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Release | Lisbon | 7 July 2010

Telefonica s Brasilcel Offer

Portugal Telecom informs that Telefonica released a statement earlier today with regard to the offer for Brasilcel and the recent EGM. In its
statement, Telefonica indicates that it is willing to continue to look for possible solutions to take this operation to a good ending, as long as there
is equal availability from Portugal Telecom to this effect, in a way in which both parties feel comfortable .

Portugal Telecom acknowledges this statement from Telefénica. The Chairman, Chief Executive Officer and Chief Financial Officer of Portugal
Telecom have been mandated by the Board of Directors since 1 June 2010 to undertake discussions with Telefénica. Portugal Telecom is
available to maintain a dialogue with Telefénica aimed at analysing options that optimise the advantages for all parties.

Vivo s continued success confirms Portugal Telecom and Telefénica s ability to work together in Brazil to deliver on results and create
shareholder value.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Date: July 7, 2010

PORTUGAL TELECOM, SGPS, S.A.

By: /s/ Nuno Vieira
Nuno Vieira
Investor Relations Director

FORWARD-LOOKING STATEMENTS

This document may contain forward-looking statements. These statements are statements that are not historical facts, and are based on

management s current view and estimates of future economic circumstances, industry conditions, company performance and financial results.

The words anticipates , believes , estimates , expects , plans and similar expressions, as they relate to the company, are intended to identify
forward-looking statements. Statements regarding the declaration or payment of dividends, the implementation of principal operating and

financing strategies and capital expenditure plans, the direction of future operations and the factors or trends affecting financial condition,

liquidity or results of operations are examples of forward-looking statements. Such statements reflect the current views of management and are

subject to a number of risks and uncertainties. There is no guarantee that the expected events, trends or results will actually occur. The

statements are based on many assumptions and factors, including general economic and market conditions, industry conditions, and operating

factors. Any changes in such assumptions or factors could cause actual results to differ materially from current expectations.




