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Red Cat Productions, Inc., a corporation owned 100% by the reporting person, gave notice of its election to convert a Promissory Note

) principal amount of $200,000 payable to Red Cat by the Company into shares of the Company's common stock. Pursuant to the terms of
the note, the conversion price was calculated as the average three trading prices of the shares of Company common stock on the three
trading days preceding the date of conversion.

The shares will be issued to Red Cat Productions, Inc. following an amendment to the Company's certificate of incorporation resulting in
(2) anincrease in the authorized number of shares of common stock of the Company. The amendment is expected to be approved by the
Company's shareholders in July 2010.
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