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Part I - Financial Information

Item 1. Financial Statements

LENNOX INTERNATIONAL INC. AND SUBSIDIARIES
Consolidated Balance Sheets

As of As of
(Amounts in millions, except shares and par values) March 31, December
2018 31,2017
(unaudited)
ASSETS
Current Assets:
Cash and cash equivalents $57.1 $68.2
Accounts and notes receivable, net of allowances of $6.0 and $5.9 in 2018 and 2017,
. 528.5 506.5
respectively
Inventories, net 561.5 484.2
Assets held for sale 93.3 —
Other assets 106.4 78.4
Total current assets 1,346.8 1,137.3
Property, plant and equipment, net of accumulated depreciation of $763.9 and $774.2 in 2018
. 390.1 397.8
and 2017, respectively
Goodwill 190.3 200.5
Deferred income taxes 94.0 94 .4
Other assets, net 64.9 61.5
Total assets $2,086.1 $1,891.5
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities:
Short-term debt $0.9 $0.9
Current maturities of long-term debt 29.9 32.6
Accounts payable 405.6 348.6
Accrued expenses 226.0 270.3
Liabilities held for sale 28.7 —
Income taxes payable 21.7 2.1
Total current liabilities 712.8 654.5
Long-term debt 1,258.3 970.5
Post-retirement benefits, other than pensions 2.5 2.6
Pensions 85.9 84.5
Other liabilities 129.2 129.3
Total liabilities 2,188.7 1,841.4
Commitments and contingencies
Stockholders' equity:
Preferred stock, $.01 par value, 25,000,000 shares authorized, no shares issued or outstanding — —
Common stock, $.01 par value, 200,000,000 shares authorized, 87,170,197 shares issued 0.9 0.9
Additional paid-in capital 1,036.7 1,061.5
Retained earnings 1,609.6 1,575.9
Accumulated other comprehensive loss (181.3 ) (1574 )

Treasury stock, at cost, 45,852,186 shares and 45,361,145 shares as of March 31, 2018 and
December 31, 2017, respectively (2,568.5 ) (24308 )
Total stockholders' equity (102.6 ) 50.1
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Total liabilities and stockholders' equity $2,086.1 $1,891.5
The accompanying notes are an integral part of these consolidated financial statements.
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LENNOX INTERNATIONAL INC. AND SUBSIDIARIES

Consolidated Statements of Operations
(Unaudited)

(Amounts in millions, except per share data)

Net sales

Cost of goods sold

Gross profit

Operating Expenses:

Selling, general and administrative expenses

Losses and other expenses, net

Restructuring charges

Loss on assets held for sale

Income from equity method investments

Operating income

Interest expense, net

Other expense, net

Income from continuing operations before income taxes
Provision for income taxes

Income from continuing operations

Discontinued Operations:

Loss from discontinued operations before income taxes
Benefit from income taxes

Loss from discontinued operations

Net income

Earnings per share — Basic:
Income from continuing operations
Loss from discontinued operations
Net income

Earnings per share — Diluted:
Income from continuing operations
Loss from discontinued operations
Net income

Weighted Average Number of Shares Outstanding - Basic
Weighted Average Number of Shares Outstanding - Diluted

Cash dividends declared per share

For the Three
Months Ended
March 31,
2018 2017
$834.8 $793.4
611.6 5825
2232 2109
1552 1524
73 3.1
09 0.1
10.3 —
BS5 )BSs )
53.0 60.8
8.4 7.4
0.6 —
44.0 53.4
6.1 9.9
37.9 43.5
$37.9 $43.5
$091 $1.02
$091 $1.02
$0.90 $1.00
$0.90 $1.00
41.5 42.8
42.1 43.5
$0.51 $0.43

The accompanying notes are an integral part of these consolidated financial statements.

2




Edgar Filing: LENNOX INTERNATIONAL INC - Form 10-Q

LENNOX INTERNATIONAL INC. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income

(Unaudited)

For the Three
(Amounts in millions) Months Ended

March 31,

2018 2017
Net income $37.9 $43.5
Other comprehensive income:
Foreign currency translation adjustments 7.9 15.9
Net change in pension and post-retirement liabilities 23 )23 )
Reclassification of pension and post-retirement benefit losses into earnings 2.3 1.9
Change in available-for-sale marketable equity securities (1.8 ) 0.8
Net change in fair value of cash flow hedges 43 )64
Reclassification of cash flow hedge gains into earnings 46 ) (B.0 )
Other comprehensive income before income taxes 2.8 ) 19.7
Income tax expense 21.1) (1.1 )
Other comprehensive (loss) income, net of tax (23.9) 18.6
Comprehensive income $14.0 $62.1

The accompanying notes are an integral part of these consolidated financial statements.
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LENNOX INTERNATIONAL INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
(Unaudited)

(Amounts in millions)

Cash flows from operating activities:

Net income

Adjustments to reconcile net income to net cash used in operating activities:
Income from equity method investments

Loss on assets held for sale

Restructuring charges, net of cash paid

Provision for bad debts

Unrealized gains on derivative contracts

Stock-based compensation expense

Depreciation and amortization

Deferred income taxes

Pension expense

Pension contributions

Other items, net

Changes in assets and liabilities, net of effects of divestitures:
Accounts and notes receivable

Inventories

Other current assets

Accounts payable

Accrued expenses

Income taxes payable and receivable

Other

Net cash used in operating activities

Cash flows from investing activities:

Proceeds from the disposal of property, plant and equipment
Purchases of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities:

Short-term borrowings, net

Asset securitization borrowings

Asset securitization payments

Long-term debt payments

Borrowings from credit facility

Payments on credit facility

Proceeds from employee stock purchases
Repurchases of common stock

Repurchases of common stock to satisfy employee withholding tax obligations
Cash dividends paid

Net cash provided by financing activities

Increase in cash and cash equivalents

Effect of exchange rates on cash and cash equivalents

For the Three
Months Ended
March 31,
2018 2017
$37.9 $43.5
3BS5 )(GBs5 )
10.3 —

0.6 —

1.9 1.1
0.1 ) (05 )
4.8 4.9
16.6 15.7
2.1 ) d.1 )
2.1 1.9
0.7 ) .1 )
0.1 0.1

(44.5) (40.9)
(124.3) (101.2
0.7 )@3 )
775 473

(352) 41.7)
(22.3) (28.0)
1.9 )22

(83.5) (107.6

0.1 0.1
(22.7) (24.9)
(22.6 ) (24.8)

0.1 ) (0.8 )
— 150.0
(51.0) —

(10.2) (0.2 )
790.0 583.0
(444.1) (497.5
0.8 0.7

(150.0 (75.0)
(18.1) (13.3)
(21.3) (18.5)
96.0 1284
(10.1 ) 4.0 )
(1.0 ) 2.6
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Cash and cash equivalents, beginning of period 68.2 50.2
Cash and cash equivalents, end of period $57.1 $48.8
Supplemental disclosures of cash flow information:

Interest paid $6.0 $24
Income taxes paid (net of refunds) $32.7 $36.7

The accompanying notes are an integral part of these consolidated financial statements.
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LENNOX INTERNATIONAL INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)

1. General:

References in this Quarterly Report on Form 10-Q to "we," "our," "us," "LIL" or the "Company" refer to Lennox
International Inc. and its subsidiaries, unless the context requires otherwise.

Basis of Presentation

The accompanying unaudited Consolidated Balance Sheet as of March 31, 2018, the accompanying unaudited
Consolidated Statements of Operations for the three months ended March 31, 2018 and 2017, the accompanying
unaudited Consolidated Statements of Comprehensive Income for the three months ended March 31, 2018 and 2017,
and the accompanying unaudited Consolidated Statements of Cash Flows for the three months ended March 31, 2018
and 2017 should be read in conjunction with our audited consolidated financial statements and footnotes included in
our Annual Report on Form 10-K for the year ended December 31, 2017. The accompanying unaudited consolidated
financial statements have been prepared in accordance with generally accepted accounting principles (“GAAP”) for
interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. The
accompanying consolidated financial statements contain all material adjustments, consisting principally of normal
recurring adjustments, necessary for a fair presentation of our financial position, results of operations and cash flows.
Certain information and footnote disclosures normally included in financial statements prepared in accordance with
GAAP have been condensed or omitted pursuant to applicable rules and regulations, although we believe that the
disclosures herein are adequate to make the information presented not misleading. The operating results for the
interim periods are not necessarily indicative of the results that may be expected for a full year.

Our fiscal quarterly periods are comprised of approximately 13 weeks, but the number of days per quarter may vary
year-over-year. Our quarterly reporting periods usually end on the Saturday closest to the last day of March, June and
September. Our fourth quarter and fiscal year ends on December 31, regardless of the day of the week on which
December 31 falls.

Use of Estimates

The preparation of financial statements requires us to make estimates and assumptions about future events. These
estimates and the underlying assumptions affect the amounts of assets and liabilities reported, disclosures about
contingent assets and liabilities, and reported amounts of revenues and expenses. Such estimates include the valuation
of accounts receivable, inventories, goodwill, intangible assets and other long-lived assets, contingencies, guarantee
obligations, indemnifications, and assumptions used in the calculation of income taxes, pension and post-retirement
medical benefits, and stock-based compensation, among others. These estimates and assumptions are based on our
best estimates and judgment.

We evaluate these estimates and assumptions on an ongoing basis using historical experience and other factors,
including the current economic environment. We believe these estimates and assumptions to be reasonable under the
circumstances and will adjust such estimates and assumptions when facts and circumstances dictate. Volatile equity,
foreign currency and commodity markets combine to increase the uncertainty inherent in such estimates and
assumptions. Future events and their effects cannot be determined with precision and actual results could differ
significantly from these estimates. Changes in these estimates will be reflected in the financial statements in future
periods.

Reclassifications
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Certain amounts have been reclassified from the prior year presentation to conform to the current year presentation.

Recently Adopted Accounting Guidance

In August 2016, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")

2016-15, Classification of Certain Cash Receipts and Cash Payments. The amendments in this ASU clarify the
classification for eight different types of activities, including debt prepayment and extinguishment costs, proceeds
from insurance claims and distributions from equity method investees. For public business entities, the standard is
effective for financial statements issued for fiscal years beginning after December 15, 2017. This standard did not
have a material impact on our consolidated financial statements.

We also adopted other new accounting standards during the first quarter of 2018. The impact of these additional
standards are discussed in their respective Notes to the Consolidated Financial Statements.

5
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Recent Accounting Pronouncements

On February 25, 2016, the FASB issued ASU No. 2016-02, Leases (ASC 842). Lessees will need to recognize almost
all leases on their balance sheet as a right-of-use asset and a lease liability. It will be critical to identify leases
embedded in a contract to avoid misstating the lessee’s balance sheet. For income statement purposes, the FASB
retained a dual model, requiring leases to be classified as either operating or finance. Classification will be based on
criteria that are largely similar to those applied in current lease accounting, but without explicit bright lines. ASU
2016-02 is effective for public companies for annual reporting periods beginning after December 15, 2018, and
interim periods within those fiscal years. We will adopt the standard using the prospective approach and are still
determining the effect of the standard on our ongoing financial reporting. As a result of the new standard, all of our
leases greater than one year in duration will be recognized in our Consolidated Balance Sheets as both operating lease
liabilities and right-of-use assets upon adoption of the standard.

2. Revenue Recognition:

On January 1, 2018, we adopted the new accounting standard Accounting Standards Codification ("ASC") 606,
Revenue from Contracts with Customers and all the related amendments (“the new revenue standard”) and applied it to
all contracts using the modified retrospective method. We recognized the cumulative effect of initially applying the
new revenue standard as an adjustment to the opening balance of retained earnings. The comparative information has
not been restated and continues to be reported under the accounting standards in effect for those periods. We expect
the impact of the adoption of the new standard to be immaterial to our net income on an ongoing basis.

The cumulative effect of the changes made to our consolidated January 1, 2018 balance sheet for the adoption of the
new revenue standard was as follows (in millions):

Balance at Adjustments falance
BALANCE SHEET December Due to ASC January
31,2017 606 1. 2018
ASSETS
Accounts and notes receivable, net $5065 $ 83 $514.8
LIABILITIES AND STOCKHOLDERS’ EQUITY
Accounts payable 348.6 9.3 3579
Retained earnings 1,575.9 (1.0 ) 1,574.9

In accordance with the new revenue standard requirements, the disclosure of the impact of adoption on our
Consolidated Balance Sheet and Consolidated Statement of Operations was as follows (in millions):
March 31, 2018
Balances
Without Effect of

As
doption Change
Reportea ASC  Higher/(Lower)
606

BALANCE SHEET

ASSETS

Accounts and notes receivable, net $528.5 $521.8 $ 6.7

LIABILITIES AND STOCKHOLDERS’ EQUITY

Accounts payable 405.6 397.3 8.3

Retained earnings 1,609.6 1,611.2 (1.6 )
For the Three Months Ended March
31,2018

11
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Activity
As Without Effect of
Reporte ?doption Change
of ASC  Higher/(Lower)
606
STATEMENT OF OPERATIONS
Net sales $834.8 $8349 $ (0.1 )
Net income 379 379 —

The following table disaggregates our revenue by business segment by geography which provides information as to
the major source of revenue. See Note 16 for additional description of our reportable business segments and the
products and services being sold in each segment.

6
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For the Three Months Ended March 31, 2018

Residen&'al al
. . Heating ommerela . . .
Primary Geographic Markets & Heating & Refrigeration Consolidated
CoolingCOOllng
Americas $453.7 $ 179.1 $ 109.8 $ 742.6
Europe — 26.4 26.8 53.2
Asia Pacific — — 39.0 39.0
Total $453.7 $ 205.5 $ 175.6 $ 834.8

Our revenue recognition practices for the sale of goods depend upon the shipping terms for each transaction. Shipping
terms are primarily FOB Shipping Point and, therefore, revenue is recognized for these transactions when products are
shipped to customers and title and control passes. Certain customers in our smaller operations, primarily outside of
North America, have shipping terms where risks and rewards of ownership do not transfer until the product is
delivered to the customer. For these transactions, revenue is recognized on the date that the product is received and
accepted by such customers. We experience returns for miscellaneous reasons and record a reserve for these returns at
the time we recognize revenue based on historical experience. Our historical rates of return are insignificant as a
percentage of sales. We also recognize revenue net of sales taxes. We have elected to recognize the revenue and cost
for freight and shipping when control over the sale of goods passes to our customers.

For our businesses that provide services, revenue is recognized at the time services are completed. Our Commercial
Heating & Cooling segment also provides sales, installation, maintenance and repair services under fixed-price
contracts. Revenue for services is recognized as the services are performed under the contract based on the relative
fair value of the services provided. We allocate a portion of the revenue for extended labor warranty obligations and
recognize the revenue over the term of the extended warranty. See Note 7 for more information on product warranties.

Residential Heating & Cooling - We manufacture and market a broad range of furnaces, air conditioners, heat pumps,
packaged heating and cooling systems, equipment and accessories to improve indoor air quality, comfort control
products, replacement parts and supplies and related products for both the residential replacement and new
construction markets in North America. These products are sold under various brand names and are sold either
through direct sales to a network of independent installing dealers, including through our network of Lennox PartsPlus
stores or to independent distributors. For the segment for the three months ended March 31, 2018, direct sales
represent approximately $339.5 million of revenues and sales to independent distributors represent approximately
$114.2 million of revenues. Given the nature of our business, customer product orders are fulfilled at a point in time
and not over a period of time.

Commercial Heating & Cooling - In North America, we manufacture and sell unitary heating and cooling equipment
used in light commercial applications, such as low-rise office buildings, restaurants, retail centers, churches and
schools. These products are distributed primarily through commercial contractors and directly to national account
customers in the planned replacement, emergency replacement and new construction markets. Revenue for the
products sold is recognized at a point in time when control transfers to the customer, which is generally at time of
shipment. Lennox National Account Service provides installation, service and preventive maintenance for commercial
HVAC national account customers in the United States and Canada. Revenue related to service contracts is recognized
as the services are performed under the contract based on the relative fair value of the services provided. In Europe,
we manufacture and sell unitary products and applied systems. For the segment, equipment sales represent
approximately $177.9 million of revenues while $27.6 million of our revenue is generated from our service business.

13
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Refrigeration - We manufacture and market equipment for the global commercial refrigeration markets under the
Heatcraft Worldwide Refrigeration name. Our products are used in the food retail, food service, cold storage as well
as non-food refrigeration markets. We sell these products to distributors, installing contractors, engineering design
firms, original equipment manufacturers and end-users. Revenue for the products sold is $173.6 million and is
recognized at a point in time when control transfers to the customer, which is generally at time of shipment. The
remaining segment revenue relates to service revenues related to start-up and commissioning activities.

Variable Consideration - We engage in cooperative advertising, customer rebate, and other miscellaneous programs
that result in payments or credits being issued to our customers. We record these customer discounts and incentives as
a reduction of sales when the sales are recorded. For certain cooperative advertising programs, we also receive an
identifiable benefit (goods or services) in exchange for the consideration given, and, accordingly, record a ratable
portion of the expenditure to Selling, general and administrative (“SG&A”) expenses. All other advertising, promotions
and marketing costs are expensed as incurred.

14



Edgar Filing: LENNOX INTERNATIONAL INC - Form 10-Q

Other Judgments and Assumptions - We apply the practical expedient in ASC 606-10-50-14 and do not disclose
information about remaining performance obligations that have original expected durations of one year or less.
Applying the practical expedient in ASC 340-40-25-4, we recognize the incremental costs of obtaining contracts as an
expense when incurred if the amortization period of the assets that we otherwise would have recognized is one year or
less. These costs are included in SG&A expenses. ASC 606-10-32-18 allows us to not adjust the amount of
consideration to be received in a contract for any significant financing component if we expect to receive payment
within twelve months of transfer of control of goods or services. We have elected this expedient as we expect all
consideration to be received in one year or less at contract inception. We have also elected not to provide the
remaining performance obligations disclosures related to service contracts in accordance with the practical expedient
in ASC 606-10-55-18. We recognize revenue in the amount to which the entity has a right to invoice and have adopted
this election to not provide the remaining performance obligations related to service contracts.

Contract Assets - We do not have material amounts of contract assets since revenue is recognized as control of goods
are transferred or as services are performed. There are a small number of installation services that may occur over a
period of time, but that period of time is generally very short in duration and right of payment does not exist until the
installation is completed. Any contract assets that may arise are recorded in Other assets in our Consolidated Balance
Sheet.

Contract Liabilities - Our contract liabilities consist of advance payments and deferred revenue. Our contract liabilities
are reported in a net position on a contract-by-contract basis at the end of each reporting period. We classify advance
payments and deferred revenue as current or noncurrent based on the timing of when we expect to recognize revenue.
Generally all contract liabilities are expected to be recognized within one year and are included in Accounts payable in
our Consolidated Balance Sheet. The noncurrent portion of deferred revenue is included in Other liabilities in our
Consolidated Balance Sheet.

Net contract assets (liabilities) consisted of the following:

March 31, December 31, $ %

2018 2017 change change
Contract assets $ 2.1 $ 2.1 $— — %
Contract liabilities - current (6.5 ) (7.3 ) 0.8 (11.0)%
Contract liabilities - noncurrent (5.4 ) (5.5 ) 0.1 (1.8 )%
Total $0©8 ) $ (107 ) $09

For the three months ended March, 31, 2018, we recognized revenue of $1.6 million related to our contract liabilities
at January 1, 2018. Impairment losses recognized in our receivables and contract assets were de minimis in the first
quarter of 2018.

3. Inventories:

The components of inventories are as follows (in millions):
As of

March As of

31, December

2018 31,2017
Finished goods $397.0 $331.9
Work in process 6.2 55
Raw materials and parts 2109 199.2
Subtotal 614.1 536.6

15
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Excess of current cost over last-in, first-out cost (52.6 ) (52.4 )
Total inventories, net $561.5 $484.2

16
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4. Goodwill:

The changes in the carrying amount of goodwill for the first three months of 2018, in total and by segment, are
summarized in the table below (in millions):

Changes in Balance

Transfer .

Balance at to assets foreign at

December held for SUrrency March

31, 2017 sale translation 31,

rates 2018

Residential Heating & Cooling $ 26.1 $— $ — $26.1
Commercial Heating & Cooling 62.2 — 0.4 62.6
Refrigeration 112.2 (10.3 ) (0.3 ) 101.6
Total Goodwill $ 2005 $(103) $ 0.1 $190.3

We perform our annual goodwill impairment test in the fourth quarter of each year. We continue to monitor our
reporting units for indicators of impairment throughout the year to determine if a change in facts or circumstances
warrants a re-evaluation of our goodwill. In the current year, as a part of the planned sale of our Australia, New
Zealand and Asia businesses (discussed further in Note 14 of the Notes to the Consolidated Financial Statements) we
transferred $10.3 million of goodwill to assets held for sale.

5. Derivatives:
Objectives and Strategies for Using Derivative Instruments

Commodity Price Risk - We utilize a cash flow hedging program to mitigate our exposure to volatility in the prices of
metal commodities used in our production processes. Our hedging program includes the use of futures contracts to
lock in prices, and as a result, we are subject to derivative losses should the metal commodity prices decrease and
gains should the prices increase. We utilize a dollar cost averaging strategy so that a higher percentage of commodity
price exposures are hedged near-term and lower percentages hedged at future dates. This strategy allows for protection
against near-term price volatility while allowing us to adjust to market price movements over time.

Interest Rate Risk - A portion of our debt bears interest at variable rates, and as a result, we are subject to variability in
the cash paid for interest. To mitigate a portion of that risk, we may choose to engage in an interest rate swap hedging
strategy to eliminate the variability of interest payment cash flows. We are not currently hedged against interest rate
risk.

Foreign Currency Risk - Foreign currency exchange rate movements create a degree of risk by affecting the U.S.
dollar value of assets and liabilities arising in foreign currencies. We seek to mitigate the impact of currency exchange
rate movements on certain short-term transactions by periodically entering into foreign currency forward contracts.

In August 2017, the FASB issued ASU 2017-12, Derivatives and Hedging (Topic 815), Targeted Improvements to
Accounting for Hedging Activities. ASU 2017-12 intends to simplify the application of hedge accounting guidance
and better align an entity's risk management activities and financial reporting for hedging relationships through
changes to both the designation and measurement guidance for qualifying hedging relationships and the presentation
of hedge results. The amendments expand and refine hedge accounting for both nonfinancial and financial risk
components and align the recognition and presentation of the effects of the hedging instrument and the hedged item in
the financial statements. The Company early adopted ASU No. 2017-12 during the first quarter of 2018. The adoption
of ASU No. 2017-12 did not have a material impact on our consolidated results of operations, cash flows, and
statement of financial position. With the early adoption of ASU No. 2017-12 we began entering into commodity
futures contracts designated as cash flow hedges related to aluminum purchases.

17
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Cash Flow Hedges

We have foreign exchange forward contracts and commodity futures contracts designated as cash flow hedges that are
scheduled to mature through December 2018 and August 2019, respectively. Unrealized gains or losses from our cash
flow hedges are included in Accumulated other comprehensive loss (“AOCL”) and are expected to be reclassified into
earnings within the next 18 months based on the prices of the commodities and foreign currencies at the settlement
dates. We recorded the following amounts in AOCL related to our cash flow hedges (in millions):

9
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As of As of

March

31 December

2018 31,2017
Unrealized gains on unsettled contracts $(2.5) $ (11.3 )
Income tax expense 0.7 3.9

Gains included in AOCL, netof tax U $(1.8) $ (74 )
(1 Assuming commodity and foreign currency prices remain constant, we expect to reclassify $2.3 million of
derivative gains into earnings within the next 12 months.

We had the following outstanding commodity futures contracts designated as cash flow hedges (in millions of
pounds):
As of

March As of
31 December
2018 31, 2017

Copper 20.2  20.6
Aluminum16.6 —

We had the following outstanding foreign exchange forward contracts designated as cash flow hedges (in millions):
As of

March As of

31, December

2018 31, 2017
Notional Amounts (in local currency):
Mexican Peso 152.2 207.3
Canadian Dollar 51.0 68.6

Derivatives not Designated as Cash Flow Hedges

For commodity derivatives not designated as cash flow hedges, we follow the same hedging strategy as derivatives
designated as cash flow hedges, except that we elect not to designate them as cash flow hedges at the inception of the
arrangement. We had the following outstanding commodity futures contracts not designated as cash flow hedges (in
millions of pounds):

As of As of
March

31 December
2018 31, 2017

Copper 1.6 1.8

Alumin