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(1) Secured Convertible Promissory Note due June 19, 2010 (the "Note").

On August 9, 2007, Hilltop Holding Company, LP advanced to Kronos Advanced Technologies Inc. $280,000.00 in accordance with the
(2) terms of the Note. As of the date hereof, the outstanding principal balance of the Note is $1,200,000. The holder has the right to advance
an additional $5.28million under the terms of the Note.

(3) Immediately.

100,000,000, assuming the advance of $280,000 under the Note is converted at a Conversion Price of $0.0028. The number of shares of
Common Stock the Note is convertible into is determined by dividing (x) that portion of the outstanding principal balance under the Note

(4) being converted as of the date of conversion by (y) the then applicable Conversion Price. The current outstanding principal balance of
$1,200,000 is convertible into 428,571,428 shares of Common Stock. In the event the Note is funded in full, the holder will have the right
to convert the Note into 1,885,714,285 additional shares of Common Stock.

(5) By Hilltop Holding Company, LP, a limited partnership of which Jack Silver is the general partner.
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