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*%  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

@ the stockholders.
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Represents award of restricted stock units that will vest on the earlier of 7/18/2014 or the date of the Company's next annual meeting of

Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number. € foregoing provisions, or otherwise, the registrant has been advised that in the opinion of

the SEC such indemnification is against public policy as expressed in the Securities Act and is, therefore,

unenforceable. In the event that a claim for indemnification against such liabilities (other than the payment by the
registrant of expenses incurred or paid by a director, officer or controlling person of the registrant in the successful
defense of any action, suit or proceeding) is asserted by such director, officer or controlling person in connection with
the securities being registered, the registrant will, unless in the opinion of its counsel the matter has been settled by
controlling precedent, submit to a court of appropriate jurisdiction the question whether such indemnification by it is
against public policy as expressed in the Securities Act and will be governed by the final adjudication of such issue.

SIGNATURES Pursuant to the requirements of the Securities Act of 1933, the registrant certifies that it has

reasonable grounds to believe that it meets all of the requirements for filing on Form S-3 and has duly caused this

registration statement to be signed on its behalf by the undersigned, thereunto duly authorized, in the City of

Scottsdale, State of Arizona, on November 10, 2006. ALANCO TECHNOLOGIES, INC. an Arizona corporation By:
/s/ Robert R. Kauffman Robert R. Kauffman Chief Executive Officer (Principal Executive Officer) 28 POWER OF

Reporting Owners
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ATTORNEY KNOW ALL PERSONS BY THESE PRESENTS, that the person whose signature appears below
constitutes and appoints jointly and severally, Robert R. Kauffman and John A. Carlson, and each one of them, as his
true and lawful attorneys-in-fact and agents, with full power of substitution and resubstitution, for him and in his
name, place and stead, in any and all capacities, to sign any and all amendments (including pre-effective and
post-effective amendments) to this registration statement, and to sign any registration statement and amendments
thereto for the same offering pursuant to Rule 462(b) under the Securities Act of 1933, and to file the same, with all
exhibits thereto, and other documents in connection therewith, with the Securities and Exchange Commission,
granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do and perform each and
every act and thing requisite and necessary to be done in connection therewith, as fully to all intents and purposes as
he might or could do in person, hereby ratifying and confirming all which said attorneys-in-fact and agents, or any of
them, or their or his substitute or substitutes, may lawfully do, or cause to be done by virtue hereof. Pursuant to the
requirements of the Securities Act, this registration statement has been signed by the following persons in the
capacities and on the dates indicated: Signature Title Date /s/ Robert R. Kauffman Chief Executive Officer (Principal
Executive Officer), Director and Chairman of the Board Robert R. Kauffman November 10, 2006
/s/ John A. Carlson Chief Financial Officer (Principal Financial ------------------- Officer and Principal Accounting
Officer) and John A. Carlson Director November 10, 2006 /s/ Harold S. Carpenter Harold S.
Carpenter Director November 10, 2006 /s/ Donald E. Anderson Donald E. Anderson Director
November 10, 2006 /s/ James T. Hecker -----------———————- James T. Hecker Director November 10, 2006 /s/ Thomas C.
LaVoy -----------m-mmmm- Thomas C. LaVoy Director November 10, 2006 /s/ Timothy P. Slifkin
Timothy P. Slifkin Director November 10, 2006 29 Law Office of STEVEN P. OMAN, P.C. Gold Dust Corporate
Center 10446 N. 74th Street, Suite 130 Scottsdale, Arizona 85258 Telephone: (480) 348-1470 Facsimile: (480)
348-1471 e-mail: soman@omanlaw.net November 10, 2006 Alanco Technologies, Inc. 15575 N. 83rd Way, Suite 3
Scottsdale, Arizona 85260 Re: Registration Statement on Form S-3 Gentlemen: We have acted as counsel to Alanco
Technologies, Inc. (the "Company") in connection with the registration by the Company of 3,046,591 shares of its
Class A Common Stock (the "Shares") that may be offered and sold by certain stockholders of the Company from
time to time and the Rights attached to said common stock pursuant to the Company's Shareholder Rights Plan. We
have assisted the Company in the preparation of a Registration Statement on Form S-3 (the "Registration Statement")
filed on the date hereof by the Company with the Securities and Exchange Commission (the "Commission") pursuant
to the Securities Act of 1933, as amended (the "Securities Act"). This opinion is provided pursuant to the requirements
of Item 16 of Form S-3 and Item 601(b) (5) of Regulation S-B. In connection with the foregoing, we have examined,
among other things, the Registration Statement and certified copies of the Company's Second Restated Articles of
Incorporation, the Company's Bylaws, as amended, Resolutions of the Company's Board of Directors, the Company's
Shareholder Rights Plan, and such other documents, including copies of documents containing description of the
rights, privileges and liabilities of the Preferred Stock of the Company and warrant agreements. In connection with our
review, we have assumed: (i) the genuineness of all signatures; (ii) the authenticity of all documents submitted to us as
originals and the conformity to original documents of all documents submitted to us as certified or photostatic copies;
and (iii) the proper issuance and accuracy of certificates of officers and agents of the Company and public officials.
Based on the foregoing, we are of the opinion that (i) 2,417,405 of the Shares issued as of the date of this letter were
validly issued, fully paid and nonassessable at the time of their issuance, and (ii) when 629,186 Shares are issued out
of the Company's duly authorized Class A Common Stock pursuant to the provisions of the existing warrant
agreements and the Company has received the consideration therefor in accordance with the terms of the warrant
agreements, the Shares so issued will be validly issued, fully paid and non-assessable. In addition, we are of the
opinion that the Rights attached to the Shares pursuant to the Company's Shareholder Rights Plan represent valid and
binding obligations of the Company in accordance with the Company's Shareholder Rights Plan. This opinion is
limited to the corporate laws of the State of Arizona, including its constitution and judicial interpretations, and we are
expressing no opinion as to the effect of the laws of any other jurisdiction. This opinion is rendered as of the date
hereof to be effective as of the effective date of the Registration Statement, and we undertake no obligation to advise
you of any changes in applicable law or other matters that may come to our attention after said effective date. We
hereby consent to be named in the Registration Statement under the heading "Legal Matters" as attorneys who passed
upon the validity of the Shares and to the filing of a copy of this opinion as Exhibit 5 to the Registration Statement.
Very truly yours, LAW OFFICE OF STEVEN P. OMAN, P.C. By: /s/ Steven P. Oman Steven P. Oman 30 Consent of

Explanation of Responses: 3
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Independent Certified Public Accountants Alanco Technologies, Inc. and Subsidiaries As independent certified public
accountants, we hereby consent to the incorporation by reference in the S-3 registration statement of our report dated
September 15, 2006, included in the Company's Form 10-KSB for the year ended June 30, 2006, and to all references
to our firm included in this registration statement. /S/ SEMPLE & COOPER, LLP Phoenix, Arizona November 10,
2006

Explanation of Responses: 4



