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ITEM 5.  OTHER EVENTS

As previously described in the Registrant's Form 10-QSB for the quarterly period
ended September 30, 2001 which was filed with the SEC on November 19, 2001, one
of the campaigns under Master Services Agreement A had experienced a backlog in
fulfilling the orders of wireless phones and services sold by the Registrant.
Such backlog is a direct result of the increase in the demand for wireless
phones sold as a result of the terrorist attacks on the United States of America
on September 11, 2001. This backlog may result in the ultimate buyer of the
wireless phones and services canceling the order, and thereby reducing the
Registrant's fees, which are performance based. As a result of these fulfillment
issues being experienced by the Registrant's client, the Registrant had
recorded, at September 30, 2001, an allowance for doubtful accounts against the
receivable due from its client because of the potential uncollectibility.
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On January 8, 2002, the Registrant was notified by the client under Master
Services Agreement A that the campaign for selling wireless phones and services
was terminated by the wireless carrier and all payments due to the Registrant
under the campaign will be held for a period of 181 days.

As a result of the campaign termination and payment hold period, the potential
uncollectibility of the receivable under this campaign has increased from the
previous estimate as reported in the September 2001 Form 10-QSB. The Registrant
is currently analyzing the potential uncollectibility of this receivable and
plans to record an additional allowance for doubtful accounts for the quarterly
period ended December 31, 2001 which will be reflected and disclosed in the
Registrant's Form 10-QSB for the quarterly period ended December 31, 2001.

The Registrant is presently considering its legal options with counsel
concerning this matter.

                                   SIGNATURES

In accordance with the requirements of the Exchange Act, the Registrant has duly
caused this Report to be signed on its behalf by the undersigned, thereunto duly
authorized.

                                                     Intercallnet, Inc.
                                                       (Registrant)

Date:    January 17, 2002                     By: /s/ Scott R. Gershon
                                                 -------------------------------
                                                    SCOTT R. GERSHON
                                                    Chief Executive Officer

Date:    January 17, 2002                     By: /s/ Stephanie L. Brady
                                                 -------------------------------
                                                    STEPHANIE L. BRADY
                                                    Chief Financial Officer
                                                    (Principal Financial and
                                                    Accounting Officer)
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