit

postretirement plan $ (1,056) $ 392 $ (664)
Other comprehensive income (loss) (14,887)
Total comprehensive income (loss) $ (262,469)

Six Months Ended June 30, 2007

Tax
Before-Tax  (Expense) Net-of-Tax
Amount Benefit Amount

Net income $ 437,051
Other comprehensive income (loss):
Unrealized gains (losses) on available for sale investment securities:
Arising during the period $ (88,094 $ 30,808 $ (57,286)
Reclassification for securities transactions included in net income (1,005) 352 (653)

Total unrealized gains (losses) on available for sale investment securities $ (89,099) $ 31,160 $ (57,939)

Net gains (losses) on derivatives hedging variability of cash flows:

Arising during the period $ 30316 $ (10,611) $ 19,705
Reclassification adjustments for hedging activities included in net income (11,236) 3,933 (7,303)
Total net gains (losses) on derivatives hedging variability of cash flows $ 19,080 $ (6,678) $ 12,402

Unrealized gains (losses) on funded status of defined benefit postretirement plan:
Arising during the period $ -3 - $ -
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Reclassification for amortization of actuarial loss and prior service credit

amortization included in net income (1,118) 414 (704)
Total unrealized gains (losses) on funded status of defined benefit

postretirement plan $ (1,118) $ 414 $ (704)
Other comprehensive income (loss) (46,241)
Total comprehensive income $ 390,810
13
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MARSHALL & ILSLEY CORPORATION

Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

7. Earnings Per Share

A reconciliation of the numerators and denominators of the basic and diluted per share computations are as follows

(dollars and shares in thousands, except per share data):

Basic earnings per share:

Loss from continuing operations
Income from discontinued operations
Net loss

Effect of dilutive securities:
Stock option, restricted stock and other plans

Diluted earnings per share:

Loss from continuing operations
Income from discontinued operations
Net loss

Basic earnings per share:

Income from continuing operations available to common shareholders
Income from discontinued operations

Net income available to common shareholders

Effect of dilutive securities:
Stock option, restricted stock and other plans

Diluted earnings per share:

Income from continuing operations available to common shareholders
Income from discontinued operations

Net income available to common shareholders

Basic earnings per share:
Loss from continuing operations
Income from discontinued operations

Three Months Ended June 30, 2008

Average
Income Shares Per Share
(Numerator) (Denominator) Amount
$ (393,791) $ (1.52)
$ (393,791) 258,592 $ (1.52)
$ (393,791) $ (1.52)
$ (393,791) 258,592 $ (1.52)
Three Months Ended June 30, 2007
Average
Income Shares Per Share
(Numerator) (Denominator) Amount
$ 178,877 $ 0.69
41,412 0.16
$ 220,289 258,772 $ 0.85
6,068
$ 178,877 $ 0.68
41,412 0.15
$ 220,289 264,840 $ 0.83

Six Months Ended June 30, 2008

Average
Income Shares Per Share
(Numerator) (Denominator) Amount
$ (247,582) $ (0.95)
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Net loss

Effect of dilutive securities:
Stock option, restricted stock and other plans

Diluted earnings per share:

Loss from continuing operations
Income from discontinued operations
Net loss

Basic earnings per share:

Income from continuing operations available to common shareholders
Income from discontinued operations

Net income available to common shareholders

Effect of dilutive securities:
Stock option, restricted stock and other plans

Diluted earnings per share:

Income from continuing operations available to common shareholders
Income from discontinued operations

Net income available to common shareholders

14

$ (247,582)

$ (247,582)

$ (247,582)

259,282 $

$

259,282 $

(0.95)

(0.95)

(0.95)

Six Months Ended June 30, 2007

Income

(Numerator) (Denominator)

$ 347,658
89,393
$ 437,051
$ 347,658
89,393
$ 437,051

Average
Shares Per Share
Amount
$ 1.35
0.35
257,142 $ 1.70
5,924
$ 1.32
0.34
263,066 $ 1.66
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

The table below presents the options to purchase shares of common stock not included in the computation of diluted
net income per share because the stock options were antidilutive. As a result of the Corporation’s reported net loss for
the three and six months ended June 30, 2008, respectively, all of the stock options outstanding were excluded from
the computation of diluted earnings per share. (shares in thousands)

Three Months Ended June 30, Six Months Ended June 30,

2008 2007 2008 2007
Shares 29,884 23 29,884 4,825
Price Range $8.55 - $36.82 $36.23 - $36.82 $8.55 - $36.82 $35091 - $36.82
8. Business Combinations

The following acquisition, which was not considered to be a material business combination, was completed during
2008:

On January 2, 2008, the Corporation completed its acquisition of First Indiana Corporation (‘“First Indiana”) based in
Indianapolis, Indiana. First Indiana, with $2.1 billion in consolidated assets as of December 31, 2007, had 32
branches in central Indiana which became branches of M&I Marshall & Ilsley Bank on February 2,
2008. Stockholders of First Indiana received $32.00 in cash for each share of First Indiana common stock
outstanding. Total consideration amounted to $530.2 million. Initial goodwill, subject to the completion of
appraisals and valuation of the assets acquired and liabilities assumed, amounted to $408.2 million. The estimated
identifiable intangible asset to be amortized (core deposits) with a weighted average life of 5.7 years amounted to
$33.6 million. The goodwill and intangibles resulting from this acquisition are not deductible for tax purposes.

9. Investment Securities

Selected investment securities, by type, held by the Corporation were as follows ($000's):

December
June 30, 31, June 30,
2008 2007 2007

Investment securities available for sale:

U.S. treasury and government agencies $ 5,803,939 $ 5,824,303 $ 5,597,523
States and political subdivisions 861,797 904,230 888,816
Mortgage backed securities 104,873 118,477 100,471
Other 641,983 595,879 495,664
Total $ 7,412,592 $ 7,442,880 $ 7,082,474
Investment securities held to maturity:

States and political subdivisions $ 281,396 $ 373,861 $ 408,897
Other 1,000 1,000 1,000
Total $ 28239 $ 374,861 $ 409,897
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During the second quarter of 2008, $1.6 million of investment securities in the Corporation’s held to maturity
portfolio were downgraded. As a result, the Corporation sold these issues, as permitted under Statement of Financial

Accounting Standards No. 115, Accounting for Certain Investments in Debt and Equity Securities. The gains

associated with this sale were immaterial.

15
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

The following table provides the gross unrealized losses and fair value, aggregated by investment category and the
length of time the individual securities have been in a continuous unrealized loss position, at June 30, 2008 ($000’s):

Less than 12 Months 12 Months or More Total
Fair Unrealized Fair Unrealized Fair Unrealized

Value Losses Value Losses Value Losses
U.S. treasury and government
agencies $2,734328 $ 30,129 $ 461,764 $ 15805 $ 3,196,092 $ 45934
States and political subdivisions 366,006 8,040 98,919 5,609 464,925 13,649
Mortgage backed securities 49,637 1,854 54,961 1,911 104,598 3,765
Other 191,462 21,383 400 64 191,862 21,447
Total $3341433 $ 61,406 $ 616,044 $ 23389 $ 3957477 $ 84,795

The investment securities in the above table were temporarily impaired at June 30, 2008. This temporary impairment
represents the amount of loss that would have been realized if the investment securities had been sold on June 30,
2008. The temporary impairment in the investment securities portfolio is the result of increases in market interest
rates since the investment securities were acquired and not from deterioration in the creditworthiness of the
issuer. At June 30, 2008, the Corporation had the ability and intent to hold these temporarily impaired investment
securities until a recovery of fair value, which may be maturity.

10.Loans and Leases

The Corporation's loan and lease portfolio, including loans held for sale, consisted of the following ($000's):

December
June 30, 31, June 30,
2008 2007 2007

Commercial, financial and agricultural $15,328,358 $13,793,951 $12,520,763
Cash flow hedge 12 (694) (2,073)
Commercial, financial and agricultural 15,328,370 13,793,257 12,518,690
Real estate:

Construction 6,672,709 6,691,716 6,502,403
Residential mortgage 7,935,811 7,105,201 6,685,530
Home equity loans and lines of credit 4,991,510 4,413,205 4,205,734
Commercial mortgage 12,882,884 12,002,162 11,282,679
Total real estate 32,482,914 30,212,284 28,676,346
Personal 1,713,919 1,560,573 1,393,977
Lease financing 707,329 730,144 693,349
Total loans and leases $50,232,532 $46,296,258 $43,282.,362

11.Financial Asset Sales
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During 2007 the Corporation opted to discontinue, on a recurring basis, the sale and securitization of automobile
loans into the secondary market.

The Corporation reviews the carrying values of the remaining retained interests monthly to determine if there is a
decline in value that is other than temporary and periodically reviews the propriety of the assumptions used based on
current historical experience as well as the sensitivities of the carrying value of the retained interests to adverse
changes in the key assumptions. The Corporation believes that its estimates result in a reasonable carrying value of
the retained interests.

Retained interests and other assets consisted of the following ($000’s):

June 30, 2008

Interest-only strips $ 6,195
Cash collateral accounts 32,481
Servicing advances 97
Total retained interests $ 38,773

16
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

Impairment losses associated with the remaining retained interests, held in the form of interest-only strips and cash
collateral accounts, amounted to $2.0 million for the six months ended June 30, 2008. There were no impairment
losses in the second quarter of 2008. The impairment in the six months ended June 30, 2008 was primarily the result
of the differences between the actual credit losses experienced compared to the expected credit losses used in
measuring the retained interests.

Net trading gains associated with the auto securitization-related interest rate swap were immaterial for the three
months ended June 30, 2008. For the six months ended June 30, 2008, net trading gains associated with the auto
securitization-related interest rate swap amounted to $0.8 million.

At June 30, 2008, securitized automobile loans and other automobile loans managed together with them, along with
delinquency and credit loss information consisted of the following ($000’s):

Total
Securitized  Portfolio Managed
Loan balances $ 458,583 $ 425385 $ 883,968
Principal amounts of loans 60 days or more past due 3,099 790 3,889
Net credit losses year to date 3,524 794 4,318

12. Goodwill and Other Intangibles

The changes in the carrying amount of goodwill for the six months ended June 30, 2008 were as follows ($000’s):

Commercial Community Wealth
Banking Banking = Management Others Total
Goodwill balance as of December 31, 2007 $ 922,264 $ 560,332 $ 114,572 $ 87,777 $ 1,684,945
Goodwill acquired during the period 326,966 81,263 - - 408,229
Purchase accounting adjustments - - 3,340 - 3,340
Reallocation of goodwill - (33,000) - 33,000 -
Goodwill balance as of June 30, 2008 $ 1,249.230 $ 608,595 $ 117912 $ 120,777 $ 2,096,514

Goodwill acquired during 2008 included initial goodwill of $408.2 million for the acquisition of First
Indiana. Purchase accounting adjustments for Wealth Management represent adjustments made to the initial
estimates of fair value associated with the acquisition of North Star Financial Corporation and a reduction due to the
divestiture of a component of North Star Financial Corporation. During the second quarter of 2008, management
consolidated certain lending activities and transferred the assets and the related goodwill from the Community
Banking segment to the National Consumer Lending Division reporting unit, which is a component of Others.

At June 30, 2008, the Corporation’s other intangible assets consisted of the following ($000’s):

Gross Net
Carrying  Accumulated  Carrying
Amount Amortization Value
Other intangible assets
Core deposit intangible $ 254228 $ (123,810) $ 130,418
Trust customers 11,384 (3,484) 7,900
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Tradename 1,335 (319) 1,016
Other intangibles 4,147 (820) 3,327
$ 271,004 $ (128,433) $ 142,661

Mortgage loan servicing rights $ 2,638
Amortization expense of other intangible assets for the three and six months ended June 30, 2008 amounted to $5.7
million and $11.3 million, respectively. For the three and six months ended June 30, 2007, amortization expense of

other intangible assets amounted to $4.9 million and $9.1 million, respectively.

Amortization of mortgage loan servicing rights amounted to $0.3 million and $0.6 million in each of the three and six
months ended June 30, 2008 and 2007, respectively.
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MARSHALL & ILSLEY CORPORATION
Notes to Financial Statements - Continued
June 30, 2008 & 2007 (Unaudited)

The estimated amortization expense of other intangible assets and mortgage loan servicing rights for the next five
annual fiscal years are ($000’s):

2009 $22,138
2010 18,851
2011 15,786
2012 13,559
2013 11,472

Statement of Financial Accounting Standards No. 142, Goodwill and Other Intangible Assets, (“SFAS 142”) adopts an
aggregate view of goodwill and bases the accounting for goodwill on the units of the combined entity into which an
acquired entity is integrated (those units are referred to as Reporting Units). A Reporting Unit is an operating
segment as defined in Statement of Financial Accounting Standards No. 131, Disclosures about Segments of an
Enterprise and Related Information, or one level below an operating segment.

SFAS 142 provides guidance for impairment testing of goodwill and intangible assets that are not
amortized. Goodwill is tested for impairment using a two-step process that begins with an estimation of the fair
value of a Reporting Unit. The first step is a screen for potential impairment and the second step measures the
amount of impairment, if any.

Consistent with prior years, the Corporation has elected to perform its annual test for goodwill impairment as of June
30th. Other than goodwill, the Corporation did not have any other intangible assets that are not amortized at June 30,
2008. The stock prices of many financial services companies, including the Corporation, declined during the first half
of 2008 as a result of the stress and deterioration in the national residential real estate markets. The Corporation is in
the process of completing the second step of the process for the Commercial and Community Banking segments in
order to determine if there is any goodwill impairment.

The second step of the goodwill impairment test compares the implied fair value of the reporting unit goodwill with
the carrying amount of that goodwill. The implied fair value of goodwill is determined in the same manner as the
amount of goodwill recognized in a business combination is determined. The fair value of a reporting unit is allocated
to all of the assets and liabilities of that unit (including any unrecognized intangible assets) as if the reporting unit had
been acquired in a business combination and the fair value of the reporting unit was the price paid to acquire the
reporting unit. The excess of the fair value of the reporting unit over the amounts assigned to its assets and liabilities
is the implied fair value of goodwill. The allocation process is performed solely for purposes of testing goodwill for
impairment. Recognized assets and liabilities and previously unrecognized intangible assets are not adjusted or
recognized as a result of that allocation process.

The Corporation believes that the stress and deterioration in the national residential real estate markets, liquidity
stress and current economic conditions have depressed prices buyers and sellers are paying and receiving for
bank-related assets. As a result, the Corporation believes that the fair value allocated to assets, especially loans, will
be less than their reported carrying values and does not expect that it will be required to recognize any goodwill
impairment upon completion of the second step of the goodwill impairment test.
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13. Deposits

The Corporation's deposit liabilities consisted of the following ($000's):

December
June 30, 31, June 30,
2008 2007 2007
Noninterest bearing demand $ 6,390,374 $ 6,174,281 $ 5,739,470
Savings and NOW 14,026,510 13,903,479 13,717,333
CD's $100,000 and over 12,397,614 8,075,691 7,867,849
Cash flow hedge-Institutional CDs 15,681 18,027 (2,293)
Total CD's $100,000 and over 12,413,295 8,093,718 7,865,556
Other time deposits 5,065,119 4,412,933 4,899,680
Foreign deposits 3,278,195 2,606,943 3,317,054
Total deposits $41,173,493 $35,191,354 $35,539,093

14.Derivative Financial Instruments and Hedging Activities

The following is an update of the Corporation’s use of derivative financial instruments and its hedging activities as
described in its Annual Report on Form 10-K for the year ended December 31, 2007. There were no significant new
hedging strategies employed during the six months ended June 30, 2008.

Trading Instruments and Other Free Standing Derivatives

Loan commitments accounted for as derivatives are not material to the Corporation and the Corporation does not
employ any formal hedging strategies for these commitments.

Trading and free-standing derivative contracts are not linked to specific assets and liabilities on the balance sheet or
to forecasted transactions in an accounting hedge relationship and, therefore, do not qualify for hedge accounting
under SFAS 133. They are carried at fair value with changes in fair value recorded as a component of other
noninterest income.

At June 30, 2008, free standing interest rate swaps consisted of $3.5 billion in notional amount of receive fixed / pay
floating with an aggregate positive fair value of $42.5 million and $3.2 billion in notional amount of pay fixed /
receive floating with an aggregate negative fair value of $19.8 million.

At June 30, 2008, interest rate caps purchased amounted to $119.4 million in notional amount with a negative
fair value of $0.7 million and interest rate caps sold amounted to $119.4 million in notional amount with a

positive fair value of $0.7 million.

At June 30, 2008, the notional value of interest rate futures designated as trading was $2.2 billion with a negative fair
value of $0.04 million.
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At June 30, 2008, the notional value of equity derivatives bifurcated from deposit liabilities and designated as trading
amounted to $55.1 million in notional value with a negative fair value of $3.2 million. At June 30, 2008, the notional
value of equity derivative contracts designated as trading and used as economic hedges was $55.1 million with a
positive fair value of $3.5 million.

The Corporation employs certain over-the-counter interest rate swaps that are the designated hedging instruments in
fair value and cash flow hedges that are used by the Corporation to manage its interest rate risk. These interest rate
swaps are measured at fair value on a recurring basis based on significant other observable inputs and are categorized
as Level 2. See Note 4 in Notes to Financial Statements for a discussion of fair value measurements.
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The following table presents additional information with respect to fair value hedges.

Fair Value Hedges
June 30, 2008 Weighted
Notional Fair Average
Hedged Hedging Amount Value Remaining
Item Instrument ($ in mil) ($inmil)  Term (Yrs)
Fair Value Hedges that Qualify for Shortcut Accounting
Fixed Rate Bank Notes Receive Fixed Swap $ 3545 % 3.8 7.4
Other Fair Value Hedges
Fixed Rate Bank Notes Receive Fixed Swap $ 100.0 $ (1.5) 7.8
Institutional CDs Receive Fixed Swap 25.0 0.2 27.9
Callable CDs Receive Fixed Swap 4,810.2 (129.6) 12.9
Brokered Bullet CDs Receive Fixed Swap 210.7 (5.1) 4.9
Medium Term Notes Receive Fixed Swap 7.0 0.2) 19.7

The impact from fair value hedges to total net interest income for the three and six months ended June 30, 2008 was a
positive $23.6 million and a positive $28.7 million, respectively. The impact to net interest income due to
ineffectiveness was not material.

The following table summarizes the Corporation’s cash flow hedges.

Cash Flow Hedges
June 30, 2008 Weighted
Notional Fair Average

Hedged Hedging Amount Value Remaining

Item Instrument ($ in mil) ($ in mil) Term (Yrs)
Variable Rate Loans Receive Fixed Swap $ 100.0 $ 0.0 0.0
Institutional CDs Pay Fixed Swap 725.0 (15.7) 1.4
FHLB Advances Pay Fixed Swap 1,060.0 (34.2) 3.5
Floating Rate Bank Notes Pay Fixed Swap 800.0 (10.8) 1.8

The impact to total net interest income from cash flow hedges, including amortization of terminated cash flow hedges
for the three and six months ended June 30, 2008 was negative $12.3 million and negative $18.0 million,
respectively. For the three and six months ended June 30, 2008, the impact due to ineffectiveness was not material.
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For the three and six months ended June 30, 2007, the total effect on net interest income resulting from
derivative financial instruments was a positive $4.6 million and a positive $9.6 million, respectively,
including the amortization of terminated derivative financial instruments. For the three and six months
ended June 30, 2007, the impact due to ineffectiveness was not material.

15.Postretirement Health Plan

The Corporation sponsors a defined benefit health plan that provides health care benefits to eligible current and
retired employees. Eligibility for retiree benefits is dependent upon age, years of service, and participation in the
health plan during active service. The plan is contributory and in 1997 and 2002 the plan was amended. Employees
hired after September 1, 1997, including employees retained from mergers, will be granted access to the Corporation’s
plan upon becoming an eligible retiree; however, such retirees must pay 100% of the cost of health care
benefits. The plan continues to contain other cost-sharing features such as deductibles and coinsurance.
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Net periodic postretirement benefit cost for the three and six months ended June 30, 2008 and 2007 included the
following components ($000’s):

Three Months Six Months
Ended June 30, Ended June 30,
2008 2007 2008 2007

Service cost $ 238 $ 245  $ 476 $ 490
Interest cost on APBO 984 816 1,968 1,632
Expected return on plan assets (435) (252) (870) (504)
Prior service amortization (593) (524) (1,186) (1,048)
Actuarial loss amortization 75 116 150 232
Net periodic postretirement benefit cost $ 269 % 401 $ 538 $ 802

Benefit payments and expenses, net of participant contributions, for the three and six months ended June 30, 2008
amounted to $0.7 million and $1.9 million, respectively.

The funded status, which is the accumulated postretirement benefit obligation net of fair value of plan assets, as of
June 30, 2008 is as follows ($000’s):

Total funded status, December 31,

2007 $(32,638)
Service cost 476)
Interest cost on APBO (1,968)
Expected return on plan assets 870

Employer contributions/payments 2,918

Acquisition (1,098)
Subsidy (Medicare Part D) (76)

Total funded status, June 30, 2008 $(32,468)

16.Segments

The Corporation’s operating segments are presented based on its management structure and management accounting
practices. The structure and practices are specific to the Corporation; therefore, the financial results of the
Corporation’s business segments are not necessarily comparable with similar information for other financial
institutions.

Based on the way the Corporation organizes its segments, the Corporation has determined that it has four reportable
segments: Commercial Banking, Community Banking, Wealth Management and Treasury.

During the second quarter of 2008, management consolidated certain lending activities and transferred the
assets and the related goodwill from the Community Banking segment to the National Consumer Lending
Division reporting unit, which is a component of Others. Prior period segment information has been adjusted

to reflect the transfer.

Total Revenues by type in Others consist of the following ($ in millions):
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Investment Division

National Consumer Banking Division
Administrative & Other

Other

Total

21

$

$

Three Months
Ended June 30,
2008 2007
119 $ 84 $
33.2 29.7
11.8 32.6
64.9 63.6
121.8 $ 1343 $

Six Months
Ended June 30,

2008 2007
264 $ 17.0
60.7 63.3
53.8 433

137.2 122.5
278.1 $ 246.1
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Three Months Ended June 30, 2008 ($ in millions)

Commercial Community

Banking

$

$

1946 $

769.6

(575.0)

26.2
81.6

(630.4)

(252.2)

(378.2) $

Wealth

Banking Management Treasury

197.7 $

107.1

90.6

48.0
177.6

(39.0)

(15.6)

(234) $

146 $

2.6

12.0

77.8
65.8

24.0

9.7

143 $

19.8

19.8

11.2
4.4

26.6

10.6

16.0

$

$

447.6

886.0

(438.4)

187.0
380.4

(631.8)

(238.0)

Eliminations,
CorporateReclassifications
&

Others  Overhead Adjustments Consolidated
419 $ (14.1) $ 6.8) $
6.9 - -
35.0 (14.1) (6.8)
79.9 294 (85.4)

103.7 32.7 (85.4)
11.2 (17.4) (6.8)
19.9 (3.6) (6.8)
87)$ (138 $ -3

$27,537.6 $ 19,373.0 $ 15263 $8,802.2 $7,1829 $24649 $

Three Months Ended June 30, 2007 ($ in