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Disposition pursuant to a merger in exchange for cash consideration equal to $8.50 per share, in accordance with the terms of the
Agreement and Plan of Merger, dated December 7, 2009, by and among QuadraMed Corporation, Bavaria Holdings Inc., and Bavaria
Merger Sub, Inc., as filed with the SEC as Exhibit 2.1 to QuadraMed Corporation's Current Report on Form 8-K on December 11, 2009
(the "Merger Agreement"). This transaction is exempt under Rule 16b-3(e).

(1)

Options canceled pursuant to a merger in exchange for cash consideration equal to the difference between $8.50 and the exercise price of
(2) the option multiplied by the number of options canceled, in accordance with the terms of the Merger Agreement. This transaction is
exempt under Rule 16b-3(e).
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