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ITEM 5. OTHER EVENTS

On June 21, 2004, Contango 0il & Gas Company reported that the Federal
Energy Regulatory Commission ("FERC") had issued an Order under Section 3 of the
Natural Gas Act authorizing Freeport LNG Development, LP ("Freeport LNG") to
site, construct and operate a Liquefied Natural Gas ("LNG") Receiving Terminal
in Freeport, Brazoria County, Texas. Contango holds a 10% limited partnership
interest in Freeport LNG.
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Freeport LNG filed an application for the permit with FERC on March 28,
2003, for authorization to construct and operate the facility with an initial
processing capacity of 1.5 billion cubic feet per day (Bcf/d). As previously
announced, The Dow Chemical Company and ConocoPhillips have entered into
agreements with Freeport LNG for all of the facility's capacity.

A copy of the Company's press release, dated June 21, 2004, regarding
the Order is attached as Exhibit 99.1 hereto and is incorporated herein by
reference.

ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS.

(c) Exhibits

The following is a list of exhibits filed as part of this Form 8-K.

Exhibit No. Description of Document
99.1 Press release dated June 21, 2004.
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