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Item 5.    Other Events.

On July 9, 2003, the Company entered into an equity transaction for $600,000 with substantial institutional investors. The Company issued a
combination of 750,000 shares of common stock and warrants to purchase 375,000 shares of common stock. The shares of common stock were
purchased at a price of $0.80 per share and the warrants will entitle the holders thereof to purchase shares of common stock at a price of $1.125
per share for a period of five years. The Company has agreed to file a registration statement with the Securities and Exchange Commission to
register the shares of common stock issued in this financing and the shares of common stock issuable on exercise of warrants within thirty days
of the closing. In connection with the transaction, 50,000 shares of Common Stock were issued to each of Triad Capital LLC and Broadband
Capital Management LLC that may be included in the registration statement to be filed with the Securities and Exchange Commission in
connection with this transaction.

Item 7.    Financial Statements and Exhibits.

(c) Exhibits

10.5 Securities Purchase Agreement dated July 9, 2003.

10.6 Form of Warrant dated July 9, 2003.

99.5 Press release dated July 10, 2003 reporting the issuance of common stock and warrants.

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

NEXT, INC.

Date: July 11, 2003 By: /s/ Dan F. Cooke

Dan F. Cooke

Chairman and Chief

Executive Officer
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