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FILED PURSUANT TO RULE 424(b)(3)
REGISTRATION NO. 333-131874

PROXY STATEMENT FOR THE SPECIAL MEETING OF
SHAREHOLDERS OF PHYSICIANS INSURANCE COMPANY OF WISCONSIN, INC.

and
PROSPECTUS OF PROASSURANCE CORPORATION

MERGER PROPOSED � YOUR VOTE IS IMPORTANT

The boards of directors of Physicians Insurance Company of Wisconsin, Inc., which we refer to as PIC Wisconsin,
and ProAssurance Corporation, which we refer to as ProAssurance, have unanimously approved an agreement to
combine the two companies. Under the Agreement and Plan of Merger dated as of December 8, 2005, as amended on
February 14, 2006, which we refer to as the merger agreement, by and among PIC Wisconsin, ProAssurance and its
wholly-owned subsidiary Physicians Merger Company, PIC Wisconsin will merge with Physicians Merger Company,
and PIC Wisconsin will survive the merger as a wholly-owned subsidiary of ProAssurance. The board of directors of
PIC Wisconsin believes that the merger presents an attractive opportunity to combine with a leading medical
malpractice insurance group that will have significantly greater financial strength and stability than PIC Wisconsin
would have on its own.

Under the terms of the merger agreement, each share of PIC Wisconsin common stock will be converted into not less
than 83.738 nor more than 125.628 shares of ProAssurance common stock pursuant to the following exchange ratio:

� If the average price of a share of ProAssurance common stock at the effective time of the merger is more than
$59.71 per share, a share of PIC Wisconsin common stock will be converted into 83.738 shares of ProAssurance
common stock in which event the implied value of a share of PIC Wisconsin common stock will be more than
$5,000;

� If the average price of a share of ProAssurance common stock at the effective time of the merger is no more than
$59.71 and no less than $39.80 per share, a share of PIC Wisconsin common stock will be converted into a
number of ProAssurance shares determined by dividing $5,000 by the average price of a share of ProAssurance
common stock at the effective time of the merger, so that the implied value of a share of PIC Wisconsin common
stock will be fixed at $5,000; or

� If the average price of a share of ProAssurance common stock at the effective time of the merger is less than
$39.80 per share, a share of PIC Wisconsin common stock will be converted into 125.628 shares of
ProAssurance common stock in which event the implied value of a share of PIC Wisconsin common stock will
be less than $5,000.

For purposes of determining the exchange ratio, the average price of a share of ProAssurance common stock at the
effective time of the merger will be equal to the arithmetic average of the last reported sale price of a share of
ProAssurance common stock as reported by the New York Stock Exchange, which we refer to as the NYSE, on the
ten trading days preceding the effective time of the merger. The last sale price of a share of ProAssurance common
stock on December 7, 2005 (the last trading day prior to the public announcement of the merger) was $49.30 and on
June 6, 2006 was $46.86. The shares of PIC Wisconsin common stock are not publicly traded. You should obtain a
current market quotation for ProAssurance common stock. ProAssurance common stock is listed on the NYSE under
the symbol �PRA�.
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The merger will generally be tax free to the shareholders of PIC Wisconsin except for taxes on cash received instead
of fractional shares of ProAssurance common stock and cash received by PIC Wisconsin shareholders who exercise
their dissenters� rights. The merger will also be tax free to PIC Wisconsin and ProAssurance and their respective
subsidiaries.

ProAssurance and PIC Wisconsin cannot complete the merger unless the shareholders of PIC Wisconsin approve it.
PIC Wisconsin will hold a special meeting of its shareholders on July 26, 2006 to vote on the approval and adoption
of the merger agreement and the merger. Your vote is important. Whether or not you plan to attend the meeting,
please take the time to submit your proxy in accordance with the voting instructions contained in this proxy
statement-prospectus. If you do not vote, it will have the same effect as voting against the merger agreement and the
merger. Please read this proxy statement-prospectus carefully because it contains important information about the
merger. In particular, you should carefully consider the discussion in the section titled �Risk Factors� beginning
on page 11.

Neither the SEC nor any state securities commission has approved or disapproved the securities to be issued in
the merger or determined if this proxy statement-prospectus is accurate or adequate. Any representation to the
contrary is a criminal offense.

This document is a proxy statement that PIC Wisconsin is using to solicit proxies for use at its special meeting of
shareholders. It is also a prospectus relating to the shares of the ProAssurance common stock proposed to be issued in
connection with the merger.

The date of this proxy statement-prospectus is June 8, 2006, and it is first being mailed to the shareholders of PIC
Wisconsin on or about June 13, 2006.
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References to Additional Information

This proxy statement-prospectus incorporates important business and financial information about ProAssurance from
other documents that are not included in or delivered with this proxy statement-prospectus. This information is
available to you without charge upon your written or oral request. You can obtain documents related to ProAssurance
that are incorporated by reference in this proxy statement-prospectus through the SEC�s web site at http://www.sec.gov
or by requesting them in writing or by telephone from ProAssurance by contacting:

Frank B. O�Neil
100 Brookwood Place

Birmingham, Alabama 35209
(205) 877-4400

If you would like to request documents, please do so by July 19, 2006 to receive them before PIC Wisconsin�s
special meeting.

See �Where You Can Find More Information� on page 85.
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PHYSICIANS INSURANCE COMPANY OF WISCONSIN, INC.
1002 DEMING WAY

MADISON, WISCONSIN 53744

NOTICE OF SPECIAL MEETING OF SHAREHOLDERS
TO BE HELD ON WEDNESDAY, JULY 26, 2006

To the Shareholders of Physicians Insurance Company of Wisconsin, Inc.:

Notice is hereby given that a special meeting of the shareholders of Physicians Insurance Company of Wisconsin, Inc.
will be held on Wednesday, July 26, 2006, at 10:00 a.m., local time, at the offices of Physicians Insurance Company
of Wisconsin, Inc., 1002 Deming Way, Madison, Wisconsin 53744, for the following purposes:

1. Merger Proposal.  To approve and adopt the Agreement and Plan of Merger dated as of December 8, 2005, as
amended on February 14, 2006, which we refer to as the merger agreement, by and among PIC Wisconsin,
ProAssurance Corporation and its wholly-owned subsidiary Physicians Merger Company, and the related merger of
PIC Wisconsin with Physicians Merger Company. Upon completion of the merger, PIC Wisconsin will be the
surviving corporation in the merger and will be a wholly owned subsidiary of ProAssurance, and shareholders of PIC
Wisconsin will have the right to receive shares of ProAssurance common stock based on an exchange ratio that values
each share of PIC Wisconsin common stock at $5,000 (subject to adjustment).

2. Adjournment.  To approve a proposal to adjourn the special meeting to permit further solicitation of proxies, if
necessary, in the event that there is an insufficient number of votes to approve and adopt the merger agreement and the
merger.

3. Other Matters.  To transact such other business within the preceding purposes as may properly come before the
special meeting or any adjournments or postponements thereof.

The boards of directors of PIC Wisconsin and ProAssurance have unanimously approved and adopted the merger
agreement and the merger. Among other conditions, the merger agreement and the merger must also be approved and
adopted at the special meeting of PIC Wisconsin�s shareholders by the affirmative vote of a majority of all the votes
entitled to be cast thereon. The board of directors of PIC Wisconsin has fixed the close of business on June 6, 2006 as
the record date for determining the shareholders entitled to notice of, and to vote at, the special meeting or any
adjournments or postponements thereof. The attached proxy statement-prospectus gives you detailed information
about the merger and the other proposals and includes a copy of the merger agreement as Appendix A. You should
read these documents carefully.

Directors and officers of PIC Wisconsin will be present at the special meeting to answer questions and to discuss the
proposed merger. You are welcome and urged to attend the special meeting. The PIC Wisconsin board of directors
unanimously recommends that PIC Wisconsin shareholders vote �FOR� the approval and adoption of the merger
agreement and the merger.

By Order of the Board of Directors

/s/  Christopher J. Brady
Christopher J. Brady
Secretary
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Madison, Wisconsin
June 8, 2006

YOUR VOTE IS VERY IMPORTANT

     Whether or not you plan to attend the special meeting in person, we urge you to date, sign and return
promptly the enclosed proxy card in the accompanying envelope or by fax to the number shown on the proxy
card.

     This proxy is solicited on behalf of the board of directors of Physicians Insurance Company of Wisconsin,
Inc. Your immediate attention is appreciated. No postage is necessary if mailed in the United States.
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QUESTIONS AND ANSWERS ABOUT THE MERGER AND THE SPECIAL MEETING

The following are some questions that you, as a shareholder of PIC Wisconsin, may have regarding the merger and
the other matters being considered at the special meeting of shareholders and the answers to those questions. PIC
Wisconsin and ProAssurance urge you to read carefully the remainder of this proxy statement-prospectus because the
information in this section does not provide all of the information that might be important to you with respect to the
merger and the other matters being considered at the special meeting of shareholders. Additional important
information is also contained in the appendices to and the documents incorporated by reference in this proxy
statement-prospectus.

Q: WHY DO PROASSURANCE AND PIC WISCONSIN WANT TO MERGE?

A: ProAssurance and PIC Wisconsin want to merge because the merger will benefit their respective shareholders,
policyholders and employees. The merger will give PIC Wisconsin shareholders increased liquidity and an
opportunity to participate as stockholders of a larger insurance group that is the fourth largest writer of medical
professional liability insurance in the United States. For ProAssurance, the merger will provide additional
marketing opportunities for its professional liability insurance.

Q: WHAT WILL I RECEIVE IN THE MERGER?

A: You will have the right to receive shares of ProAssurance common stock for each share of PIC Wisconsin
common stock you own at the effective time of the merger. The number of shares of ProAssurance common
stock that you will be entitled to receive for each of your shares of PIC Wisconsin common stock will not be less
than 83.738 shares nor more than 125.628 shares with the actual number of shares to be determined using the
following exchange ratio that is based on the average price (as discussed below) of a share of ProAssurance
common stock at the effective time of the merger:

�   If the average price of a share of ProAssurance common stock at the effective time of the merger is more than
$59.71 per share, a share of PIC Wisconsin common stock will be converted into 83.738 shares of ProAssurance
common stock in which event the implied value of a share of PIC Wisconsin common stock will be more than
$5,000;

�   If the average price of a share of ProAssurance common stock at the effective time of the merger is no more
than $59.71 and no less than $39.80 per share, a share of PIC Wisconsin common stock will be converted into a
number of ProAssurance shares determined by dividing $5,000 by the average price of a share of ProAssurance
common stock at the effective time of the merger, so that the implied value of a share of PIC Wisconsin common
stock will be fixed at $5,000; or

�   If the average price of a share of ProAssurance common stock at the effective time of the merger is less than
$39.80 per share, a share of PIC Wisconsin common stock will be converted into 125.628 shares of ProAssurance
common stock in which event the implied value of a share of PIC Wisconsin common stock will be less than
$5,000.

The average price of a share of ProAssurance common stock at the effective time of the merger will be equal to
the arithmetic average of the last reported sale price of a share of ProAssurance common stock as reported by the
NYSE on the ten trading days preceding the effective time of the merger. The exchange ratio is intended to
provide an implied value of $5,000 for a share of PIC Wisconsin common stock if at the effective time of the
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merger the average price of a share of ProAssurance common stock is within a 20% range of the average price of
a share of ProAssurance common stock as reported by the NYSE on the ten trading days preceding the date of the
execution of the merger agreement, which was $49.76. If the average price is outside the range, the number of
shares of ProAssurance common stock to be received for a share of PIC Wisconsin common stock will be fixed
and the implied value of a share of PIC Wisconsin common stock will be greater or less than $5,000, as the case
may be.

iii
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The following table illustrates the number of shares of ProAssurance common stock that a holder of a share of
PIC Wisconsin common stock will be entitled to receive in the merger and the implied value of such
ProAssurance shares assuming varying average prices for ProAssurance common stock at the effective time of
the merger. The table assumes that a share of ProAssurance common stock has a value equal to the stated average
prices and that fractional shares will be paid based on the stated average prices. You should bear in mind that the
value of ProAssurance common stock is subject to market fluctuations, and therefore, the value of a share of
ProAssurance common stock at the effective time of the merger and after the merger may differ from the average
price used to establish the exchange ratio. This table uses hypothetical ProAssurance common stock prices:

Average Price of a Share of ProAssurance Common Stock
at the Effective Time of the Merger:

$65.00 $60.00 $55.00 $50.00 $45.00 $40.00 $35.00

Number of Shares: 83.738 83.738 90.909 100.000 111.111 125.000 125.628
Value: $5,443 $5,024 $5,000 $5,000 $5,000 $5,000 $4,397

As of December 7, 2005 (the last trading day prior to the public announcement of the merger), the last reported
sale price for a share of ProAssurance common stock was $49.30. The last reported sale price on June 6, 2006
was $46.86. You should obtain current market prices for shares of ProAssurance common stock. ProAssurance
common stock is listed on the NYSE under the symbol �PRA�. PIC Wisconsin common stock is not publicly
traded.

Q: WHAT RISKS SHOULD I CONSIDER BEFORE I VOTE ON THE MERGER?

A: You should review the section titled �Risk Factors� beginning on page 11.

Q: WHAT ARE THE TAX CONSEQUENCES OF THE MERGER TO ME?

A: ProAssurance and PIC Wisconsin have structured the merger so that you, as a holder of PIC Wisconsin common
stock, will not recognize any gain or loss for federal income tax purposes on the exchange of PIC Wisconsin
shares for shares of ProAssurance common stock in the merger except to the extent that you receive cash in lieu
of fractional shares of ProAssurance common stock and the cash received exceeds your tax basis in your PIC
Wisconsin shares exchanged for such cash. At the closing, PIC Wisconsin and ProAssurance are to receive
separate opinions confirming, subject to certain assumptions, these tax consequences. See �Material Federal
Income Tax Consequences� beginning on page 55.

Your tax consequences will depend on your personal situation. You should consult your tax advisor for a full
understanding of the consequences of the merger to you.

Q: HOW DOES THE PIC WISCONSIN BOARD OF DIRECTORS RECOMMEND THAT I VOTE ON
THE MERGER AGREEMENT AND THE MERGER?

A: The board of directors of PIC Wisconsin unanimously recommends that you vote �FOR� the approval and adoption
of the merger agreement and the merger.

Q: WHY IS MY VOTE IMPORTANT?

A:
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The failure of a PIC Wisconsin shareholder to vote by proxy or in person will have the same effect as a vote
against the proposal to approve and adopt the merger agreement and the merger. The approval and adoption of
the merger agreement and the merger requires the affirmative vote of a majority of the votes that record holders
of the outstanding shares of PIC Wisconsin common stock are entitled to cast on the merger agreement and the
merger at the special meeting. In addition, if you do not return your proxy card or attend the meeting in person,
then it will be more difficult for PIC Wisconsin to obtain the necessary quorum to hold its special meeting.

Q: WHAT DO I NEED TO DO NOW?

A: After you have carefully read the information contained in and incorporated by reference in this proxy
statement-prospectus, indicate on your proxy card how you want your shares to be voted. Then complete, sign,
date and mail your proxy card in the enclosed postage paid return envelope as soon as possible. This

iv
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will enable your shares to be represented and voted at the PIC Wisconsin special meeting. You may also return
your proxy card via fax to the number shown on the proxy card.

Q: CAN I CHANGE MY VOTE?

A: Yes. You can change your vote at any time before your proxy is voted at the special meeting. You can do this in
one of three ways. First, you can send a written notice to the Corporate Secretary of PIC Wisconsin stating that
you revoke your proxy. Second, you can complete and submit a new proxy card, dated a later date than the first
proxy card. Third, you can attend the special meeting and vote in person. However, your attendance at the special
meeting will not, by itself, revoke your proxy.

Q: SHOULD I SEND IN MY STOCK CERTIFICATES NOW?

A: No. After the merger is completed you will be sent a letter of transmittal and instructions for exchanging your
shares of PIC Wisconsin common stock for shares of ProAssurance common stock you will be entitled to receive
in the merger. At that time, you should follow the instructions in the letter of transmittal, complete and sign it,
and send your stock certificates and the letter of transmittal to the address specified in the letter of transmittal.

Q: WHEN DO YOU EXPECT TO COMPLETE THE MERGER?

A: ProAssurance and PIC Wisconsin are working to complete the merger as quickly as possible, but must first obtain
the approval of PIC Wisconsin shareholders at the special meeting that PIC Wisconsin will hold for its
shareholders to vote on the merger agreement and the merger. ProAssurance and PIC Wisconsin currently expect
to complete the merger early in the third quarter of 2006.

Q: WHOM SHOULD I CALL IF I HAVE OTHER QUESTIONS ABOUT THE SPECIAL MEETING?

A: If you have more questions, you should contact:

Physicians Insurance Company of Wisconsin, Inc.

Attention: David L. Maurer
1002 Deming Way
Madison, Wisconsin 53744
Telephone: (608) 831-8331; (800) 279-8331

v
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SUMMARY

This summary highlights selected information from this proxy statement-prospectus. It does not contain all the
information that may be important to you. For a more complete understanding of the merger and a more complete
description of the legal terms of the merger, you should read this entire proxy statement-prospectus carefully, as well
as the additional documents referenced in this proxy statement-prospectus, including the merger agreement which is
attached as Appendix A. PIC Wisconsin does not publish financial statements under generally accepted accounting
principles, which are referred to as GAAP, and instead uses statutory accounting principles, which are referred to as
SAP. All references in this proxy statement-prospectus to financial statements or financial information concerning
PIC Wisconsin and its subsidiaries will mean financial statements or financial information calculated in accordance
with SAP.

Information about ProAssurance, PIC Wisconsin and Physicians Merger Company.

ProAssurance Corporation
100 Brookwood Place
Birmingham, Alabama 35209
(205) 877-4400

ProAssurance is an insurance holding company primarily for property and casualty insurance companies.
ProAssurance�s insurance subsidiaries sell professional liability insurance to physicians, dentists and other health care
providers and facilities, as well as lawyers and law firms, principally in the southeast, midwest and mid-Atlantic. At
March 31, 2006, ProAssurance had consolidated total assets of approximately $3.8 billion and consolidated
stockholders� equity of approximately $892.3 million.

Physicians Insurance Company of Wisconsin, Inc.
1002 Deming Way
Madison, Wisconsin 53744
(608) 831-8331; (800) 279-8331

PIC Wisconsin is an insurance company that sells professional liability insurance to physicians and groups of
physicians, dentists and hospitals principally in the State of Wisconsin and other midwestern states. At December 31,
2005, PIC Wisconsin had total assets of approximately $287.3 million and policyholders� surplus of approximately
$76.2 million. PIC Wisconsin had earnings for the year ended December 31, 2004 of approximately $3.1 million and
had a loss for the year ended December 31, 2005 of approximately $8.6 million. The loss resulted primarily from a
substantial increase by PIC Wisconsin in its reserves, which was made in connection with PIC Wisconsin�s annual
review of its reserve levels.

A more complete discussion of PIC Wisconsin�s business is included in the proxy statement-prospectus under the
section titled �Description of PIC Wisconsin�s Business� on page 82.

Physicians Merger Company
100 Brookwood Place
Birmingham, Alabama 35209
(205) 877-4400
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Physicians Merger Company is a wholly-owned subsidiary of ProAssurance. Physicians Merger Company was
formed on February 10, 2006, solely for the purposes of effecting the merger with PIC Wisconsin and the transactions
contemplated by the merger agreement, and has not conducted any other business operations and has no assets other
than a nominal amount of paid-in capital.

Special meeting of the shareholders of PIC Wisconsin (page 19).

Date, time, place and purpose of the meeting.  PIC Wisconsin will hold its special meeting of shareholders on July 26,
2006, at 10:00 a.m., local time, at the offices of PIC Wisconsin, 1002 Deming Way,

1
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Madison, Wisconsin 53744. At the PIC Wisconsin special meeting, PIC Wisconsin shareholders will be asked to:

� approve and adopt the merger agreement and the merger;

� vote upon an adjournment of the PIC Wisconsin special meeting, if necessary, to solicit additional proxies if
there are not sufficient votes for the foregoing proposal; and

� transact any other business that may properly be brought before the PIC Wisconsin special meeting or any
adjournments or postponements thereof.

Record date; shares entitled to vote.  PIC Wisconsin�s board of directors has established June 6, 2006, as the record
date for the meeting of the shareholders. As of the record date, there were 19,657.1 shares of PIC Wisconsin common
stock outstanding and each share is entitled to one vote at the special meeting.

Vote required; recommendation of the board of directors.  The approval and adoption of the merger agreement and
the merger requires the affirmative vote of a majority of the votes that record holders of the outstanding shares of PIC
Wisconsin common stock are entitled to cast on the merger agreement and the merger at the special meeting.
Assuming a quorum is present, the affirmative vote of a majority of the shares represented at the meeting and entitled
to vote thereon is required to approve the proposal to adjourn the special meeting, if necessary, for the purpose of
soliciting additional proxies. PIC Wisconsin�s board of directors has unanimously approved and adopted the merger
agreement and the merger and unanimously recommends that the shareholders of PIC Wisconsin vote �FOR� the
proposal to approve and adopt the merger agreement and the merger and �FOR� the proposal to adjourn the meeting to
permit further solicitation of proxies in the event that there is an insufficient number of votes to approve and adopt the
merger agreement and the merger. As of the record date, the directors and executive officers of PIC Wisconsin and
their affiliates beneficially owned 495.36 shares or approximately 2.52% of the outstanding shares of PIC Wisconsin
common stock, and all such persons have indicated their intention to vote their shares in favor of the proposal to
approve and adopt the merger agreement and the merger.

The proposed merger (page 42).

Pursuant to the merger agreement, PIC Wisconsin will merge with Physicians Merger Company, a newly formed
subsidiary of ProAssurance, and PIC Wisconsin will survive the merger as a wholly-owned subsidiary of
ProAssurance. A copy of the merger agreement is attached as Appendix A to this proxy statement-prospectus and is
incorporated by reference.

The merger consideration (page 43).

You will have the right to receive shares of ProAssurance common stock for each share of PIC Wisconsin common
stock you own at the effective time of the merger. The number of shares of ProAssurance common stock that you will
be entitled to receive for each of your shares of PIC Wisconsin common stock will not be less than 83.738 shares nor
more than 125.628 shares with the actual number of shares to be determined using an exchange ratio based on the
average price (as discussed below) of a share of ProAssurance common stock at the effective time of the merger.

� If the average price of a share of ProAssurance common stock at the effective time of the merger is more than
$59.71 per share, a share of PIC Wisconsin common stock will be converted into 83.738 shares of ProAssurance
common stock in which event the implied value of a share of PIC Wisconsin common stock will be more than
$5,000;

� 
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If the average price of a share of ProAssurance common stock at the effective time of the merger is no more
than $59.71 and no less than $39.80 per share, a share of PIC Wisconsin common stock will be converted into a
number of ProAssurance shares determined by dividing $5,000 by the average price of a share of ProAssurance
common stock at the effective time of the merger, so that the implied value of a share of PIC Wisconsin
common stock will be fixed at $5,000; or

2
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� If the average price of a share of ProAssurance common stock at the effective time of the merger is less than
$39.80 per share, a share of PIC Wisconsin common stock will be converted into 125.628 shares of
ProAssurance common stock in which event the implied value of a share of PIC Wisconsin common stock will
be less than $5,000.

The average price of a share of ProAssurance common stock at the effective time of the merger will be equal to the
arithmetic average of the last reported sale price of a share of ProAssurance common stock as reported by the NYSE
on the ten trading days preceding the effective time of the merger. The exchange ratio is intended to provide an
implied value of $5,000 for a share of PIC Wisconsin common stock if at the effective time of the merger the average
price of a share of ProAssurance common stock is within a 20% range of the average price of a share of ProAssurance
common stock on the ten trading days preceding the execution of the merger agreement, which was $49.76. If at the
effective time of the merger the average price is outside the range, the number of shares of ProAssurance common
stock to be received for a share of PIC Wisconsin common stock will be fixed and the implied value of a share of PIC
Wisconsin common stock will be greater or less than $5,000, as the case may be.

The following table illustrates the number of shares of ProAssurance common stock that a holder of a share of PIC
Wisconsin common stock will be entitled to receive in the merger and the implied value of such ProAssurance shares
assuming varying average prices for ProAssurance common stock at the effective time of the merger. The table
assumes that a share of ProAssurance common stock has a value equal to the stated average prices and that fractional
shares will be paid based on the stated average prices. You should bear in mind that the value of ProAssurance
common stock is subject to market fluctuations, and therefore, the value of a share of ProAssurance common stock at
the effective time of the merger and after the merger may differ from the average price used to establish the exchange
ratio. This table uses hypothetical ProAssurance common stock prices:

Average Price of a Share of ProAssurance Common Stock
at the Effective Time of the Merger:

$65.00 $60.00 $55.00 $50.00 $45.00 $40.00 $35.00

Number of Shares: 83.738 83.738 90.909 100.000 111.111 125.000 125.628
Value: $5,443 $5,024 $5,000 $5,000 $5,000 $5,000 $4,397

You should obtain current market prices for shares of ProAssurance common stock. ProAssurance common stock is
listed on the NYSE under the symbol �PRA�. PIC Wisconsin common stock is not publicly traded. The following table
shows the last reported prices for ProAssurance as reported by the NYSE for the following dates:

� December 7, 2005, the last trading date before the public announcement of the merger;

� December 9, 2005, the first trading date after the public announcement of the merger;

� June 6, 2006, shortly before the mailing of this proxy statement-prospectus; and

� The high, low and average prices for the period from December 7, 2005, through June 6, 2006.

Closing ProAssurance
Share Price
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December 7, 2005 $ 49.30
December 9, 2005 $ 50.63
June 6, 2006 $ 46.86
High (for period) $ 53.08
Low (for period) $ 46.16
Average (for period) $ 50.11

You will not receive fractional shares of ProAssurance common stock in the merger. Instead you will receive, without
interest, a cash payment equal to the fractional share interest you otherwise would have received, multiplied by the
average price of a share of ProAssurance common stock at the effective time of the merger.

3
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Shareholders will have dissenters� rights (page 81).

PIC Wisconsin shareholders will have dissenters� rights under Chapters 611 and 180 of the Wisconsin Statutes. PIC
Wisconsin shareholders who desire to exercise their dissenters� rights must follow the procedure set forth in these
statutes. Failure to follow the statutory procedure will result in forfeiture of the right to dissent from the merger. The
fair value of the shares subject to demand for payment under the dissenters� rights statutes, which will be paid in cash,
may be less than the implied per share value of the merger consideration. ProAssurance believes that the fair value of
a share of PIC Wisconsin common stock is less than the implied per share value of the merger consideration because
the merger consideration is payable in shares of ProAssurance common stock instead of cash. ProAssurance believes
that the estimated fair value of the shares of PIC Wisconsin common stock that are subject to a demand for payment
will approximate the statutory book value of such shares.

The merger will be accounted for as a purchase (page 41).

The merger will be treated as a purchase by ProAssurance of PIC Wisconsin under GAAP.

The merger will generally be tax-free to shareholders of PIC Wisconsin (page 55).

For United States federal income tax purposes, the merger has been structured as a �plan of reorganization�. As a PIC
Wisconsin shareholder, you generally will not recognize any gain or loss upon the exchange of shares of PIC
Wisconsin common stock solely for ProAssurance common stock for federal income tax purposes. However, you may
recognize gain or loss with respect to the payment of cash in lieu of fractional shares of ProAssurance common stock
to the extent the amount of cash exceeds your tax basis in the PIC Wisconsin common stock exchanged for such
fractional shares. Additionally, if you exercise your dissenters� rights and receive a cash payment in lieu of the merger
consideration for your shares of PIC Wisconsin common stock, you will recognize gain or loss to the extent the cash
payment exceeds your tax basis in your shares of PIC Wisconsin common stock.

Neither ProAssurance nor PIC Wisconsin (nor their respective subsidiaries) will recognize any gain or loss for United
States federal income tax purposes in the merger. For a complete description of the material United States federal
income tax consequences of the transaction, see �Material Federal Income Tax Consequences� on page 55.

The United States federal income tax consequences described above may not apply to some holders of PIC Wisconsin
common stock, including certain holders specifically referred to on page 55. Your tax consequences will depend on
your individual situation. Accordingly, you are strongly urged to consult your tax advisor for a full understanding of
the particular tax consequences of the merger to you.

ProAssurance and PIC Wisconsin have received opinions from Burr & Forman LLP, Birmingham, Alabama, and
Quarles & Brady LLP, Madison, Wisconsin, respectively, regarding the tax consequences of the merger summarized
above. These opinions are based in part on customary assumptions and on representations that ProAssurance and PIC
Wisconsin made to Burr & Forman LLP and Quarles & Brady LLP. The opinions are exhibits to the registration
statement filed with the SEC in connection with this proxy statement-prospectus.

ProAssurance and PIC Wisconsin will not be obligated to complete the merger unless Burr & Forman LLP and
Quarles & Brady LLP confirm these tax consequences on the closing date.

PIC Wisconsin�s board of directors unanimously recommends that you vote �FOR� the approval and adoption of
the merger agreement and the merger (page 25).
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PIC Wisconsin�s board of directors believes that the merger agreement and the merger are fair to and are in the best
interests of PIC Wisconsin and its shareholders. The board of directors unanimously recommends that PIC Wisconsin
shareholders vote �FOR� the approval and adoption of the merger agreement and the merger.
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PIC Wisconsin�s and ProAssurance�s reasons for the merger (pages 25 and 35).

PIC Wisconsin�s board of directors.  PIC Wisconsin�s board of directors has approved and adopted the merger
agreement and the merger and is proposing the merger because the merger with ProAssurance is a strategic
combination that will bring greater financial strength and stability to PIC Wisconsin, its shareholders and its
policyholders and will afford PIC Wisconsin shareholders with liquidity in the form of publicly traded shares of
ProAssurance common stock.

ProAssurance�s board of directors.  ProAssurance�s board of directors has approved the merger because the merger is
consistent with ProAssurance�s goal of building a larger and stronger professional liability insurance group and with
ProAssurance�s history of expansion through combinations with other medical professional liability insurers that are
closely related to the local physician community. The merger is also consistent with ProAssurance�s current plan for
geographic expansion in the midwestern states.

PIC Wisconsin�s financial advisor has provided an opinion as to the fairness of the merger consideration from a
financial point of view to the shareholders of PIC Wisconsin (page 28).

Cochran, Caronia & Co. (now known as Cochran Caronia Waller, LLC), which is referred to as Cochran, delivered its
opinion to PIC Wisconsin�s board of directors that, as of the date of the fairness opinion and based upon and subject to
the factors and assumptions set forth therein, the merger consideration offered to PIC Wisconsin�s shareholders
pursuant to the merger agreement was fair from a financial point of view to PIC Wisconsin�s shareholders.

The full text of the written opinion of Cochran, dated December 8, 2005, which sets forth assumptions made,
procedures followed, matters considered and limitations on the review undertaken in connection with its opinion, is
attached as Appendix C. Cochran provided its opinion for the information and assistance of PIC Wisconsin�s board of
directors in connection with its consideration of the merger. The Cochran opinion is not a recommendation as to how
any holder of PIC Wisconsin common stock should vote on, or take any action with respect to, the merger. Pursuant to
the terms of an engagement letter with Cochran, PIC Wisconsin has agreed to pay Cochran, upon consummation of
the merger, a transaction fee of $1 million, of which $350,000 was paid upon the delivery of the Cochran opinion.

PIC Wisconsin�s directors and executive officers have interests in the merger that may differ from your
interests (page 37).

Some of PIC Wisconsin�s directors and executive officers have interests in the merger other than their interests as
shareholders. PIC Wisconsin�s board of directors knew about these additional interests and considered them when they
approved and adopted the merger agreement and the merger.

PIC Wisconsin or certain of its subsidiaries are parties to agreements with certain officers that provide severance
payments and certain other benefits upon termination of employment after the merger.

Other interests of directors and officers of PIC Wisconsin may include rights under equity compensation programs
and awards, compensation for continued employment with ProAssurance after the merger, and rights to continued
indemnification and insurance coverage for acts or omissions occurring prior to the merger.

In addition, ProAssurance is required to nominate one person designated by PIC Wisconsin to serve on the board of
directors of ProAssurance after the merger. The board of directors of ProAssurance must nominate a person who is a
physician and who will be considered to be an independent director under the criteria established by ProAssurance�s
board of directors in accordance with the NYSE�s corporate governance requirements. PIC Wisconsin has designated
William J. Listwan, M.D. to serve as a director of ProAssurance.
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Those directors who are not employees of PIC Wisconsin and are not appointed as a director of ProAssurance will be
retained by ProAssurance as consultants under consulting agreements which provide for compensation through
June 30, 2007 at the rate of $2,000 per month for the vice chairman of PIC Wisconsin and $1,500 per month for all
non-employee directors of PIC Wisconsin other than Dr. Listwan.

5

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 24



Table of Contents

The parties must meet several conditions to complete the merger (page 52).

PIC Wisconsin�s and ProAssurance�s obligations to complete the merger depend on a number of conditions being met.
These include:

� the approval and adoption of the merger agreement and the merger by PIC Wisconsin�s shareholders;

� the listing of the shares of ProAssurance common stock to be issued in the merger on the NYSE;

� the filing of articles of merger with the appropriate governmental authorities;

� the receipt of the approval of the Commissioner of Insurance in the State of Wisconsin as required by
Wisconsin�s insurance laws and regulations;

� the receipt of the required approvals of other federal and state regulatory authorities;

� the absence of any government action or other legal restraint or prohibition that would prohibit the merger or
make it illegal;

� the absence of a material adverse effect suffered by either ProAssurance or PIC Wisconsin on a consolidated
basis;

� the absence of any inquiries, proceedings, claims or actions by any government or regulatory authority alleging
violations of federal securities laws by PIC Wisconsin, its subsidiaries or any of their respective directors or
officers;

� the number of shares of PIC Wisconsin common stock whose holders exercise their right to dissent and obtain
payment for their shares pursuant to their dissenters� rights when added to the number of shares of PIC
Wisconsin common stock repurchased from participants of the long term stock plan does not exceed 19.9% of
the outstanding shares of PIC Wisconsin common stock;

� the delivery of certain customary closing documents and other certificates;

� the absence of certain events under PIC Wisconsin�s amended shareholder rights agreement;

� the receipt of legal opinions that, for United States federal income tax purposes, the merger will be treated as a
plan of reorganization and no gain or loss will be recognized by PIC Wisconsin shareholders who receive
ProAssurance common stock in exchange for all of their PIC Wisconsin common stock (except with respect to
any cash received for fractional interests or in lieu of the merger consideration as a result of the exercise of
dissenters� rights) and no gain or loss will be recognized by ProAssurance, PIC Wisconsin and their respective
subsidiaries; and

� the truth and accuracy of the representations and warranties of each party to the merger agreement, except as
would not have or would not reasonably be expected to have a material adverse effect, and the performance by
each party to the merger agreement in all material respects of all its obligations under the merger agreement.

Where the law permits, either PIC Wisconsin or ProAssurance could choose to waive a condition to the obligation to
complete the merger even when that condition has not been satisfied. Neither ProAssurance nor PIC Wisconsin can be
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certain when, or if, the conditions to the merger will be satisfied or waived, or that the merger will be completed.
Although the merger agreement allows either party to waive the receipt of the tax opinions as of the closing date of the
merger, neither ProAssurance nor PIC Wisconsin currently anticipates doing so. If either ProAssurance or
PIC Wisconsin waives the condition, you will be informed of this fact and asked to vote again on the merger
agreement and the merger.

The parties must obtain regulatory approvals to complete the merger (page 40).

ProAssurance and PIC Wisconsin cannot complete the merger unless it is approved by the Commissioner of Insurance
of the State of Wisconsin in accordance with the requirements of the insurance holding company laws and regulations
of the State of Wisconsin. The Commissioner held a public hearing on May 12, 2006, and approved the merger by
order dated May 17, 2006.
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In addition, the merger is subject to review by antitrust regulatory authorities under the Hart-Scott-Rodino
Antitrust Improvements Act of 1976, or HSR Act. Each of ProAssurance and PIC Wisconsin has filed notices with the
Federal Trade Commission, or FTC, and the Antitrust Division of the United States Department of Justice, or DOJ,
and has received early termination of the statutory waiting period.

PIC Wisconsin agreed when and how it can consider third party acquisition proposals (page 50).

PIC Wisconsin has agreed that it will not, directly or indirectly, initiate, entertain, solicit, encourage, engage in or
participate in proposals from third parties regarding acquiring PIC Wisconsin or its businesses. However, if PIC
Wisconsin receives an acquisition proposal from a third party, PIC Wisconsin can participate in negotiations with, and
provide confidential information to, the third party and recommend the proposal to its shareholders if PIC Wisconsin�s
board of directors concludes in good faith that the proposal is in furtherance of the best interests of its shareholders. If
PIC Wisconsin�s board of directors has authorized, recommended, approved or entered into an agreement with any
third party to effect an acquisition proposal, then PIC Wisconsin must pay to ProAssurance $2 million in liquidated
damages and PIC Wisconsin can terminate the merger agreement.

Shareholder rights agreement (page 40).

PIC Wisconsin entered into a shareholder rights agreement on November 4, 2004, which is referred to as the rights
agreement, to protect its shareholders from takeover attempts that are not acceptable to the board of directors of PIC
Wisconsin. In general, the rights agreement allows PIC Wisconsin shareholders to acquire additional shares of PIC
Wisconsin common stock after a person, group or company, unless exempted, acquires or agrees to acquire 15% or
more of the outstanding PIC Wisconsin common stock. The rights agreement is intended to prevent an acquisition of
PIC Wisconsin stock on terms that PIC Wisconsin�s board of directors determines are unfair or coercive to PIC
Wisconsin and its shareholders. PIC Wisconsin amended the rights agreement to exempt ProAssurance, the merger
agreement and the merger from application of the rights agreement, and to provide that the rights agreement will
terminate in all respects immediately prior to the effective time of the merger. Until the effective time of the merger,
however, the rights agreement remains in effect and may discourage acquisition proposals from parties other than
ProAssurance.

The parties may terminate the merger agreement (page 53).

PIC Wisconsin and ProAssurance may mutually agree at any time to terminate the merger agreement without
completing the merger, even if PIC Wisconsin�s shareholders have approved and adopted the merger agreement and
the merger. Also, either PIC Wisconsin or ProAssurance may decide, without the consent of the other, to terminate the
merger agreement:

� if there is a final denial of a required regulatory approval;

� if the merger is not completed on or before December 31, 2006;

� if there is a continuing breach of any representation or warranty in the merger agreement by the other party that
has had or is reasonably expected to have a material adverse effect and such breach continues after 45 days�
written notice to the breaching party, as long as the terminating party is not in material breach of any
representation, warranty, covenant or other agreement in the merger agreement;

� if PIC Wisconsin fails to obtain the shareholder vote required for the approval and adoption of the merger
agreement and the merger;
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� if the other party discloses a material adverse effect or change to its disclosure schedule that has or would be
likely to have a material adverse effect; or

� if the Form S-4 registration statement has not been filed with the SEC on or before June 30, 2006, unless the
failure to do so is due to the failure of the party seeking to terminate the merger agreement.

7

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 28



Table of Contents

Also, ProAssurance may terminate the merger agreement if PIC Wisconsin�s board of directors:

� fails to recommend approval and adoption of the merger agreement and the merger to its shareholders or
withdraws, modifies or amends its recommendation in any respect materially adverse to ProAssurance;

� authorizes, recommends, approves or proposes an acquisition proposal other than the merger; or

� enters into an agreement with a third party regarding an acquisition proposal other than the merger.

If ProAssurance terminates the merger agreement as a result of PIC Wisconsin�s board of directors failing to
recommend approval and adoption of the merger agreement and the merger or withdrawing or adversely modifying or
amending its recommendation of the merger, PIC Wisconsin shall be obligated to pay liquidated damages in the
amount of $2 million.

PIC Wisconsin may also terminate the merger agreement if its board of directors:

� fails to recommend approval and adoption of the merger agreement and the merger to its shareholders or
withdraws, modifies or amends its recommendation in any respect materially adverse to ProAssurance;

� authorizes, recommends, approves or proposes an acquisition proposal other than the merger; or

� enters into an agreement with a third party regarding an acquisition proposal other than the merger.

However, any decision by PIC Wisconsin�s board of directors to authorize, recommend, approve or propose an
acquisition proposal other than the merger, or enter into an agreement with a third party regarding an acquisition
proposal other than the merger will result in PIC Wisconsin�s obligation to pay to ProAssurance liquidated damages in
the amount of $2 million.

As long as no termination event has occurred, both companies remain obligated to continue to use their reasonable
best efforts to complete the merger until December 31, 2006.

The boards of directors of ProAssurance and PIC Wisconsin considered and believed it was appropriate to make the
foregoing commitments for the limited period of time involved, especially in light of the regulatory process involved
in transactions like these.

Whether or not the merger is completed, ProAssurance and PIC Wisconsin will each pay its own fees and expenses,
except that (i) the parties will share the cost of the HSR Act filing fees in proportion to each party�s relative assets as of
December 31, 2004, (ii) ProAssurance will pay all expenses and filing fees in connection with the Form A filing with
the Commissioner of Insurance in Wisconsin, (iii) PIC Wisconsin will pay substantially all costs and expenses relating
to printing and mailing this proxy statement-prospectus to PIC Wisconsin shareholders, and (iv) ProAssurance will
pay all registration, filing and other fees paid to the SEC or NYSE in connection with the merger.

The parties may amend or waive merger agreement provisions (page 54).

ProAssurance and PIC Wisconsin may jointly amend the merger agreement, and each may waive its right to require
the other party to follow particular provisions of the merger agreement. However, the parties may not amend the
merger agreement after PIC Wisconsin�s shareholders approve and adopt the merger agreement and the merger if the
amendment would change the amount or the form of the consideration to be delivered to PIC Wisconsin shareholders.
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If any amendment or waiver changes the amount or form of the consideration to be delivered to PIC Wisconsin
shareholders after approval and adoption of the merger agreement and the merger has already been obtained, then such
amendment or waiver would require further approval by PIC Wisconsin shareholders.
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SELECTED CONDENSED CONSOLIDATED HISTORICAL FINANCIAL AND
OPERATING DATA OF PROASSURANCE CORPORATION

ProAssurance is providing the following financial information to aid you in your analysis of the financial aspects of
the merger. ProAssurance derived this information from its audited financial statements for each of the years in the
five year period ended December 31, 2005 and from its unaudited financial statements for the three month periods
ended March 31, 2006 and 2005.

All information is presented in accordance with GAAP. The information is only a summary and you should read it in
conjunction with ProAssurance�s historical financial statements and related notes contained in the annual and quarterly
reports and other information that ProAssurance has filed with the SEC. This historical financial information has also
been incorporated into this proxy statement-prospectus by reference. See �Where You Can Find More Information� on
page 85.

Three Months Ended
March 31 Year Ended December 31

Selected Financial Data(1) 2006 2005 2005 2004 2003 2002 2001
(Unaudited) (In thousands except per share data)

Gross premiums written(2) $182,187 $163,397 $572,960 $573,592 $543,323 $461,715 $315,698
Net premiums written(2) 172,632 152,643 521,343 535,028 497,659 389,901 238,867
Premiums earned(2) 152,748 140,002 596,557 555,524 509,260 412,656 310,222
Premiums ceded(2) (10,318) (11,274) (53,316) (35,627) (49,389) (78,460) (61,208)
Net premiums earned(2) 142,430 128,728 543,241 519,897 459,871 334,196 249,014
Net investment income(2) 34,362 22,778 99,193 77,670 64,532 67,616 55,554
Net realized investment
gains (losses)(2) 144 1,253 912 7,572 5,858 (6,099) 5,441
Other income(2) 1,255 1,213 4,604 2,419 5,580 6,388 4,176
Total revenues(2) 178,191 153,972 647,950 607,558 535,841 402,101 314,185
Net losses and loss
adjustment expenses(2) 111,132 110,450 438,201 460,437 439,368 351,320 250,257
Income from continuing
operations before cumulative
effect of accounting change 27,835 14,596 80,026 43,043 15,345 (8,100) 5,362
Net income(3) 137,276 21,937 113,457 72,811 38,703 12,207 12,450
Income from continuing
operations per share before
cumulative effect of
accounting change:(4)
Basic $0.89 $0.50 $2.66 $1.48 $0.53 $(0.31) $0.22
Diluted $0.84 $0.48 $2.52 $1.44 $0.53 $(0.31) $0.22
Net income per share:(3)(4)
Basic $4.40 $0.75 $3.77 $2.50 $1.34 $0.47 $0.51
Diluted $4.05 $0.71 $3.54 $2.37 $1.33 $0.46 $0.51
Weighted average number of
common shares
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outstanding:(3)(4)
Basic 31,155 29,217 30,049 29,164 28,956 26,231 24,263
Diluted 34,050 32,070 32,908 31,984 30,389 26,254 24,267
Balance Sheet Data (at
period end)
Total investments(2)(5) $3,104,522 $2,217,332 $2,614,319 $2,145,609 $1,792,323 $1,446,342 $1,312,924
Total assets, continuing
operations 3,852,908 2,841,584 3,341,600 2,743,295 2,448,088 2,214,564 1,913,606
Total assets 3,852,908 3,343,773 3,909,379 3,239,198 2,879,352 2,586,650 2,238,325
Reserve for losses and loss
adjustment expenses(2) 2,276,697 1,881,995 2,224,436 1,818,636 1,634,749 1,492,140 1,317,980
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Three Months Ended
March 31 Year Ended December 31

Selected Financial Data(1) 2006 2005 2005 2004 2003 2002 2001
(Unaudited) (In thousands except per share data)

Long-term debt(2) 167,314 151,554 167,240 151,480 104,789 72,500 82,500
Total liabilities from
continuing operations 2,960,637 2,436,094 2,806,820 2,333,405 2,074,560 1,854,573 1,622,121
Total stockholders� equity 892,271 611,659 765,046 611,019 546,305 505,194 413,231
Total stockholders� equity per
share of common stock
outstanding 28.60 20.91 24.59 20.92 18.77 17.49 16.02

Common stock outstanding
at end of period 31,194 29,252 31,109 29,204 29,105 28,877 25,789

(1) Includes acquired entities since date of acquisition only. Professionals Group, Inc. was acquired June 27, 2001
and NCRIC Group, Inc. was acquired effective August 1, 2005. ProAssurance�s personal lines operations were
acquired in the Professionals Group transaction, but were sold effective January 1, 2006, and are included in
discontinued operations in all periods presented.

(2) Excludes discontinued operations.

(3) Net income for the year ended December 31, 2002 was increased by $1.7 million due to the adoption of
SFAS 141 and 142. See Note 13 to ProAssurance�s consolidated financial statements. In accordance with
SFAS 142, ProAssurance wrote off the unamortized balance of deferred credits that related to business
combinations completed prior to July 1, 2001. The cumulative effect increased net income per share (basic and
diluted) by $0.07 per share.

(4) Diluted earnings per share and diluted weighted average number of shares outstanding for 2003 have been
restated to reflect implementation of Emerging Issues Task Force 04-8, �The Effect of Contingently Convertible
Debt on Diluted Earnings per Share�. The restatement reduced previously reported diluted net income per share by
$0.01.

(5) Real estate holdings are included in Total Assets but are not included in Total Investments. Rather than being
considered components of net investment income, rental income is included in Other Income and real estate
expenses are included as a part of underwriting, acquisition and insurance expenses. Prior to 2006, ProAssurance
included its real estate holdings as a part of total investments and included rental income from real estate
holdings, net of real estate related expenses, as components of net investment income. The above table presents
all periods in a manner consistent with ProAssurance�s 2006 presentation. Due to the reclassification, amounts in
the table for periods prior to 2006 do not agree to previously presented amounts. The reclassifications increased
(decreased) amounts previously disclosed as shown in the following table, but had no effect on total assets, total
liabilities, stockholders� equity, income from continuing operations or net income.

Three
Months
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Ended
March 31, Year Ended December 31
2005 2005 2004 2003 2002 2001

(Unaudited) (In thousands)

Net investment income $371 $1,544 $1,323 $1,166 $769 $775
Other income $236 $1,094 $1,078 $1,120 $1,428 $1,046
Total revenues $607 $2,638 $2,401 $2,286 $2,197 $1,821

March 31, December 31
2005 2005 2004 2003 2002 2001

Total investments $(16,877) $(16,623) $(16,538) $(14,962) $(15,249) $(15,636)
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RISK FACTORS

In addition to the other information included and incorporated by reference in this proxy statement-prospectus,
including the matters addressed in the section entitled �Forward-Looking Statements,� (page 85), you should
carefully consider the risks set forth below before deciding whether to vote for the approval and adoption of the
merger agreement and the merger. You should also read and consider other information in this proxy
statement-prospectus and other documents incorporated by reference in this proxy statement-prospectus. See the
section entitled �Where You Can Find More Information� beginning on page 85.

Risks relating to the merger.

PIC Wisconsin shareholders cannot be sure the ProAssurance common stock to be issued in the merger will have a
value of $5,000.

The merger agreement provides that you will receive ProAssurance common stock having a value of $5,000 if the
average price of a share of ProAssurance common stock in the ten trading days preceding the merger is within a 20%
range around the average price of a share of ProAssurance common stock in the ten trading days preceding the date of
the merger agreement, which was $49.76. Thus, PIC Wisconsin shareholders may receive more than $5,000 for each
share of common stock if the average price of ProAssurance common stock is more than $59.71; conversely, PIC
Wisconsin shareholders may receive less than $5,000 for each share of common stock if the average price of
ProAssurance common stock is less than $39.80. Any change in the market price of ProAssurance common stock
prior to completion of the merger will affect the number of ProAssurance shares you receive and may possibly affect
the value that you receive upon completion of the merger. Share price changes may result from a variety of factors
including general market and economic conditions, changes in ProAssurance�s operations and prospects and regulatory
considerations. Many of these factors are beyond either ProAssurance�s or PIC Wisconsin�s control.

Accordingly, PIC Wisconsin shareholders who submit their proxies before the special meeting will not necessarily
know or be able to calculate the number of shares of ProAssurance common stock that will be issued upon the
completion of the merger or the value of such shares. Further, shares of ProAssurance common stock will be subject
to market fluctuations after the merger and there can be no assurance that the value of a share of ProAssurance
common stock after the merger will not be less than the average price used in determining the exchange ratio.

Combining PIC Wisconsin and ProAssurance may be more difficult, costly or time consuming than expected.

ProAssurance and PIC Wisconsin have operated, and until completion of the merger will continue to operate,
independently. It is possible that the integration process could result in the loss of key employees or the disruption of
each company�s ongoing business or inconsistencies in standards, procedures and policies that adversely affect each
company�s ability to maintain relationships with customers and employees or to achieve the anticipated benefits of the
merger.

ProAssurance and PIC Wisconsin must obtain several governmental consents to complete the merger which, if
delayed, not granted or granted with burdensome conditions, may jeopardize or postpone the merger, result in
additional expense or reduce the anticipated benefits of the transaction.

ProAssurance and PIC Wisconsin must obtain approvals and consents in a timely manner from several federal and
state agencies prior to completion of the merger. If these approvals are not received, or are not on terms that satisfy the
conditions set forth in the merger agreement, then the parties will not be obligated to complete the merger. The
governmental agencies from which ProAssurance and PIC Wisconsin will seek these approvals have broad discretion
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in administering governing laws. As a condition to approval of the merger, agencies may impose requirements,
limitations or costs that could negatively affect the way ProAssurance conducts business following the merger. These
requirements, limitations or costs could jeopardize or delay completion of the merger. If ProAssurance and PIC
Wisconsin agree to any material requirements, limitations or costs in order to obtain any approvals required to
complete the merger, these requirements, limitations or
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additional costs could adversely affect ProAssurance�s ability to integrate the common aspects of the two companies�
operations or reduce the anticipated benefits of the merger. This could result in a material adverse affect on the
business and results of operations of ProAssurance following the merger.

Failure to complete the merger could negatively impact the future business and financial results of PIC Wisconsin.

If the merger is not completed, the ongoing business of PIC Wisconsin may be adversely affected and PIC Wisconsin
will be subject to several risks, including the following:

� Management may be focused on the merger instead of pursuing other opportunities that could be beneficial to
the company.

� PIC Wisconsin will be required to pay certain costs relating to the merger such as legal, accounting, financial
advisor and printing fees and expenses.

� PIC Wisconsin may be required under certain circumstances to pay ProAssurance a termination fee of
$2 million under the merger agreement.

The ability of PIC Wisconsin�s shareholders to benefit from a competing business combination is limited.

The merger agreement limits PIC Wisconsin�s ability to directly or indirectly initiate, entertain, solicit, encourage,
engage in or participate in proposals from third parties regarding acquiring PIC Wisconsin or its businesses. In
addition, if PIC Wisconsin�s board of directors has authorized, recommended, approved or entered into an agreement
with any third party to effect an acquisition proposal, then PIC Wisconsin must pay to ProAssurance $2 million in
liquidated damages.

In addition, PIC Wisconsin entered into a shareholder rights agreement to protect its shareholders from takeover
attempts that are not acceptable to the board of directors of PIC Wisconsin. In general, the rights agreement allows
PIC Wisconsin shareholders to acquire additional shares of PIC Wisconsin common stock after a person, group or
company, unless exempted, acquires or agrees to acquire 15% or more of the outstanding PIC Wisconsin common
stock. The rights agreement is intended to prevent an acquisition of PIC Wisconsin stock on terms that PIC
Wisconsin�s board of directors determines are unfair or coercive to PIC Wisconsin and its shareholders. PIC Wisconsin
amended the rights agreement to exempt ProAssurance, the merger agreement and the merger from application of the
rights agreement, and to provide that the rights agreement will terminate in all respects immediately prior to the
effective time of the merger. Until the effective time of the merger, however, the rights agreement remains in effect
and may discourage acquisition proposals from parties other than ProAssurance.

The Internal Revenue Service may disagree with the parties� description of the federal income tax consequences.

Neither ProAssurance nor PIC Wisconsin has applied for, or expects to obtain, a ruling from the Internal Revenue
Service with respect to the federal income tax consequences of the merger. PIC Wisconsin and ProAssurance each
received an opinion of its legal counsel as to certain anticipated federal income tax consequences as described under
�Material Federal Income Tax Consequences�. Each such opinion is qualified in certain respects and is not binding on
the Internal Revenue Service and is expected to be updated as of the closing date of the merger. No assurance can be
given that the Internal Revenue Service will not challenge the favorable income tax consequences of the merger or
that the opinion will be so updated. ProAssurance and PIC Wisconsin will vigorously contest any such challenge.

The PIC Wisconsin directors and officers have interests in the merger besides those of a shareholder.
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interests as PIC Wisconsin shareholders. You should be aware of these interests relating to the benefits available to
PIC Wisconsin�s directors and officers in considering their support of the merger.
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As discussed under �Proposal 1: The Merger � Interests of certain persons in the merger�, certain of the executive officers
of PIC Wisconsin, including Mr. Montei, who is also a director, have been offered continued employment after the
merger on terms that may be deemed more favorable than the current terms of employment. In addition, all of the PIC
Wisconsin executive officers are covered by a change of control benefits policy that provides for payments in the
event that their employment is terminated after a change of control of PIC Wisconsin. Additionally, stock awards that
have been granted to officers that have not yet vested under PIC Wisconsin�s long term stock plan will immediately
vest upon a change of control. Shares issued or to be issued pursuant to these stock awards may be purchased at a cash
price of $5,000 at the option of the holder of the award or converted into shares of ProAssurance common stock using
the exchange ratio. The merger will result in a change of control for purposes of such arrangements and other benefits.

Each of the non-employee directors of PIC Wisconsin will be offered a consulting agreement pursuant to which
ProAssurance will pay a monthly consulting fee through June 30, 2007.

The merger agreement also provides that PIC Wisconsin may nominate one person who is a physician to serve on
ProAssurance�s board of directors, and the nominee may be a director of PIC Wisconsin in which event the nominee
would be entitled to compensation as a non-management director of ProAssurance and would not be offered the
consulting agreement referred to above. PIC Wisconsin has nominated William J. Listwan, M.D. to serve on
ProAssurance�s board of directors.

As a result, the PIC Wisconsin directors and officers are more likely to support the merger than if they did not hold
these interests.

Substantial sales of ProAssurance common stock could adversely affect its market price.

A maximum of 2,480,050 shares of ProAssurance common stock will be issued to holders of PIC Wisconsin common
stock upon completion of the merger, representing approximately 7.4% of the issued and outstanding common stock
of ProAssurance. ProAssurance common stock issued in the merger will not be subject to any restrictions on transfer
arising under the Securities Act of 1933, as amended, or Securities Act, except for shares issued to any PIC Wisconsin
shareholder who may be deemed to be an �affiliate� of ProAssurance or PIC Wisconsin for purposes of Rule 145 under
the Securities Act. The sale of a substantial amount of ProAssurance common stock after the merger could adversely
affect its market price. It could also impair ProAssurance�s ability to raise money through the sale of more common
stock or other forms of capital. In addition, the sale of authorized but unissued shares of ProAssurance common stock
by ProAssurance could adversely affect its market price.

Holders of more than 19.9% of all the outstanding shares of PIC Wisconsin common stock may exercise their right
to receive cash in the merger.

Under applicable Wisconsin law, PIC Wisconsin shareholders have dissenters� rights in connection with the merger.
Under the terms of PIC Wisconsin�s long term stock plan, holders of shares issued or to be issued pursuant to the plan
may request that PIC Wisconsin repurchase the shares for cash as a result of the merger. It is a condition to the closing
of the merger that holders of not more than 19.9% of all the outstanding shares of PIC Wisconsin common stock shall
have exercised their right to obtain cash payment under the dissenters� rights statutes and the long term stock plan.

Risks relating to ProAssurance�s business.

PIC Wisconsin shareholders should consider the following risk factors regarding the business of ProAssurance in
their consideration of the merger and the merger agreement because they will own shares of ProAssurance stock upon
completion of the merger. ProAssurance is a holding company for specialty property and casualty insurance
subsidiaries that focus on writing professional liability insurance. For convenience, references to ProAssurance�s
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ProAssurance�s results may be affected if actual insured losses differ from its loss reserves.

Significant periods of time often elapse between the occurrence of an insured loss, the reporting of the loss by the
insured and payment of that loss. To recognize liabilities for unpaid losses, ProAssurance establishes reserves as
balance sheet liabilities representing estimates of amounts needed to pay reported and unreported losses and the
related loss adjustment expense. The process of estimating loss reserves is a difficult and complex exercise involving
many variables and subjective judgments. As part of the reserving process, ProAssurance reviews historical data and
consider the impact of various factors such as:

� trends in claim frequency and severity;

� changes in operations;

� emerging economic and social trends;

� inflation; and

� changes in the regulatory and litigation environments.

This process assumes that past experience, adjusted for the effects of current developments and anticipated trends, is
an appropriate, but not necessarily accurate, basis for predicting future events. There is no precise method for
evaluating the impact of any specific factor on the adequacy of reserves, and actual results are likely to differ from
original estimates.

ProAssurance�s loss reserves also may be affected by court decisions that expand liability on its policies after they
have been issued and priced. In addition, a significant jury award, or series of awards, against one or more of its
insureds could require ProAssurance to pay large sums of money in excess of its reserved amounts. ProAssurance�s
policy to aggressively litigate claims against its insureds may increase the risk that it may be required to make such
payments.

To the extent loss reserves prove to be inadequate in the future, ProAssurance would need to increase its loss reserves
and incur a charge to earnings in the period the reserves are increased, which could have a material adverse impact on
ProAssurance�s financial condition and results of operations and the price of its common stock.

If ProAssurance is unable to maintain a favorable financial strength rating, it may be more difficult for
ProAssurance to write new business or renew its existing business.

Independent rating agencies assess and rate the claims-paying ability of insurers based upon criteria established by the
agencies. Periodically the rating agencies evaluate ProAssurance to confirm that it continues to meet the criteria of
previously assigned ratings. The financial strength ratings assigned by rating agencies to insurance companies
represent independent opinions of financial strength and ability to meet policyholder obligations and are not directed
toward the protection of investors. Ratings by rating agencies are not ratings of securities or recommendations to buy,
hold or sell any security and are not applicable to the securities being offered by this proxy statement-prospectus.

ProAssurance�s principal operating subsidiaries hold favorable financial strength ratings with A.M. Best, Standard &
Poor�s and other rating agencies. Financial strength ratings are used by agents and customers as an important means of
assessing the financial strength and quality of insurers. If ProAssurance�s financial position deteriorates, it may not
maintain its favorable financial strength ratings from the rating agencies. Further, ProAssurance cannot assure you that
the merger will not result in a downgrade of its ratings. A downgrade or withdrawal of any such rating could limit or
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ProAssurance operates in a highly competitive environment.

The property and casualty insurance business is highly competitive. ProAssurance competes with large national
property and casualty insurance companies, locally-based specialty companies, self-insured entities and alternative
risk transfer arrangements (such as captive insurers and risk retention groups) whose activities are directed to limited
markets. Competitors include companies with substantially greater financial resources
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than ProAssurance as well as companies that may have lower return on equity objectives than ProAssurance, such as
mutual companies and other companies not owned by shareholders.

Competition in the property and casualty insurance business is based on many factors, including premiums charged
and other terms and conditions of coverage, services provided, financial ratings assigned by independent rating
agencies, claims services, reputation, perceived financial strength and the experience of the insurance company in the
line of insurance to be written. Increased competition could adversely affect ProAssurance�s ability to attract and retain
business at current premium levels and reduce the profits that would otherwise arise from operations.

ProAssurance�s revenues may fluctuate with insurance market conditions.

ProAssurance derives substantially all of its insurance premium revenue from medical malpractice risks. Between
2000 and 2004, premium rates increased significantly which improved ProAssurance�s operating results. ProAssurance
believes competition has increased in the medical malpractice insurance industry in recent years. Should
ProAssurance�s competitors become less disciplined in pricing, or more permissive in their terms, ProAssurance may
lose customers who base their purchasing decisions primarily on price because its policy has been to charge adequate
premiums on risks that meet its underwriting standards. ProAssurance cannot predict whether, when or how market
conditions will change, or the manner in which, or the extent to which any such changes may adversely impact its
results of operations.

ProAssurance�s revenues may fluctuate with interest rates and investment results.

ProAssurance generally relies on the positive performance of its investment portfolio to offset insurance losses and to
contribute to its profitability. As its investment portfolio is primarily comprised of interest-earning assets, prevailing
economic conditions, particularly changes in market interest rates, may significantly affect ProAssurance�s operating
results. Changes in interest rates also can affect the value of ProAssurance�s interest-earning assets, which are
principally comprised of fixed and adjustable-rate investment securities. Generally, the value of fixed-rate investment
securities fluctuate inversely with changes in interest rates. Interest rate fluctuations could adversely affect
ProAssurance�s GAAP stockholders� equity, income and/or cash flows. ProAssurance�s total investments at March 31,
2006 were $3.1 billion, of which $2.5 billion was invested in fixed maturities. Unrealized pre-tax net investment
losses on investments in fixed maturities were $39.5 million at March 31, 2006.

At March 31, 2006, ProAssurance held equity investments having a fair value of $10.1 million in an available-for-sale
portfolio and held additional equity securities having a fair value of $5.5 million in a trading portfolio. The fair value
of these securities fluctuates depending upon company specific and general market conditions. Any decline in the fair
value of available-for-sale securities that ProAssurance determines to be other-than-temporary will reduce
ProAssurance�s net income. Any changes in the fair values of trading securities, whether gains or losses, will be
included in net income in the period changed.

Changes in healthcare could have a material impact on ProAssurance�s operations.

ProAssurance derives substantially all of its medical professional liability insurance premiums from physicians and
other individual healthcare providers, physician groups and smaller healthcare facilities. Significant attention has been
focused on reforming the healthcare industry at both the federal and state levels which could result in changes to how
health care providers insure their medical malpractice risks. A broad range of healthcare reform measures has been
suggested, and public discussion of such measures will likely continue in the future. Proposals have included, among
others, spending limits, price controls, limiting increases in insurance premiums, limiting the liability of doctors and
hospitals for tort claims, imposing liability on institutions rather than physicians, and restructuring the healthcare
insurance system. ProAssurance cannot predict which, if any, reform proposals will be adopted, when they may be

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 43



adopted or what impact they may have on ProAssurance. The adoption of certain of these proposals could materially
adversely affect ProAssurance�s financial condition or results of operations.
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In addition to regulatory and legislative efforts, there have been significant market driven changes in the healthcare
environment. In recent years, a number of factors related to the emergence of managed care have negatively impacted
or threatened to impact the medical practice and economic independence of medical professionals. Medical
professionals have found it more difficult to conduct a traditional fee-for-service practice and many have been driven
to join or contractually affiliate with larger organizations. Such change and consolidation may result in the elimination
of, or a significant decrease in, the role of the physician in the medical malpractice insurance purchasing decision. It
could also result in greater emphasis on the role of professional managers, who may seek to purchase insurance on a
price competitive basis, and who may favor insurance companies that are larger and more highly rated than
ProAssurance. In addition, such change and consolidation could reduce ProAssurance�s medical malpractice premiums
as groups of insurance purchasers generally retain more risk or self insure.

The movement from traditional fee-for-service practice to the managed care environment may also result in an
increase in the liability profile of ProAssurance�s insureds. The majority of ProAssurance�s insured physicians practice
in primary care specialties such as internal medicine, family practice, general practice and pediatrics. In the managed
care environment, these primary care physicians are being required to take on the role of �gatekeeper� and restrain the
use of specialty care by controlling access to specialists and by performing certain procedures that would customarily
be performed by specialists in a fee-for-service setting. These practice changes may result in an increase in the claims
frequency and severity experienced by primary care physicians and by ProAssurance as their insurance carrier.

ProAssurance is a holding company and is dependent on dividends and other payments from its operating
subsidiaries, which are subject to dividend restrictions.

ProAssurance is a holding company whose principal source of funds is cash dividends and other permitted payments
from operating subsidiaries. If ProAssurance�s subsidiaries are unable to make payments to it, or are able to pay only
limited amounts, ProAssurance may be unable to make payments on its indebtedness. The payment of dividends by
these operating subsidiaries is subject to restrictions set forth in the insurance laws and regulations of their respective
states of domicile as discussed under �Price Range of Common Stock and Dividends � Dividends� on page 57.

Regulatory requirements could have a material impact on ProAssurance�s operations.

ProAssurance�s insurance businesses are subject to extensive regulation by state insurance authorities in each state in
which it operates. Regulation is intended for the benefit of policyholders rather than shareholders. In addition to the
amount of dividends and other payments that can be made to a holding company by insurance subsidiaries, these
regulatory authorities have broad administrative and supervisory power relating to:

� licensing requirements;

� trade practices;

� capital and surplus requirements;

� investment practices; and

� rates charged to insurance customers.

These regulations may impede or impose burdensome conditions on rate increases or other actions that ProAssurance
may want to take to enhance its operating results. In addition, ProAssurance may incur significant costs in the course
of complying with regulatory requirements. Most states also regulate insurance holding companies like ProAssurance
in a variety of matters such as acquisitions, changes of control and the terms of affiliated transactions.
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The unpredictability of court decisions could have a material impact on ProAssurance�s operations.

The financial position of ProAssurance�s insurance subsidiaries may also be affected by court decisions that expand
insurance coverage beyond the intention of the insurer at the time it originally issued an insurance policy. In addition,
a significant jury award, or series of awards, against one or more of ProAssurance�s insureds could require it to pay
large sums of money in excess of its reserve amounts.

The passage of tort reform or other legislation, and the subsequent review of such laws by the courts could have a
material impact on ProAssurance�s operations.

Tort reforms generally restrict the ability of a plaintiff to recover damages by, among other limitations, eliminating
certain claims that may be heard in a court, limiting the amount or types of damages, changing statutes of limitation or
the period of time to make a claim, and limiting venue or court selection. A number of states in which ProAssurance
does business have enacted, or are considering, tort reform legislation. Proposed federal tort reform legislation has
failed to win Congressional approval to date.

While the effects of tort reform would appear to be beneficial to ProAssurance�s business generally, there can be no
assurance that such reforms will be effective or ultimately upheld by the courts in the various states. Further, if tort
reforms are effective, the business of providing professional liability insurance may become more attractive, thereby
causing an increase in competition for ProAssurance.

In addition, there can be no assurance that the benefits of tort reform will not be accompanied by legislation or
regulatory actions that may be detrimental to ProAssurance�s business. For example, various states have established or
are evaluating their intention to establish state sponsored malpractice insurance for their resident physicians that may
eliminate targeted physicians from the private insurance market. Furthermore, insurance regulatory authorities may
require premium rate limitations and expanded coverage requirements as well as other requirements in anticipation of
the expected benefits of tort reform which may or may not be actually realized.

ProAssurance�s geographic concentration ties its performance to the economic, regulatory and demographic
conditions of the midwestern, southern and mid-Atlantic states.

ProAssurance�s revenues and profitability are subject to prevailing economic, regulatory, demographic and other
conditions in the states in which it writes insurance. ProAssurance currently writes professional liability insurance
primarily in the midwestern, southern and mid-Atlantic United States with approximately 68% of gross premiums
written in Alabama, Florida, Indiana, Michigan and Ohio in 2005. Further, the business of PIC Wisconsin is
concentrated in Wisconsin and other midwestern states. Because its business currently is concentrated in a limited
number of markets, adverse developments that are limited to a geographic area in which ProAssurance does business
may have a disproportionately greater affect on it than they would have if it did business in markets outside that
particular geographic area.

ProAssurance�s business could be adversely affected by the loss of independent agents.

ProAssurance depends in part on the services of independent agents and brokers in the marketing of its insurance
products. ProAssurance faces competition from other insurance companies for the services and allegiance of
independent agents and brokers. These agents and brokers may choose to direct business to competing insurance
companies or may direct less desirable risks to ProAssurance.

If market conditions cause reinsurance to be more costly or unavailable, ProAssurance may be required to bear
increased risks or reduce the level of its underwriting commitments.
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As part of its overall risk and capacity management strategy, ProAssurance purchases reinsurance for significant
amounts of risk underwritten by its insurance company subsidiaries. Market conditions beyond ProAssurance�s control
determine the availability and cost of the reinsurance, which may affect the level of ProAssurance�s business and
profitability. ProAssurance may be unable to maintain current reinsurance coverage or to obtain other reinsurance
coverage in adequate amounts and at favorable rates. If ProAssurance
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is unable to renew its expiring coverage or to obtain new reinsurance coverage, either its net exposure to risk would
increase or, if it is unwilling to bear an increase in net risk exposures, ProAssurance would have to reduce the amount
of its underwritten risk.

ProAssurance cannot guarantee that its reinsurers will pay in a timely fashion, if at all, and, as a result, it could
experience losses.

ProAssurance transfers some of its risks to reinsurance companies in exchange for part of the premium it receives in
connection with the risk. Although reinsurance makes the reinsurer liable to ProAssurance to the extent the risk is
transferred, it does not relieve ProAssurance of its liability to its policyholders. If reinsurers fail to pay ProAssurance
or fail to pay on a timely basis, ProAssurance�s financial results would be adversely affected. At March 31, 2006,
ProAssurance had reinsurance recoverables on paid losses and loss adjustment expenses of approximately
$331.5 million.

The guaranty fund assessments that ProAssurance is required to pay to state guarantee associations may increase
and results of operations and financial condition could suffer as a result.

Each state in which ProAssurance operates has separate insurance guaranty fund laws requiring admitted property and
casualty insurance companies doing business within their respective jurisdictions to be members of their guaranty
associations. These associations are organized to pay covered claims (as defined and limited by the various guaranty
association statutes) under insurance policies issued by insolvent insurance companies. Most guaranty association
laws enable the associations to make assessments against member insurers to obtain funds to pay covered claims after
a member insurer becomes insolvent. These associations levy assessments (up to prescribed limits) on all member
insurers in a particular state on the basis of the proportionate share of the premiums written by member insurers in the
covered lines of business in that state. Maximum assessments permitted by law in any one year generally vary
between 1% and 2% of annual premiums written by a member in that state. Some states permit member insurers to
recover assessments paid through surcharges on policyholders or through full or partial premium tax offsets, while
other states permit recovery of assessments through the rate filing process.

Property and casualty guaranty fund assessments incurred by ProAssurance totaled $226,000 and $396,000 for 2005
and 2004, respectively. ProAssurance�s policy is to accrue the insurance insolvencies when notified of assessments.
ProAssurance is not able to reasonably estimate the liabilities of an insolvent insurer or develop a meaningful range of
the insolvent insurer�s liabilities because of inadequate financial data with respect to the estate of the insolvent
company as supplied by the guaranty funds.

ProAssurance�s business could be adversely affected by the loss of one or more key employees.

ProAssurance is heavily dependent upon its senior management and the loss of services of its senior executives could
adversely affect its business. ProAssurance�s success has been, and will continue to be, dependent on its ability to
retain the services of existing key employees and to attract and retain additional qualified personnel in the future. The
loss of the services of key employees or senior managers, or the inability to identify, hire and retain other highly
qualified personnel in the future, could adversely affect the quality and profitability of ProAssurance�s business
operations.

ProAssurance�s board of directors is in the process of considering succession planning relating to its Chief Executive
Officer. Dr. Crowe, its current Chairman and Chief Executive Officer, has indicated to the board that he has no
immediate plans for retirement.
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Provisions in ProAssurance�s charter documents, Delaware law and state insurance law may impede attempts to
replace or remove management or impede a takeover, which could adversely affect the value of its common stock.

ProAssurance�s certificate of incorporation, bylaws and Delaware law contain provisions that may have the effect of
inhibiting a non-negotiated merger or other business combination. Additionally, the board of directors may issue
preferred stock, which could be used as an anti-takeover device, without a further vote of
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ProAssurance�s stockholders. ProAssurance currently has no preferred stock outstanding, and no present intention to
issue any shares of preferred stock. However, because the rights and preferences of any series of preferred stock may
be set by the board of directors in its sole discretion, the rights and preferences of any such preferred stock may be
superior to those of ProAssurance�s common stock and thus may adversely affect the rights of the holders of common
stock.

The voting structure of common stock and other provisions of ProAssurance�s certificate of incorporation are intended
to encourage a person interested in acquiring ProAssurance to negotiate with, and to obtain the approval of, the board
of directors in connection with a transaction. However, certain of these provisions may discourage ProAssurance�s
future acquisition, including an acquisition in which stockholders might otherwise receive a premium for their shares.
As a result, stockholders who might desire to participate in such a transaction may not have the opportunity to do so.

In addition, state insurance laws provide that no person or entity may directly or indirectly acquire control of an
insurance company unless that person or entity has received approval from the insurance regulator. An acquisition of
control of ProAssurance�s insurance operating subsidiaries generally would be presumed if any person or entity
acquires 10% (5% in Alabama) or more of its outstanding common stock, unless the applicable insurance regulator
determines otherwise.

These provisions apply even if the offer may be considered beneficial by stockholders.

If a change in management or a change of control is delayed or prevented, the market price of ProAssurance�s common
stock could decline.

PIC WISCONSIN SPECIAL MEETING

This section contains information from PIC Wisconsin for PIC Wisconsin shareholders about the special shareholders�
meeting PIC Wisconsin has called to consider the approval and adoption of the merger agreement and the merger. PIC
Wisconsin is mailing this proxy statement-prospectus to you, as a PIC Wisconsin shareholder, on or about June 13,
2006. Together with this proxy statement-prospectus, PIC Wisconsin is also sending to you a notice of the PIC
Wisconsin special meeting, a form of proxy that PIC Wisconsin�s board of directors is soliciting for use at the special
meeting and at any adjournments or postponements of the meeting.

Date, time and place.

The special meeting will be held on Wednesday, July 26, 2006, at 10:00 a.m., local time, at the offices of PIC
Wisconsin, 1002 Deming Way, Madison, Wisconsin 53744.

Purpose.

At the PIC Wisconsin special meeting, PIC Wisconsin shareholders will be asked to:

1. approve and adopt the merger agreement and the merger;

2. vote upon an adjournment of the PIC Wisconsin special meeting, if necessary, to solicit additional
proxies if there are not sufficient votes for the foregoing proposal; and

3. transact any other business that may properly be brought before the PIC Wisconsin special meeting or
any adjournments or postponements thereof.
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A copy of the merger agreement is attached to this proxy statement-prospectus as Appendix A.

Vote required.

Vote required for proposal 1.  The approval and adoption of the merger agreement and the merger requires the
affirmative vote of a majority of the votes that record holders of the outstanding shares of PIC Wisconsin common
stock are entitled to cast on the merger proposal at the special meeting. Abstentions
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will have the same effect as votes cast against the proposal to approve and adopt the merger agreement and the
merger.

Vote required for proposal 2.  Assuming a quorum is present, the affirmative vote of a majority of the shares
represented at the meeting and entitled to vote thereon is required to approve the proposal to adjourn the special
meeting, if necessary, for the purpose of soliciting additional proxies. Abstentions will have the same effect as a vote
against this proposal.

Proxies.

You should complete and return the proxy card accompanying this proxy statement-prospectus to ensure that your
vote is counted at the special meeting, regardless of whether you plan to attend the special meeting.

All shares of PIC Wisconsin common stock represented by valid proxies that PIC Wisconsin receives through this
solicitation, and not revoked before they are exercised, will be voted in the manner specified on the proxies. If you
sign and return your proxy card but make no specification on your proxy card, your proxy will be voted �FOR� approval
and adoption of the merger agreement and the merger and �FOR� approval of any adjournment or postponement of the
special meeting, if necessary, to solicit additional proxies if there are not sufficient votes for approval and adoption of
the merger agreement and the merger.

Adjournments of the special meeting may be made in accordance with PIC Wisconsin�s bylaws. If the persons named
as proxies by you are asked to vote for one or more adjournments of the special meeting for matters incidental to the
conduct of the special meeting, such persons will have the authority to vote in their discretion on such matters.
However, if the persons named as proxies by you are asked to vote for one or more proposals to adjourn the special
meeting to a later date to solicit additional proxies in favor of the proposal to approve and adopt the merger agreement
and the merger in the event that there are not sufficient votes to approve and adopt the merger agreement and the
merger at the special meeting, such persons will only have the authority to vote on such matter as directed by you or
your proxy, or, in the absence of such direction, in favor of such adjournment. No proxy voted against the proposal to
approve and adopt the merger agreement and the merger will be voted in favor of any adjournments, postponements or
continuations of the special meeting, unless specifically so designated on the proxy.

If you are a record holder of PIC Wisconsin common stock, you can revoke your proxy at any time before the vote is
taken at the special meeting by submitting to PIC Wisconsin�s corporate secretary written notice of revocation or a
properly executed proxy of a later date, or by attending the special meeting and voting in person. Attendance at the
special meeting will not by itself constitute revocation of a proxy. Written notices of revocation and other
communications about revoking PIC Wisconsin proxies should be addressed to:

Attn: Corporate Secretary
Physicians Insurance Company of Wisconsin, Inc.

1002 Deming Way
Madison, Wisconsin 53744

PIC Wisconsin�s board is unaware of any other matters that may be presented for action at the special meeting. If other
matters do properly come before the special meeting, however, PIC Wisconsin intends that shares represented by
proxies in the form accompanying this proxy statement-prospectus will be voted by and at the discretion of the
persons named as proxies on the proxy card.

You should not send in any stock certificates with your proxy card. The exchange agent will mail to PIC Wisconsin
shareholders a transmittal letter with instructions for the surrender of stock certificates as soon as practicable after the
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Solicitation of proxies.

The proxies are solicited by and at the direction of the board of directors of PIC Wisconsin. PIC Wisconsin will bear
the entire cost of soliciting proxies from its shareholders and the costs and expenses of printing and mailing this proxy
statement-prospectus, except that ProAssurance will engage Mellon Investor
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Services LLC, which we refer to as Mellon, to act as exchange agent in the merger and to be responsible for tabulating
the votes at the special meeting at the expense of ProAssurance. ProAssurance will pay all registration, filing and
other fees relating to the merger paid to the SEC and the NYSE. In addition, PIC Wisconsin�s directors, officers and
regular employees may solicit proxies, without payment of additional compensation to such persons, either personally
or by telephone, the Internet, telegram, fax, letter or special delivery letter.

Record date and voting rights.

In accordance with Wisconsin law and PIC Wisconsin�s bylaws, PIC Wisconsin has fixed June 6, 2006, as the record
date for determining the PIC Wisconsin shareholders entitled to notice of and to vote at the special meeting. Only PIC
Wisconsin shareholders of record at the close of business on the record date are entitled to notice of and to vote at the
special meeting and any adjournments or postponements of the special meeting. At the close of business on the record
date, there were 19,657.1 shares of PIC Wisconsin common stock outstanding, held by 1,214 holders of record. The
presence in person or by proxy of a majority of shares of common stock outstanding on the record date and entitled to
vote will constitute a quorum for purposes of conducting business at the special meeting. On each matter properly
submitted for consideration at the special meeting, each record holder is entitled to one vote for each outstanding share
of PIC Wisconsin common stock.

Shares of PIC Wisconsin common stock present in person at the special meeting but not voting, and shares of PIC
Wisconsin common stock for which PIC Wisconsin has received proxies indicating that their holders have abstained,
will be counted as present at the special meeting for purposes of determining whether there is a quorum for transacting
business at the special meeting.

As of the record date:

� PIC Wisconsin�s directors and executive officers beneficially owned 495.36 shares of PIC Wisconsin common
stock, excluding unvested stock awards, representing approximately 2.52% of the shares entitled to vote at the
special meeting. PIC Wisconsin currently expects that its directors and executive officers will vote the shares of
PIC Wisconsin common stock they beneficially own �FOR� the approval and adoption of the merger agreement
and the merger; and

� ProAssurance and its directors and executive officers did not, as of the record date, beneficially own any shares
of PIC Wisconsin common stock.

Recommendation of PIC Wisconsin�s board of directors.

The PIC Wisconsin board has approved and adopted the merger agreement and the merger. The PIC Wisconsin board
believes that the merger agreement and the transactions it contemplates are in the best interests of PIC Wisconsin and
its shareholders, and unanimously recommends that PIC Wisconsin shareholders vote �FOR� approval and adoption of
the merger agreement and the merger. The PIC Wisconsin board of directors also unanimously recommends that PIC
Wisconsin shareholders vote �FOR� the approval of the proposal to adjourn the special meeting, if necessary, to solicit
additional proxies if there are not sufficient votes for the merger proposal.

See �Proposal 1: The Merger � Recommendation of PIC Wisconsin�s board of directors� beginning on page 25 for a more
detailed discussion of the PIC Wisconsin board�s recommendation with regard to the merger agreement and the
merger.
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PROPOSAL 1: THE MERGER

The following discussion contains material aspects of the merger. Because this discussion is a summary, it may not
contain all of the information that is important to you. To understand the merger fully, and for a more complete
description of the legal terms of the merger, you should read carefully this entire proxy statement-prospectus and the
documents we referred you to, including the merger agreement. See �Where You Can Find More Information�
beginning on page 85.

A copy of the merger agreement without any schedules is attached as Appendix A to this proxy statement-prospectus
and is incorporated by reference. You are encouraged to read the merger agreement completely and carefully as it is
the legal document that governs the merger.

General.

ProAssurance�s and PIC Wisconsin�s boards of directors have unanimously approved and adopted the merger
agreement and the merger. When the merger is completed:

� PIC Wisconsin will become a wholly-owned subsidiary of ProAssurance;

� each share of PIC Wisconsin common stock you own will be converted into the right to receive shares of
ProAssurance common stock unless you properly exercise your dissenters� rights; and

� after the completion of the merger, former PIC Wisconsin shareholders will own up to 7.4% of the then
outstanding common stock of ProAssurance.

The shares of ProAssurance common stock to be issued in the merger will be authorized for listing on the NYSE,
subject to official notice of issuance, before the completion of the merger.

ProAssurance and PIC Wisconsin are working towards completing the merger as quickly as possible, and expect to
complete the merger early in the third quarter of 2006.

Background of the merger.

PIC Wisconsin was formed in 1986 as a Wisconsin stock insurance company. PIC Wisconsin�s common stock was
offered and sold at an initial offering price of $600 from 1986 through January 1990 to licensed physicians and certain
associated medical professionals who purchased shares as a condition of becoming policyholders of PIC Wisconsin�s
medical professional liability insurance. There has never been any public market for PIC Wisconsin common stock
and, other than limited sales, gifts and bequests between and among shareholders, very few transfers of the stock have
been made. PIC Wisconsin has never paid cash dividends to its shareholders.

Although the initial sale of PIC Wisconsin�s common stock was accompanied by explicit cautionary representations
regarding the stock�s lack of liquidity and limited potential for investment returns, over the years PIC Wisconsin�s
board of directors has considered various means of providing shareholders with an opportunity to realize liquidity for
their shares. Among the approaches considered were the creation or encouragement of a public trading market for the
stock, as well as a public offering of PIC Wisconsin�s common stock. The board concluded that neither of these
approaches was feasible, considering the costs involved and PIC Wisconsin�s paramount desire to maintain its
physician ownership and governance.
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In 1994, the board of directors authorized the redemption of approximately $1.5 million, or a total of 2,480 shares of
PIC Wisconsin common stock, from shareholders who wanted to sell their shares. Those who accepted the offer were
paid $600 in cash for each of their shares.

In 1995, PIC Wisconsin entered into a Reciprocal Stock Purchase Agreement with Physicians Insurance Company of
Michigan, which is referred to as PICOM, pursuant to which the two companies exchanged shares of each other�s
stock. For purposes of that sale of stock, PIC Wisconsin�s shares were valued at approximately $1,580 per share. When
PICOM, now known as ProNational Insurance Company, became part of the ProAssurance group of companies in
2001, PIC Wisconsin repurchased all of PICOM�s shares for
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$3,466 per share, which was the statutory book value of the shares at that time, pursuant to a call option in the
Reciprocal Stock Purchase Agreement that was triggered by the change of control of PICOM.

In 1998, PIC Wisconsin again offered to redeem shares of PIC Wisconsin common stock. This redemption resulted in
the repurchase of 2,528 shares for a total of approximately $2.6 million, or an average of approximately $1,014 per
share.

By 2002, a renewed desire by PIC Wisconsin�s shareholders for liquidity and value caused its board of directors again
to review the available options. The board authorized management and counsel to prepare another redemption offer,
this time for a maximum of 8,824 shares at $1,700 per share, or a total of approximately 45% of the outstanding
common stock for a total of $15 million. This redemption program was abandoned, however, after PIC Wisconsin�s
shareholders failed to approve amendments to PIC Wisconsin�s articles of incorporation necessary to implement the
program at a special shareholders� meeting held in January 2003.

In late 2003 and continuing into 2004, management developed and presented to PIC Wisconsin�s board of directors a
recapitalization plan designed to offer liquidity to its shareholders, while at the same time retaining a base of
ownership and control by its policyholders. For purposes of the recapitalization plan, PIC Wisconsin�s common stock
was valued at $2,200 per share. The recapitalization plan was to use internally generated capital along with
$12 million from the proceeds of the sale of surplus notes. In May 2004, the board authorized the issuance of the
surplus notes and set the date of a special meeting of shareholders to vote on the elements of the recapitalization plan.
A proxy statement was prepared for the special shareholders� meeting that was scheduled for September 2004 and filed
with the Office of the Commissioner of Insurance of Wisconsin, which is referred to as the OCI of Wisconsin.

In August 2004, PIC Wisconsin learned that a number of the largest PIC Wisconsin shareholders had retained a
securities firm to find a buyer for their shares. Among the potential purchasers were ProAssurance and American
Physicians Capital, Inc., both publicly traded medical malpractice insurance groups and competitors of PIC
Wisconsin. In response, PIC Wisconsin�s board of directors authorized management to investigate the facts and
circumstances of this proposed transaction, analyze the potential impact of these sales on PIC Wisconsin, its other
shareholders, policyholders and other constituencies, and make recommendations to the board of directors. In light of
this development, the board postponed the special shareholders� meeting to consider and vote on the recapitalization
plan.

On September 21, 2004, American Physicians Assurance Corporation, which is referred to as APA, a wholly-owned
subsidiary of American Physicians Capital, Inc., filed a request with the OCI of Wisconsin for approval of the
acquisition of 4,450 shares of PIC Wisconsin common stock from five current shareholders at a purchase price of
$3,800 per share. The APA filing also indicated that APA might purchase an additional 332 shares from an
unidentified shareholder, which would bring APA�s percentage ownership of PIC Wisconsin common stock to
approximately 24%. Such an acquisition would give APA presumed �control� of PIC Wisconsin under Wisconsin�s
insurance laws, and therefore would require regulatory approval from the OCI of Wisconsin.

The board of directors of PIC Wisconsin considered the proposed acquisition by APA and determined that the
proposed acquisition would not be in the best interests of PIC Wisconsin�s shareholders and policyholders. At the
board�s direction, PIC Wisconsin President and CEO William T. Montei filed a letter dated September 29, 2004 with
the OCI of Wisconsin opposing the proposed acquisition of control of PIC Wisconsin by APA on the grounds that the
acquisition would be contrary to the interests of PIC Wisconsin�s policyholders, would negatively affect its business
and operations and would jeopardize the Wisconsin medical liability insurance market. The letter also stated that APA
is not a fit and proper owner of PIC Wisconsin, and that the manner in which APA solicited proposed sellers of PIC
Wisconsin shares may have been in violation of the law. The OCI of Wisconsin permitted PIC Wisconsin to become a
party to the APA proceeding and commenced the process of evaluating the APA approval request.
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In October 2004, the PIC Wisconsin board of directors indefinitely postponed the special shareholders� meeting to vote
on the recapitalization plan and directed management to explore and present to the board strategies to defend PIC
Wisconsin against unwelcome acquisitions of its stock and hostile takeovers.

In November 2004, PIC Wisconsin received a letter from the President and CEO of APA requesting a meeting with
the PIC Wisconsin board of directors. On the advice of counsel, the board directed PIC Wisconsin management to
respond that the board would be willing to consider such a meeting if APA would first provide sufficient information
about its business and intentions such that the board could properly assess the consequences to PIC Wisconsin�s
policyholders and its financial stability resulting from APA�s proposed acquisition of PIC Wisconsin shares. In
addition, the board reviewed with counsel and then adopted a shareholder rights agreement that permits PIC
Wisconsin to defend itself against takeover attempts that the board considers contrary to the best interests of PIC
Wisconsin and its shareholders. See �Proposal 1: The Merger � Shareholder rights agreement� on page 40.

In March 2005, PIC Wisconsin retained the investment banking firm of Cochran to advise the board of directors and
assist in finding a suitable means of providing shareholder liquidity. Cochran contacted five potential investors who
PIC Wisconsin or Cochran believed would be interested in making a minority investment in the company or other
transactions that would offer at least some of its shareholders an opportunity to realize liquidity for their shares. None
of these potential investors chose to pursue the purchase of a non-controlling interest in PIC Wisconsin. Concurrently,
the board considered another redemption plan, as well as a plan to mutualize PIC Wisconsin that would transfer
control of the company from the shareholders to policyholders. Ultimately, neither of these plans was deemed to fully
satisfy the objectives of offering all PIC Wisconsin shareholders an opportunity to sell their shares at a fair price,
while preserving the financial stability of PIC Wisconsin.

In April 2005, Cochran began contacting potential strategic partners for PIC Wisconsin. As part of that process,
Cochran obtained confidentiality agreements from and distributed offering memoranda to three parties, including
ProAssurance. Each of these parties responded by providing written indications of interest in a business combination
with PIC Wisconsin, which Cochran reviewed with management and the board. One of the companies� offers involved
a multi-step process with significant challenges at each step, so PIC Wisconsin�s board of directors chose not to pursue
it further.

In June 2005, the board of directors met with representatives of ProAssurance and one other company to discuss a
potential transaction in which PIC Wisconsin would become a part of the acquiring organization, and its shareholders
would receive either stock or cash, or a combination of stock and cash, in consideration for their shares. Both
companies presented the board with term sheets. ProAssurance proposed a merger transaction in which PIC
Wisconsin�s shareholders would have a right to receive (i) the greater of the statutory book value or $4,000 in cash, or
(ii) shares of ProAssurance common stock with a value of the greater of 105% of statutory book value or $4,200. As
of March 31, 2005, PIC Wisconsin�s statutory book value was $3,789 per share. The other company offered a cash
payment equal to statutory book value as of the date of the merger, and later raised its offer to 115% of statutory book
value per share of PIC Wisconsin stock. In July 2005, PIC Wisconsin�s board of directors met to consider the two
proposals, by which time ProAssurance had increased its offer to (x) ProAssurance common stock with an implied
value of $5,000 per share of PIC Wisconsin common stock, or (y) cash equal to the greater of $4,000 or the statutory
book value per share of PIC Wisconsin common stock. ProAssurance later withdrew the cash option from its offer.
The board authorized management to proceed with reciprocal due diligence with both companies.

During this period, two other parties expressed an interest in entering into discussions for the acquisition of PIC
Wisconsin, including APA. Cochran was asked by PIC Wisconsin�s board of directors to analyze these overtures and
advise the board whether to pursue discussions with these companies. In July 2005, Cochran and PIC Wisconsin�s
legal counsel met with the board to consider these issues. Cochran advised the board that one of the two candidates
had a significant market share in Wisconsin which, when combined with PIC Wisconsin�s sales figures, would
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not go further because of the perceived risk that a merger with that company could raise issues with antitrust and
insurance regulators, which could substantially delay or prevent
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the proposed merger. That company also verbally indicated that it did not foresee paying more than statutory book
value for PIC Wisconsin shares, which was less than the bids PIC Wisconsin received from ProAssurance and the
other bidder. The other company, APA, had already entered into contracts to purchase approximately 24% of PIC
Wisconsin�s common stock, subject to approval by the OCI of Wisconsin. PIC Wisconsin�s legal counsel reviewed the
reasons that PIC Wisconsin was opposing that acquisition in the proceeding pending before the OCI of Wisconsin and
the information about APA obtained in discovery. Cochran informed the board of the risks that a transaction with
APA may have to PIC Wisconsin. Among other things, Cochran noted that in November 2003, APA took a reserve
charge of $43.4 million, or 6.4% of total reserves. Furthermore, APA was rated B+ (with negative implications) by
A.M. Best, while PIC Wisconsin was rated A- (excellent with stable outlook), so an acquisition by APA would pose a
threat to its A.M. Best rating. Cochran also pointed out that, based upon an accretion/dilution analysis, it was unlikely
that APA would top the ProAssurance offer. PIC Wisconsin�s board of directors requested Cochran to continue its
analysis of the two potential merger partners and prepare recommendations.

In September 2005, APA announced that it had purchased approximately 9.9% of the PIC Wisconsin common stock
and filed a motion with OCI of Wisconsin to withdraw its original September 2004 request for approval to acquire
approximately 24% of PIC Wisconsin common stock and to dismiss the proceeding. The OCI of Wisconsin denied
APA�s motion to withdraw on the grounds that APA�s intentions were not conclusively established by its
representations that it does not intend to acquire any more PIC Wisconsin common stock, and the OCI of Wisconsin
retained jurisdiction in the matter. That proceeding before the OCI of Wisconsin, although stayed, remains pending.

At its meeting in October 2005, PIC Wisconsin�s board of directors, with Cochran�s advice, reviewed alternative
courses of action, including its search for a passive minority investor, consideration of a redemption and
recapitalization plan, potential mutualization of the company, and solicitation of expressions of interest for the
purchase of the company. The board determined that the best alternative for both the company and its shareholders
would be a sale of the company, and that a transaction with ProAssurance was preferable to any other transaction that
had been proposed. The board directed management and counsel to continue due diligence with ProAssurance and
prepare a definitive agreement for the board�s consideration. The board met again in November 2005 to receive a
report on the status of the merger agreement and due diligence activities with ProAssurance.

On December 7, 2005, PIC Wisconsin�s board of directors, following a presentation by PIC Wisconsin�s legal counsel
and by Cochran, receipt of Cochran�s oral opinion that the ProAssurance merger consideration is fair from a financial
point of view to the PIC Wisconsin shareholders, and a review of the terms of the ProAssurance merger agreement,
authorized management to enter into the merger agreement. The board also approved amendments to the rights
agreement that excluded ProAssurance, the merger agreement and the merger from the effects of the rights agreement.

On December 8, 2005, the rights agreement was amended, Cochran delivered its written opinion dated December 8,
2005 that the merger consideration is fair from a financial point of view to the PIC Wisconsin shareholders, the
merger agreement was signed and delivered, and the merger was publicly announced. On December 21, 2005,
ProAssurance filed with the OCI of Wisconsin its request for approval of the acquisition of control of PIC Wisconsin
on Form A, in accordance with the terms of the merger agreement.

Recommendation of PIC Wisconsin�s board of directors.

At a special meeting of PIC Wisconsin�s board of directors held on December 7, 2005, after careful consideration, PIC
Wisconsin�s board of directors determined that the approval and adoption of the merger agreement and the merger are
advisable and in the best interests of PIC Wisconsin and its shareholders. PIC Wisconsin�s board of directors has
unanimously approved and adopted the merger agreement and the merger. PIC Wisconsin�s board of directors
unanimously recommends that holders of PIC Wisconsin common stock vote �FOR� the approval and adoption
of the merger agreement and the merger.
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In reaching its decision to approve and adopt the merger agreement and the merger and to recommend that holders of
PIC Wisconsin common stock vote to approve and adopt the merger agreement and the merger, PIC Wisconsin�s board
of directors considered a number of factors, including the following:

� the business, competitive position and prospects of PIC Wisconsin (as well as the risks involved in achieving
these prospects), the competitive nature of the industry in which PIC Wisconsin operates and the current
industry, economic and market conditions;

� the greater financial strength and stability that ProAssurance would bring to PIC Wisconsin and its shareholders
and policyholders;

� the strategic fit between PIC Wisconsin and ProAssurance based on the similarity of their management
philosophies, including their common heritage of physician involvement and their strong commitment to
serving the medical community through their professional liability insurance products;

� the fact that the merger consideration represents a premium above statutory book value;

� the consideration to be received by its shareholders, constituting shares of ProAssurance common stock, will
allow most of its shareholders to defer recognition of any gain or loss for federal income tax purposes on the
exchange of their shares for ProAssurance shares in the merger, except to the extent a shareholder receives cash
in lieu of fractional shares;

� there currently is sufficient liquidity in the public market for ProAssurance stock that PIC Wisconsin
shareholders who wish to realize cash from the transaction by selling the ProAssurance shares they receive in
exchange for their PIC Wisconsin shares should be able to do so;

� the financial analyses presented by Cochran as well as Cochran�s written opinion that the merger consideration
to be received by PIC Wisconsin�s shareholders pursuant to the merger agreement is fair to the shareholders
from a financial point of view; a copy of the Cochran opinion is attached as Appendix C to this proxy
statement-prospectus and should be read in its entirety for a description of the assumptions made, procedures
followed, matters considered and limitations on the review undertaken by Cochran;

� the fact that the merger is not subject to any financing conditions;

� the fact that expressions of interest received from potential strategic parties over the last several years (prior to
the commencement of discussions with ProAssurance) have not resulted in any proposal or offer to acquire or
other strategic transaction that compares favorably to the ProAssurance offer and to the terms contained in the
merger agreement;

� the possible alternatives to the merger, including continuing to operate PIC Wisconsin as an independent entity,
the perceived risks of those alternatives, the range of potential benefits to its shareholders of the possible
alternatives, the timing and likelihood of accomplishing the goals of such alternatives, and PIC Wisconsin�s
board of directors� assessment that none of the alternatives were reasonably likely to present superior
opportunities for PIC Wisconsin or to create greater value for its shareholders than the merger;

� the general terms and conditions of the merger agreement, including consideration of several specific provisions
of the merger agreement, such as the following:

� reciprocal representations and warranties;
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� limited conditions to ProAssurance�s obligation to complete the merger;

� ability of PIC Wisconsin�s board of directors to terminate the merger agreement in the exercise of its
fiduciary duties, under specific circumstances upon the occurrence of a �PIC Wisconsin Acquisition Event�;
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� a termination fee believed to be within the range of reasonable termination fees provided for in comparable
transactions and not to be a significant deterrent to competing offers; and

� PIC Wisconsin�s ability to carry on its business without material interruption during the period in which
regulatory approvals are to be obtained and until the merger is consummated;

� the likelihood that the proposed transaction would be completed, in light of ProAssurance�s demonstrated
commitment to the transaction and that ProAssurance has successfully completed several other similar
transactions;

� the fact that its shareholders who dissent from the merger will have dissenters� rights under Wisconsin law; and

� the current environment and trends in the medical malpractice insurance industry, including some legal and
regulatory uncertainties unique to the State of Wisconsin, as well as industry consolidation and pricing trends.

In the course of its deliberations, PIC Wisconsin�s board of directors also considered a variety of risks and other
potentially negative factors, including the following:

� the risks related to the announcement and pendency of the merger, including the impact of the merger on its
employees and policyholders and the expected effect of the merger on its existing relationships with its agents
and other third parties;

� the fact that PIC Wisconsin will no longer exist as an independent company headquartered in Wisconsin;

� the risk that the merger might not receive the necessary regulatory approvals and clearances to complete the
merger, or that government authorities might attempt to condition their approval of the merger on one or more
of the parties� compliance with certain burdensome terms or conditions;

� the risk that the per share merger consideration may be less than $5,000, should the average price of
ProAssurance common stock at the effective time of the merger be less than $39.80 per share;

� the risk that its long-standing relationship with the Wisconsin Medical Society might suffer by reason of the fact
that fewer Wisconsin physicians will have governance responsibilities with respect to the company; and

� the risk that APA, which has announced that it has purchased approximately 9.9% of PIC Wisconsin�s common
stock, may oppose the merger.

PIC Wisconsin�s board concluded that the anticipated benefits of combining with ProAssurance outweighed the
preceding risks.

Although each member of PIC Wisconsin�s board individually considered these and other factors, the board did not
collectively assign any specific or relative weights to the factors considered and did not make any determination with
respect to any individual factor. The board collectively made its determination with respect to the merger based on the
conclusion reached by its members that, in light of the factors that each of them considered appropriate, the merger is
in the best interests of PIC Wisconsin and its shareholders.

PIC Wisconsin�s board of directors realized there can be no assurance about future results, including results expected
or considered in the factors listed above. However, the board concluded the potential positive factors outweighed the
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It should be noted that this explanation of the PIC Wisconsin board�s reasoning and all other information presented in
this section is forward-looking in nature and, therefore, should be read in light of the factors discussed under the
heading �Forward-Looking Statements� on page 86.
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Opinion of PIC Wisconsin�s financial advisor.

By an engagement letter dated March 8, 2005, PIC Wisconsin retained Cochran to act as financial advisor to PIC
Wisconsin in connection with any proposed business combination involving PIC Wisconsin and, among other things,
to render an opinion to PIC Wisconsin�s board of directors as to the fairness, from a financial point of view, of a
business combination. Cochran is a nationally recognized investment banking firm whose principal business specialty
is insurance-related entities. In the ordinary course of its investment banking business, Cochran is regularly engaged
in the valuation of insurance companies and their securities in connection with mergers and acquisitions and other
corporate transactions. Cochran was selected to act as investment banker to PIC Wisconsin, in part, because of
Cochran�s expertise and its reputation in investment banking and mergers and acquisitions with respect to
insurance-related entities.

Cochran acted as financial advisor to PIC Wisconsin in connection with the proposed merger and participated in
certain of the negotiations leading to the merger agreement. At the December 7, 2005 meeting of PIC Wisconsin�s
board, at which PIC Wisconsin�s board considered and approved the final form of the merger agreement, Cochran
delivered to the board, Cochran�s oral opinion, that, as of such date, the consideration to be received by PIC
Wisconsin�s shareholders in the merger was fair from a financial point of view. Cochran confirmed its December 7,
2005 oral opinion by delivering to the board a written opinion dated December 8, 2005, which is referred to herein as
Cochran�s opinion.

The full text of Cochran�s opinion is attached as Appendix C to this proxy statement-prospectus, and is incorporated by
reference into this proxy statement-prospectus. The opinion outlines the procedures followed, assumptions made,
matters considered and qualifications and limitations on the review undertaken by Cochran in rendering its opinion.
The opinion was directed to the PIC Wisconsin board and is directed only to the fairness, from a financial point of
view, of the merger consideration to holders of PIC Wisconsin common stock. It does not address the underlying
business decision of PIC Wisconsin to engage in the merger or any other aspect of the merger, and is not a
recommendation to any PIC Wisconsin shareholder as to how such shareholder should vote at the special meeting
with respect to the merger or any other matter. Cochran expressed no opinion as to the price at which either PIC
Wisconsin or ProAssurance shares may trade prior to or following consummation of the merger. Cochran�s opinion
was necessarily based on economic, monetary, market and other conditions as in effect on, and the information made
available to Cochran as of, the date of the Cochran opinion. Cochran�s opinion speaks only as of the date of the
opinion, and Cochran assumed no responsibility for updating or revising the Cochran opinion based on circumstances
or events occurring after the date of the Cochran opinion. The description of the opinion set forth below is qualified in
its entirety by reference to the opinion. The following is only a summary of the Cochran opinion. You are urged to
read the entire opinion carefully in connection with your consideration of the proposed merger.

In connection with rendering Cochran�s opinion, Cochran reviewed and considered, among other things:

� the merger agreement;

� certain publicly available financial statements and other historical financial information of PIC Wisconsin that
Cochran deemed relevant;

� certain publicly available financial statements and other historical financial information of ProAssurance that
Cochran deemed relevant;

� 
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earnings projections and earnings per share estimates for PIC Wisconsin for the year ending December 31,
2005, prepared by and reviewed in discussions with senior management of PIC Wisconsin and earnings
projections for PIC Wisconsin for the years thereafter, reviewed in discussions with senior management of PIC
Wisconsin;

� publicly available earnings per share estimates for ProAssurance for the years ending December 31, 2005, 2006
and 2007 and long-term earnings per share growth rate estimates for periods thereafter published by Thomson
First Call and reviewed with senior management of ProAssurance as to reasonableness for use by Cochran in its
analysis;
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� the pro forma financial impact of the merger on ProAssurance based on assumptions made by senior executives
of ProAssurance relating to transaction expenses, purchase accounting adjustments, cost savings and expenses;

� the publicly reported historical price and trading activity for ProAssurance�s common stock, including a
comparison of certain financial and stock market information of ProAssurance with similar publicly available
information for certain other publicly traded companies;

� the financial terms, to the extent publicly available, of certain recent business combinations in the medical
malpractice insurance industry;

� the current market environment generally and the medical malpractice insurance industry environment in
particular; and

� such other information, financial studies, analyses and investigations and financial, economic and market
criteria as Cochran considered relevant.

Cochran also discussed with certain members of senior management of PIC Wisconsin the business, financial
condition, results of operations and prospects of PIC Wisconsin and held similar discussions with certain members of
senior management of ProAssurance regarding the business, financial condition, results of operations and prospects of
ProAssurance. Cochran�s financial statement analysis of PIC Wisconsin was done entirely from statutory accounting
statements. PIC Wisconsin does not produce GAAP statements in its normal course of operation. Cochran, with the
consent of PIC Wisconsin�s management, estimated GAAP financial results based on PIC Wisconsin�s statutory results
and projections, which estimates were judged reasonable by PIC Wisconsin�s management.

In performing its reviews and analyses and in rendering its opinion, Cochran relied upon the accuracy and
completeness of all of the financial and other information that was available from public sources, that was provided by
PIC Wisconsin or ProAssurance or their respective representatives or that was otherwise reviewed by Cochran and
have assumed such accuracy and completeness for purposes of rendering this opinion. Cochran further relied on the
assurances of management of PIC Wisconsin and ProAssurance that they were not aware of any facts or
circumstances that would make any of such information materially inaccurate or misleading. With respect to financial
forecasts, Cochran assumed that they were reasonably prepared on bases reflecting the best currently available
estimates and judgments of the management of PIC Wisconsin as to its future financial performance. Cochran
assumed no responsibility for and expressed no view as to such forecasts or the assumptions on which they were
based. Cochran has not been asked to and has not undertaken an independent verification of any of such information
and Cochran does not assume any responsibility or liability for the accuracy or completeness thereof. Cochran did not
make an independent evaluation or appraisal of the specific assets, the collateral securing assets or the liabilities
(contingent or otherwise) of PIC Wisconsin or ProAssurance or any of their subsidiaries, or the collectibility of any
such assets, nor has Cochran been furnished with any such evaluations or appraisals. Cochran has not been furnished
with any actuarial analysis or reports, except for certain analysis and reports prepared by PIC Wisconsin�s actuarial
advisors. Cochran is not an actuarial firm and its services did not include actuarial determinations or evaluations by it
or an attempt to evaluate any actuarial assumptions. In that regard, Cochran has made no analysis of, and expresses no
opinion as to, the adequacy of PIC Wisconsin�s losses and loss adjustment expense reserves or of ProAssurance�s under
any state or federal laws relating to bankruptcy, insolvency or similar matters.

Cochran�s opinion was necessarily based upon financial, economic, market and other conditions as they existed on, and
could be evaluated as of, the date of the opinion. Cochran assumed, in all respects material to its analyses, that all of
the representations and warranties contained in the merger agreement and all related agreements are true and correct,
that each party to such agreements will perform all of the covenants required to be performed by such party under
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such agreements and that the conditions precedent in the merger agreement are not waived. Cochran also assumed,
with PIC Wisconsin�s consent, that there has been no material change in PIC Wisconsin�s or ProAssurance�s assets,
financial condition, results of operations, business or prospects since the date of the last financial statements made
available to Cochran, that
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PIC Wisconsin and ProAssurance will remain as going concerns for all periods relevant to its analyses, and that the
merger will qualify as a tax-free reorganization for federal income tax purposes. Finally, with PIC Wisconsin�s
consent, Cochran relied upon the advice PIC Wisconsin received from its legal, actuarial, accounting and tax advisors
as to all legal, actuarial, accounting and tax matters relating to the merger agreement and the other transactions
contemplated thereby. Cochran did not express any opinion as to any tax or other consequences that might result from
the merger, nor did the Cochran opinion address any legal, tax, regulatory or accounting matters.

In rendering Cochran�s opinion, Cochran performed a variety of financial analyses. The following is a summary of the
material analyses performed by Cochran, but is not a complete description of all the analyses underlying Cochran�s
opinion. The summary includes information presented in tabular format. In order to fully understand the financial
analyses, these tables must be read together with the accompanying text. The tables alone do not constitute a complete
description of the financial analyses. Considering the data in the tables below without considering the full narrative
description of the financial analyses, including the methodologies and assumptions underlying the analyses, could
create a misleading or incomplete view of Cochran�s financial analyses.

The preparation of a fairness opinion is a complex process involving subjective judgments as to the most appropriate
and relevant methods of financial analyses and the application of those methods to the particular circumstances. The
process, therefore, is not necessarily susceptible to a partial analysis or summary description. Cochran believes that its
analyses must be considered as a whole and that selecting portions of the factors and analyses considered without
considering all factors and analyses, or attempting to ascribe relative weights to some or all such factors and analyses,
could create an incomplete view of the evaluation process underlying its opinion. Also, no company included in
Cochran�s comparative analyses described below is identical to PIC Wisconsin or ProAssurance and no transaction is
identical to the merger. Accordingly, an analysis of comparable companies or transactions involves complex
considerations and judgments concerning differences in financial and operating characteristics of the companies and
other factors that could affect the public trading values or merger transaction values, as the case may be, of PIC
Wisconsin or ProAssurance and the companies to which they are being compared. Accordingly, the estimates used in,
and the results derived from, Cochran�s analyses are inherently subject to substantial uncertainty.

The financial projections and earning estimates used and relied upon by Cochran in its analyses for PIC Wisconsin
were reviewed with the senior management of PIC Wisconsin who confirmed to Cochran that those projections
reflected the best currently available estimates and judgments of such management of the future financial performance
of PIC Wisconsin. The earnings per share estimates used and relied upon by Cochran in its analyses for ProAssurance
were reviewed by senior management of ProAssurance as to reasonableness for use in Cochran�s analyses. The
projections of transaction costs, estimates of purchase accounting adjustments and expected cost savings relating to
the merger used and relied upon by Cochran in its analyses were reviewed with senior management of ProAssurance
and such management confirmed that those projections reflected the best currently available estimates and judgments
of such management. With respect to all projections and estimates used in its analyses, Cochran assumed that financial
projections or estimates or the assumptions on which they were based were reasonable. These projections and
estimates, as well as the other estimates used by Cochran in its analyses, were based on numerous variables and
assumptions which are inherently uncertain and, accordingly, actual results could vary materially from those set forth
in such projections and estimates.

In performing its analyses, Cochran also made numerous assumptions with respect to industry performance, business
and economic conditions and various other matters, many of which cannot be predicted and are beyond the control of
PIC Wisconsin, ProAssurance and Cochran. The analyses performed by Cochran are not necessarily indicative of
actual values or future results, which may be significantly more or less favorable than suggested by such analyses.
Cochran prepared its analyses solely for purposes of rendering its opinion and provided such analyses to the PIC
Wisconsin board at the board�s December 7, 2005 meeting. Estimates of the values of companies do not purport to be
appraisals or necessarily reflect the prices at which companies or their securities may actually be sold. Such estimates
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not necessarily reflect the value
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of PIC Wisconsin�s stock or ProAssurance�s common stock or the prices at which PIC Wisconsin�s or ProAssurance�s
common stock may be sold at any time.

Summary of Merger Consideration.  Cochran reviewed the financial terms of the proposed transaction. Within a
range, the ratio of PIC Wisconsin shares exchanged for ProAssurance shares will float to ensure that each share of PIC
Wisconsin will be exchanged in the merger for ProAssurance common stock having an implied value of $5,000. This
mechanism will remain in effect so long as the average price of a share of common stock of ProAssurance at the
effective time of the merger is no less than $39.80 and no more than $59.71 per share, which is a range of 20% above
or below the average price of a share of stock of ProAssurance on the ten trading days preceding the date of the
execution of the merger agreement.

Purchase Price Per Share $ 5,000
Shares Outstanding* 19,741

Aggregate Purchase Price $ 98,705,000

* Assumes unvested shares vest upon closing of the merger

Based upon estimated per share financial information for PIC Wisconsin for the twelve-month period ending
December 31, 2005, Cochran calculated multiples of the transaction value to estimated statutory book value per share
of PIC Wisconsin as of December 31, 2005, adjusted as described below. Cochran also calculated multiples of the
transaction value to estimated 2006 earnings per share of PIC Wisconsin as provided by PIC Wisconsin management,
adjusted as described below.

Implied
Per Share Multiple

Statutory Book Value (12/31/05E)(1) $ 3,724 1.34x
GAAP Book Value (12/31/05E)(2) $ 4,216 1.19x
2005E GAAP Earnings(2) $ 155 32.3x
2006E GAAP Earnings(2) $ 283 17.7x

(1) Management estimates, excluding $12 million of surplus notes

(2) Cochran estimates based on management statutory estimates

Discounted Cash Flow Analysis.  Cochran performed an analysis that estimated the future stream of cash flows of PIC
Wisconsin through December 31, 2010 assuming that PIC Wisconsin performed in accordance with the earnings
projections for 2005 and the years thereafter, furnished by and/or reviewed with senior management of PIC
Wisconsin. To approximate the terminal value of PIC Wisconsin�s common stock at December 31, 2010, Cochran
applied a multiple of book value of 1.30, based on PIC Wisconsin�s return on equity in 2010 and utilizing a regression
analysis of the price to book value ratios and returns on equity of companies whose stock is publicly traded and which
Cochran determined were comparables to PIC Wisconsin. Cochran then discounted the cash flow streams and
terminal values to present values using different discount rates ranging from 10.5% to 14.5%, which were chosen to
reflect different assumptions regarding required rates of return of holders or prospective buyers of PIC Wisconsin�s
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stock. As shown below, the analysis indicated a range of values per share of PIC Wisconsin stock of $3,644 to $4,653,
which is below the implied value of $5,000 per share of PIC Wisconsin common stock in the merger.

Discount Additional Loss Ratio Points
Rate (2.5%) 0.0% 2.5%

10.50% $ 4,653 $ 4,463 $ 4,273
11.50% 4,473 4,288 4,104
12.50% 4,302 4,122 3,943
13.50% 4,140 3,965 3,789
14.50% 3,985 3,815 3,644
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Selected Merger Transactions Analysis.  Cochran also reviewed certain merger and acquisition transactions
announced since 1997 involving medical malpractice insurers as acquired institutions for which public information
was available. To the extent available, Cochran reviewed the transaction equity values as a multiple of (a) last twelve
months� earnings of the target companies, and (b) the target companies� book values as of the transaction date. Cochran
then applied the high and low multiples from the transaction to the financial information of PIC Wisconsin for the last
twelve months ending December 31, 2005 and calculated an implied range of values for PIC Wisconsin stock of
$3,039 to $4,812 per share. The implied value of $5,000 per share of PIC Wisconsin stock in the merger is above the
high point of this range.

Selected Ranges
Low High
(Dollars in thousands
except per share

amounts)

GAAP Net Income Valuation
2005E GAAP Net Income $ 3,055 $ 3,055
Selected Multiple(1) 17.0x 19.0x

Implied Value $ 51,942 $ 58,053
GAAP Book Value Valuation
12/31/05E GAAP Book Value(2) $ 83,221 $ 83,221
Selected Multiple(1) 1.00x 1.20x

Implied Value $ 83,221 $ 99,866

Low High

Selected
Valuation Range $ 60,000 $ 95,000
Value Per Share $ 3,039 $ 4,812

(1) Based on transaction multiples for public and private medical malpractice transactions.

(2) Cochran estimate of GAAP book value based on management�s statutory accounting projections.

Comparable Company Analysis.  Cochran next used publicly available information to compare selected financial and
market trading data for a group of publicly traded malpractice insurance groups which consisted of the following:

� ProAssurance Corporation

� FPIC Insurance Group, Inc.

� American Physicians Capital, Inc.

� SCPIE Holdings, Inc.
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To the extent publicly available, Cochran reviewed the stock price of the comparable companies as of December 6,
2005 as a multiple of the following for each of the companies: (a) 2005 estimated earnings per share; (b) 2006
estimated earnings per share; and (c) estimated book value at December 31, 2005. Cochran calculated the multiples
for the above comparable companies and then applied the 2005 and 2006 high and low estimated earnings per share
and book value multiples for those companies to PIC Wisconsin�s estimated earnings and to PIC Wisconsin�s estimated
GAAP book value as of December 31, 2005 to derive imputed ranges of values for PIC Wisconsin�s stock. Cochran
applied a control premium of 10% for the low range and 20% for the high range to the implied values to arrive at a
range of $3,293 to $4,559 per share of
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PIC Wisconsin stock. The implied value of $5,000 per share of PIC Wisconsin stock is above the high point of this
range.

Selected Ranges
Low High
(Dollars in thousands
except per share

amounts)

GAAP Net Income Valuation
2005E GAAP Net Income(1) $ 3,055 $ 3,055
Selected Multiple(2) 12.0x 14.0x
Control Premium 10.0% 20.0%

Implied Value $ 40,332 $ 51,331
2006E GAAP Net Income $ 5,584 $ 5,584
Selected Multiple(2) 11.0x 13.0x
Control Premium 10.0% 20.0%

Implied Value $ 67,569 $ 87,114
GAAP Book Value Valuation
12/31/05E GAAP Book Value(3) $ 83,221 $ 83,221
Selected Multiple(4) 0.70x 0.90x
Control Premium 10.0% 20.0%

Implied Value $ 64,081 $ 89,879

Low High

Selected Valuation
Range $ 65,000 $ 90,000
Value Per Share $ 3,293 $ 4,559

(1) Cochran estimate of GAAP net income based on management�s statutory projections and adjusted for
$1.26 million of legal expenses incurred in a Form A proceeding.

(2) Based on GAAP trading multiples for publicly traded comparable companies.

(3) Cochran estimate of GAAP book value based on management�s statutory accounting projections.

(4) Based on Price to Book Value vs. 2006E Return on Equity analysis of publicly traded comparable companies.

Premiums Paid Analysis.  In addition to applying the above multiples to recent precedent transactions, Cochran
reviewed five publicly traded insurance groups that have been wholly acquired over the last year. The average
premium paid to the closing stock price the day before the transaction was announced was 8.3%. ProAssurance�s offer
of $5,000 per share is 31.6% higher than the $3,800 price per share of APA�s recent reported acquisition of PIC
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Target Stock Price

Announced
1 Day
Before

1 Month
Before

Date Acquirer Target
Deal
Value Announcement Announcement

(Dollars in millions)

10/09/05 Lincoln National Jefferson-Pilot $ 8,939.5 9.2% 10.9%
09/27/05 WellPoint, Inc. WellChoice 6,854.0 11.3% 11.4%
09/15/05 Investor group UICI 1,882.9 19.0% 15.0%
07/06/05 UnitedHealth Group PacificCare Health

Incorporated Systems, Inc. 7,978.2 10.1% 20.4%
02/28/05 ProAssurance Corporation NCRIC Group, Inc. 70.1 (7.9)% (8.0)%

Mean: 8.3% 9.9%
Median: 10.1% 11.4%

Pro Forma Merger Analysis.  Cochran also analyzed certain potential pro forma effects of the merger, assuming the
following:

� the merger closed on December 31, 2005;

� earnings per share projections for PIC Wisconsin are consistent with per share estimates for 2006 and 2007
confirmed with PIC Wisconsin�s senior management;

� earnings per share projections for ProAssurance are consistent with per share estimates for 2006 and 2007
published by Thomson First Call and reviewed with senior management of ProAssurance as to reasonableness
for use by Cochran in its analyses; and

� purchase accounting adjustments, charges and transaction costs associated with the merger and cost savings
determined by the senior management of ProAssurance.

The analyses indicated that for the years ending December 31, 2006 and 2007, the merger would be dilutive to
ProAssurance�s projected earnings per share and accretive to book value per share for the same time period. The actual
results will vary depending on synergies achieved by the combination of the companies.

Cochran�s opinion and financial analyses were not the only factors considered by PIC Wisconsin�s board of directors in
its evaluation of the merger and should not be viewed as determinative of the views of the PIC Wisconsin�s board of
directors or management. Cochran has consented to the inclusion of and references to Cochran�s opinion in this proxy
statement-prospectus.

Cochran acted as financial advisor to PIC Wisconsin in connection with the merger and has received and will receive
fees for its services. PIC Wisconsin has agreed to pay Cochran a transaction fee in connection with the merger, of
which $350,000 has been paid and the balance of which is contingent, and payable, upon closing of the merger. The
total transaction fee will be $1,000,000. The $350,000 represented a non-refundable fee for rendering its opinion,
which will be credited against the transaction fee payable at closing. PIC Wisconsin has also agreed to reimburse
certain of Cochran�s reasonable out-of-pocket expenses incurred in connection with its engagement (including the fees
and expenses of its legal counsel), and to indemnify Cochran and its affiliates and their respective partners, directors,
officers, employees, agents, and controlling persons against certain expenses and liabilities, including liabilities under

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 80



securities laws, related to its engagement. In 2004, Cochran also acted as an advisor to PIC Wisconsin in connection
with the placement of PIC Wisconsin�s surplus notes, in the principal amount of $12 million, and acted as an advisor to
PIC Wisconsin on certain corporate restructuring matters, and received customary fees for such services.

Cochran also has acted as a financial advisor to ProAssurance in the past and has received customary compensation
for such services. Among the services provided by Cochran to ProAssurance in the last two years, are the following:

� Cochran provided advisory services in connection with ProAssurance�s acquisition of renewal rights in selected
OHIC Insurance Company states;
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� Cochran acted as an advisor in connection with the placement of ProAssurance�s trust preferred securities in the
principal amount of $45 million;

� Cochran provided general transaction advisory services and issued a fairness opinion in connection with
ProAssurance�s acquisition of the outstanding minority interests in MEEMIC Insurance Company;

� Cochran provided general transaction advisory services and issued a fairness opinion in connection with
ProAssurance�s acquisition of NCRIC Group, Inc.; and

� Cochran provided general transaction advisory services in connection with ProAssurance�s sale of MEEMIC
Insurance Company and MEEMIC Insurance Services Corporation to Motors Insurance Corporation.

Cochran may also provide investment banking services for ProAssurance in the future and may receive compensation
for such services, including payments following the date of its fairness opinion but prior to the consummation of the
merger.

In the ordinary course of Cochran�s business as a broker-dealer, Cochran may purchase securities from and sell
securities to ProAssurance and its affiliates. Cochran may also actively trade the debt and/or equity securities of
ProAssurance or its affiliates for Cochran�s own account and for the accounts of Cochran customers and, accordingly,
may at any time hold a long or short position in such securities.

ProAssurance board of directors� reasons for the merger.

After careful consideration, at its meeting on December 7, 2005, ProAssurance�s board determined that the merger
agreement and the merger are in the best interests of ProAssurance and its stockholders. Accordingly, ProAssurance�s
board, by a unanimous vote of the directors, adopted the merger agreement.

In concluding that the merger is in the best interests of ProAssurance and its stockholders, ProAssurance�s board
considered information and analyses regarding the business of PIC Wisconsin and the proposed merger provided by
management and by outside financial, legal and actuarial advisors. ProAssurance�s board considered, among other
things, the following factors that supported the decision to approve the merger:

� the merger with PIC Wisconsin is consistent with ProAssurance�s goal of building a larger and stronger
professional liability organization with similar classes of business in states within or adjacent to ProAssurance�s
geographic footprint;

� the merger will continue the expansion of ProAssurance�s medical professional liability insurance business
through combinations with other professional liability insurers:

� ProAssurance has had success integrating other companies like PIC Wisconsin that were originally formed by
physicians and that are close with the local physician community;

� PIC Wisconsin�s claims and underwriting staff will enable ProAssurance to apply local knowledge to
individual risk selection and claims management in Wisconsin and surrounding states; and

� from a financial point of view, the board believes that the merger will benefit ProAssurance�s stockholders.
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ProAssurance�s board also considered the following factors that potentially created risks if the board decided to
approve the merger:

� the inherent volatility of reserves for any medical malpractice company;

� the negative impact that the recent loss of the Wisconsin cap on non-economic damages could have on existing
claims reserves and on the liability climate in Wisconsin;

� the percentage of business written by PIC Wisconsin outside of the State of Wisconsin where PIC Wisconsin
has less experience and historical data; and
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� the percentage of business written on the occurrence form which has historically produced more volatile results
than the claims-made form.

ProAssurance�s board concluded that the anticipated benefits of combining with PIC Wisconsin outweighed the
preceding risks.

Although each member of ProAssurance�s board individually considered these and other factors, the board did not
collectively assign any specific or relative weights to the factors considered and did not make any determination with
respect to any individual factor. The board collectively made its determination with respect to the merger based on the
conclusion reached by its members that, in light of the factors that each of them considered appropriate, the merger is
in the best interests of ProAssurance and its stockholders.

ProAssurance�s board of directors realized there can be no assurance about future results, including results expected or
considered in the factors listed above, such as assumptions regarding anticipated earnings accretion. However, the
board concluded the potential positive factors outweighed the potential risks of consummating the merger.

It should be noted that this explanation of the ProAssurance board�s reasoning and all other information presented in
this section is forward-looking in nature and, therefore, should be read in light of the factors discussed under the
heading �Forward-Looking Statements� on page 86.

PIC Wisconsin representative on ProAssurance�s board of directors.

The merger agreement provides that PIC Wisconsin has the right to nominate one person for election as a director of
ProAssurance promptly after the effective time of the merger. The person to be appointed as a director must meet the
following conditions before the person will be elected as a director of ProAssurance:

� the person must be a physician;

� the person must consent to serving as a director and to being named as a nominee for director in the proxy
statement used for the solicitation of proxies by the board of directors of ProAssurance for the election of
directors; and

� the board of directors of ProAssurance must find that the person is an independent director consistent with its
policy for determining director independence.

PIC Wisconsin has nominated William J. Listwan, M.D. to serve on ProAssurance�s board of directors upon
completion of the merger. Dr. Listwan is a director and the Chair of the board of directors of PIC Wisconsin and has
consented to serve as a director of ProAssurance. Based on information provided by Dr. Listwan, ProAssurance�s
board of directors, at a meeting on May 17, 2006, found that Dr. Listwan met ProAssurance�s criteria for independent
directors as of that date. If Dr. Listwan continues to meet the above requirements, the ProAssurance board of directors
will elect Dr. Listwan at its first meeting after the effective time of the merger to serve in the class of directors whose
terms will expire at the 2007 annual meeting of ProAssurance�s stockholders, and the ProAssurance board will
nominate Dr. Listwan or another nominee of PIC Wisconsin for election as a director at the 2007 annual meeting. If
elected, Dr. Listwan or another nominee of PIC Wisconsin will serve for a three year term expiring at the 2010 annual
meeting of stockholders.

Dr. Listwan, 63, has been a member of the board of directors of PIC Wisconsin since its inception and Chair since
May 2004. He also serves as Chair of PIC Wisconsin�s Claims and the Governance Committees and serves on the
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Audit and Underwriting & Risk Management Committees. Dr. Listwan is a past President and Director of the
Wisconsin Medical Society and currently chairs the Statewide Physician Health Committee for the Wisconsin Medical
Society. Dr. Listwan has practiced Internal Medicine at the Aurora Health Center-West Bend (formerly the General
Clinic) from 1974 to April 2006. He currently is employed by the Medical College of Wisconsin and serves on its
board. He attended Marquette University in Milwaukee and received his medical degree from the Medical College of
Wisconsin.
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Dr. Listwan received a total of $53,829 in director fees in 2005. The fees consisted of a $20,000 retainer as Chair of
the board of directors, $1,200 per regular and special board meeting, $1,000 per Audit Committee and Underwriting &
Risk Management Committee meeting, $1,200 per Claims Committee and Governance Committee meeting and a
$429 holiday gift. The payment of director�s annual fees and meeting fees may be deferred by any director of PIC
Wisconsin at the director�s election. Dr. Listwan�s stock ownership information is included in �Security Ownership of
Certain Beneficial Owners and Management of PIC Wisconsin� on page 83. He did not receive in 2005 any shares
under PIC Wisconsin�s long term stock plan. After he is elected as a director of ProAssurance, Dr. Listwan will receive
director compensation in the amount of $2,000 per month plus $1,000 for each day that he attends a board or
committee meeting. He will also be eligible to participate as a director in the ProAssurance Corporation Stock
Ownership Plan and the ProAssurance Corporation Director Deferred Compensation Plan.

Interests of certain persons in the merger.

Some of PIC Wisconsin�s executive officers and directors have interests in the merger that are in addition to and may
be different from their interests as PIC Wisconsin shareholders they may share with you. The PIC Wisconsin board of
directors was aware of these different interests and considered them, among other matters, in approving and adopting
the merger agreement and the merger.

Change of control benefits policy.  The board of directors of PIC Wisconsin adopted a change of control benefits
policy effective January 31, 2005, which provides for severance benefits for certain officers of PIC Wisconsin if,
within eighteen months after a change of control, employment of an eligible officer is terminated either by PIC
Wisconsin without cause or by the officer after certain specified changes in employment conditions.

The change of control benefits policy provides severance benefits upon any such termination of employment for
William T. Montei as chief executive officer, David L. Maurer as chief financial officer, Christopher J. Brady as
senior vice president, and Penelope R. O�Hara as vice president, who comprise all of PIC Wisconsin�s executive
officers. The severance benefits include:

� salary continuation for two years;

� reimbursement of COBRA expenses for two years unless COBRA eligibility is terminated sooner;

� continued use of an automobile or an allowance for automobile use for two years in accordance with the then
current automobile policy of PIC Wisconsin;

� outplacement services having a value of not more than $15,000;

� payment of pro rata bonus compensation for the then current year based on assumed 100% achievement of
performance objectives (Mr. Montei is entitled to two times his bonus compensation); and

� reimbursement for premiums paid on any life insurance policies maintained for the executives during the
reimbursement period.

The change of control benefits policy also provides similar severance benefits for other vice presidents and assistant
vice presidents of PIC Wisconsin after a change of control. The principal difference from severance benefits described
above is that the maximum period for severance benefits for the other vice presidents and assistant vice presidents is
one year rather than two years and certain of the severance benefits (other than salary continuation) are limited or
eliminated for those individuals.
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ProAssurance has agreed to assume the obligations to pay severance benefits to eligible officers under the change of
control benefits policy. In addition to conditioning the payment of severance benefits on termination of employment
under the circumstances specified in the change of control benefits policy, an officer whose employment has been
terminated will be required to execute a release with respect to claims relating to his or her employment with PIC
Wisconsin or ProAssurance. The change of control benefits policy may be amended or terminated by PIC Wisconsin�s
board of directors at any time after January 31, 2006, but the PIC Wisconsin board has resolved to keep the policy in
effect through the effective time of the merger.
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The following table sets forth the current salary and the estimated pro rata target bonus for each PIC Wisconsin
executive officer, and sets forth an estimate of the total severance benefits that the executive officers would receive if
(1) the merger were to be completed on June 30, 2006, (2) the executive officer were to terminate employment on that
date, and (3) the entire target bonus is met for each individual. Actual pro rata bonus amounts and severance payments
may be greater or less than the amount estimated.

Estimated Estimated

Current
Pro Rata
Target

Total
Severance

Name Salary ($) Bonus ($) Benefits ($)(1)

William T. Montei 293,550 102,743 763,758(2)
David L. Maurer 206,000 51,500 518,075
Christopher J. Brady 136,700 34,175 348,150
Penelope R. O�Hara 138,500 27,700 339,575

(1) Includes estimates for salary continuation, pro rata target bonus, outplacement services, health, dental and vision
insurance benefits, automobile allowance and reimbursement of premiums on life insurance.

(2) Mr. Montei is entitled to receive an amount equal to two times his pro rata target bonus and the other executive
officers are entitled to receive an amount equal to their pro rata target bonus.

Employment agreements.  In the merger agreement, ProAssurance agreed to assume (subject to the changes discussed
below) the employment agreements of Messrs. Montei and Maurer. The employment agreements for each of
Messrs. Montei and Maurer currently have one-year terms that may be renewed for additional one-year terms with the
agreement of PIC Wisconsin and the executive and provide for a base salary, discretionary bonus compensation, and
various fringe benefits, including use of an automobile, payment of life insurance premiums and participation in group
health and retirement plans.

ProAssurance has further agreed to offer to continue the employment of Messrs. Montei and Maurer after the merger
subject to the following changes in the terms of their employment:

� the annual base salaries, incentive compensation opportunities and benefits of each executive will be evaluated
and adjusted so that they are generally commensurate with the salaries of comparable executives currently
employed by ProAssurance;

� during the first year after the effective time of the merger, ProAssurance and each executive will agree on their
continuing role in the ProAssurance organization and will have the ability to voluntarily terminate the
employment of the executive, and if either ProAssurance or the executive does so, the executive will receive the
two year severance benefits as called for in the change of control benefits policy from the date of termination in
exchange for an agreement by the executive to not compete in the medical malpractice insurance business in the
States of Wisconsin and Iowa for the two year period immediately following the termination of employment;

� within the first year after the merger, ProAssurance may offer a continuing severance agreement on terms
generally comparable to agreements with other ProAssurance executives that would provide severance benefits
for termination of the executive�s employment by ProAssurance without cause or by the executive for good
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reason if the termination occurs within two years after the commencement of the agreement and for one year if
such termination occurs after the initial two year period; and

� if a continuing severance agreement is not offered, the executive will then be entitled to receive the benefits
under the change of control benefits policy.

ProAssurance consulting agreements.  The directors of PIC Wisconsin will be replaced as directors as of the effective
time of the merger by the directors of Physicians Merger Company, all of whom are executive officers of
ProAssurance. Those directors who are not employees of PIC Wisconsin will be retained by ProAssurance as
consultants under separate consulting agreements, except that a director will not be eligible for a consulting agreement
if he is elected as a director of ProAssurance. The merger agreement provides that PIC Wisconsin has the right to
nominate one person for election as a director of ProAssurance promptly after the effective time of the merger. PIC
Wisconsin has nominated William J. Listwan, M.D. to serve on
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ProAssurance�s board of directors. The consulting agreement will provide for compensation through June 30, 2007 at
the rate of $2,000 per month for the vice chairman and $1,500 for all other non-employee directors. The consulting
agreement requires the directors to serve on an advisory committee to be established to facilitate the transition of PIC
Wisconsin�s business and prohibits them from competing with the business of ProAssurance during the terms of their
agreements.

Stock awards.  PIC Wisconsin has granted stock awards to directors and executive officers under its long term stock
plan. As a result of the merger, all outstanding and unvested PIC Wisconsin stock awards will become vested and
shares of PIC Wisconsin common stock will be issued to the holders of these awards in accordance with the terms of
the PIC Wisconsin long term stock plan at the effective time of the merger. In accordance with the merger agreement,
each participant may request that ProAssurance purchase for cash (in the amount equal to $5,000 per each repurchased
share) some or all of the PIC Wisconsin shares issued to the participant under the long term stock plan, including
those to be issued pursuant to unvested awards at the effective time of the merger, as further described in �The Merger
Agreement � Treatment of stock awards� on page 44.

The following table sets forth, as of June 6, 2006, the number of vested and unvested shares held by individuals who
served as executive officers of PIC Wisconsin since the beginning of 2005 that were awarded under the PIC
Wisconsin long term stock plan.

Name
Vested Stock
Awards

Unvested Stock
Awards

William T. Montei 102.69 22.48
David L. Maurer 59.54 15.96
Christopher J. Brady 52.18 10.28
Penelope R. O�Hara 22.95 10.98

The following table sets forth, as of June 6, 2006, the number of vested shares held by individuals who served as
non-employee directors of PIC Wisconsin since the beginning of 2005 that were awarded under the PIC Wisconsin
long term stock plan. None of such directors held any unvested shares as of such date.

Name Vested Stock Awards

Steven C. Bergin 5.00
Ronald H. Dix 26.00
Kevin T. Flaherty 2.00
William J. Listwan 30.00
Karen B. Maclay 2.00
Carol M. Meils 11.00
Andrew J. Policano 26.00
Thomas A. Reminga 5.00
Richard G. Roberts 27.00
Ayaz M. Samadani 2.00
Michael A. Wilson 26.00

Indemnification; directors� and officers� insurance.  The merger agreement provides that, upon completion of the
merger, ProAssurance will, to the fullest extent permitted by law, indemnify, defend and hold harmless all present and

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 90



former directors, officers and employees of PIC Wisconsin against all costs and liabilities arising out of actions or
omissions occurring at or before the completion of the merger to the same extent as directors, officers and employees
of PIC Wisconsin are indemnified or have the right to advancement of expenses under PIC Wisconsin�s articles of
incorporation and bylaws.

The merger agreement also requires PIC Wisconsin to use its reasonable best efforts to acquire directors� and officers�
liability insurance for the present and former officers and directors of PIC Wisconsin with respect to claims arising
from facts or events occurring before the merger and to keep this insurance in effect for a period of six years after the
merger. If PIC Wisconsin is unable to acquire such insurance, ProAssurance is
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required to use its best efforts to acquire directors� and officers� liability insurance that contains at least the same
coverage and amounts, and terms and conditions no less advantageous, as PIC Wisconsin�s existing coverage.
However, if neither PIC Wisconsin nor ProAssurance is able to maintain or obtain such levels of insurance at a cost of
less than 300% of the premium paid by PIC Wisconsin for such insurance or is otherwise unable to obtain such
insurance, ProAssurance is required to use its best efforts to obtain as much comparable insurance as is reasonably
available.

Restrictions on sales of shares of ProAssurance common stock received in the merger.

ProAssurance common stock issued in the merger will not be subject to any restrictions on transfer arising under the
Securities Act, except for shares issued to any PIC Wisconsin shareholder who may be deemed to be an �affiliate� of
ProAssurance or PIC Wisconsin for purposes of Rule 145 under the Securities Act.

Under Rule 145, former PIC Wisconsin shareholders who were affiliates of PIC Wisconsin at the time of the PIC
Wisconsin special meeting and who are not affiliates of ProAssurance after the completion of the merger, may sell
their ProAssurance common stock received in the merger at any time subject to the volume and sale limitations of
Rule 144 under the Securities Act. Further, so long as such former PIC Wisconsin affiliates are not considered
affiliates of ProAssurance following the completion of the merger, and a period of at least one year has elapsed from
the completion of the merger, such former affiliates may sell their ProAssurance common stock received in the merger
without regard to the volume and sale limitations of Rule 144 under the Securities Act so long as there is adequate
current public information available about ProAssurance in accordance with Rule 144. After a period of two years has
elapsed from the completion of the merger, and so long as such former affiliates are not affiliates of ProAssurance and
have not been for at least three months prior to such sale, such former affiliates may freely sell their ProAssurance
common stock. Former PIC Wisconsin shareholders who become affiliates of ProAssurance after completion of the
merger will still be subject to the volume and sale limitations of Rule 144 under the Securities Act, until each such
stockholder is no longer an affiliate of ProAssurance.

This proxy statement-prospectus does not cover resales of ProAssurance common stock received by any person upon
completion of the merger, and no person is authorized to make any use of this proxy statement-prospectus in
connection with any resale.

Dissenters� rights.

Under applicable Wisconsin law, holders of PIC Wisconsin common stock have dissenters� rights in connection with
the merger. See �Shareholder Dissenters� Rights� on page 81.

Shareholder rights agreement.

PIC Wisconsin entered into the rights agreement to protect its shareholders from takeover attempts on terms that are
not acceptable to the board of directors of PIC Wisconsin. In general, the rights agreement allows PIC Wisconsin
shareholders to acquire additional shares of PIC Wisconsin common stock after a person, group or company, unless
exempted, acquires or agrees to acquire 15% or more of the outstanding PIC Wisconsin common stock. The rights
agreement is intended to prevent an acquisition of PIC Wisconsin stock on terms that PIC Wisconsin�s board of
directors determines are unfair or coercive to PIC Wisconsin and its shareholders. PIC Wisconsin amended the rights
agreement to exempt ProAssurance, the merger agreement and the merger from application of the rights agreement,
and to provide that the rights agreement will terminate in all respects immediately prior to the effective time of the
merger. Until the effective time of the merger, however, the rights agreement remains in effect and may discourage
acquisition proposals from parties other than ProAssurance.
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Regulatory approvals required for the merger.

ProAssurance and PIC Wisconsin have agreed to use their best efforts to obtain the regulatory approvals required for
the merger. These approvals, along with the expiration of any statutory waiting periods related to
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these approvals, are referred to as the �requisite regulatory approvals�. These include approval from insurance regulators
and various other state regulatory authorities. ProAssurance and PIC Wisconsin have either filed or intend to complete
the filing promptly after the date of this proxy statement-prospectus of applications and notifications to obtain the
requisite regulatory approvals. The merger cannot proceed in the absence of the requisite regulatory approvals.

ProAssurance and PIC Wisconsin cannot assure you as to whether or when the requisite regulatory approvals will be
obtained, and, if obtained, the parties cannot assure you as to the date of receipt of any of these approvals, the terms
thereof or the absence of any litigation challenging them. Likewise, ProAssurance and PIC Wisconsin cannot assure
you that the DOJ or a state attorney general will not attempt to challenge the merger on antitrust grounds, or, if such a
challenge is made, as to the result of that challenge.

ProAssurance and PIC Wisconsin are not aware of any other material governmental approvals or actions that are
required prior to the parties� completion of the merger other than those described below. The parties presently
contemplate that if any additional governmental approvals or actions are required, these approvals or actions will be
sought. However, the parties cannot assure you that any of these additional approvals or actions will be obtained.

Wisconsin insurance laws.  ProAssurance and PIC Wisconsin cannot complete the merger unless a statement
regarding the acquisition of or a merger with a domestic insurer (Form A) containing information as prescribed by
insurance holding company laws and regulations of the State of Wisconsin has been filed with and approved by the
OCI of Wisconsin, after a public hearing on the Form A has been held. ProAssurance initially filed its Form A with
the OCI of Wisconsin on December 21, 2005. A public hearing before the OCI of Wisconsin was held on May 12,
2006 and the Commissioner approved the merger by order dated May 17, 2006.

Other regulatory authorities.  Applications or notifications may be required to be filed with various state regulatory
authorities and self-regulatory organizations in connection with the merger (including any necessary state blue sky
registrations or exemption filings) or changes in control of subsidiaries of PIC Wisconsin that may be deemed to result
from the merger.

Effective May 31, 2006, PIC Wisconsin sold all of the outstanding stock of Century American Insurance Company, a
Tennessee stock insurer, to an unrelated third party. The sale was approved by the Tennessee Commissioner of
Insurance by order dated May 11, 2006.

ProAssurance might also be subject to additional pre-acquisition notification filing requirements and approval, in
addition to the Form A filing requirement, in states where PIC Wisconsin is authorized to do business. These
authorities may be empowered under the applicable state laws and regulations to investigate or disapprove the merger
under the circumstances and based upon the review provided for in applicable state laws and regulations.

Antitrust.  The merger is subject to the HSR Act. The HSR Act prohibits the completion of transactions such as the
merger unless the parties notify the FTC and the DOJ in advance and a specified waiting period expires. ProAssurance
and PIC Wisconsin each filed pre-merger notification and report forms with the FTC and the Antitrust Division of the
DOJ on January 12, 2006. A transaction or portion of a transaction that is notifiable under the HSR Act may not be
consummated until the expiration of a 30 calendar-day waiting period, or the early termination of that waiting period,
following the filing of pre-merger notification and report forms by the parties with the FTC and DOJ. The parties
received notice of early termination of the waiting period on January 27, 2006. However, at any time before or after
the merger and the exchange of shares, the FTC or the DOJ could take whatever action under the antitrust laws it
deems necessary or desirable in the public interest, including seeking to enjoin the merger or the exchange of shares,
or seeking a divestiture of shares or assets.

Accounting treatment.
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ProAssurance will treat the merger as a purchase of PIC Wisconsin by ProAssurance under GAAP. Under the
purchase method of accounting, the aggregate consideration paid by ProAssurance as merger consideration,
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together with direct costs of the acquisition, will be allocated to the consolidated assets and liabilities of
PIC Wisconsin based on their respective fair values as of the effective time of the merger. The assets and liabilities
and results of operations of PIC Wisconsin will be consolidated into the assets and liabilities of ProAssurance after the
merger is completed.

The final allocation of the purchase price will be determined after the merger is completed and after completion of a
thorough analysis to determine the fair values of PIC Wisconsin�s tangible and identifiable intangible assets and
liabilities. In addition, estimates related to restructuring and merger-related charges are subject to final decisions
related to combining the companies.

Stock exchange listing.

ProAssurance has agreed to list the shares of ProAssurance common stock to be issued in the merger on the NYSE. It
is a condition to the completion of the merger that those shares be authorized for listing on the NYSE, subject to
official notice of issuance. Following the merger, ProAssurance�s common stock will continue to trade on the NYSE
under the symbol �PRA�.

THE MERGER AGREEMENT

The following is a summary of the material terms and provisions of the merger agreement, a copy of which is attached
as Appendix A and incorporated herein by reference. You are urged to read the entire merger agreement carefully and
in its entirety.

The merger agreement has been included for your convenience to provide you with information regarding its terms.
Except for its status as the contractual document that establishes and governs the legal relations between
ProAssurance and PIC Wisconsin with respect to the merger, it is not intended to be a source of factual, business or
operational information about ProAssurance or PIC Wisconsin. That kind of information can be found elsewhere in
this proxy statement-prospectus and in filings that ProAssurance has made with the SEC. See �Where You Can Find
More Information� beginning on page 85.

The merger agreement contains representations and warranties. The representations and warranties are qualified in
their entirety by all of the information in the confidential disclosure schedules of each of ProAssurance and
PIC Wisconsin prepared and delivered to the other immediately prior to signing the merger agreement. Accordingly,
you should not rely on the representations and warranties as characterizations of the actual state of facts.

Moreover, information concerning the subject matter of the representations and warranties may have changed since
the date of the merger agreement, and subsequently developed or new information qualifying a representation or
warranty may or may not have been included in a filing with the SEC made, or in a confidential disclosure schedule
delivered by one of the parties, since the date of the merger agreement (including in this proxy statement-prospectus).

Structure.

ProAssurance formed Physicians Merger Company on February 10, 2006, as a Wisconsin corporation solely for the
purpose of merging with PIC Wisconsin under the merger agreement. Under the terms of the merger agreement and in
accordance with Wisconsin law, Physicians Merger Company will be merged into PIC Wisconsin with PIC Wisconsin
surviving the merger as a wholly-owned subsidiary of ProAssurance. After completion of the merger:

� each share of PIC Wisconsin common stock will be converted into the right to receive shares of ProAssurance
common stock having an implied value of $5,000, subject to the adjustments, as described under �Merger
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� each share of ProAssurance common stock outstanding at the effective time of the merger will remain
outstanding and not be affected by the merger;
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� each share of Physicians Merger Company common stock outstanding at the effective time of the merger, all of
which are owned by ProAssurance, will convert into shares of PIC Wisconsin as the corporation surviving the
merger; and

� the corporate existence of Physicians Merger Company will terminate and PIC Wisconsin will continue its
corporate existence as a Wisconsin domiciled stock insurer under the articles of incorporation in effect for PIC
Wisconsin immediately preceding the merger and the bylaws in effect for Physicians Merger Company
immediately preceding the merger.

Merger consideration.

Under the terms of the merger agreement, each share of PIC Wisconsin common stock that is issued and outstanding
immediately prior to the effective time of the merger (other than shares held by a person validly exercising dissenters�
rights) will be converted into shares of ProAssurance common stock based on the following exchange ratio:

� if the average price of a share of ProAssurance common stock at the effective time of the merger is no more
than 120% and no less than 80% of the average price of a share of ProAssurance common stock on the date of
the merger agreement, a share of PIC Wisconsin common stock will be converted into a number of
ProAssurance shares determined by dividing $5,000 by the average price of a share of ProAssurance common
stock at the effective time of the merger; or

� if the average price of a share of ProAssurance common stock at the effective time of the merger is more than
120% of the average price of a share of ProAssurance common stock on the date of the merger agreement, a
share of PIC Wisconsin common stock will be converted into a number of ProAssurance shares determined by
dividing $5,000 by 120% of the average price of a share of ProAssurance common stock on the date of the
merger agreement; or

� if the average price of a share of ProAssurance common stock at the effective time of the merger is less than
80% of the average price of a share of ProAssurance common stock on the date of the merger agreement, a
share of PIC Wisconsin common stock will be converted into a number of ProAssurance shares determined by
dividing $5,000 by 80% of the average price of a share of ProAssurance common stock on the date of the
merger agreement.

The average price of a share of ProAssurance common stock at the effective time of the merger will be equal to the
arithmetic average of the last reported sale price of a share of ProAssurance common stock as reported by the NYSE
on the 10 trading days preceding the effective time of the merger. The average price of a share of ProAssurance
common stock on the date of the merger agreement was $49.76 based on the arithmetic average of the last reported
sale price of a share of ProAssurance common stock as reported by the NYSE on the 10 trading days preceding
December 8, 2005 (the date of the merger agreement).

The exchange ratio has the effect of fixing the implied dollar value to be received for a share of PIC Wisconsin
common stock at $5,000 so long as the average price of a share of ProAssurance common stock at the effective time
of the merger is no more than $59.71 (120% × $49.76) and no less than $39.80 (80% × $49.76). The exchange ratio
also has the effect of establishing a maximum and minimum number of shares of ProAssurance common stock to be
issued in the merger. If at the effective time of the merger the average price of a share of ProAssurance common stock
is no more than $59.71 and no less than $39.80, the number of shares of ProAssurance common stock to be received
for a share of PIC Wisconsin common stock will be determined by dividing $5,000 by the average price of a share of
ProAssurance common stock at the effective time of the merger. If at the effective time of the merger the average
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price of a share of ProAssurance common stock is greater than $59.71, the number of shares of ProAssurance common
stock to be received in exchange for a share of PIC Wisconsin common stock will be fixed at 83.738 shares, but the
implied value of shares of PIC Wisconsin common stock will be more than $5,000 based on the average price of a
share of ProAssurance common stock at the effective time of the merger. On the other hand, if at the effective time of
the merger the average price of a share of ProAssurance common stock is less than $39.80, the number of shares of
ProAssurance common stock to be received for a share of PIC Wisconsin common stock will be fixed at
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125.628 shares, and the implied value of a share of PIC Wisconsin common stock will be less than $5,000 based on
the average price of a share of ProAssurance common stock at the effective time of the merger.

The following table illustrates the number of shares of ProAssurance common stock that a holder of a share of PIC
Wisconsin common stock will receive in the merger and the implied value of such ProAssurance shares assuming
varying average prices for ProAssurance common stock at the effective time of the merger. The table assumes that a
share of ProAssurance common stock has a value equal to the stated average prices and that a fractional share will be
paid based on the stated average prices. You should bear in mind that the value of ProAssurance common stock is
subject to market fluctuations, and therefore, the value of a share of ProAssurance common stock as of the effective
date of the merger and after the merger may differ from the average price used to establish the exchange ratio. This
table uses hypothetical ProAssurance common stock prices:

Average Price of a Share of ProAssurance Common Stock
at the Effective Time of the Merger:

$65.00 $60.00 $55.00 $50.00 $45.00 $40.00 $35.00
Number of Shares: 83.738 83.738 90.909 100.000 111.111 125.000 125.628
Value: $5,443 $5,024 $5,000 $5,000 $5,000 $5,000 $4,397

You should obtain current market prices for ProAssurance common stock. This information is available from
your stock broker, in major newspapers and on the Internet.

Treatment of stock awards.

The merger will result in a change of control under PIC Wisconsin�s long term stock plan. All outstanding and
unvested PIC Wisconsin stock awards will become vested and shares of PIC Wisconsin common stock will be issued
to the holders of these awards in accordance with the terms of the PIC Wisconsin long term stock plan at the effective
time of the merger. Each of the shares so issued will be converted into shares of ProAssurance common stock using
the exchange ratio.

Under the terms of the long term stock plan, all shares of PIC Wisconsin common stock that have been issued to
participants under the long term stock plan will be subject to repurchase upon a change of control. The long term stock
plan provides that after a change of control a participant can elect to require PIC Wisconsin to repurchase for cash all
or part of the shares issued or to be issued to the participant under the plan; similarly, PIC Wisconsin can elect to
repurchase for cash any or all of the shares issued or to be issued under the plan upon a change of control. The price
for the shares must be equal to the price paid for a share of PIC Wisconsin common stock in the change of control
transaction. PIC Wisconsin does not intend to repurchase any shares issued or to be issued pursuant to awards under
the long term stock plan.

The merger agreement allows each participant to request by written notice to ProAssurance that ProAssurance
purchase for cash some or all of the PIC Wisconsin shares issued or to be issued to the participant under the long term
stock plan, including those to be issued pursuant to unvested awards at the effective time of the merger. The notice
must be delivered by the participant to ProAssurance prior to the effective time of the merger in a form to be provided
by ProAssurance, executed by the participant and specifying the number of shares to be repurchased for cash. Each of
the shares of PIC Wisconsin common stock subject to a properly completed and executed notice will be converted into
the right to receive cash in the amount of $5,000 per share and such shares shall not be converted into the right to
receive ProAssurance common stock in the merger. If, however, no notice has been delivered by the participant to
ProAssurance prior to the effective time of the merger, such participant�s shares will be converted into shares of
ProAssurance common stock using the exchange ratio.
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The merger agreement further provides that ProAssurance may request PIC Wisconsin to repurchase the shares of PIC
Wisconsin common stock subject to the awards issued or to be issued to participants under the long term stock plan.
Under the terms of the merger agreement, ProAssurance may make such request by written notice to PIC Wisconsin at
any time prior to the effective time of the merger with respect to all of the shares issued or to be issued pursuant to
awards under the long term stock plan, including shares to be issued pursuant to unvested awards at the time of the
merger. Each of the shares of PIC Wisconsin common stock
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subject to the notice will be converted into the right to receive cash in the amount of $5,000 per share, and such shares
shall not be converted into the right to receive ProAssurance common stock in the merger. If ProAssurance does not
repurchase the shares issued or to be issued pursuant to awards under the long term stock plan (and if participants
have not requested that such repurchase be made), such shares will be converted into shares of ProAssurance common
stock using the exchange ratio. ProAssurance does not intend to request that PIC Wisconsin repurchase any shares
issued or to be issued pursuant to awards under the long term stock plan.

Exchange of certificates; fractional shares.

Exchange procedures.  Prior to the effective time of the merger, ProAssurance will deposit with an exchange agent,
which will be Mellon, or another bank or trust company reasonably acceptable to PIC Wisconsin, (1) certificates
representing the shares of ProAssurance common stock to be issued under the merger agreement (together with any
dividends and distributions with respect to such shares with a record date after the merger) and (2) sufficient cash to
be paid instead of any fractional shares of ProAssurance common stock to be issued under the merger agreement.

Promptly after the effective time, but no later than ten business days thereafter, ProAssurance will cause the exchange
agent to mail transmittal materials to PIC Wisconsin shareholders. The transmittal materials will contain instructions
about the surrender of PIC Wisconsin common stock certificates for ProAssurance common stock certificates and any
cash to be paid instead of fractional shares of common stock.

PIC Wisconsin common stock certificates should not be returned with the enclosed proxy card. They should not be
forwarded to the exchange agent unless and until you receive a transmittal letter following completion of the merger.
The transmittal materials will contain instructions as to how and where to forward such certificates.

PIC Wisconsin common stock certificates presented for transfer after completion of the merger will be canceled and
exchanged for certificates, or evidence of shares in book entry form, representing the applicable number of shares of
ProAssurance common stock.

After the merger, the stock transfer books of PIC Wisconsin will be closed and there will be no transfers of shares of
PIC Wisconsin common stock on the stock transfer books of PIC Wisconsin.

All shares of ProAssurance common stock into which shares of PIC Wisconsin common stock are converted pursuant
to the merger will be deemed issued as of the effective time of the merger. After that date, former PIC Wisconsin
shareholders of record will be entitled to vote, at any meeting of ProAssurance stockholders having a record date on or
after the effective time of the merger, the number of whole shares of ProAssurance common stock into which their
shares of PIC Wisconsin common stock have been converted, regardless of whether they have surrendered their PIC
Wisconsin stock certificates. ProAssurance dividends having a record date on or after the effective time of the merger
will include dividends on ProAssurance common stock issued to PIC Wisconsin shareholders in the merger. However,
no dividend or other distribution payable to the holders of record of ProAssurance common stock after the effective
time of the merger will be distributed to the holder of any PIC Wisconsin common stock certificates until that holder
physically surrenders all of his or her PIC Wisconsin common stock certificates as described above. Promptly after
surrender, ProAssurance�s common stock certificates to which that holder is entitled (or evidence of shares in book
entry form), all undelivered dividends and other distributions, and payment for any fractional share interests, if
applicable, will be delivered to that holder, in each case without interest.

No fractional shares will be issued.  ProAssurance will not issue fractional shares of ProAssurance common stock in
the merger. There will be no dividends or voting rights with respect to any fractional common shares. For each
fractional share of common stock that would otherwise be issued, ProAssurance will pay cash in an amount
determined by multiplying the fractional share of PRA common stock to which such holder would otherwise be
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None of ProAssurance, PIC Wisconsin or any other person will be liable to any former holder of PIC Wisconsin
common stock for any amount properly delivered in good faith to a public official pursuant to any applicable
abandoned property laws.

Lost, stolen or destroyed PIC Wisconsin common stock certificates.  If a holder has lost a certificate representing PIC
Wisconsin common stock, or it has been stolen or destroyed, ProAssurance will issue to such holder the common
stock payable under the merger agreement if:

� the holder presents evidence to the reasonable satisfaction of the exchange agent and ProAssurance that the
certificate has been lost, wrongfully taken or destroyed;

� the holder provides indemnity or security as may be reasonably requested by the exchange agent or
ProAssurance to protect against any claim that may be made against ProAssurance or the exchange agent about
ownership of the lost, wrongfully taken or destroyed certificate; and

� the holder provides evidence satisfactory to the exchange agent and ProAssurance that such person is the owner
of the shares represented by each certificate claimed to be lost, wrongfully taken or destroyed.

Dissenters� rights.  ProAssurance will not issue shares of ProAssurance common stock with respect to any shares of
PIC Wisconsin common stock whose holder has exercised the right to dissent from the merger and complied with the
Wisconsin dissenters� rights statutes. Under the terms of the merger agreement, a person exercising dissenters� rights
may after the merger withdraw the demand for the fair value of his or her shares of PIC Wisconsin common stock.
The shares of PIC Wisconsin common stock subject to the withdrawn demand will be converted into the right to
receive shares of ProAssurance common stock in accordance with the exchange ratio, and the demand for the value of
such shares will be forfeited.

For a description of ProAssurance common stock, a description of the differences between the rights of PIC
Wisconsin shareholders and ProAssurance stockholders and a description of dissenters� rights, see �Description of
ProAssurance Capital Stock� beginning on page 58, �Comparison of Stockholder Rights� beginning on page 60, and
�Shareholder Dissenters� Rights� beginning on page 81.

Effective time.

The effective time of the merger will be the time set forth in the legal documents that are filed with the OCI of
Wisconsin and the Department of Financial Institutions of Wisconsin on the date the merger is completed.
ProAssurance and PIC Wisconsin anticipate that the merger will be completed in the third quarter of 2006. However,
completion could be delayed if there is a delay in obtaining the requisite regulatory approvals or for other reasons.
There can be no assurances as to if or when these approvals will be obtained or as to if or when the merger will be
completed. If ProAssurance and PIC Wisconsin do not complete the merger by December 31, 2006, either party may
terminate the merger agreement without penalty unless the failure to complete the merger by that date is due to the
failure of the party seeking to terminate the merger agreement to perform or observe its obligations under the merger
agreement. See �The Merger Agreement � Conditions to completion of the merger� beginning on page 52 and �Proposal 1:
The Merger � Regulatory approvals required for the merger� beginning on page 40.

Representations and warranties.

The merger agreement contains a number of representations and warranties by ProAssurance and PIC Wisconsin
regarding aspects of their respective businesses, financial condition, structure and other facts pertinent to the merger
that are customary for a merger transaction. They include, among other things:
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significant subsidiaries and the authority of each party and its subsidiaries to own or lease its assets and operate
its business;

� the accuracy and completeness of each party�s books and records;
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� the capitalization of each party;

� the authority of each party and its subsidiaries to enter into the merger agreement and make it valid and binding;

� the fact that the merger agreement and the merger have been properly authorized by all requisite corporate
action of each party and do not breach, violate or conflict with:

� the certificate or articles of incorporation and bylaws of each party,

� applicable law, and

� agreements, instruments or obligations of each party;

� governmental filing requirements and approvals;

� regulatory investigations and orders;

� PIC Wisconsin�s statutory statements and statutory statements of ProAssurance�s insurance subsidiaries filed with
any insurance regulator, each party�s filing of the insurance holding company act reports and other matters
relating to each party�s insurance regulatory requirements, including reserve requirements;

� each party�s financial statements;

� each party�s compliance with financial reporting and internal control requirements;

� the absence of any liabilities or obligations of any nature whatsoever since December 31, 2004 with respect to
PIC Wisconsin and since September 30, 2005 with respect to ProAssurance that, either individually or in the
aggregate, would have a material adverse affect on each party�s business;

� the absence of undisclosed material legal proceedings and injunctions;

� each party�s loss reserves, reinsurance treaties or agreements and other related matters;

� the filing and accuracy of each party�s tax returns and the payment of applicable taxes;

� the brokers and advisors who will be entitled to a fee in connection with the merger;

� each party�s compliance with applicable law;

� the completeness and accuracy of certain information supplied to the other party;

� the fact that neither party is an investment company or a company controlled by an investment company under
the Investment Company Act of 1940, as amended;

� environmental matters; and

� the inapplicability to the merger of state anti-takeover laws.
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ProAssurance also has made certain representations and warranties concerning the accuracy and completeness of its
publicly filed reports with the SEC.

In addition, PIC Wisconsin has made representations and warranties with respect to:

� its employee benefit plans, labor matters, employees and related matters;

� the validity of, and the absence of material defaults under, PIC Wisconsin�s material contracts;

� its liability, casualty, errors and omissions and other forms of insurance;

� ownership rights and restrictions with respect to PIC Wisconsin�s investment assets, real and personal property,
and intellectual property; and

� the validity of the amendment of the rights agreement.
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Conduct of business pending the merger.

The merger agreement contains various restrictions on the operations of PIC Wisconsin before the effective time of
the merger. PIC Wisconsin has agreed that, except as expressly contemplated or permitted by the merger agreement, it
will not, and will not agree to, without ProAssurance�s consent:

� conduct its business other than in the ordinary and usual course;

� fail to use reasonable best efforts to preserve intact its business organizations, assets and other rights, its existing
relations with customers and other parties and retain services of key employees and agents;

� take any action which would adversely affect or delay the ability of any party to the merger agreement to obtain
any required regulatory approval or to perform its covenants and agreements under the merger agreement;

� incur, assume or guarantee any indebtedness for borrowed money other than short-term indebtedness to
refinance indebtedness of PIC Wisconsin to its subsidiaries or of its subsidiaries to PIC Wisconsin;

� redeem, repay, discharge or defease any surplus note unless required in order to obtain regulatory approval;

� adjust, split, combine or reclassify any capital stock or redeem, purchase or otherwise acquire any of its own
stock;

� make, declare or pay any dividend or distribution on any shares of its stock, other than dividends paid by any of
its wholly-owned subsidiaries to it or any of its wholly owned subsidiaries;

� grant any stock options, stock awards or stock appreciation rights, or issue additional shares of its capital stock;

� make, declare or pay any dividend or distribution on or with respect to insurance policies written by PIC
Wisconsin or its subsidiaries, except that PIC Wisconsin may continue to make dividends or distributions to
policyholders in the ordinary course of business in accordance with past practices;

� sell, transfer, mortgage, encumber or otherwise dispose of any assets, deposits, business or properties, other than
in the ordinary course of business consistent with past practice, pursuant to agreements in force as of the date of
the merger agreement, except that PIC Wisconsin may sell certain real estate and shares of Century American
Insurance Company (which sale of shares was completed on May 31, 2006), as set forth in the merger
agreement;

� make any material non-portfolio investment in any person other than a subsidiary except pursuant to agreements
in force at the date of the merger agreement;

� enter into, terminate or change a material agreement (other than renewals of contracts, leases and agreements
without material adverse changes of terms), except that PIC Wisconsin (i) may enter into and consummate an
agreement to form a managing general agency relationship with the Wisconsin Medical Society on terms and
conditions substantially as disclosed to ProAssurance and provided that the term of such relationship shall
terminate on the date of the current agency agreement with the Wisconsin Medical Society, and (ii) may create a
charitable fund, account or foundation to be capitalized in an amount not to exceed $1 million;
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� increase employee compensation or pay any bonuses, except that PIC Wisconsin and its subsidiaries may make
annual increases in salaries and wages in the ordinary course of business that do not, on an individualized basis,
exceed 4% of the aggregate amount of compensation paid in the preceding 12 months and may grant
promotions and establish new salaries commensurate with the employees� new duties and past compensation
practices;

� except as permitted by the merger agreement, pay any pension or retirement allowance not required by an
existing plan or agreement or make any commitment regarding any pension, retirement, profit sharing or
welfare plan or agreement or employment agreement or accelerate the vesting of any stock option or award;
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� settle any claim, action or proceeding involving money damages other than in the ordinary course of business in
accordance with past practice, except that PIC Wisconsin has agreed to consult with ProAssurance regarding
settlement of claims against PIC Wisconsin or its subsidiaries exceeding $1 million or the settlement of any
extra contractual obligations, excess policy limits, or bad faith claim involving any insurance policy involving a
payment by PIC Wisconsin or its subsidiaries in excess of $1 million;

� take any action that is reasonably likely to impede the merger from qualifying as a tax-free reorganization under
federal tax laws;

� amend its articles of incorporation or bylaws;

� other than in accordance with its current investment guidelines, restructure or materially change its investment
securities portfolio;

� offer or sell insurance or reinsurance of any type in any jurisdiction other than such lines of insurance and
reinsurance as offered on the date of the merger agreement and other than in jurisdictions in which such
insurance and reinsurance is offered on the date of the merger agreement;

� take any action that is intended or may reasonably be expected to result (i) in any of its representations and
warranties set forth in the merger agreement becoming untrue in a material respect, (ii) in any of the conditions
to the merger not being satisfied, or (iii) in violation of any provision of the merger agreement, except as
required by applicable law; or

� agree to, or make any commitment to, take any of the actions listed above.

In addition, PIC Wisconsin has agreed to inform and have discussions with ProAssurance with respect to reserve
policies and practices relating to losses and loss adjustment expenses of PIC Wisconsin and PIC Wisconsin�s
subsidiaries, any litigation against PIC Wisconsin and its subsidiaries and amount and timing of restructuring charges.
PIC Wisconsin has also agreed to make its financial officers available to discuss with ProAssurance PIC Wisconsin�s
disclosure controls, internal controls and financial statements in anticipation of ProAssurance�s need to comply with
the requirements of the Sarbanes-Oxley Act of 2002 after the merger with respect to PIC Wisconsin.

ProAssurance has agreed, except as expressly contemplated or permitted by the merger agreement, that it will not, and
will not agree to, without PIC Wisconsin�s consent:

� take any action that is reasonably likely to impede the merger from qualifying as a tax-free reorganization under
federal tax laws;

� amend its certificate of incorporation or bylaws, except as provided in the merger agreement;

� take any action that is intended or may reasonably be expected to result (i) in any of its representations and
warranties set forth in the merger agreement becoming untrue in a material respect, (ii) in any of the conditions
to the merger not being satisfied, or (iii) in violation of any provision of the merger agreement, except as
required by applicable law;

� take any action that is intended or likely to adversely affect its ability to perform its covenants and agreements
under the merger agreement; or
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� agree to, or make any commitment to, take any of the actions listed above.

Under the merger agreement, prior to the completion of the merger, neither PIC Wisconsin nor any of its subsidiaries
can acquire, directly or indirectly, beneficial or record ownership of any equity securities of ProAssurance, including
shares of ProAssurance common stock, or any securities convertible into or exercisable for any equity securities of
ProAssurance.

In addition, federal law generally prohibits ProAssurance and PIC Wisconsin from purchasing shares of
ProAssurance�s common stock from the date this proxy statement-prospectus is first mailed to shareholders until
completion of PIC Wisconsin�s special meeting of shareholders. ProAssurance does not own any shares
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of PIC Wisconsin common stock. Neither PIC Wisconsin nor ProAssurance has purchased any shares of
ProAssurance common stock since December 8, 2005.

Employee benefit plans.

ProAssurance has agreed to continue PIC Wisconsin�s employee benefit plans until it determines whether to continue,
amend or terminate the plans. ProAssurance agreed that it will provide employees of PIC Wisconsin and its
subsidiaries who continue in employment with ProAssurance:

� compensation and benefits that are, in the aggregate, substantially similar to compensation and benefits
provided to similarly situated employees of ProAssurance or one of its subsidiaries (as of the date the benefit
was provided); and

� credit for their service as employees of PIC Wisconsin and its subsidiaries for purposes of determining
eligibility and vesting under ProAssurance�s employee benefit plans.

In addition, stock awards that have been granted to directors and officers that have not yet vested under PIC
Wisconsin�s long term stock plan will immediately vest upon the effectiveness of the merger and be converted into the
right to receive shares of ProAssurance common stock or purchased at a cash price of $5,000 at the option of the
holder of the award as described under �The Merger Agreement � Treatment of stock awards� on page 44. In the event
they are not repurchased, such shares will be converted into the right to receive shares of ProAssurance common stock
pursuant to the merger agreement at the effective time of the merger.

ProAssurance has agreed to honor PIC Wisconsin�s change of control benefits policy and employment agreements with
certain officers or employees of PIC Wisconsin, including the obligation to pay cash severance on termination of
employment after a change of control as described under �Proposal 1: The Merger � Interests of certain persons in the
merger� on page 37.

Tax opinion letters.

Each of ProAssurance and PIC Wisconsin agreed to obtain a separate opinion as to the material tax consequences to
ProAssurance, PIC Wisconsin and their respective shareholders in connection with the merger. Each opinion has been
delivered and is required to be updated at closing. The opinions are discussed under �Material Federal Income Tax
Consequences� beginning on page 55.

Acquisition proposals by third parties.

PIC Wisconsin has agreed that it will not, as long as the merger agreement is in effect, initiate, entertain, solicit,
encourage, engage in or participate in any negotiations with any person (other than ProAssurance) relating to any
acquisition proposal. However, if PIC Wisconsin receives an unsolicited acquisition proposal and PIC Wisconsin�s
board determines in good faith that such action is appropriate in furtherance of the best interests of its shareholders,
PIC Wisconsin can participate in negotiations with and provide confidential information to the third party and approve
and recommend the proposal to its shareholders. Before providing any nonpublic information, PIC Wisconsin must
enter into a written agreement which provides for (i) the furnishing to PIC Wisconsin of information regarding such
third party that is relevant to its ability to finance its acquisition proposal, (ii) the confidentiality of all non-public
information furnished to the third party by PIC Wisconsin, and (iii) procedures designed to restrict or limit the
provision of information regarding PIC Wisconsin that could be used to the competitive disadvantage of PIC
Wisconsin or in a manner that would be detrimental to its shareholders. PIC Wisconsin must disclose to ProAssurance
that it is furnishing information to and entering into negotiations with such third party, as well as disclose the terms of
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such negotiations (but not the identity of the third party), must keep ProAssurance informed of the status of such
negotiations (except to the extent it would require PIC Wisconsin to disclose confidential information about the third
party) and may not furnish any non-public information regarding ProAssurance or the transactions contemplated by
the merger agreement.
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If PIC Wisconsin�s board of directors has authorized, recommended, approved or entered into an agreement with any
third party to effect an acquisition proposal, then PIC Wisconsin must pay to ProAssurance $2 million in liquidated
damages and PIC Wisconsin can terminate the merger agreement.

For purposes of the merger agreement, the term �acquisition proposal� means:

� any proposal pursuant to which any third party would acquire or participate in a merger or other business
combination involving PIC Wisconsin or any of PIC Wisconsin�s subsidiaries, directly or indirectly;

� any proposal by which any third party would acquire the right to vote 10% or more of the capital stock of PIC
Wisconsin or any of PIC Wisconsin�s subsidiaries;

� any acquisition of 10% or more of the assets of PIC Wisconsin or any of PIC Wisconsin�s subsidiaries, other
than in the ordinary course of business;

� any acquisition in excess of 10% of the outstanding capital stock of PIC Wisconsin or any of PIC Wisconsin�s
subsidiaries, other than as contemplated by the merger agreement; or

� any transaction similar to the foregoing.

In addition, PIC Wisconsin has agreed to use all reasonable best efforts to obtain from its shareholders approval and
adoption of the merger agreement and the merger, subject to the fiduciary duties of PIC Wisconsin�s board of directors.
However, if PIC Wisconsin�s board notifies ProAssurance in writing that it is unable or unwilling to recommend the
merger agreement to its shareholders, then ProAssurance may terminate the merger agreement. Such termination by
ProAssurance will result in PIC Wisconsin�s obligation to pay liquidated damages under the merger agreement in the
amount of $2 million.

Other agreements.

In addition to the agreements described above, ProAssurance and PIC Wisconsin have also agreed in the merger
agreement to take several other actions, such as:

� subject to applicable law, to cooperate with each other and to prepare promptly and file all necessary
documentation to obtain, and to cause their respective subsidiaries to obtain, all required permits, consents,
approvals, authorizations (or exemptions thereof) of third parties and governmental entities, including this proxy
statement-prospectus and the registration statement for the ProAssurance common stock to be issued in the
merger;

� to use all reasonable commercial efforts to cause their respective auditors to render any consent required by the
SEC with respect to any reports on financial statements included in the registration statement;

� to advise each other of any communication from a governmental authority whose consent or approval is
required for the completion of the merger which either party believes indicates that any requisite regulatory
approval will not be obtained or will be materially delayed;

� to keep any nonpublic information confidential;

� to cooperate on all press releases and other public statements and communications;
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� that PIC Wisconsin would convene a meeting of its shareholders as soon as practicable after the registration
statement on Form S-4 is declared effective to consider and vote on the merger agreement;

� not to take any actions that would cause the transactions contemplated by the merger agreement to be subject to
any anti-takeover laws or anti-takeover provisions of either company�s certificate or articles of incorporation or
bylaws;

� that ProAssurance would cause its shares of common stock to be issued in the merger to be authorized for
listing on the NYSE prior to the completion of the merger, subject to official notice of issuance; and
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� to give notice to the other party of any event that would or would be likely to cause any representations or
warranties to be untrue or incorrect in any material respect, or of any failure to comply with or satisfy in any
material respect any covenant, condition or agreement in the merger agreement.

Conditions to completion of the merger.

ProAssurance�s and PIC Wisconsin�s obligations to complete the merger are subject to the satisfaction or waiver, where
permissible, of a number of conditions, including the following:

� the merger agreement must be approved by the holders of a majority of the outstanding shares of common stock
of PIC Wisconsin;

� the ProAssurance common stock that is to be issued in the merger must be authorized for listing on the NYSE,
subject to official notice of issuance;

� the registration statement filed with the SEC with this proxy statement-prospectus must be effective;

� the articles of merger must be filed with the appropriate governmental authorities;

� the requisite regulatory approvals must be obtained and any waiting periods required by law must expire;

� there must be no government action or other legal restraint or prohibition preventing completion of, making
illegal the consummation of, or materially restricting the merger;

� each of ProAssurance and PIC Wisconsin must receive an opinion dated as of the effective date of the merger to
the effect that the merger will be treated as a tax-free reorganization under federal tax laws, no gain or loss will
be recognized by PIC Wisconsin shareholders who receive shares of ProAssurance stock in exchange for their
PIC Wisconsin common stock (except with respect to any cash received instead of fractional shares), and no
gain or loss will be recognized by ProAssurance, PIC Wisconsin or their subsidiaries; and

� the number of shares of PIC Wisconsin common stock whose holders exercise their right to dissent and obtain
payment for their shares pursuant to their dissenters� rights when added to the number of shares of PIC
Wisconsin common stock repurchased from participants of the long term stock plan does not exceed 19.9% of
the outstanding shares of PIC Wisconsin common stock.

The merger agreement also provides that the obligation of ProAssurance and PIC Wisconsin to consummate the
merger is further subject to the following conditions:

� the representations and warranties of the other party in the merger agreement must be true and correct, except as
would not or would not reasonably be expected to have a material adverse effect as defined in the merger
agreement, and the other party must have performed in all material respects all obligations that the other party is
required to perform under the merger agreement;

� the other party and its subsidiaries cannot suffer a material adverse effect as defined in the merger agreement,
and no event or circumstance can occur which has or will be likely to have a material adverse effect on its
ability to conduct its respective businesses;

� 
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the other party must not have any inquiries or actions initiated by any governmental or regulatory authority
alleging that it, its subsidiaries or its directors and officers have violated federal or state securities laws; and

� the other party must provide all certificates and instruments as the other party reasonably requests.

ProAssurance�s obligation to consummate the merger is further subject to there having been no �distribution date� under
the rights agreement and no holder of rights thereunder being entitled to exercise such rights as a result of the
execution of the merger agreement, the public announcement thereof, or the consummation of the merger.
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No assurance can be provided as to whether or not, or when, the required regulatory approvals necessary to
consummate the merger will be obtained, or whether all of the other conditions to the merger will be satisfied or
waived by the party permitted to do so. As discussed below, if the merger is not completed on or before December 31,
2006, either ProAssurance or PIC Wisconsin may terminate the merger agreement, unless the failure to complete the
merger by that date is due to the failure of the party seeking to terminate the merger agreement to perform or observe
its covenants and agreements set forth in the merger agreement.

Termination of the merger agreement.

The merger agreement may be terminated at any time before or after the merger agreement is approved and adopted
by the PIC Wisconsin shareholders:

� by mutual written consent;

� by either ProAssurance or PIC Wisconsin if any governmental entity that must grant a regulatory approval has
denied approval of the merger by final and nonappealable action, but not by a party whose action or inaction
caused such denial;

� by either ProAssurance or PIC Wisconsin if the merger is not completed on or before December 31, 2006, but
not by a party whose action or inaction caused such delay;

� if there is a continuing breach of any representation or warranty in the merger agreement by the other party that
has had or is reasonably expected to have a material adverse effect and such breach continues after 45 days�
written notice to the breaching party, as long as such breach would allow the non-breaching party not to
complete the merger;

� by ProAssurance if the board of directors of PIC Wisconsin is unwilling or unable to publicly recommend in the
proxy statement-prospectus that PIC Wisconsin�s shareholders approve and adopt the merger agreement and the
merger, or if after recommending the approval and adoption of the merger agreement and the merger, PIC
Wisconsin�s board otherwise withdraws, amends or modifies its recommendation in any respect materially
adverse to ProAssurance or discloses an intention to do so;

� by ProAssurance if the board of directors of PIC Wisconsin authorizes, recommends, approves or proposes an
acquisition proposal other than the merger, or enters into an agreement with a third party regarding an
acquisition proposal other than the merger;

� by PIC Wisconsin if its board of directors (i) fails to recommend approval and adoption of the merger
agreement and the merger to its shareholders or, after recommending the approval and adoption of the merger
agreement and the merger, withdraws, amends or modifies its recommendation in any respect materially adverse
to ProAssurance, (ii) authorizes, recommends or approves an acquisition proposal other than the merger, or
(iii) enters into an agreement with a third party regarding an acquisition proposal other than the merger;

� by either ProAssurance or PIC Wisconsin if approval of PIC Wisconsin�s shareholders has not been obtained by
reason of failure to obtain required votes;

� by either ProAssurance or PIC Wisconsin if the other party discloses a material adverse effect or any change to
the disclosure schedule to the merger agreement which has, or is likely to have, a material adverse affect; and

� 
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by either ProAssurance or PIC Wisconsin if the Form S-4 registration statement has not been filed with the SEC
on or before June 30, 2006, unless the failure to do so is due to the failure of the party seeking to terminate the
merger agreement.

Any decision by the PIC Wisconsin board of directors to authorize, recommend, approve or propose an acquisition
proposal other than the merger, or enter into an agreement with a third party regarding an acquisition proposal other
than the merger will result in PIC Wisconsin�s obligation to pay to ProAssurance liquidated damages in the amount of
$2 million. Furthermore, if ProAssurance terminates the merger agreement as a result of the board of directors of PIC
Wisconsin failing to recommend approval and adoption
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of the merger agreement and the merger or withdrawing, amending or modifying its recommendation of the merger in
any respect materially adverse to ProAssurance, PIC Wisconsin shall be obligated to pay such liquidated damages in
the amount of $2 million.

The boards of directors of both companies considered, and believed it was appropriate to make, the foregoing
commitments for the period of time involved, especially in light of the term of the commitments and the regulatory
process involved in such transactions.

Waiver and amendment of the merger agreement.

The merger agreement may be amended by mutual agreement of ProAssurance and PIC Wisconsin, and either of them
may waive the right to require the other party to follow particular provisions of the merger agreement. However, the
merger agreement may not be amended after PIC Wisconsin�s shareholders approve and adopt the merger agreement if
the amendment would change the amount or the form of consideration to be delivered to PIC Wisconsin shareholders.
If any amendment or waiver changes the amount or form of the consideration to be delivered to PIC Wisconsin
shareholders after approval for the merger has already been obtained, then such amendment or waiver would require
further approval by PIC Wisconsin shareholders.

Expenses.

The merger agreement provides that each of ProAssurance and PIC Wisconsin will pay its own expenses in
connection with the merger and the transactions contemplated by the merger agreement. However, (i) ProAssurance
and PIC Wisconsin will share the cost of the HSR Act filing fees in proportion to their relative assets as of
December 31, 2004, (ii) ProAssurance will pay all expenses and filing fees in connection with the Form A filing with
the OCI of Wisconsin and any other required filings with insurance regulators, (iii) PIC Wisconsin will pay all costs
and expenses relating to printing and mailing this proxy statement-prospectus to PIC Wisconsin shareholders, and
(iv) ProAssurance will pay all registration, filing and other fees paid to the SEC or NYSE in connection with the
merger.

Indemnification of directors and officers.

The merger agreement provides that, upon completion of the merger, ProAssurance will, to the fullest extent permitted
by law, indemnify, defend and hold harmless all present and former directors, officers and employees of PIC
Wisconsin against all costs and liabilities arising out of actions or omissions occurring at or before the completion of
the merger to the same extent as directors, officers and employees of PIC Wisconsin are indemnified or have the right
to advancement of expenses under PIC Wisconsin�s articles of incorporation and bylaws.

The merger agreement also requires PIC Wisconsin to use its reasonable best efforts to acquire directors� and officers�
liability insurance for the present and former officers and directors of PIC Wisconsin with respect to claims arising
from facts or events occurring before the merger and to keep this insurance in effect for a period of six years after the
merger. If PIC Wisconsin is unable to acquire such insurance, ProAssurance is required to use its best efforts to
acquire directors� and officers� liability insurance that contains at least the same coverage and amounts, and terms and
conditions no less advantageous, as PIC Wisconsin�s existing coverage. However, if neither PIC Wisconsin nor
ProAssurance is able to maintain or obtain such levels of insurance at a cost of less than 300% of the premium paid by
PIC Wisconsin for such insurance or is otherwise unable to obtain such insurance, ProAssurance is required to use its
best efforts to obtain as much comparable insurance as is reasonably available.

PROPOSAL 2: POSSIBLE ADJOURNMENT OF THE SPECIAL MEETING
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The PIC Wisconsin special meeting may be adjourned to permit further solicitation of proxies, if necessary, in the
event than there is an insufficient number of votes to approve and adopt the merger agreement and the merger
(Proposal 1 above).
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The PIC Wisconsin board of directors unanimously recommends that PIC Wisconsin shareholders vote �FOR�
the approval of the proposal to adjourn the special meeting, if necessary, to solicit additional proxies if there
are not sufficient votes for the merger proposal.

MATERIAL FEDERAL INCOME TAX CONSEQUENCES

In the opinion of Burr & Forman LLP, counsel to ProAssurance, and Quarles & Brady LLP, counsel to PIC
Wisconsin, the following section describes the anticipated material United States federal income tax consequences of
the merger to holders of PIC Wisconsin common stock. This discussion addresses only those PIC Wisconsin
shareholders who hold their PIC Wisconsin common stock as a capital asset within the meaning of Section 1221 of the
Internal Revenue Code of 1986, as amended, and does not address all the United States federal income tax
consequences that may be relevant to particular PIC Wisconsin shareholders in light of their individual circumstances
or to PIC Wisconsin shareholders who are subject to special rules, such as:

� financial institutions,

� investors in pass-through entities,

� insurance companies,

� tax-exempt organizations,

� dealers in securities or currencies,

� traders in securities that elect to use a mark to market method of accounting,

� persons that hold PIC Wisconsin common stock as part of a straddle, hedge, constructive sale or conversion
transaction,

� persons who are not citizens or residents of the United States, and

� shareholders who acquired their shares of PIC Wisconsin common stock through the exercise of an employee
stock option or otherwise as compensation.

The following discussion is based upon the Internal Revenue Code, its legislative history, existing and proposed
regulations thereunder and published rulings and decisions, all as currently in effect as of the date hereof, and all of
which are subject to change, possibly with retroactive effect. Tax considerations under state, local and foreign laws, or
federal laws other than those pertaining to the income tax, are not addressed in this proxy statement-prospectus.
Determining the actual tax consequences of the merger to you may be complex. They will depend on your specific
situation and on factors that are not within either ProAssurance�s or PIC Wisconsin�s control. You should consult with
your own tax advisor as to the tax consequences of the merger in your particular circumstances, including the
applicability and effect of the alternative minimum tax and any state, local or foreign and other tax laws and of
changes in those laws.

In rendering their opinions, Burr & Forman LLP and Quarles & Brady LLP have relied upon representations of
ProAssurance and PIC Wisconsin and upon customary assumptions, including the assumption that the merger will be
consummated in accordance with the terms of the merger agreement. Neither of these tax opinions will be binding on
the Internal Revenue Service. Neither ProAssurance nor PIC Wisconsin intends to request any ruling from the Internal
Revenue Service as to the United States federal income tax consequences of the merger.
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Tax consequences of the merger generally.  The merger will qualify as a plan of reorganization within the meaning of
Section 368(a) of the Internal Revenue Code. As a consequence:

� no gain or loss will be recognized by shareholders of PIC Wisconsin who receive shares of ProAssurance
common stock in exchange for shares of PIC Wisconsin common stock, except with respect to any cash
received instead of fractional shares of ProAssurance common stock;
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� the aggregate basis of the ProAssurance common stock received in the merger will be the same as the aggregate
basis of the PIC Wisconsin common stock for which it is exchanged, less any basis attributable to fractional
shares of ProAssurance common stock for which cash is received; and

� the holding period of ProAssurance common stock received in exchange for shares of PIC Wisconsin common
stock will include the holding period of the PIC Wisconsin common stock for which it is exchanged.

Cash received instead of a fractional share of ProAssurance common stock.  A shareholder of PIC Wisconsin who
receives cash instead of a fractional share of ProAssurance common stock will be treated as having received the
fractional share pursuant to the merger and then as having exchanged the fractional share for cash in a redemption by
ProAssurance. As a result, a PIC Wisconsin shareholder will generally recognize gain or loss equal to the difference
between the amount of cash received and the basis in his or her fractional share interest as set forth above. This gain or
loss will generally be capital gain or loss, and will be long-term capital gain or loss if, as of the effective date of the
merger, the holding period for such shares is greater than one year. The deductibility of capital losses is subject to
limitations.

Cash received by holders exercising dissenters� rights.  Shareholders of PIC Wisconsin who dissent from the merger
pursuant to the dissenters� rights statutes and who receive cash for their shares of PIC Wisconsin common stock will be
treated as having exchanged their shares of PIC Wisconsin common stock for cash in the merger. As a result, those
dissenting shareholders will generally recognize gain or loss equal to the difference between the amount of cash
received and their basis in the shares of PIC Wisconsin common stock exchanged for such cash. This gain or loss will
generally be capital gain or loss, and will be long term capital gain or loss if, as of the effective time of the merger, the
holding period for such shares is greater than one year. The deductibility of capital losses is subject to limitations.

You should consult with your own tax advisors about the particular tax consequences of the merger to you,
including the effects of United States federal, state or local, or foreign and other tax laws.

Tax opinions as condition to merger.  Neither party will be obligated to complete the merger unless ProAssurance
receives a further opinion of Burr & Forman LLP and PIC Wisconsin receives a further opinion of Quarles & Brady
LLP, dated as of the effective date of the merger, substantially to the effect that (i) the merger will be treated as a plan
of reorganization within the meaning of Section 368(a) of the Code, (ii) no gain or loss will be recognized by
shareholders of PIC Wisconsin who receive shares of ProAssurance common stock in exchange for all their PIC
Wisconsin common stock, except with respect to any cash received in lieu of fractional shares, and (iii) no gain or loss
will be recognized by ProAssurance, PIC Wisconsin or their subsidiaries. In rendering their opinions, counsel will
require and rely upon factual representations contained in certificates of officers of ProAssurance and PIC Wisconsin.
Like other conditions to the merger, the merger agreement allows either party to waive this condition. However, if the
receipt of either of the legal opinions is waived, PIC Wisconsin will recirculate revised proxy materials and resolicit
the vote of its shareholders.

Backup withholding and information reporting.  Payments of cash to a holder of PIC Wisconsin common stock for a
fractional share of ProAssurance common stock and for shares of PIC Wisconsin held by persons exercising dissenters�
rights may, under certain circumstances, be subject to information reporting and backup withholding unless the holder
provides proof of an applicable exemption or furnishes its taxpayer identification number, and otherwise complies
with all applicable requirements of the backup withholding rules. Any amounts withheld from payments to a holder
under the backup withholding rules are not additional tax and will be allowed as a refund or credit against the holder�s
United States federal income tax liability, provided the required information is furnished to the Internal Revenue
Service by the holder.
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PRICE RANGE OF COMMON STOCK AND DIVIDENDS

ProAssurance.

ProAssurance common stock is listed on the NYSE and traded under the symbol �PRA�. The following table shows the
high and low reported closing sales prices per share of ProAssurance common stock on the NYSE composite
transactions reporting system for the periods indicated.

Price Range of
Common Stock
High Low

2004
First Quarter $ 35.00 $ 30.33
Second Quarter 37.42 32.83
Third Quarter 35.20 30.20
Fourth Quarter 40.57 33.48
2005
First Quarter 41.90 37.00
Second Quarter 41.76 36.60
Third Quarter 46.90 41.86
Fourth Quarter 51.88 44.45
2006
First Quarter 53.08 48.95
Second Quarter through June 6, 2006 51.22 46.16

Past price performance is not necessarily indicative of likely future performance. Because market prices of
ProAssurance common stock will fluctuate, you are urged to obtain current market prices for shares of ProAssurance
common stock.

PIC Wisconsin.

PIC Wisconsin common stock is not publicly traded and is not listed on any national exchange. Very few transfers of
PIC Wisconsin common stock have occurred in the last two years. In most cases, PIC Wisconsin was not informed of
the sales prices or the gift value assigned to the shares in such transfers.

PIC Wisconsin has granted stock awards to directors and certain executive officers under its long term stock plan. The
long term stock plan requires PIC Wisconsin to repurchase the shares that have been awarded in certain circumstances
at the request of the shareholder at fair market value as determined by the compensation committee of PIC Wisconsin�s
board. Since January 1, 2004, a total of 93.6 shares awarded under the long term stock plan were redeemed by PIC
Wisconsin at prices ranging from approximately $3,567 per share to $3,889 per share.

By letter dated August 31, 2005, American Physicians Capital, Inc. advised the OCI of Wisconsin that it had
purchased approximately 9.9% of PIC Wisconsin�s common stock for $7.38 million (approximately $3,800 per share)
from five PIC Wisconsin shareholders. These shares have not been submitted for transfer on the shareholder records
of PIC Wisconsin.
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Dividends.

ProAssurance does not currently pay dividends on its common stock and does not intend to pay any dividends in the
foreseeable future. As a holding company with no direct operations, ProAssurance relies on cash dividends and other
permitted payments from its subsidiaries to pay dividends to its stockholders. ProAssurance�s insurance subsidiaries
are subject to state and statutory restrictions, including regulatory restrictions that are imposed as a matter of
administrative policy, applicable generally to any insurance company in its state of domicile. The restrictions limit the
amount of dividends or distributions an insurance company may pay to its stockholders without prior regulatory
approval. Generally dividends may be paid only out of earned surplus. In every case, surplus subsequent to the
payment of a dividend must be reasonable in
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relation to the insurance company�s outstanding liabilities and must be adequate to meet its financial needs. In addition,
state insurance holding company acts require insurance companies to obtain prior approval before the payment of
extraordinary dividends. Generally a dividend is extraordinary if the combined dividends and distributions from the
insurance company to its parent holding company in any twelve-month period exceed the greater of either 10% of the
insurance company�s surplus at the end of the preceding fiscal year or the statutory income of the insurance company
in the preceding fiscal year. If insurance regulators determine that payment of a dividend or other payments to the
holding company would be detrimental to the policyholders because of its effect on the insurance company�s financial
condition, the regulators may prohibit such payments even if they would otherwise be permitted without prior
approval.

Since PIC Wisconsin�s inception, PIC Wisconsin has not paid any dividends on its common stock and has no current
intention to pay cash dividends on its common stock. Wisconsin insurance laws require that any distribution to
shareholders other than a stock dividend be reported to the OCI of Wisconsin in writing, and payments cannot be
made until at least 30 days after submitting such report; however, no report need be made if the distribution is no more
than 15% larger than for the corresponding period in the previous year. In addition, no extraordinary dividend can be
paid to PIC Wisconsin�s shareholders unless the extraordinary dividend is reported to the OCI of Wisconsin at least
30 days before payment and the OCI of Wisconsin does not disapprove the payment. PIC Wisconsin�s surplus note
indenture also contains limitations and restrictions on the payment of dividends. Furthermore, the merger agreement
restricts the dividends that may be paid on PIC Wisconsin�s common stock pending completion of the merger. See �The
Merger Agreement � Conduct of business pending the merger� beginning on page 48.

DESCRIPTION OF PROASSURANCE CAPITAL STOCK

As a result of the merger, PIC Wisconsin shareholders will become stockholders of ProAssurance. ProAssurance is
incorporated under Delaware law, and therefore, your rights as stockholders of ProAssurance will be governed by
Delaware law after the merger. Your rights will also be governed by the certificate of incorporation and bylaws of
ProAssurance. This description of ProAssurance�s capital stock, including the common stock to be issued in the
merger, reflects the anticipated state of affairs upon completion of the merger. The following summarizes the material
terms of ProAssurance�s capital stock but does not purport to be complete, and is qualified in its entirety by reference
to the applicable provisions of state laws governing insurance holding companies, Delaware law and ProAssurance�s
certificate of incorporation and bylaws.

Common stock.

ProAssurance is authorized to issue up to 100,000,000 shares of common stock, par value $0.01 per share.

Holders of record of common stock are entitled to one vote per share on all matters upon which stockholders have the
right to vote. The rights attached to the shares of common stock do not provide for cumulative voting rights or
preemptive rights. Therefore, holders of more than 50% of the shares of common stock are able to elect all of
ProAssurance�s directors eligible for election each year. All issued and outstanding shares of ProAssurance�s common
stock are validly issued, fully paid and non-assessable. Holders of ProAssurance�s common stock are entitled to such
dividends as may be declared from time to time by ProAssurance�s board of directors out of funds legally available for
that purpose. Upon dissolution, holders of ProAssurance�s common stock are entitled to share pro rata in the assets of
the company remaining after payment in full of all of ProAssurance�s liabilities and obligations, including payment of
the liquidation preference, if any, of any preferred stock then outstanding. There are no redemption or sinking fund
provisions applicable to the common stock.

Preferred stock.
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ProAssurance�s board may, from time to time, issue up to an aggregate 50,000,000 shares of preferred stock in one or
more series without stockholder approval. The board of directors can fix the designation powers, rights, preferences
and privileges of the shares of each series and any qualifications, limitations or restrictions. Issuance of preferred
stock, while providing desirable flexibility in connection with possible acquisitions and other corporate purposes,
could have the effect of making it more difficult for a third party to
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acquire, or of discouraging a third party from attempting to acquire, a majority of the outstanding voting stock of
ProAssurance. No shares of preferred stock are currently outstanding. ProAssurance has no present plans to issue any
shares of preferred stock.

Delaware anti-takeover statute and charter provisions.

Under Delaware law, ProAssurance may not engage in a �business combination�, which includes a merger or sale of
more than 10% of ProAssurance�s assets, with any �interested stockholder�, namely, a stockholder who owns 15% or
more of its outstanding voting stock, as well as affiliates and associates of any of these persons, for three years
following the time that stockholder became an interested stockholder unless:

� the transaction in which the stockholder became an interested stockholder is approved by ProAssurance�s board
of directors prior to the time the interested stockholder attained that status;

� upon completion of the transaction that resulted in the stockholder becoming an interested stockholder, the
interested stockholder owned at least 85% of ProAssurance�s voting stock outstanding at the time the transaction
commenced, excluding those shares owned by persons who are directors and also officers; or

� at or after the time the stockholder became an interested stockholder the business combination is approved by
the board of directors and authorized at an annual or special meeting of stockholders by the affirmative vote of
at least two-thirds of the outstanding voting stock which is not owned by the interested stockholder.

The authorization of undesignated preferred stock in ProAssurance�s charter makes it possible for its board of directors
to issue preferred stock with voting or other rights or preferences that could impede the success of any attempt to
change control of ProAssurance. Further, the classification of the board of directors makes it more difficult to effect a
change of control. These and other provisions may have the effect of deterring hostile takeovers or delaying changes
in control or management of ProAssurance.

Authorized but unissued shares.

ProAssurance believes that the availability of shares of its common stock is advisable to provide ProAssurance with
the flexibility to take advantage of opportunities to issue such stock in order to obtain capital, as consideration for
possible acquisitions or for other purposes (including, without limitation, the issuance of additional shares of
ProAssurance common stock through stock splits and stock dividends in appropriate circumstances). There are, at
present, no plans, understandings, agreements or arrangements concerning the issuance of additional shares of
ProAssurance common stock, except for:

� the shares of ProAssurance common stock to be issued in the merger,

� shares of ProAssurance common stock presently reserved for issuance with respect to options and awards
granted or to be granted under ProAssurance�s stock option and award plans, and

� the shares of common stock reserved for issuance upon conversion of ProAssurance�s convertible debentures.

Uncommitted authorized but unissued shares of ProAssurance common stock may be issued from time to time to such
persons and for such consideration as the board of directors may determine and holders of ProAssurance�s then
outstanding shares of common stock may or may not be given the opportunity to vote thereon, depending upon the
nature of any such transactions, applicable law, the rules and policies of the NYSE and the judgment of the
ProAssurance�s board of directors regarding the submission of such issuance to ProAssurance�s stockholders.
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ProAssurance�s stockholders have no preemptive rights to subscribe to newly issued shares.

Moreover, it is possible that additional shares of ProAssurance�s common stock could be issued for the purpose of
making an acquisition by an unwanted suitor of a controlling interest in ProAssurance more difficult, time-consuming
or costly or to otherwise discourage an attempt to acquire control of ProAssurance. Under these circumstances the
availability of authorized but unissued shares of ProAssurance common stock may make it more difficult for
stockholders to obtain a premium for their shares. These authorized but unissued shares could be used to create voting
or other impediments or to frustrate a person seeking to obtain
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control of ProAssurance by means of a consolidation, tender offer, proxy contest or other means. They could also be
privately placed with purchasers who might cooperate with ProAssurance�s board of directors in opposing such an
attempt by a third party to gain control of ProAssurance. The issuance of new shares of ProAssurance common stock
could also be used to dilute ownership of a person or entity seeking to obtain control of ProAssurance. Although
ProAssurance does not currently contemplate taking such action, shares of ProAssurance�s common stock could be
issued for the purposes and effects described above and ProAssurance�s board of directors reserves its rights to issue
such stock for such purposes, consistent with its fiduciary responsibilities.

Transfer agent and registrar.

The transfer agent and registrar for ProAssurance�s common stock is Mellon Investor Services LLC, whose offices are
at 44 Wall Street, New York, New York 10005.

COMPARISON OF STOCKHOLDER RIGHTS

ProAssurance is a Delaware corporation subject to the provisions of the Delaware General Corporation Law, which is
referred to as the DGCL. PIC Wisconsin is a Wisconsin stock insurance company subject to the provisions of the
Wisconsin Domestic Stock and Mutual Insurance Corporations Law and other Wisconsin insurance laws, which are
referred to as the Wisconsin Insurance Code, as well as specified portions of the Wisconsin Business Corporation
Law, which is referred to as the WBCL. Upon completion of the merger, PIC Wisconsin shareholders, whose rights
are currently governed by the Wisconsin Insurance Code, WBCL and PIC Wisconsin�s articles of incorporation and
bylaws, will become stockholders of ProAssurance, and their rights will be governed by the DGCL and
ProAssurance�s certificate of incorporation and bylaws.

The following is a summary of material differences between the current rights of ProAssurance stockholders and the
current rights of PIC Wisconsin shareholders. This summary is not intended to be a complete discussion of the
respective rights of ProAssurance stockholders and PIC Wisconsin shareholders or a complete description of the
specific provisions referred to in this summary, and it is qualified in its entirety by reference to the DGCL, the
Wisconsin Insurance Code, the WBCL, the certificate of incorporation and bylaws of ProAssurance and the articles of
incorporation and bylaws of PIC Wisconsin. For a more complete understanding of the differences between being a
stockholder of ProAssurance and being a shareholder of PIC Wisconsin, you should carefully read this entire proxy
statement-prospectus and the relevant provisions of the Wisconsin Insurance Code, the WBCL and the DGCL, the
certificate of incorporation and bylaws of ProAssurance and the articles of incorporation and bylaws of
PIC Wisconsin.

On May 30, 2006, the Governor of Wisconsin approved two bills that contain several technical changes to the WBCL.
These changes will be effective the day after publication, which is expected to occur on June 13, 2006. PIC Wisconsin
does not believe that the changes are material to PIC Wisconsin shareholders.
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Additionally, ProAssurance is subject to the corporate governance requirements for issuers of securities registered
under the Securities Exchange Act of 1934, as amended, which is referred to as the Exchange Act, and for companies
whose securities are listed on the NYSE. The corporate governance requirements are not applicable to PIC Wisconsin
because its shares are not registered under the Exchange Act and are not traded in any public market. The summary
below includes a brief discussion of the corporate governance requirements as they related to the rights of
ProAssurance�s stockholders generally.

Rights of ProAssurance Stockholders Rights of PIC Wisconsin Shareholders

Corporate Governance The rights of ProAssurance stockholders
are currently governed by Delaware law
and ProAssurance�s certificate of
incorporation and bylaws. In addition,
ProAssurance is subject to the corporate
governance provisions of the Exchange Act
and to the requirements of the NYSE for
listed companies. Upon completion of the
merger, the rights of ProAssurance
stockholders will continue to be governed
by Delaware law, the listing standards of
the NYSE and ProAssurance�s certificate of
incorporation and bylaws.

The rights of PIC  Wisconsin shareholders
are currently governed by Wisconsin law
and PIC  Wisconsin�s articles of
incorporation and bylaws. Upon
completion of the merger, PIC  Wisconsin
shareholders will become stockholders of
ProAssurance, and their rights will be
governed by Delaware law, the listing
standards of the NYSE and ProAssurance�s
certificate of incorporation and bylaws.

Outstanding Capital
Stock

ProAssurance has outstanding only one
class of common stock. Holders of
ProAssurance common stock are entitled to
all of the rights and obligations provided to
common stockholders under Delaware law
and ProAssurance�s certificate of
incorporation and bylaws.

PIC  Wisconsin has outstanding only one
class of common stock. Holders of PIC
 Wisconsin common stock are entitled to all
of the rights and obligations provided to
common shareholders under Wisconsin law
and PIC  Wisconsin�s articles of
incorporation and bylaws.

Authorized Capital
Stock

The authorized capital stock of
ProAssurance consists of 100,000,000
 shares of common stock, $0.01  par value
per share, and 50,000,000  shares of
preferred stock, $0.01  par value per share.
No shares of preferred stock are
outstanding.

The authorized capital stock of PIC
 Wisconsin consists of 1,000,000  shares of
common stock, $250.00  par value per
share.

Authority to Issue
Capital Stock

ProAssurance�s board of directors is
authorized to provide for the issuance,
without shareholder approval, of shares of
common stock or preferred stock. The
board of directors may issue preferred
stock in one or more series with distinctive
serial designations and such voting powers,
redemption rights, dividend rights, rights
upon dissolution or distribution of assets,

PIC  Wisconsin�s board of directors is
authorized to provide for the issuance,
without shareholder approval, of shares of
common stock.
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conversion or exchange rights,
designations, preferences and relative
participating, optional or other special
rights and qualifications, limitations and
restrictions as the board of directors
determines. Notwithstanding the foregoing,
the NYSE corporate governance
requirements for listed companies require
shareholder approval of equity
compensation plans and issuances of shares
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Rights of ProAssurance Stockholders Rights of PIC Wisconsin Shareholders

representing 20% or more of the
outstanding shares of common stock in a
merger or other acquisition.

Dividends and Stock
Repurchases

Under the DGCL, the board of directors of
a Delaware corporation may declare and
pay dividends out of the corporation�s
surplus (defined as the excess of paid-in
capital over par value of shares or stated
capital) or, if there is no surplus, out of any
net profits for the fiscal year in which the
dividend is declared or for the fiscal year
preceding the fiscal year in which the
dividend is declared, as long as the amount
of capital of the corporation following the
declaration and payment of the dividend is
not less than the aggregate amount of the
capital represented by the issued and
outstanding stock of all classes having a
preference upon the distribution of the
corporation�s assets.

In addition, the DGCL generally provides
that a corporation may redeem or
repurchase its shares only if the redemption
or repurchase would not impair the capital
of the corporation.

ProAssurance�s bylaws provide that
dividends may be declared by the board of
directors at any regular or special meeting
pursuant to law. Dividends may be paid in
cash, in property or in shares of the capital
stock. See also �Price Range of Common
Stock and Dividends  �  Dividends� on page
57.

Under the WBCL, the board of directors of
a Wisconsin corporation may (subject to
the requirements of the Wisconsin
Insurance Code) authorize, and the
corporation may pay or make, dividends or
other distributions to its shareholders
(including repurchases of its shares), unless
after giving effect to the distribution:

�  the corporation would not be able to pay
its debts as they become due in the usual
course of business; or

�  the corporation�s total assets would be less
than the sum of its total liabilities plus,
unless the articles of incorporation permit
otherwise, the amount that would be
needed, if the corporation were to be
dissolved at the time of the distribution, to
satisfy the preferential rights of
shareholders whose rights are superior to
those receiving the distribution.

The Wisconsin Insurance Code requires
that any distribution to shareholders other
than a stock dividend be reported to the
OCI of Wisconsin in writing, and payments
cannot be made until at least 30  days after
submitting such report; however, no report
need be made if the distribution is no more
than 15% larger than for the corresponding
period in the previous year. In addition, no
extraordinary dividend can be paid to PIC
 Wisconsin�s shareholders unless it reports
the extraordinary dividend to the OCI of
Wisconsin at least 30  days before payment
and the OCI of Wisconsin does not
disapprove the payment.

An �extraordinary dividend� is one that,
together with other distributions in the
preceding twelve months, exceeds the

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 135



lesser of (i)  10% of PIC  Wisconsin�s
surplus as of the preceding year end and (ii)
 the greater of (a)  PIC  Wisconsin�s net
income for the prior calendar year less
realized capital gains and (b) PIC
 Wisconsin�s aggregate net income for the
previous three calendar years less realized
capital gains for those years and less
distributions made in the first two of those
three calendar years.
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Rights of ProAssurance Stockholders Rights of PIC Wisconsin Shareholders

PIC  Wisconsin�s articles of incorporation
provide that it has the right to acquire its
own shares from time to time, upon such
terms and conditions as the board of
directors may fix. Under the Wisconsin
Insurance Code, within 10  days after the
end of any month in which PIC  Wisconsin
purchases more than 1% of any class of its
outstanding shares, PIC  Wisconsin must
report the price and names of the registered
shareholders from whom the shares are
acquired and of any other known persons
beneficially interested. PIC  Wisconsin is
required to make a similar report within ten
 days after the end of any three  month
period in which it purchases more than 2%
of any class of its outstanding shares or
within ten  days after the end of any 12
 month period in which it purchases more
than 5% of any class of its outstanding
shares.

PIC  Wisconsin�s articles of incorporation
also provide that the board of directors
may, from time to time, distribute to
shareholders in partial liquidation out of
stated capital or net capital surplus a
portion of its assets in cash or property as
further provided by law.

Voting Rights The voting securities of ProAssurance
currently consist of the outstanding shares
of ProAssurance common stock. Each
holder of ProAssurance common stock is
entitled to one vote per share.

The voting securities of PIC  Wisconsin
currently consist of the outstanding shares
of PIC  Wisconsin common stock. Each
outstanding share of PIC  Wisconsin
common stock is entitled to one vote on
each matter voted on at a shareholders�
meeting.

Special Meetings of
Stockholders

Under the DGCL, a special meeting of
stockholders may be called by the board of
directors or by any other person authorized
to do so in the certificate of incorporation
or bylaws.

ProAssurance�s bylaws provide that special

Under the WBCL, a special meeting of
shareholders may be called by the board of
directors or by any person authorized by
the articles of incorporation or bylaws and
must be called upon the receipt of written
demand(s) by the holders of 10% of the
votes entitled to be cast on any issue
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meetings of stockholders, for any purpose
or purposes, may be called by the chairman
of the board, the vice  chairman of the
board or the president, and shall be called
by the president or secretary at the request
in writing of 80% of the board of directors.

proposed to be considered at the proposed
special meeting describing one or more
purposes for which the meeting is to be
held.

PIC  Wisconsin�s bylaws provide that the
board of directors, chair of the board of
directors or vice chair of the board of
directors (in certain circumstances) is
authorized to call a special meeting. A
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Rights of ProAssurance Stockholders Rights of PIC Wisconsin Shareholders

special meeting may also be called by the
holders of at least 10% of all the votes
entitled to be cast on any issue proposed to
be considered at the special meeting who
sign, date and deliver to PIC  Wisconsin
one or more written demands for the
meeting describing one or more purposes
for which such special meeting is to be
held.

Notice of Stockholder
Meetings

ProAssurance�s bylaws provide that written
notice of a stockholders meeting, whether
an annual meeting or a special meeting,
must be given to each stockholder entitled
to vote at such meeting not less than ten
 days nor more than 60  days before the
date of the meeting. The notice must state
the meeting�s purpose, place, date and hour.

ProAssurance must comply with the proxy
solicitation laws and regulations under the
Exchange Act and file all proxy solicitation
materials with the SEC.

PIC  Wisconsin�s bylaws provide that
written notice stating the place, day and
hour of a shareholder meeting and, in the
case of a special meeting, the purpose for
which the meeting is called, shall be
delivered not less than 20  days nor more
than 60  days before the date of the
meeting, by or at the direction of the chair
of the board of directors, the vice chair of
the board of directors, PIC  Wisconsin�s
president or PIC  Wisconsin�s secretary, or
persons calling the meeting, to each
shareholder entitled to vote at such
meeting.

The OCI of Wisconsin requires domestic
stock insurers having 100 or more
shareholders to comply with its proxy
solicitation rules and file all proxy
solicitation materials with the OCI of
Wisconsin.

Record Date for
Determining
Stockholders Entitled to
Vote

ProAssurance�s bylaws provide that for the
purpose of determining the stockholders
entitled to notice of or to vote at a
stockholders� meeting or any adjournment
thereof, ProAssurance�s board of directors
may fix in advance a record date which
shall not be less than ten  days nor more
than 60  days before the date of the
meeting. If no record date is fixed, the
record date for determining stockholders
entitled to notice of or to vote at a meeting
of stockholders shall be at the close of
business on the day next preceding the day
on which notice is given, or, if notice is

PIC  Wisconsin�s bylaws provide that the
board of directors may close the stock
transfer books for a stated period not to
exceed 50  days for the determination of
shareholders entitled to notice of or to vote
at any meeting of shareholders or any
adjournment thereof. In lieu of closing the
stock transfer books, the board may fix in
advance a date as the record date that is no
more than 50  days and not less than ten
 days prior to the shareholders� meeting. If
no record date is fixed or the stock transfer
books are not closed, the close of business
on the date on which notice of the meeting
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waived, at the close of business on the day
next preceding the day on which the
meeting is held.

is mailed shall be the record date for such
determination of shareholders.

Stockholder Action by
Written Consent

As permitted under the DGCL,
ProAssurance�s certificate of incorporation
specifically denies the power of
stockholders to consent in writing, without
a meeting, to the taking of any action.

Under the WBCL, unless a corporation�s
articles of incorporation permit such action
to be taken by less than unanimous consent,
shareholders may take action without a
meeting only by a unanimous
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Rights of ProAssurance Stockholders Rights of PIC Wisconsin Shareholders

written consent of all shareholders entitled
to vote on the action. PIC  Wisconsin�s
articles of incorporation do not permit such
action to be taken by less than unanimous
consent.

Stockholder Proposals
and Nominations of
Candidates for Election
to the Board of
Directors

ProAssurance�s bylaws provide that to bring
a matter, including nomination of directors,
before an annual meeting of the
stockholders, the stockholder must give
notice of a proposed matter not later than
December  1 in the year preceding the
annual meeting at which the proposal is to
be considered.

With respect to stockholder nominations
for the election of directors, the notice must
provide:

�  the name and address of the stockholder,
as they appear on ProAssurance�s books,
who intends to make the nomination and
the name and address of the person or
persons to be nominated;

�  a representation that the stockholder is a
holder of shares of ProAssurance entitled to
vote at such meeting and a representation
that the stockholder intends to be a holder
on the date of the meeting and to appear in
person or by proxy to nominate the person
or persons specified in the notice;

�  a description of all arrangements or
understandings between the stockholder
and each nominee and any other person or
persons (naming such person or persons)
pursuant to which the nomination or
nominations are to be made by the
stockholder;

�  such other information regarding each
nominee as would be required to be
included in a proxy statement filed
pursuant to the SEC proxy rules; and

PIC  Wisconsin�s bylaws allow shareholders
entitled to vote at an annual or special
meeting to nominate a person for election
to the board of directors or propose an
action to be taken at the meeting. In the
case of an annual meeting, written notice of
any shareholder nomination or proposal
must be delivered to PIC  Wisconsin�s
secretary personally or mailed and received
at PIC  Wisconsin�s principal business
office not less than 60  days nor more than
120  days prior to an annual meeting, or in
the case of a special meeting, not less than
30  days nor more than 60  days prior to
such meeting; provided, however, that in
the event that less than 60  days notice or
prior public disclosure of the date of the
meeting is given or made to shareholders,
notice by the shareholder to be timely must
be so received not later than the close of
business on the seventh day following the
day on which such notice of the date of the
meeting was mailed or such public
disclosure was made.

With respect to shareholder nominations
for the election of directors, the notice must
provide:

�  the name, age, business and residence
address of the nominee;

�  the principal occupation or employment of
the nominee;

�  the number of shares of PIC  Wisconsin
beneficially owned by the nominee;

�  whether the nominee is a policyholder of
PIC  Wisconsin;
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�  the consent of each nominee to serve as a
director if so elected.

With respect to stockholder proposals for
actions to be taken at an annual meeting of
stockholders, the notice must provide:

�  a brief description of the matter or matters
desired to be brought before the

�  whether the nominee is a director, officer,
employee or agent or another insurer;

�  any other information relating to the
nominee that is required to be disclosed in
solicitations for proxies for election of
directors pursuant to Regulation 14A under
the Exchange Act, whether or not
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meeting (including the complete text of the
resolutions to be presented at the meeting)
and the reasons for considering such matter
or matters;

�  the name and address of the stockholder
who intends to propose such matter or
matters, as they appear on ProAssurance�s
books, or evidence from the record holder
in the books that the person sending the
notice is the owner of the shares;

�  a representation that the stockholder has
been a holder of shares of ProAssurance
entitled to vote at such meeting for a period
of one year and intends to hold such shares
through the date of the annual meeting and
to appear in person or by proxy at the
meeting to bring before the meeting the
matter specified in the notice;

�  a description of all arrangements,
understandings or relationships between the
stockholder and any other person or
persons (naming such person or persons)
with respect to shares of capital stock of
ProAssurance or the matter specified in the
notice; and

�  any material interest of the stockholder in
the matter specified in the notice.

Stockholder proposals may not be
submitted for consideration at special
meetings. The presiding officer at the
stockholders� meeting may refuse to
acknowledge the proposal of any
stockholder not made in compliance with
the foregoing procedure.

PIC  Wisconsin is subject to the Exchange
Act, and the Wisconsin Insurance Code;
and

�  the name and record address of the
shareholder making the nomination and
number of shares beneficially owned by the
shareholder.

With respect to shareholder proposals for
actions to be taken at an annual or special
meeting of shareholders, the notice must
provide:

�  a brief description of the business desired
to be brought before the meeting and the
reasons for conducting such business at the
meeting;

�  the name and address of the shareholder
who intends to make the proposal;

�  the class and number of shares of PIC
 Wisconsin that are beneficially owned by
the shareholder; and

�  any material interest of the shareholder in
such business.

The chair of the meeting may refuse to
acknowledge any nomination or proposal
made without compliance with the
foregoing procedures.

Quorum for Meetings of
Stockholders

ProAssurance�s bylaws provide that the
presence in person or by proxy of the
holders of the greater of either 331/3% or
the requisite majority of the issued and
outstanding stock of ProAssurance
constitutes a quorum.

PIC  Wisconsin�s bylaws provide that a
majority of the shares entitled to vote,
represented in person or by proxy, shall
constitute a quorum at a meeting of
shareholders.
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Stockholder Inspection
of Corporate Records

The DGCL provides any stockholder with
the right to inspect the company�s stock
ledger, stockholder lists and other books
and records for a purpose reasonably
related to the person�s interest as a
stockholder. A complete list of the
stockholders entitled to vote at a

The WBCL provides shareholders with the
right to inspect and copy the corporation�s
minutes of meetings of its shareholders and
board of directors, accounting records and
record of shareholders subject to the
satisfaction of certain requirements,
including that the shareholder be a
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stockholders� meeting must be available for
stockholder inspection at least ten  days
before the meeting.

ProAssurance�s bylaws provide that the
stockholder list shall be open to the
examination of any stockholder, for any
purpose germane to the meeting, during
ordinary business hours, for a period of at
least ten  days prior to the meeting, either at
a place within the city where the meeting is
to be held, which place shall be specified in
the notice of the meeting, or, at the place
where the meeting is to be held.

shareholder for at least six months or hold
at least 5% of the outstanding shares of the
corporation, that the shareholder deliver
proper and timely written notice, and that
the shareholder�s demand be made in good
faith and for a proper purpose.

In addition, any shareholder may, upon
written demand, inspect, and subject to the
proper purpose requirement, copy the list of
shareholders who are entitled to notice of a
shareholders� meeting during the period
beginning two business days after notice of
a shareholder meeting is given and
continuing to the date of the meeting. The
shareholders� list must be available at the
meeting, and any shareholder may inspect
the list at any time during the meeting.

Assessability The DGCL does not impose personal
liability on holders of a Delaware
corporation�s common stock for debts
owing to employees or otherwise.

The WBCL provides that shareholders of a
Wisconsin corporation are personally liable
up to an amount equal to the par value of
shares owned by them, and up to the
consideration for which their shares
without par value were issued, for debts
owing to employees of the corporation for
services performed for the corporation, but
not exceeding six months� service in any
one case. A Wisconsin trial court has
interpreted �par value� to mean the
subscription price paid for the shares rather
than the lower stated par value. While the
Wisconsin Supreme Court by an evenly
divided vote without a written opinion
affirmed the trial court�s decision, that
affirmation technically provided no
precedential effect because of the court�s
split decision and because the decision was
subsequently overruled in another case on
procedural grounds.

Number and
Qualification of
Directors

The DGCL provides that the board of
directors of a Delaware corporation must
consist of one or more directors as fixed by
the corporation�s certificate of incorporation
or bylaws.

The Wisconsin Insurance Code provides
that the board of directors shall consist of at
least five directors if no more than one
director is an employee or representative of
the corporation, and shall have at least nine
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ProAssurance�s certificate of incorporation
provides that the board of directors may not
consist of less than three nor more than 24
 directors, as determined by the board of
directors. In accordance with NYSE
corporate governance requirements, the
ProAssurance bylaws require that a
majority of the directors be independent

 directors in other cases. Employees and
representatives of a corporation may not
constitute a majority of the board. If
directors are divided into classes, no class
may contain fewer than three members.

PIC  Wisconsin�s bylaws provide that the
number of directors shall be established by
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directors consistent with the listing
standards of the NYSE and that the
directors be nominated by a committee of
the board of directors comprised of
independent directors.

PIC  Wisconsin�s board of directors from
time to time, but shall not exceed 13.

Classification of Board
of Directors

The DGCL permits a Delaware corporation
to provide in its certificate of incorporation
for the board of directors to be divided into
up to three classes of directors with
staggered terms of office, with only one
class of directors to be elected each year for
a maximum term of three years.

ProAssurance�s certificate of incorporation
divides the board of directors into three
separate classes, as nearly equal in number
as possible, with staggered three-year
terms. At each annual meeting of
stockholders, directors elected to succeed
those directors whose terms expire shall be
elected for a three-year term.

The WBCL permits a Wisconsin
corporation to provide in its articles of
incorporation or in its bylaws, if the articles
so provide, for the terms of directors to be
staggered by dividing the total number of
directors into two or three groups. The
Wisconsin Insurance Code requires that, if
directors are divided into classes, no class
may contain fewer than three  members.

PIC  Wisconsin�s articles of incorporation
provide that directors may be divided into
classes as set forth in the bylaws.

PIC  Wisconsin�s bylaws provide that the
directors are divided into three classes,
designated Class  I, Class  II, and Class  III,
as nearly equal in number as possible. The
bylaws provide that the board shall
nominate successors for the class of
directors whose terms expire at each annual
meeting of shareholders, and that such
nominations shall include enough persons
recommended by the Wisconsin Medical
Society so that two such persons serve on
the board of directors. A director who is a
Wisconsin Medical Society nominee may
not serve more than three terms as a
director. At each annual meeting of
shareholders, directors elected to succeed
those directors whose terms expire are
elected for a three-year term, with each
director to hold office until his or her
successor has been duly elected.

Committees of the
Board of Directors

The DGCL and ProAssurance�s bylaws
permit the board of directors to delegate
authority to committees comprised of at
least three  directors subject to certain
specified limitations of authority reserved

The Wisconsin Insurance Code permits, if
the articles or bylaws so provide, the board
by resolution adopted by a majority of the
full board to designate one or more
committees, each consisting of at least
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for the full board of directors.

The bylaws of ProAssurance establish the
following committees in accordance with
SEC and NYSE guidelines: Audit
Committee, Nominating/Corporate
Governance Committee and Compensation
Committee. Each of these committees must
be comprised solely of independent

three  directors.

PIC  Wisconsin�s bylaws permit the board
of directors to designate one or more
committees which shall have and may
exercise the powers of the board of
directors subject to certain specified
limitations of authority reserved for the full
board of directors.
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directors and perform the functions
required of such committee by the
Exchange Act and the NYSE corporate
governance requirements pursuant to a
written charter adopted by the board of
directors. In addition, members of the
Audit Committee are required to be
financially literate, and at least one member
must be determined to be a �financial expert�
within the meaning of Section  407 of the
Sarbanes-Oxley Act of 2002 and the rules
and regulations promulgated thereunder.

Removal of Directors Under the DGCL, stockholders holding a
majority of shares entitled to vote at an
election of directors may remove any
director or the entire board of directors,
except that, unless the certificate of
incorporation provides otherwise, in the
case of a corporation whose board of
directors is classified, stockholders may
only remove a director for cause.

ProAssurance�s certificate of incorporation
provides that directors can be removed only
for cause and by an affirmative vote of the
majority of the holders of voting power of
the outstanding common stock at a meeting
called for that purpose.

Under the WBCL, except as otherwise
provided in the articles of incorporation or
bylaws, shareholders generally may remove
a director with or without cause if the
number of votes cast to remove the director
exceeds the number of votes cast not to
remove the director.

PIC  Wisconsin�s bylaws provide that
directors may be removed, with or without
cause, by an affirmative vote of a majority
of the outstanding shares entitled to vote
for the election of such director, taken at a
meeting of shareholders called for such
purpose and in accordance with the bylaws,
after the shareholder or shareholders
seeking such removal has (a)  made all
necessary governmental filings and
applications and furnishing copies thereof
to PIC  Wisconsin, (b)  obtained the prior
written approval of the OCI of Wisconsin
to the extent required by law and any other
necessary governmental approvals, and (c)
 complied with any applicable federal, state
or other laws. A director cannot be
removed without cause unless such
director�s class is scheduled for election at
the next annual meeting of shareholders.

Filling Director
Vacancies

Under the DGCL, unless a corporation�s
certificate of incorporation and bylaws
provide otherwise, vacancies and newly
created directorships resulting from a

Under the WBCL, unless a corporation�s
articles of incorporation provide otherwise,
a vacancy occurring on the board of
directors may be filled by shareholders or
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resignation, an increase in the authorized
number of directors or otherwise may be
filled by a vote of a majority of the
directors remaining in office, even if such
majority is less than a quorum, or by the
sole remaining director.

ProAssurance�s certificate of incorporation
provides that vacancies on the board of

by the directors remaining in office. If the
vacant office was held by a director elected
by a voting group of shareholders, only the
remaining directors elected by that voting
group may vote to fill the vacancy if it is
filled by the directors remaining in office,
and only the holders of shares of that
voting group may vote to fill the vacancy if
it is filled by the shareholders. A �voting
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directors may be filled by a majority vote
of the directors then in office with the
director to serve until the next election of
the class for which the director shall have
been chosen.

group� is defined under the WBCL as (i)  all
shares of one or more classes or series that
under the articles of incorporation or the
WBCL are entitled to vote and be counted
together collectively on a matter at a
meeting of shareholders, or (ii) all shares
that under the articles of incorporation or
the WBCL are entitled to vote generally on
a matter.

PIC  Wisconsin�s bylaws provide that
vacancies, including vacancies created by
an increase in the number of directors, may
be filled, until the next succeeding annual
meeting of the shareholders by the
affirmative vote of a majority of the
directors then in office, though less than a
quorum of the board of directors. The
successor elected at such annual meeting to
fill the vacancy shall hold office for the
unexpired term, if any, of the class of
director for the vacant position until the
third following annual meeting of
shareholders and until a successor shall
have been elected, or until the director�s
death, resignation or removal. In the case of
a vacancy created by the removal of a
director by the vote of shareholders, the
shareholders shall have the right to fill such
vacancy at the same meeting or any
adjournment thereof. A vacancy created by
the death, resignation or removal of a
director who was a Wisconsin Medical
Society nominee shall be filled by another
Wisconsin Medical Society nominee.

Discretion of Officers
and Directors to
Consider Interests in
Addition to
Stockholders� Interests

The DGCL does not contain a similar
provision.

ProAssurance�s certificate of incorporation
provides that when considering a merger,
consolidation, business combination or
similar transaction, the board, committees
of the board and individual directors and
officers may, in consideration of the best
interests of the corporation and its

Under the WBCL, in discharging his or her
duties to the corporation and in determining
what he or she believes to be in the best
interests of the corporation, a director or
officer may, in addition to considering the
effects of any action on the corporation�s
shareholders, consider the effects of the
action on employees, suppliers, customers
and the communities in which the
corporation operates and any other factors
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stockholders, consider the effects of any
such transaction on employees, customers
and suppliers of the corporation and its
subsidiaries, and upon the communities in
which offices of the corporation and its
subsidiaries are located, to the extent
permitted by Delaware law.

that the director or officer considers
pertinent.
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Interested Director and
Officer Transactions

Under the DGCL, contracts and
transactions between a Delaware
corporation and one or more of its directors
or officers, or organizations in which they
serve in such capacities or have a financial
interest, will not be void or voidable solely
for such reason or solely because such
director or officer acts or participates in a
board of directors or committee meeting
authorizing the contract or transaction if:

�  the material facts of the relationship or
interest are disclosed or known to the board
of directors or committee, and the board of
directors or committee in good faith
authorizes the contract or transaction by the
affirmative vote of a majority of the
disinterested directors (even if the
disinterested directors are less than a
quorum);

�  the material facts as to the relationship or
interest are disclosed or are known to the
stockholders entitled to vote thereon, and
the contract or transaction is specifically
approved in good faith by the stockholders;
or

�  the contract or transaction is fair to the
corporation as of the time that it is
authorized by the board of directors, a
committee thereof or the stockholders.

Under the Wisconsin Insurance Code, a
Wisconsin insurance corporation�s
transaction with a director or officer of the
corporation, or with any person in which
one or more of its directors or officers or
any person controlling the corporation has
a material interest, is voidable by the
corporation unless:

�  the transaction at the time it is entered into
is reasonable and fair to the interests of the
corporation;

�  the transaction has, with full knowledge of
its terms and of the interests involved, been
approved in advance by the board or by the
shareholders; and

�  the transaction has been reported to the
OCI of Wisconsin immediately after such
approval.

Interested directors may be counted in
determining a quorum, but may not vote.
Approval requires an affirmative vote of a
majority of those present.

Limitation on Personal
Liability of Directors

The DGCL permits a Delaware corporation
to include a provision in its certificate of
incorporation eliminating or limiting the
personal liability of a director to the
corporation or its stockholders for
monetary damages for a breach of fiduciary
duty as a director, subject to certain
limitations.

ProAssurance�s certificate of incorporation
provides that a director shall not be
personally liable to ProAssurance or its

The WBCL provides that, unless a
limitation in the articles of incorporation
applies, a director of a Wisconsin
corporation is not liable to the corporation,
its shareholders, or any person asserting
rights on behalf of the corporation or its
shareholders, for damages, settlements,
fees, fines, penalties or other monetary
liabilities arising from a breach of, or
failure to perform, any duty resulting solely
from his or her status as a director, unless
the person asserting liability proves that the
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stockholders for monetary damages for
breach of fiduciary duty, except for
liability:

�  for any breach of the director�s duty of
loyalty to ProAssurance or its stockholders;

breach or failure to perform constitutes:

�  a willful failure to deal fairly with the
corporation or its shareholders in
connection with a matter in which the
director has a material conflict of interest;
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�  for acts or omissions not in good faith or
which involve intentional misconduct or a
knowing violation of law;

�  for payment of dividends in violation of
Delaware law; or

�  for any transaction from which the
director derived an improper personal
benefit.

�  a violation of criminal law, unless the
director had reasonable cause to believe
that his or her conduct was lawful or no
reasonable cause to believe it was
unlawful;

�  a transaction from which the director
derived an improper personal profit; or

�  willful misconduct.

PIC  Wisconsin�s articles of incorporation
do not limit these provisions as they may
apply to PIC  Wisconsin directors.

Indemnification Under the DGCL, a Delaware  corporation
must indemnify its present or former
directors or officers against expenses
(including attorney�s fees) actually and
reasonably incurred by the director or
officer to the extent that he or she has been
successful on the merits or otherwise in
defense of any action, suit or proceeding
brought against the director or officer by
reason of the fact that he or she is or was a
director or officer of the corporation.

The DGCL generally permits a Delaware
corporation to indemnify directors and
officers against expenses, judgments, fines
and amounts paid in settlement of any
action or suit for actions taken in good faith
and in a manner they reasonably believed
to be in, or not opposed to, the best
interests of the corporation and, with
respect to any criminal action, which they
had no reasonable cause to believe was
unlawful.

ProAssurance�s bylaws provide that
ProAssurance will indemnify any person
involved in litigation brought by a third
party or by or in the right of the corporation
by reason of the fact that he or she is or was
a director, officer, employee or agent of

Under the WBCL, a Wisconsin corporation
must indemnify its directors and officers
against liability and reasonable expenses
incurred by the director or officer in a
proceeding to which the indemnified
person was a party because he or she is or
was a director or officer (a)  to the extent
the director or officer has been successful
on the merits or otherwise in the defense of
the proceeding and (b) in proceedings in
which the director or officer is not
successful in the defense thereof, unless
liability was incurred because the director
or officer breached or failed to perform a
duty that he or she owes to the corporation
and the breach or failure constitutes:

�  willful failure to deal fairly with the
corporation or its shareholders in
connection with a matter in which the
director or officer has a material conflict of
interest;

�  a violation of criminal law, unless the
director or officer had reasonable cause to
believe that his or her conduct was lawful
or no reasonable cause to believe it was
unlawful;

�  a transaction from which the director or
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ProAssurance or is or was serving at the
request of ProAssurance as a director,
officer, employee or agent of another
entity. ProAssurance will only indemnify
such a person if that person acted in good
faith and in a manner he or she reasonably
believed to be lawful and in the best
interests of the corporation, except that the
person will not be entitled to
indemnification in an action in which he or
she is found to be liable to the corporation

officer derived an improper personal profit;
or

�  willful misconduct.

The termination of a proceeding by
judgment, order, settlement or conviction,
or upon a plea of no contest or an
equivalent plea, does not, by itself, create a
presumption that indemnification of a
director or officer is not required.
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unless the Delaware Court of Chancery
deems indemnification under these
circumstances proper.
ProAssurance�s bylaws also provide that it
will indemnify any director, officer,
employee or agent of the corporation who
has been successful on the merits or
otherwise, to the extent that the director,
officer, employee or agent has been
successful, against any expenses reasonably
incurred by him or her with respect to the
action.

The DGCL and ProAssurance�s certificate
of incorporation permit ProAssurance to
purchase and maintain insurance, at its
expense, to protect itself and any director,
officer, employee or agent of ProAssurance
or another corporation, partnership, joint
venture, trust or other enterprise against
any such expense, liability or loss, whether
or not ProAssurance would have the power
to indemnify such person against such
expense, liability or loss under the DGCL.

As permitted by the DGCL, ProAssurance
has executed indemnification agreements
with its directors and some of its officers
which provide that the indemnification
provisions in the DGCL and ProAssurance�s
bylaws apply to the fullest extent permitted
under Delaware law.

The WBCL provides that a corporation�s
articles of incorporation may limit its
obligation to indemnify directors and
officers under the WBCL. PIC  Wisconsin�s
articles of incorporation do not contain any
such limitation.

The WBCL permits a corporation, upon
request, to pay or reimburse the reasonable
expenses as incurred of a director or officer
who is a party to a proceeding, if the
director or officer provides the corporation
with a written affirmation of his or her
good faith belief that he or she has not
breached or failed to perform his or her
duties to the corporation and a written
undertaking to repay the amount advanced,
with reasonable interest if so required by
the corporation, if it is ultimately
determined that the director or officer is not
entitled to indemnification.

Under the WBCL, a Wisconsin corporation
must indemnify an employee who is not a
director or officer of the corporation, to the
extent that he or she has been successful on
the merits or otherwise in defense of a
proceeding, for all reasonable expenses
incurred in the proceeding if the employee
was a party because of his or her
employment with the corporation. In
addition, a corporation may indemnify and
allow reasonable expenses of an employee
or agent who is not a director or officer of
the corporation to the extent provided by
the articles of incorporation or bylaws, by
action of the board or by contract.

The WBCL and PIC  Wisconsin�s bylaws
permit PIC  Wisconsin to purchase and
maintain insurance on behalf of an
individual who is an employee, agent,
director or officer of the corporation
against liability asserted against and
incurred by the individual in or arising
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from his or her capacity with the
corporation, regardless of whether the
corporation is required or authorized to
indemnify or allow expenses to the
individual against the same liability under
the WBCL. The Wisconsin Insurance Code
and PIC  Wisconsin�s bylaws require that no
indemnification be made until at least 30
 days after notice, containing full details, of
the proposed indemnification has been sent
to the OCI of Wisconsin.
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The WBCL states that it is the public
policy of Wisconsin to require or permit
indemnification, allowance of expenses and
insurance for any liability incurred in
connection with a proceeding involving
securities regulation to the extent otherwise
required or permitted under the WBCL.

PIC  Wisconsin�s bylaws contain provisions
indicating that it shall not limit the rights of
persons to indemnification as provided or
permitted as a matter of law under the
Wisconsin Statutes or otherwise.

Amendments to
Certificate or Articles of
Incorporation

Under the DGCL, ProAssurance�s
certificate of incorporation may be
amended only if the proposed amendment
is approved by the board of directors and
the holders of a majority of the outstanding
stock entitled to vote.

ProAssurance�s certificate of incorporation
requires the affirmative vote of the holders
of not less than 80% of the votes to be cast
in order to amend or adopt any provision
inconsistent with the following provisions
of the certificate of incorporation:

�  Article Sixth, which describes the size of
the board, the manner by which directors
are elected and the powers of the board of
directors;

�  Article Eighth, which describes
ProAssurance�s director indemnification
policy;

�  Article Ninth, which provides that
ProAssurance will be governed by the
provisions of Section  203 of the DGCL;

�  Article Tenth, which provides that the
board of directors, when considering a
merger, consolidation, business

The WBCL permits the board of directors
of a corporation to adopt some types of
routine and non-controversial amendments
to the articles of incorporation without
approval by the shareholders, but the
general procedure for amending the articles
of incorporation requires the board to
propose the amendment and the
shareholders to approve it. The board may
condition its submission of the proposed
amendment to shareholders on any basis,
such as requiring a greater shareholder vote
for approval than would otherwise be
required. Unless the WBCL, the articles of
incorporation, bylaws adopted under
authority granted in the articles of
incorporation or the board of directors in
conditioning its submission, requires a
greater vote or a vote by voting groups, an
amendment is adopted if approved as
follows:

�  if a voting group would have dissenters�
rights with respect to the amendment, then
a majority of the votes entitled to be cast by
that voting group is required for adoption
of the amendment;

�  otherwise, if a quorum exists, the
amendment will be adopted if the votes cast
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combination or similar transaction, may, in
consideration the best interests of the
corporation and its stockholders, consider
the effects of any such transaction on
employees, customers and suppliers of the
corporation and its subsidiaries, and upon
the communities in which offices of the
corporation and its subsidiaries are located;
and

within the voting group favoring the action
exceed the votes cast opposing the action.

The Wisconsin Insurance Code requires
that the amendment be filed with the OCI
of Wisconsin instead of the Department of
Financial Institutions.
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�  Article Eleventh, which describes the
means for amending ProAssurance�s
bylaws.

Amendments to Bylaws ProAssurance�s certificate of incorporation
provides that the board of directors have
concurrent power with the stockholders to
amend, change, add to or to repeal the
bylaws. The board of directors may amend,
change, add to or to repeal the bylaws upon
the affirmative vote of the number of
directors which constitutes a majority of
the members then in office. The
stockholders may amend, change, add to or
to repeal the bylaws only upon the
affirmative vote of the holders of at least
80% of the votes entitled to be cast by the
holders of all outstanding shares of
ProAssurance common stock.
Notwithstanding the foregoing or any other
provisions of the bylaws, the affirmative
vote of the holders of not less than 80% of
the votes entitled to be cast by the holders
of all outstanding shares of ProAssurance
common stock shall be required to amend,
change, add to or repeal any provision of
the bylaws inconsistent with Articles Sixth,
Eighth, Ninth, Tenth and Eleventh of
ProAssurance�s certificate of incorporation.

PIC  Wisconsin�s bylaws provide that PIC
 Wisconsin�s bylaws may be altered,
amended or repealed, and new bylaws may
be adopted, by the board of directors.
Shareholders may alter, amend and repeal
bylaws, or make new bylaws, by the
affirmative vote of not less than a majority
of the shares present or represented at an
annual or special meeting of the
shareholders at which a quorum is in
attendance.

No bylaw adopted by PIC  Wisconsin
shareholders may be amended, repealed or
readopted by the board of directors if:

�  the bylaw adopted by PIC  Wisconsin
shareholders so provides; or

�  the bylaw adopted by the shareholders
fixes a greater or lower quorum
requirement, or a greater voting
requirement, for the board of directors than
otherwise is provided in the WBCL, unless
the bylaw expressly provides that it may be
amended or repealed by a specified vote of
the board of directors.

The Wisconsin Insurance Code requires
that any amendment be filed with the OCI
of Wisconsin.

Business Combination
Statute

Section  203 of the DGCL prohibits a
Delaware corporation from engaging in a
�business combination� with a person owning
15% or more of the corporation�s voting
stock for three years following the time that
person becomes a 15%  stockholder, with
certain exceptions.

Chapter  552 of the Wisconsin Statutes
makes it unlawful for any person to make a
�take-over offer� involving a �target company�
in Wisconsin, or to acquire any equity
securities of the target company pursuant to
the offer, unless the offer is made under an
effective registration statement filed under
Chapter  552 or is exempted by rule or
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order of the Wisconsin Department of
Financial Institutions. A �take-over offer�
means the offer to acquire any equity
security of a target company pursuant to a
tender offer or a request for invitation for
tenders if after the acquisition the offeror
would be directly or indirectly the
beneficial owner of more than 5% of any
class of the outstanding equity securities.
Chapter  552 does not define
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�tender offer�. It does, however, define what
is not a take-over offer, and exclusions
seem to imply that offers to purchase less
than all of the stock of a Wisconsin issuer
would be a take-over offer unless exempt
under one of the applicable exclusions.
Among the exclusions under Chapter  552
are the following:

�  brokers� transactions effected by or
through a broker-dealer in the ordinary
course of business;

�  an offer made to not more than ten
persons in Wisconsin during any period of
12 consecutive months; and

�  an offer if the acquisition of any equity
security pursuant thereto, together with all
other acquisitions by the offeror of
securities of the same class during the
preceding 12  months, would not exceed
2% of the class of outstanding equity
securities.

The term �target company� means a
corporation or other issuer of securities:

�  which is organized under the laws of the
State of Wisconsin;

�  which has substantial assets located in the
State of Wisconsin;

�  whose equity securities in any class are or
have been registered under the Wisconsin
Securities Laws; and

�  which has at least 100 record holders of
securities who are residents of the State of
Wisconsin or has at least 5% of the
securities held by residents of the State of
Wisconsin.

Shareholder Rights
Plan

ProAssurance does not have a stockholder
rights plan.

Each share of PIC  Wisconsin common
stock has attached to it a right to purchase
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common stock that becomes exercisable
subject to the terms set forth in a rights
agreement between PIC  Wisconsin and the
rights agent. PIC  Wisconsin amended the
rights agreement to exempt ProAssurance,
the merger agreement and the merger from
the application of the rights agreement and
to provide that the rights agreement will
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terminate in all respects immediately prior
to the effective time of the merger.

Vote Required for
Certain Transactions

The DGCL generally requires that a merger
or consolidation, or sale, lease or exchange
of all or substantially all of a corporation�s
property and assets, be approved by the
board of directors and by the stockholders
of each constituent corporation by the
affirmative vote of the holders of a majority
of the outstanding shares entitled to vote on
the transaction, unless a greater number is
provided in a corporation�s certificate of
incorporation.

Under the DGCL, a surviving corporation
need not obtain stockholder approval for a
merger if:

�  the corporation�s certificate of
incorporation will not be amended as a
result of the merger;

�  each share of the corporation�s stock
outstanding immediately prior to the
effective date of the merger will be an
identical outstanding or treasury share of
the surviving corporation after the effective
date of the merger; and

�  either no shares of the surviving
corporation�s common stock and no
securities convertible into such stock will
be issued pursuant to the merger, or the
authorized unissued shares or treasury
shares of the surviving corporation�s
common stock to be issued pursuant to the
merger plus those initially issuable upon
conversion of any other securities to be
issued pursuant to the merger do not exceed
20% of the shares of the surviving
corporation�s common stock outstanding
immediately prior to the effective date of
the merger.

ProAssurance�s certificate of incorporation

Under the WBCL, after adopting and
approving a plan of merger or share
exchange, the board of directors of each
corporation that is a party to the merger,
and the board of directors of the
corporation whose shares will be acquired
in the share exchange, must submit the plan
of merger, unless shareholder approval is
not required, or the plan of share exchange
for approval by its shareholders. Unless the
WBCL, the articles of incorporation or
bylaws adopted under authority granted in
the articles of incorporation require a
greater vote or a vote by voting groups, the
plan of merger or share exchange must be
approved by each voting group entitled to
vote separately on the plan by a majority of
all the votes entitled to be cast on the plan
by that voting group.

Under the WBCL, approval of a merger by
the shareholders of the surviving
corporation is not required if:

�  the corporation�s articles of incorporation
will not differ, except for amendments that
may be made by the board of directors
without shareholder action, from its articles
of incorporation before the merger;

�  each shareholder of the corporation whose
shares were outstanding immediately
before the effective date of the merger will
hold the same number of shares, with
identical designations, preferences,
limitations and relative rights, immediately
after;

�  the number of voting shares outstanding
immediately after the merger, plus the
number of voting shares issuable as a result
of the merger, either by the conversion of
securities issued pursuant to the merger or
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does not change the voting requirements
provided for by the DGCL for mergers or
consolidations or sales of property.

the exercise of rights or warrants issued
pursuant to the merger, will not exceed by
more than 20% the total number of voting
shares of the corporation outstanding
immediately before the merger; and

�  the number of participating shares
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outstanding immediately after the merger,
plus the number of participating shares
issuable as a result of the merger, either by
the conversion of securities issued pursuant
to the merger or the exercise of rights or
warrants issued pursuant to the merger, will
not exceed by more than 20% the total
number of participating shares of the
corporation outstanding immediately before
the merger.

�Participating shares� means shares that
entitle their holders to participate, without
limitation, in distributions. �Voting shares�
means shares that entitle their holders to
vote unconditionally in elections of
directors.

Under the WBCL, a corporation may sell,
lease, exchange or otherwise dispose of all
or substantially all of its property if the
proposed transaction is approved by the
board of directors, and by the shareholders
by a majority of all the votes entitled to be
cast on the transaction, unless the WBCL,
the articles of incorporation or bylaws
adopted under authority granted in the
articles of incorporation require a greater
vote or a vote by voting groups.

PIC  Wisconsin�s articles of incorporation
and bylaws do not change the voting
requirements provided for by the WBCL
for a merger, share exchange or sale of
property.

Regulatory Approval of
a Change of Control

ProAssurance is an insurance holding
company and subject to insurance holding
company regulatory acts in Alabama,
Michigan, the District of Columbia and
Indiana, by reason of its ownership of
insurance subsidiaries domiciled in those
states. Under these holding company acts,
any change of control of ProAssurance is
subject to approval of the state insurance
regulatory authority. A change of control is

The Wisconsin Insurance Code requires
approval by the OCI of Wisconsin of a
proposed plan of merger or other plan for
acquisition of control before it can be
submitted to the shareholders for approval.

The OCI of Wisconsin shall approve the
plan if it finds, after a hearing, unless a
hearing is not required, that it would not
violate the law or be contrary to the
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presumed if a third party acquires, or enters
into a contract to acquire, the right to vote
more than 10% (5% in Alabama) of the
outstanding stock of ProAssurance. The
insurance regulatory authority in each state
is required to approve the change of control
if it finds, after a public hearing (unless a
hearing is not required), that after giving
effect to the change of control:

�  the insurance subsidiary domiciled in the

interests of the insureds of any participating
domestic corporation or of the Wisconsin
insureds of any participating nondomestic
corporation and that:

�  after the change of control, the domestic
stock insurance corporation or any
domestic stock insurance corporation
controlled by the insurance holding
corporation would be able to satisfy the
requirements for the issuance of a license
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applicable state would be able to satisfy the
requirements for the issuance of a license to
write the line or lines of business for which
it is presently licensed;

�  the proposed transaction would not create
a monopoly or substantially lessen
competition in the applicable state;

�  the financial condition of the acquiring
party would not jeopardize the financial
stability of the insurance subsidiary
domiciled in the applicable state nor
prejudice the interest of its policyholders;

�  the acquiring party has no plans or
proposals to liquidate the insurance
subsidiary domiciled in the applicable state,
or to merge or consolidate it with any other
person, or to make any material change in
its business, corporate structure or
management, that would be unfair or
unreasonable to its policyholders and not in
the public interest; and

�  the competence, experience and integrity
of those persons who would control the
operations of the insurance subsidiary
domiciled in the applicable state are such
that would be in the interest of the
policyholders and the public.

to write the line or lines of insurance for
which it is presently licensed;
�  the effect of the merger or other
acquisition of control would not be to
create a monopoly or substantially to lessen
competition in insurance in Wisconsin;

�  the financial condition of any acquiring
party is not likely to jeopardize the
financial stability of the domestic stock
insurance corporation or its parent
insurance holding corporation, or prejudice
the interests of its Wisconsin policyholders;

�  the plans or proposals which the acquiring
party has to liquidate the domestic stock
insurance corporation or its parent
insurance holding corporation, sell its
assets, merge it with any person or make
any other material change in its business or
corporate structure or management, are fair
and reasonable to policyholders of the
domestic stock insurance corporation or in
the public interest; and

�  the competence and integrity of those
persons who would control the operation of
the domestic stock insurance corporation or
its parent insurance holding corporation are
such that it would be in the interest of the
policyholders of the corporation and of the
public to permit the merger or acquisition
of control.

79

Edgar Filing: PROASSURANCE CORP - Form 424B3

Table of Contents 169



Table of Contents

Rights of ProAssurance Stockholders Rights of PIC Wisconsin Shareholders

Appraisal or Dissenters�
Rights

Under the DGCL, the right of dissenting
stockholders to obtain fair value for their
shares is available in connection with some
mergers and consolidations. Unless
otherwise provided in the certificate of
incorporation, appraisal rights are not
available to stockholders when the
corporation will be the surviving
corporation in a merger and no vote of its
stockholders is required to approve the
merger. In addition, appraisal rights are not
available to holders of shares of any class
of stock which is either listed on a national
securities exchange or an interdealer
quotation system operated by the NASD or
held of record by more than 2,000
stockholders, unless those stockholders are
required by the terms of the merger to
accept anything other than:

�  shares of stock of the surviving or
resulting corporation;

�  shares of stock of another corporation
which, on the effective date of the merger
or consolidation, are of the kind described
above;

�  cash instead of fractional shares of stock;
or

�  any combination of the three types of
consideration above.

Under the WBCL, shareholders may
dissent from and obtain payment of the fair
value of their shares in the event of
specified corporate actions, including
certain mergers, share exchanges and sales
of all or substantially all of the property of
the corporation. However, dissenters� rights
generally are not available to holders of
shares that are registered on a national
securities exchange, or quoted on
NASDAQ, unless the corporation�s articles
of incorporation provide otherwise. PIC
 Wisconsin�s shares are not registered on a
national securities exchange or quoted on
NASDAQ.
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SHAREHOLDER DISSENTERS� RIGHTS

Under Section 611.785 of the Wisconsin Insurance Code and Sections 180.1301 through 180.1331 of the WBCL,
dissenters� rights may be available to holders and beneficial owners of shares of PIC Wisconsin common stock subject
to the procedures described therein. On May 30, 2006, the Governor of Wisconsin approved two bills that contain
several technical changes to the WBCL. These changes will be effective the day after publication, which is expected
to occur on June 13, 2006. Appendix B contains a copy of the existing Wisconsin dissenters� rights statutes and
indicates the changes thereto which will be effective with such new bills. Dissenters� rights permit a shareholder to
object to the merger and demand payment of the �fair value� of his or her shares in cash in connection with the
completion of the merger.

Under the WBCL, dissenters� rights are available to shareholders of a company in a merger if (i) a Wisconsin
corporation is a party to the merger, (ii) shareholder approval of the merger is required under the WBCL or the
company�s articles of incorporation and (iii) either the merger is a �business combination� (as defined in
Section 180.1130(3) of the WBCL) or the shares are not registered on a national securities exchange or quoted on the
National Association of Securities Dealers, Inc. automated quotations system on the record date for notice to the
shareholders of a special meeting to vote on the merger.

�Fair value� means the value of the shares immediately before the completion of the merger to which the dissenter
objects, excluding any appreciation or depreciation in anticipation of the merger unless exclusion would be
inequitable. The �fair value�, as so determined, could be more or less than the value per share to be paid pursuant to the
merger.

Holders of PIC Wisconsin common stock have the right to dissent from the proposed merger. To receive in cash the
fair value of their shares instead of shares of ProAssurance, the dissenting shareholders are required to follow certain
procedures set forth in the WBCL. The following is a brief summary of such procedures, which does not purport to be
complete and is qualified in its entirety by reference to the statutory provisions of the WBCL governing dissenters�
rights. Holders of shares of PIC Wisconsin should read Appendix B to this proxy statement-prospectus for a
description of all statutory provisions related to dissenters� rights.

Pursuant to Section 180.1321 of the WBCL, any owner or beneficial owner of shares of PIC Wisconsin common stock
desiring to assert dissenters� rights must do all of the following:

� deliver to PIC Wisconsin by mail or by delivery in person to the principal office of Physicians Insurance
Company of Wisconsin, Inc. at 1002 Deming Way, Madison, Wisconsin 53744, before the vote to approve and
adopt the merger agreement and the merger is taken at the special meeting, written objection to the merger
agreement and the merger which includes the dissenting shareholder�s intent to demand payment for his or her
shares if the proposed merger is completed, and

� not vote in favor of the proposal to approve and adopt the merger agreement and the merger.

Dissenting shareholders who fail to satisfy both of the above conditions will waive their rights under
Sections 180.1301 through 180.1331 of the WBCL and will not be entitled to payment of the fair value of such shares
by PIC Wisconsin under such sections. Within ten days after the merger agreement and the merger is approved and
adopted at the special meeting, PIC Wisconsin will deliver a written dissenters� notice to each of its shareholders who
has dissented to the merger agreement in accordance with Section 180.1321 of the WBCL. Upon receipt of such
notice, each dissenting shareholder has 30 days to demand payment in writing and surrender the certificate or
certificates formerly representing the shares with respect to which he or she has dissented. Dissenting shareholders
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who do not demand payment within the designated time period will waive their rights under Sections 180.1301
through 180.1331 of the WBCL, will not be entitled to payment for their shares under such sections and will be bound
by the terms of the merger agreement.

Upon receipt of a payment demand or on the day of the completion of the merger, whichever is later, the surviving
corporation in the merger, or its successors or assigns will pay each dissenting shareholder who has demanded
payment the amount that the surviving corporation estimates to be the fair value of such shares, plus accrued interest.
ProAssurance will be in control of PIC Wisconsin after the completion of the merger, and will determine the fair value
of the shares subject to demand for payment under the dissenters� rights
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statutes. ProAssurance believes that the fair value of a share of PIC Wisconsin common stock is less than the implied
per share value of the merger consideration because the merger consideration is payable in shares of ProAssurance
common stock instead of cash. ProAssurance believes that the estimated fair value of the shares of PIC Wisconsin
common stock that are subject to a demand for payment will approximate the statutory book value of such shares.

A dissenting shareholder who does not agree with the estimation of the fair value of his or her shares or the amount of
interest due, must notify the surviving corporation in the merger, or its successors or assigns of his or her estimate
within 30 days after the surviving corporation in the merger or its successors or assigns made or offered payment for
such shares. If the dissenting shareholder and the surviving corporation in the merger or its successors or assigns
cannot agree upon the fair value of the shares or amount of interest due, the surviving corporation in the merger or its
successors or assigns must file a petition in any court of competent jurisdiction in the county in which its principal
office is located, requesting a finding and determination of the fair value of such shares and the accrued interest
thereon. If the surviving corporation in the merger, or its successors or assigns fails to institute such a proceeding
within 60 days after the dissenting shareholder notifies the surviving corporation in the merger, or its successors or
assigns of his or her disagreement, the surviving corporation in the merger, or its successors or assigns shall pay each
of its dissenters whose demand remains unsettled, the amount demanded by such shareholder.

If you fail to comply strictly with the procedures described in the WBCL relating to dissenters� rights, you will
lose your dissenters� rights. Consequently, if you wish to exercise your dissenters� rights, you are strongly urged
to consult a legal advisor before attempting to exercise your dissenters� rights.

DESCRIPTION OF PIC WISCONSIN�S BUSINESS

Organized in 1986, PIC Wisconsin provides professional liability insurance for physicians, dentists, and healthcare
facilities in eight midwestern states. PIC Wisconsin�s products are sold through independent licensed agents in
Wisconsin, Illinois, Iowa, Minnesota, North Dakota, South Dakota, Nevada, and Kansas. The Wisconsin Medical
Society has an insurance agency that represents PIC Wisconsin in the sale of professional liability insurance and was
responsible for approximately 42% of PIC Wisconsin�s premium income in 2005. PIC Wisconsin�s net premium
revenue for the years ended December 31, 2004 and 2005 were approximately $56 million and $57 million,
respectively. PIC Wisconsin had earnings for the year ended December 31, 2004 of approximately $3.1 million and
had a loss for the year ended December 31, 2005 of approximately $8.6 million. The loss resulted primarily from a
substantial increase by PIC Wisconsin in its reserves, which was made in connection with PIC Wisconsin�s annual
review of its reserve levels. PIC Wisconsin strives to provide unsurpassed defense of non-meritorious claims,
extensive risk management services, physician-governed values, financial stability, and customer service. A.M. Best
has awarded PIC Wisconsin a rating of �A- Excellent with Stable Outlook� nine years in a row. PIC Wisconsin�s
headquarters are located at 1002 Deming Way, Madison, Wisconsin 53744; phone numbers are (608) 831-8331 and
(800) 279-8331.
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SECURITY OWNERSHIP OF CERTAIN
BENEFICIAL OWNERS AND MANAGEMENT OF PIC WISCONSIN

The following table sets forth information regarding the beneficial ownership of the outstanding shares of common
stock by persons known by PIC Wisconsin to beneficially own more than 5% of the outstanding shares of PIC
Wisconsin�s common stock, by directors of PIC Wisconsin, PIC Wisconsin�s chief executive officer and each of PIC
Wisconsin�s other executive officers, and by all directors and executive officers of PIC Wisconsin as a group. The
number of shares set forth for directors and executive officers are reported as of June 6, 2006. Amounts for 5%
shareholders are as of the date such shareholders reported such holdings in filings under the Exchange Act.

Common Stock
Number of
Shares Percent of

Name and Address of Owner(1) Owned Class

American Physicians Capital, Inc. 1,942.00 9.88%
1301 North Hagadorn Road
East Lansing, Michigan 48823(2)
Steven C. Bergin 5.00 *
Christopher J. Brady(3) 52.18 *
Ronald H. Dix 26.00 *
Kevin T. Flaherty 2.00 *
William J. Listwan 76.00 *
Karen B. Maclay 2.00 *
David L. Maurer(3) 104.54 *
Carol M. Meils 11.00 *
William T. Montei(3) 102.69 *
Penelope R. O�Hara(3) 22.95 *
Andrew J. Policano 26.00 *
Thomas A. Reminga 5.00 *
Richard G. Roberts 30.00 *
Ayaz M. Samadani 4.00 *
Michael A. Wilson 26.00 *
All executive officers and directors as a group (15 persons) 495.36 2.52%

 * Represents less than 1% of class.

(1) Each person has the sole power to vote and dispose of all shares listed opposite his, her or its name.

(2) Based on a filing on Schedule 13D by American Physicians Capital, Inc., dated August 31, 2005. American
Physicians Capital, Inc. reported that it had shared voting power and shared dispositive power with respect to all
of the shares listed above and that it had purchased some of the shares from two companies, Dean Health
Systems Inc. and Aurora Medical Group Inc., which were listed as holding more than 5% of the outstanding PIC
Wisconsin shares on the shareholder records of PIC Wisconsin as of June 6, 2006. None of the shares reportedly
purchased by American Physicians Capital, Inc. had been submitted for transfer on the shareholder records of
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PIC Wisconsin as of June 6, 2006. If the information in the Schedule 13D filing is correct, neither Dean Health
Systems Inc. nor Aurora Medical Group Inc. beneficially owned more than 5% of the outstanding shares of PIC
Wisconsin stock as of June 6, 2006.

(3) The amount listed above does not include unvested stock awards granted under the PIC Wisconsin long term
stock plan, which vest upon a change of control. See �Proposal 1: The Merger � Interests of certain persons in the
merger�, for a listing of unvested stock awards held by each executive officer.

The above beneficial ownership information is based on data furnished by the specified persons and is determined in
accordance with Rule 13d-3 under the Exchange Act as required for purposes of this proxy
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statement-prospectus. It is not necessarily to be construed as an admission of beneficial ownership for other purposes.

LEGAL MATTERS

The validity of the ProAssurance common stock to be issued in connection with the merger will be passed upon for
ProAssurance by Burr & Forman LLP, Birmingham, Alabama. In addition, Burr & Forman LLP has delivered an
opinion to ProAssurance concerning material federal income tax consequences of the merger to ProAssurance and
intends to update this opinion as of the effective time of the merger. Attorneys participating in Burr & Forman�s
representation of ProAssurance beneficially own approximately 9,100 shares of ProAssurance common stock.

Quarles & Brady LLP, Madison, Wisconsin, has delivered an opinion to PIC Wisconsin concerning the material
federal income tax consequences of the merger to PIC Wisconsin�s shareholders and intends to update this opinion as
of the effective time of the merger.

EXPERTS

The consolidated financial statements of ProAssurance appearing in ProAssurance�s Annual Report (Form 10-K) for
the year ended December 31, 2005 (including schedules appearing therein), and ProAssurance management�s
assessment of the effectiveness of internal control over financial reporting as of December 31, 2005 included therein,
have been audited by Ernst & Young LLP, an independent registered public accounting firm, as set forth in their
reports thereon, included therein, and incorporated herein by reference. Such consolidated financial statements and
management�s assessment are incorporated herein by reference in reliance upon such reports given on the authority of
such firm as experts in accounting and auditing.

STOCKHOLDER PROPOSALS

If the merger is completed, PIC Wisconsin shareholders will become stockholders of ProAssurance. ProAssurance�s
bylaws require any stockholder who desires to propose any business at the annual meeting of stockholders (other than
the election of directors) to give ProAssurance written notice not later than December 1 in the year preceding the
annual meeting at which the proposal is to be considered or such other date as may be established by the board for a
particular annual meeting by written notice to the stockholders. The stockholder�s notice must set forth (a) a brief
description of the business desired to be brought before the meeting and the reasons for considering such matter or
matters at the meeting; (b) the name and address of the stockholder who intends to propose such matter or matters;
(c) a representation that the stockholder has been a holder of record of stock of ProAssurance entitled to vote at such
meeting for a period of one year and intends to hold such shares through the date of the meeting and appear in person
or by proxy at such meeting to propose such matter or matters; (d) any material interest of the stockholder in such
matter or matters; and (e) a description of all understandings or relationships between the stockholder and any other
person(s) (naming such persons) with respect to the capital stock of ProAssurance as to the matter specified in the
notice. The proposal and any accompanying statement may not exceed 500 words. Stockholders are not permitted to
submit proposals for consideration at special meetings.

Stockholder proposals intended to be included in ProAssurance�s proxy statement and voted on at ProAssurance�s
regularly scheduled 2007 Annual Meeting of Stockholders must be received at ProAssurance�s offices at 100
Brookwood Place, Birmingham, Alabama 35209, Attention: Corporate Secretary. Applicable SEC rules and
regulations govern the submission of stockholder proposals and ProAssurance�s consideration of them for inclusion in
the proxy statement and form of proxy for the 2007 annual meeting. Stockholder proposals for the 2007 annual
meeting must be submitted by December 17, 2006.
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OTHER MATTERS

As of the date of this proxy statement-prospectus, PIC Wisconsin�s board knows of no matters that will be presented
for consideration at the special meeting other than as described in this proxy statement-prospectus. If any other
matters properly come before the PIC Wisconsin special meeting, or any adjournments or postponements of the
meeting, and are voted upon, the enclosed proxies will be deemed to confer discretionary authority on the individuals
that they name as proxies to vote the shares represented by these proxies as to any of these matters. The individuals
named as proxies intend to vote or not to vote in accordance with the recommendation of the board of directors of PIC
Wisconsin.

WHERE YOU CAN FIND MORE INFORMATION

ProAssurance has filed a registration statement with the SEC under the Securities Act that registers the distribution to
PIC Wisconsin shareholders of the shares of common stock of ProAssurance to be issued in the merger. This proxy
statement-prospectus is part of the registration statement. The registration statement, including the attached exhibits
and schedules, contains additional relevant information about ProAssurance, PIC Wisconsin and the combined
company and the common stock of these companies. The rules and regulations of the SEC allow ProAssurance to omit
some information included in the registration statement from this proxy statement-prospectus.

In addition, ProAssurance (SEC File No. 001-16533) files annual, quarterly and current reports, proxy statements and
other information with the SEC under the Exchange Act. You may read and copy this information at the Public
Reference Room of the SEC, 100 F Street, N.E., Washington, D.C. 20549. You may obtain information on the
operation of the Public Reference Room by calling the SEC at 1-800-SEC-0330.

The SEC also maintains a web site that contains reports, proxy statements and other information about issuers, like
ProAssurance, that file electronically with the SEC. The address of that site is http://www.sec.gov. ProAssurance�s
web site is http://www.proassurance.com, and PIC Wisconsin�s web site is http://www.picwisconsin.com. The
information on these web sites is not a part of this proxy statement-prospectus.

You can also inspect reports, proxy statements and other information about ProAssurance at the offices of the NYSE,
20 Broad Street, New York, New York 10005.

The SEC allows ProAssurance to �incorporate by reference� information into this proxy statement-prospectus. This
means that the companies can disclose important information to you by referring you to another document filed
separately with the SEC. The information incorporated by reference is considered to be a part of this proxy
statement-prospectus, except for any information that is superseded by information that is included directly in this
proxy statement-prospectus.

This proxy statement-prospectus incorporates by reference the documents listed below that ProAssurance has
previously filed with the SEC. They contain important information about ProAssurance, its financial condition or
other matters.

� ProAssurance�s Annual Report on Form 10-K for the year ended December 31, 2005;

� ProAssurance�s Proxy Statement with respect to the Annual Meeting of Stockholders held on May 17, 2006.

� ProAssurance�s Quarterly Report on Form 10-Q for the calendar quarter ended March 31, 2006;
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� ProAssurance�s Current Report on Form 8-K filed with respect to the sale of its personal lines business for
events occurring on January 4, 2006 (as amended by the Form 8-K/A on February 15, 2006);

� ProAssurance�s Current Report on Form 8-K filed with respect to the proposed merger with PIC Wisconsin for
events occurring on January 9, 2006, February 14, 2006, February 17, 2006, March 20, 2006, April 10, 2006,
May 1, 2006 and May 17, 2006;

� ProAssurance�s Current Report on Form 8-K filed with respect to the financial presentations for events occurring
on February 13, 2006, March 6, 2006 and May 25, 2006;
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� ProAssurance�s Current Report on Form 8-K filed with respect to the release of 2005 earnings for events
occurring on February 28, 2006 and March 10, 2006;

� ProAssurance�s Current Report on Form 8-K filed with respect to annual changes in executive compensation for
events occurring on March 8, 2006 and May 19, 2006;

� ProAssurance�s Current Report on Form 8-K with respect to the release of first quarter earnings for event
occurring May 19, 2006; and

� A description of ProAssurance�s common stock contained in the Registration Statement on Form 8-A filed on
June 8, 2001.

ProAssurance incorporates by reference additional documents that it may file with the SEC pursuant to Sections 13(a),
13(c), 14 or 15(d) of the Exchange Act between the date of this proxy statement-prospectus and the date of the special
meeting (other than the portions of those documents not deemed to be filed). These documents include periodic
reports, such as Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q and Current Reports on Form 8-K,
as well as proxy statements.

ProAssurance has supplied all information contained or incorporated by reference in this proxy statement-prospectus
relating to ProAssurance, and PIC Wisconsin has supplied all such information relating to PIC Wisconsin.

You can obtain any of the documents incorporated by reference in this proxy statement-prospectus through
ProAssurance or from the SEC through the SEC�s Internet world wide web site at the address described above.
Documents incorporated by reference are available from ProAssurance without charge, excluding any exhibits to
those documents unless the exhibit is specifically incorporated by reference as an exhibit in this proxy
statement-prospectus. You can obtain documents incorporated by reference in this proxy statement-prospectus by
requesting them in writing or by telephone at the following address or number:

Attention: Frank B. O�Neil
100 Brookwood Place

Birmingham, Alabama 35209
(205) 877-4400

If you would like to request documents, please do so by July 19, 2006, to receive them before the PIC Wisconsin
special meeting. If you request any incorporated documents, ProAssurance will mail them to you by first class mail,
or another equally prompt means, within one business day after ProAssurance receives your request.

Neither PIC Wisconsin nor ProAssurance has authorized anyone to give any information or make any representation
about the merger or either company that is different from, or in addition to, that contained in this proxy
statement-prospectus or in any of the materials that are incorporated into this proxy statement-prospectus. Therefore,
if anyone does give you information of this sort, you should not rely on it. If you are in a jurisdiction where offers to
exchange or sell, or solicitations of offers to exchange or purchase, the securities offered by this proxy
statement-prospectus or the solicitation of proxies is unlawful, or if you are a person to whom it is unlawful to direct
these types of activities, then the offer presented in this proxy statement-prospectus does not extend to you. The
information contained in this proxy statement-prospectus speaks only as of the date of this proxy statement-prospectus
unless the information specifically indicates that another date applies.

FORWARD-LOOKING STATEMENTS
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Any written or oral statements made by or on behalf of each of ProAssurance or PIC Wisconsin may include
forward-looking statements that reflect the current views of each of ProAssurance or PIC Wisconsin with respect to
future events and financial performance. Forward-looking statements are identified by words such as, but not limited
to, �believe�, �expect�, �intend�, �anticipate�, �estimate�, �project�, �hopeful�, �may�, �optimistic�, �preliminary�, �should�, �will� and other
analogous expressions. Forward-looking statements relating to ProAssurance�s business include among other things,
statements concerning: liquidity and capital
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requirements, return on equity, financial ratios, net income, premiums, losses and loss reserves, premium rates and
retention of current business, competition and market conditions, the expansion of product lines, the development or
acquisition of business in new geographical areas, the availability of acceptable reinsurance, actions by regulators and
rating agencies, payment or performance of obligations under indebtedness, payment of dividends, and other matters.
In addition, forward-looking statements relate to the proposed merger between ProAssurance and PIC Wisconsin, as
well as the goals, plans, objectives, intentions, expectations, financial condition, results of operations, future
performance and business of the combined company including, without limitation, statements relating to the benefits
of the merger, such as future financial and operating results, cost savings, enhanced revenues and the accretion to
reported earnings that may be realized from the merger and statements regarding certain of ProAssurance�s and/or PIC
Wisconsin�s goals and expectations with respect to earnings, earnings per share, revenue, expenses and the growth rate
in such items, as well as other measures of economic performance.

Risks that could adversely affect ProAssurance�s operations or cause actual results to differ materially from anticipated
results include, but are not limited to, the following:

� general economic conditions, either nationally or in ProAssurance�s market area, that are worse than expected;

� regulatory and legislative actions or decisions that adversely affect business plans or operations;

� price competition;

� inflation and changes in the interest rate environment the performance of financial markets and/or changes in
the securities markets that adversely affect the fair value of investments or operations;

� changes in laws or government regulations affecting medical professional liability insurance and practice
management and financial services;

� changes to ratings assigned by A.M. Best, Standard & Poor�s, Fitch Ratings or other rating agencies;

� the effect of managed healthcare;

� uncertainties inherent in the estimate of loss and loss adjustment expense reserves and reinsurance; and changes
in the availability, cost, quality, or collectibility of reinsurance;

� significantly increased competition among insurance providers and related pricing weaknesses in some markets;

� changes in accounting policies and practices, as may be adopted by regulatory agencies and the Financial
Accounting Standards Board; and

� changes in ProAssurance�s organization, compensation and benefit plans.

Risks that could adversely affect the proposed merger of ProAssurance and PIC Wisconsin include but are not limited
to the following:

� the business of ProAssurance and PIC Wisconsin may not be combined successfully, or such combination may
take longer to accomplish than expected;

� the cost savings from the merger may not be fully realized or may take longer to realize than expected;
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� operating costs, customer loss and business disruption following the merger, including adverse effects on
relationships with employees, may be greater than expected;

� governmental approvals of the merger may not be obtained, or adverse regulatory conditions may be imposed in
connection with governmental approvals of the merger;

� there may be restrictions on ProAssurance�s ability to achieve continued growth through expansion into other
states or through acquisitions or business combinations; and

� the shareholders of PIC Wisconsin may fail to approve the merger.
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Because these forward-looking statements are subject to assumptions and uncertainties, actual results may differ
materially from those expressed or implied by these forward-looking statements, and the factors that will determine
these results are beyond ProAssurance�s or PIC Wisconsin�s ability to control or predict.

You should not to place undue reliance on the forward-looking statements, which speak only as of the date of this
proxy statement-prospectus, in the case of forward-looking statements contained in this proxy statement-prospectus,
or the dates of the documents incorporated by reference in this proxy statement-prospectus, in the case of
forward-looking statements made in those incorporated documents.

Except to the extent required by applicable law or regulation, ProAssurance and PIC Wisconsin undertake no
obligation to update these forward-looking statements to reflect events or circumstances after the date of this proxy
statement-prospectus or to reflect the occurrence of unanticipated events.

For additional information about factors that could cause actual results to differ materially from those described in the
forward-looking statements, please see �Risk Factors� beginning on page 11.

All subsequent written or oral forward-looking statements concerning the merger or other matters addressed in this
proxy statement-prospectus and attributable to ProAssurance or PIC Wisconsin or any person acting on their behalf
are expressly qualified in their entirety by the cautionary statements contained or referred to in this section.
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APPENDIX A

AGREEMENT AND PLAN OF MERGER

THIS AGREEMENT AND PLAN OF MERGER (the �Agreement�), dated as of December 8, 2005, by and between
PROASSURANCE CORPORATION, a Delaware corporation (�PRA�) and PHYSICIANS INSURANCE COMPANY
OF WISCONSIN, INC., a Wisconsin stock insurance corporation (�PIC WISCONSIN�).

WITNESSETH:

WHEREAS, PRA is an insurance holding company which provides, through its insurance subsidiaries, medical
professional liability insurance; and

WHEREAS, PIC WISCONSIN is an insurance company which provides, directly and through its subsidiaries,
medical professional liability insurance to physicians and other health care providers; and

WHEREAS, the Boards of Directors of PRA and PIC WISCONSIN have determined that it is in the best interests of
their respective companies and shareholders for PRA to acquire PIC WISCONSIN through the consummation of the
business combination transaction provided for in this Agreement.

NOW, THEREFORE, in consideration of the mutual covenants, representations, warranties and agreements contained
in this Agreement, and intending to be legally bound by this Agreement, the parties to this Agreement agree as
follows:

ARTICLE 1

Formation of NEWCO

1.1  Formation.  Between the date hereof and the Closing Date (as defined in Section 9.1 of this Agreement), PRA
shall cause to be formed as a wholly owned subsidiary of PRA a newly organized stock corporation under the name of
Physicians Merger Company pursuant to Wisconsin Statutes, Chapter 180 or, if required to effect the Merger (defined
in Section 2.1 of this Agreement), a newly organized stock insurance corporation pursuant to Wisconsin Statutes
Chapter 611 (�NEWCO�). Prior to the Closing Date (as defined in Section 10.1 of this Agreement), NEWCO shall not
engage in any business activities other than those business activities that are expressly provided for in this Agreement
or are necessary to complete the transactions provided for in this Agreement.

1.2  Issuance of Stock.  Prior to the Closing Date, PRA shall cause NEWCO to have authorized 1,000 shares of
common stock par value $1.00 per share, all of which shall be issued and held by PRA.

1.3  Board of Directors and Officers of NEWCO.  PRA shall be entitled to elect the initial members of the Board of
Directors and the initial officers of NEWCO.

ARTICLE 2

The Merger
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2.1  Merger.  Subject to the terms and conditions of this Agreement and in accordance with the Wisconsin Statutes
Sections 611.72, 180.1101, 180.1103, 180.1105 and 180.1106 (collectively, the �Merger Statutes�), at the Effective
Time (as defined in Section 2.2 of this Agreement), NEWCO shall merge with and into PIC WISCONSIN (the
�Merger�). PIC WISCONSIN shall be the surviving corporation in the Merger (the �Surviving Corporation�), and shall
continue its corporate existence under the laws of the State of Wisconsin. Upon consummation of the Merger, the
separate corporate existence of NEWCO shall terminate.

2.2  Effective Time.  Subject to the provisions of this Agreement, and in connection with the Closing (as defined in
Section 10.1 of this Agreement), articles of merger (the �Articles of Merger�) will be filed with
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the Office of the Commissioner (�OCI�) of Wisconsin as required by the Merger Statutes. The parties will make all
other filings or recordings as may be required under any other applicable laws of the State of Wisconsin, and the
Merger will become effective when the Articles of Merger are filed with the OCI of Wisconsin, or at such later date or
time as PRA and PIC WISCONSIN agree and specify in the Articles of Merger (the time the Merger comes effective
being the �Effective Time�).

2.3  Effects of Merger.  At and after the Effective Time, the Merger shall have the effects set forth in this Agreement,
the Articles of Merger and the Merger Statutes. At the Effective Time, (i) all rights, franchises, licenses and interests
of PIC WISCONSIN in and to every type of property, real, personal and mixed, and all choses in action of PIC
WISCONSIN shall continue unaffected and uninterrupted by the Merger and shall accrue to the Surviving
Corporation; (ii) all rights, franchises, licenses and interests of NEWCO in and to every type of property, real,
personal and mixed, and all choses in action of NEWCO shall continue unaffected and uninterrupted by the Merger
and shall accrue to the Surviving Corporation; (iii) all obligations and liabilities of NEWCO then outstanding shall
become and be obligations of the Surviving Corporation; (iv) all obligations and liabilities of PIC WISCONSIN then
outstanding shall become and be obligations of the Surviving Corporation; and (v) no action or proceeding then
pending and to which PIC WISCONSIN or NEWCO is a party shall be abated or discontinued but may be prosecuted
to final judgment by the Surviving Corporation.

2.4  NEWCO Shares.  At the Effective Time, the shares of NEWCO common stock issued and outstanding prior to the
Effective Time shall convert into such number of shares of common stock of the Surviving Corporation as will enable
the Surviving Corporation to meet the minimum capital requirements under applicable state insurance laws and
regulations. It is the intention of the parties that, immediately after the Effective Time, PRA shall own all of the issued
and outstanding shares of common stock of the Surviving Corporation.

2.5  Conversion of PIC WISCONSIN Common Stock.

(a) At the Effective Time, each share of PIC WISCONSIN common stock issued and outstanding immediately prior to
Merger (the �PIC WISCONSIN Common Stock�) shall be converted into the right to receive such number of shares of
PRA Common Stock (as defined in Section 5.3 of this Agreement) determined based on an exchange ratio (the
�Exchange Ratio�). The Exchange Ratio shall be determined as follows:

(i) If the PRA Closing Stock Price (as defined below) is greater than 120% of the PRA Agreement Stock Price (as
defined below), then the Exchange Ratio will equal the number obtained by dividing (A) $5,000 by (B) the product of
(x) 1.20 and (y) the PRA Agreement Stock Price;

(ii) If the PRA Closing Stock Price is less than or equal to 120%, but more than 80%, of the PRA Agreement Stock
Price, then the Exchange Ratio will equal the number obtained by dividing (A) $5,000 by (B) the PRA Closing Stock
Price; or

(iii) If the PRA Closing Stock Price is less than or equal to 80% of the PRA Agreement Stock Price, then the
Exchange Ratio will equal the number obtained by dividing (A) $5,000 by (B) the product of (x) .80 and (y) the PRA
Agreement Stock Price.

By way of example, (i) if the PRA Agreement Stock Price is $50 per share and the PRA Closing Stock Price is
$60 per share, the Exchange Ratio will equal 83.33 (i.e. $5,000 divided by $60 per share) and each issued and
outstanding share of PIC WISCONSIN Common Stock will be converted at the Effective Time into the right to
receive 83.33 shares of PRA Common Stock, and (ii) if the PRA Agreement Stock Price is $50 per share, but the PRA
Closing Stock Price is $40 per share, the Exchange Ratio will equal 125 (i.e. $5,000 divided by $40 per share) and
each issued and outstanding share of PIC WISCONSIN Common Stock will be converted at the Effective Time into
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(b) For purposes hereof, �PRA Agreement Stock Price� shall mean the arithmetic average of the last reported sales
price of one share of PRA Common Stock as reported on the NYSE (as defined in Section 4.5(c) of this Agreement)
for the ten (10) trading days preceding the date of this Agreement, and
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�PRA Closing Stock Price� shall mean the arithmetic average of the last reported sales price of one share of PRA
Common Stock as reported on the NYSE for the ten (10) trading days preceding the Effective Time. For purposes
hereof, the number of shares of PRA Common Stock into which each issued and outstanding share of PIC
WISCONSIN Common Stock is converted based on the Exchange Ratio is defined as the �Merger Consideration�.

(c) Each share of PIC WISCONSIN Common Stock that is owned by PIC WISCONSIN or any PIC WISCONSIN
Subsidiary shall automatically be cancelled and retired and shall cease to exist, and no Merger Consideration shall be
delivered in exchange therefor.

2.6  No Fractional Shares.  No certificates or scrip representing a fractional share of PRA Common Stock (as defined
in Section 5.3 of this Agreement) shall be issued upon the surrender of PIC WISCONSIN Common Stock certificates
for exchange; no dividend or distribution with respect to PRA Common Stock shall be payable on or with respect to
any fractional share; and such fractional share interests shall not entitle the owner thereof to vote or to any other rights
of a stockholder of PRA. In lieu of any such fractional share, PRA shall pay to each former holder of PIC
WISCONSIN Common Stock who otherwise would be entitled to receive a fractional share of PRA Common Stock
an amount in cash determined by multiplying the fractional share of PRA Common Stock to which such holder would
otherwise be entitled by the Exchange Ratio.

2.7  PIC WISCONSIN Long-Term Stock Plan.  All outstanding awards (�Awards�) under the PIC WISCONSIN
Long-Term Stock Plan, updated December 15, 2004 (the �Stock Plan�) at the Effective Time shall be vested and the
shares of PIC WISCONSIN Common Stock subject to the Awards shall be issued to the holders of the Awards in
accordance with the terms of the Stock Plan. The shares of PIC WISCONSIN Common Stock so issued pursuant to
the Awards shall be converted into and exchanged for shares of PRA Common Stock in accordance with the
provisions of Section 2.5(a) of this Agreement as if such shares had been outstanding at the Effective Time.
Notwithstanding the foregoing, the holder of an Award may at any time prior to the Effective Time deliver written
notice to PRA of his or her intention to require PIC WISCONSIN to repurchase the shares of PIC WISCONSIN
Common Stock subject to any or all of the Awards issued to such holder or in the alternative, PRA may by delivery of
written notice request PIC WISCONSIN to repurchase the shares of PIC WISCONSIN Common Stock subject to the
Awards issued under the Stock Plan (shares to be so repurchased in either event being referred to as the �Repurchased
Shares�), in which event such Repurchased Shares shall be converted into the right to receive cash in an amount equal
to $5,000 for each Repurchased Share at the Effective Time and the Repurchased Shares shall not be converted into
and exchanged for shares of PRA Common Stock in accordance with the provisions of Section 2.5(a) of this
Agreement. PRA shall assume the obligation to repurchase the Repurchased Shares from holders of Awards under the
Stock Plan and shall pay the cash price to such holders promptly after the Effective Time.

2.8  Merger Tax Consequences.  It is intended (i) that the Merger shall constitute a reorganization within the meaning
of Section 368(a)(1)(A) of the Internal Revenue Code of 1986, as amended (the �Code�), and (ii) that this Agreement
shall constitute a �plan of reorganization� for the purposes of Section 368 of the Code.

2.9  Surviving Corporation Articles of Incorporation.  Subject to the terms and conditions of this Agreement, at the
Effective Time, the Articles of Incorporation of PIC WISCONSIN then in effect shall be, and shall continue in effect
as, the Articles of Incorporation of the Surviving Corporation, until amended in accordance with applicable law.

2.10  Surviving Corporation Bylaws.  Subject to the terms and conditions of this Agreement, at the Effective Time, the
Bylaws of PIC WISCONSIN then in effect shall be, and shall continue in effect as, the Bylaws of the Surviving
Corporation, until amended in accordance with applicable law.

2.11  Surviving Corporation Management and Officers.  At the Effective Time, the directors of NEWCO shall be the
Board of Directors of the Surviving Corporation until their successors are elected and qualified. At the Effective Time,
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Surviving Corporation until their successors are elected and qualified.
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2.12  Advisory Committees.

(a) PRA shall offer to each Person who, as of the date of this Agreement, is a member of the Board of Directors of
PIC WISCONSIN , but is neither a full-time employee of PIC WISCONSIN nor a Selected Person (as defined in
Section 2.17 of this Agreement), a Consulting and Noncompetition Agreement (each a �Consulting Agreement�),
substantially in the form set forth in Section 2.12(a) of the PRA Disclosure Schedule. Pursuant to his or her
Consulting Agreement, each such Person shall be paid a monthly consulting fee through June 30, 2007 in the
following amounts: the current Chairman and Vice Chairman of the Board of Directors of PIC WISCONSIN shall
receive $2,000 per month, and all other Persons shall receive $1,500 per month. Notwithstanding the foregoing, no
fees of any type shall be paid to such Person unless he or she shall have executed a Consulting Agreement. PRA shall
cause each Person who executes a Consulting Agreement to be appointed to a transition committee maintained by
PRA or its Subsidiaries. Such transition committee shall be chaired by the current Chairman of the Board of Directors
of PIC WISCONSIN and shall provide advice as to the transition of PIC WISCONSIN�s business after the Merger.

(b) After June 30, 2007, PRA will maintain a physician underwriting/claims committee for the State of Wisconsin (the
�Wisconsin Advisory Committee�). The members of the Wisconsin Advisory Committee shall consist of the physician
members of the Board of Directors of PIC WISCONSIN. The Wisconsin Advisory Committee shall provide advice as
to underwriting and claims matters regarding medical professional liability insurance. The members of the Wisconsin
Advisory Committee shall receive the same per diem rate as paid by PRA to such committee members in other states
or regions.

2.13  PRA Common Stock.  At and after the Effective Time, each share of PRA Common Stock issued and outstanding
immediately prior thereto shall remain an issued and outstanding share of common stock of PRA and shall not be
affected by the Merger.

2.14  PRA Stock Options.  At and after the Effective Time, each stock option granted by PRA to purchase shares of
PRA Common Stock which is outstanding and unexercised immediately prior thereto shall continue to represent a
right to acquire shares of PRA Common Stock and shall remain an issued and outstanding option to purchase from
PRA shares of PRA Common Stock in the same amount and at the same exercise price subject to the terms of the
PRA stock option plans under which they were issued and the agreements evidencing grants thereunder, and shall not
be affected by the Merger.

2.15  PRA Certificate of Incorporation.  Subject to the terms and conditions of this Agreement, at the Effective Time,
the Certificate of Incorporation of PRA then in effect shall be, and shall continue in effect as, the Certificate of
Incorporation of PRA until thereafter amended in accordance with applicable law.

2.16  PRA Bylaws.  Subject to the terms and conditions of this Agreement, at the Effective Time, the Bylaws of PRA
then in effect shall be, and shall continue in effect as, the Bylaws of PRA until thereafter amended in accordance with
applicable law.

2.17  PRA Board of Directors.  PIC WISCONSIN may nominate one person who is a physician for election as a
director of PRA and PRA shall cause such person to be elected as a director of PRA promptly after the Closing Date.
Notwithstanding anything to the contrary in the Bylaws of PRA, the Nominating Committee of the Board of Directors
of PRA shall nominate the person so selected by the Board of Directors of PIC WISCONSIN (the �Selected Person�)
for election at the next annual meeting of the stockholders of PRA to the board for a term of three (3) years, provided
the Selected Person (i) consents to being named as a director in the proxy statement of PRA for such annual meeting
and to serving as a director of PRA, (ii) provides such information relating to him or her as is required to be disclosed
in such proxy statement under Regulation 14A of the Securities Exchange Act of 1934, as amended (the �Exchange
Act�), and (iii) qualifies as an independent director under the policy established by the Board of Directors of PRA for
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they vote for the election of the Selected Person as a director of PRA in such proxy statement. The Selected Person
may serve additional three-year terms subject to the rules and nomination procedures generally applicable to all PRA
directors.
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2.18  Insurance Operations.  It is the intention of the parties, subject to operating constraints, to maintain the PIC
WISCONSIN home office (the �Madison Office�) as a PRA regional office with a substantial number of staff positions
for the conduct of insurance operations in the Northwest region after the Merger. The Northwest region will consist of
the states of Iowa, Minnesota, Nebraska, Nevada, North Dakota, South Dakota and Wisconsin. Initially, PIC
WISCONSIN would operate as a distinct operating division reporting to the ProAssurance Professional Liability
Group with such consolidation of operations into PRA as is reasonably required to support the accounting, financial
reporting and SOX (as defined in Section 4.7(h) of this Agreement) compliance obligations of PRA. Over a time
period of two (2) to five (5) years, PIC WISCONSIN will move to the PRA regional structure, or such other operating
structure as PRA is using at that time. The Madison Office will continue as a regional office of PRA providing claims,
underwriting, marketing and risk management services for the Northwest region. PRA may, after the Closing Date,
modify or change the operating structure in the exercise of its business judgment.

2.19  Anti-Dilution Provisions.

(a) In the event PRA issues (or provides for or establishes a record date for the issuance of) with respect to, or
provides for the exchange of, shares of PRA Common Stock issued and outstanding prior to the Effective Time as a
result of warrants, rights, a stock split, stock dividend, recapitalization, reclassification, or similar transaction and the
record date therefor shall be on or prior to the Effective Time, the Exchange Ratio shall be proportionately and
appropriately adjusted, to reflect the economic substance of the event, in a manner that is mutually acceptable;
provided, however, that no such adjustment shall be made with regard to PRA Common Stock if PRA issues
additional shares of Common Stock and receives fair market value consideration for such shares.

(b) In the event PIC WISCONSIN issues, provides a right to, or establishes a record date for, the issuance of
additional shares of PIC WISCONSIN Common Stock with respect to, or provides for the exchange of, outstanding
shares of PIC WISCONSIN Common Stock as a result of warrants or rights, a stock split, stock dividend,
recapitalization, reclassification or similar transaction (including, without limitation, the exchange of Rights for shares
of PIC WISCONSIN Common Stock under the Rights Agreement described in Section 4.25 of this Agreement) and
the record date therefor shall be on or prior to the Effective Time, the Exchange Ratio shall be proportionately and
appropriately adjusted to reflect the economic substance of the effect of the event, in a manner that is mutually
acceptable; provided, however, that no such adjustment shall be made with regard to the issuance of PIC
WISCONSIN Common Stock pursuant to the Stock Plan.

ARTICLE 3

Exchange Procedures

3.1  Exchange Agent.  Prior to the mailing of the Proxy Statement (as defined in Section 4.5(c) of this Agreement),
PRA shall appoint a bank or trust company to act as an exchange agent who shall be acceptable to PIC WISCONSIN
(the �Exchange Agent�) for the payment of the Merger Consideration. PRA shall pay the charges and expenses of the
Exchange Agent.

3.2  Exchange Procedures.

(a) Prior to the Effective Time, PRA shall deposit with the Exchange Agent (or otherwise make available to the
reasonable satisfaction of PIC WISCONSIN and the Exchange Agent), for the benefit of the holders of shares of PIC
WISCONSIN Common Stock, for exchange through the Exchange Agent, the certificates representing shares of PRA
Common Stock for the Merger Consideration (such shares of PRA Common Stock together with any dividends or
distributions with respect to such shares with a record date after the Effective Time and any cash payable in lieu of
any fractional shares pursuant to this Agreement being hereinafter referred to as the �Exchange Fund�) issuable
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(b) Promptly after the Effective Time, but no later than ten (10) business days following the Effective Time, PRA will
send or cause to be sent to each person who was a record holder of PIC WISCONSIN Common Stock immediately
before the Effective Time transmittal materials for exchanging the certificates representing PIC WISCONSIN
Common Stock (�Old Certificates�) for certificates representing PRA Common Stock (�New Certificates�). Upon
surrender of the Old Certificate for cancellation to the Exchange Agent, together with the duly executed transmittal
materials, and such other documents as the Exchange Agent may reasonably require, the holder of such Old
Certificate shall be entitled to receive in exchange therefor a certificate representing that number of New Certificates
which such holder has the right to receive in respect of the Old Certificates surrendered pursuant to the provisions of
this Section 3.2 (after taking into account all shares of PIC WISCONSIN Common Stock then held by such holder)
and any check in respect of dividends or distributions or for fractional shares that the holder will be entitled to receive
(without interest), and the Old Certificates so surrendered shall forthwith be canceled. Neither PRA nor the Surviving
Corporation shall be obligated to deliver the Merger Consideration to which any former record holder of PIC
WISCONSIN Common Stock is entitled as a result of the Merger until such record holder surrenders his or her
certificate or certificates representing the shares of PIC WISCONSIN Common Stock for exchange as provided in this
Section 3.2.

(c) At the Effective Time, the stock transfer books of PIC WISCONSIN shall be closed as to holders of PIC
WISCONSIN Common Stock immediately prior to the Effective Time, and no transfer of PIC WISCONSIN Common
Stock by any such record holder shall thereafter be made or recognized. Until surrendered for exchange in accordance
with the provisions of this Section 3.2, each certificate theretofore representing shares of PIC WISCONSIN Common
Stock shall from and after the Effective Time represent for all purposes only the right to receive the Merger
Consideration provided in this Agreement in exchange therefor. To the extent permitted by law, former shareholders
of record of PIC WISCONSIN Common Stock shall be entitled to vote after the Effective Time at any meeting of the
PRA stockholders the number of shares of PRA Common Stock into which their respective shares of PIC
WISCONSIN Common Stock are converted, regardless of whether such holders have exchanged their certificates for
PIC WISCONSIN Common Stock for certificates representing the PRA Common Stock.

(d) Any other provision of this Agreement notwithstanding, none of PRA, NEWCO, the Surviving Corporation, or the
Exchange Agent shall be liable to a holder of PIC WISCONSIN Common Stock for any amounts paid or property
delivered in good faith to a public official pursuant to any applicable abandoned property law.

3.3  Lost or Stolen Certificates.  If any holder of PIC WISCONSIN Common Stock convertible into the right to
receive shares of the PRA Common Stock is unable to deliver the certificate which represents such shares, the
Exchange Agent, in the absence of actual notice that any such shares have been acquired by a bona fide purchaser,
shall deliver to such holder the Merger Consideration to which the holder is entitled for such shares upon presentation
of the following: (i) evidence to the reasonable satisfaction of the Exchange Agent and PRA that any such certificate
has been lost, wrongfully taken or destroyed; (ii) such security or indemnity as may be reasonably requested by the
Exchange Agent or PRA to indemnify and hold PRA and the Exchange Agent harmless; and (iii) evidence satisfactory
to the Exchange Agent and PRA that such person is the owner of the shares theretofore represented by each certificate
claimed by the holder to be lost, wrongfully taken or destroyed and that the holder is the person who would be entitled
to present such certificate for exchange pursuant to this Agreement.

3.4  Dividends and other Distributions.  Whenever a dividend or other distribution is declared on the PRA Common
Stock, the record date for which is at or after the Effective Time, the declaration shall include dividends or other
distributions on all shares of the PRA Common Stock issuable to holders of PIC WISCONSIN Common Stock under
this Agreement. Notwithstanding the preceding sentence, any person holding any certificate for PIC WISCONSIN
Common Stock after the Effective Time shall not be entitled to receive any dividend or other distribution payable after
the Effective Time to holders of the PRA Common Stock, which dividend or other distribution is attributable to such
person�s PIC WISCONSIN Common Stock until such person surrenders said certificate for PIC WISCONSIN
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certificate (together with all such undelivered dividends or other distributions, without interest) shall be delivered and
paid (without interest) with respect to each share represented by such certificate for PIC WISCONSIN Common
Stock.

3.5  Exchange Fund.  Any portion of the Exchange Fund that remains undistributed to the holders of PIC
WISCONSIN Common Stock for six (6) months after the Effective Time shall be delivered to PRA, upon demand,
and any holders of PIC WISCONSIN Common Stock who have not theretofore complied with this Agreement shall
thereafter look only to PRA for payment of their claim for any shares of PRA Common Stock, any cash in lieu of
fractional shares and any dividends or distributions with respect to PRA Common Stock.

3.6  Withholding.  PRA or the Exchange Agent will be entitled to deduct and withhold from the consideration
otherwise payable pursuant to this Agreement or the transactions contemplated thereby to any holder of PIC
WISCONSIN Common Stock such amounts as PRA (or any Affiliate (as defined in Section 10.17 of this Agreement)
thereof) or the Exchange Agent are required to deduct and withhold with respect to the making of such payment under
the Code, or any applicable provision of U.S. federal, state, local or non-U.S. tax law. To the extent that such amounts
are properly withheld by PRA or the Exchange Agent, such withheld amounts will be treated for all purposes of this
Agreement as having been paid to the holder of the PIC WISCONSIN Common Stock in respect of whom such
deduction and withholding were made by PRA or the Exchange Agent.

3.7  Dissenting Shareholders.  Notwithstanding anything in this Agreement to the contrary, each share of PIC
WISCONSIN Common Stock that is held by persons who dissent from the Merger and fully comply with the
provisions of Section 611.785 and Sections 180.1301-180.1331 of the Wisconsin Statutes (the �Dissenter Provisions�)
shall not be converted into or be exchanged for shares of PRA Common Stock. Instead, (i) the holders of such shares
(the �Dissenting Shares�), upon compliance with the requirements of the Dissenter Provisions, shall be entitled to
payment of the fair value of such shares in accordance with the Dissenter Provisions, accompanied with the items as
set forth in Section 180.1325 of the Wisconsin Statutes; (ii) each of the Dissenting Shares shall be canceled and
extinguished; and (iii) if any holder of Dissenting Shares shall subsequently withdraw his demand for payment of the
fair value of such shares in accordance with the Dissenter Provisions or shall deliver the certificates representing such
shares for exchange into PRA Common Stock, such holder shall forfeit the right to payment of the fair value of such
shares and such shares shall thereupon be deemed to have been converted into the right to receive PRA Common
Stock.

ARTICLE 4

Representations and Warranties of PIC Wisconsin

PIC WISCONSIN represents and warrants to PRA that the statements contained in this Article 4 are correct and
complete as of the date of this Agreement and will be correct and complete as of the Closing Date (as though made
then and as though the Closing Date was substituted for the date of this Agreement throughout this Article), except
(i) as set forth in the disclosure schedule delivered by PIC WISCONSIN to PRA on the date hereof and initialed by
the parties (the �PIC WISCONSIN Disclosure Schedule�), or (ii) for any changes to the PIC WISCONSIN Disclosure
Schedule that are disclosed by PIC WISCONSIN to PRA in accordance with Section 7.9(b) of this Agreement, or
(iii) to the extent such representations and warranties speak as of an earlier date. Nothing in the PIC WISCONSIN
Disclosure Schedule shall be deemed adequate to disclose an exception to a representation or warranty made herein
unless the PIC WISCONSIN Disclosure Schedule identifies the exception with reasonable particularity. The PIC
WISCONSIN Disclosure Schedule will be arranged in paragraphs corresponding to the lettered and numbered
paragraphs contained in this Article; provided, however, (i) that each exception set forth in the PIC WISCONSIN
Disclosure Schedule shall be deemed disclosed for purposes of all representations and warranties if such exception is
contained in a section of the PIC WISCONSIN Disclosure Schedule corresponding to a Section in this Article 4, and
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exhibits or annexes to the PIC WISCONSIN Disclosure Schedule are incorporated by reference into the PIC
WISCONSIN Disclosure Schedule.

4.1  Corporate Organization.  PIC WISCONSIN is a stock insurance corporation duly organized, validly existing
under the laws of the State of Wisconsin and is not delinquent in filing any reports required to be filed in order to
maintain its existence. PIC WISCONSIN has the corporate power and authority to own or lease all of its properties
and assets and to carry on its business as it is now being conducted, and is duly licensed or qualified to do business in
each jurisdiction in which the nature of the business conducted by it or the character or location of the properties and
assets owned or leased by it makes such licensing or qualification necessary, except where the failure to be so licensed
or qualified would not have a Material Adverse Effect (as defined in Section 10.17(a) of this Agreement) on PIC
WISCONSIN. Section 4.1 of the PIC WISCONSIN Disclosure Schedule identifies the type of insurance products that
PIC WISCONSIN is authorized or licensed to offer in each state. PIC WISCONSIN does not offer any insurance
products in any jurisdiction where it is neither authorized nor licensed to offer such insurance products. All of such
licenses are in full force and effect and there is no proceeding or investigation pending or, to the Knowledge of PIC
WISCONSIN, threatened which would reasonably be expected to lead to the revocation, amendment, failure to renew,
limitation, suspension or restriction of such license.

4.2  Subsidiaries.

(a) Section 4.2(a) of the PIC WISCONSIN Disclosure Schedule sets forth the name and state of incorporation or
organization of each Subsidiary (as defined in Section 10.17(a) of this Agreement) of PIC WISCONSIN (the �PIC
WISCONSIN Subsidiaries�). Each PIC WISCONSIN Subsidiary (i) is duly organized and validly existing as a
corporation under the laws of its jurisdiction of organization, (ii) is duly qualified to do business and in good standing
in all jurisdictions (whether federal, state, local or foreign) where its ownership or leasing of property or the conduct
of its business requires it to be so qualified and in which the failure to be so qualified would have a Material Adverse
Effect on PIC WISCONSIN, and (iii) has all requisite corporate power and authority to own or lease its properties and
assets and to carry on its business as now conducted.

(b) Section 4.2(b) of the PIC WISCONSIN Disclosure Schedule identifies the PIC WISCONSIN Subsidiaries that
offer insurance and the states or other jurisdictions in which they are authorized or licensed to conduct business, and
the type of insurance products that they are authorized or licensed to offer in each such state (the �PIC WISCONSIN
Insurance Subsidiaries�). No PIC WISCONSIN Insurance Subsidiary offers any insurance products in any
jurisdiction where it is neither authorized nor licensed to offer such insurance products. The business of each PIC
WISCONSIN Insurance Subsidiary has been and is being conducted in compliance with all of its licenses in all
material respects. All of such licenses are in full force and effect and there is no proceeding or investigation pending
or, to the Knowledge of PIC WISCONSIN, threatened which would reasonably be expected to lead to the revocation,
amendment, failure to renew, limitation, suspension or restriction of such license.

(c) Except as set forth in Section 4.2(c) of the PIC WISCONSIN Disclosure Schedule, PIC WISCONSIN is, directly
or indirectly, the record and beneficial owner of all of the outstanding shares of capital stock of each of the PIC
WISCONSIN Subsidiaries. There are no irrevocable proxies granted by PIC WISCONSIN or any PIC WISCONSIN
Subsidiary with respect to such shares. There are no equity securities of any of the PIC WISCONSIN Subsidiaries that
are or may become required to be issued by reason of any option, warrants, scrip, rights, to subscribe to, calls or
commitments of any character whatsoever relating to, or securities or rights convertible into or exchangeable for,
shares of any capital stock of any of the PIC WISCONSIN Subsidiaries except shares of the PIC WISCONSIN
Subsidiaries issued to other wholly owned PIC WISCONSIN Subsidiaries. There are no contracts, commitments,
understandings or arrangements by which any of the PIC WISCONSIN Subsidiaries is bound to issue additional
shares of its capital stock or options, warrants or rights to purchase or acquire any additional shares of its capital stock
or securities convertible into or exchangeable for such shares. All of the shares of the PIC WISCONSIN Subsidiaries
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judicially interpreted, to the extent applicable) and free of preemptive rights, and are owned by PIC WISCONSIN or a
PIC WISCONSIN Subsidiary free and clear of any and all Liens (as defined in Section 10.17(a) of this Agreement)
and free and clear of any claim, right or option to acquire any such shares.

(d) No PIC WISCONSIN Subsidiary is the record or beneficial owner of any shares of PIC WISCONSIN Common
Stock.

4.3  Corporate Affairs.

(a) PIC WISCONSIN has made available to PRA correct and complete copies of the Articles of Incorporation and
Bylaws of PIC WISCONSIN and each of the PIC WISCONSIN Subsidiaries (as amended to date). PIC WISCONSIN
has made available to PRA all of the minute books containing the records of the meetings of the shareholders, the
board of directors and any committee of the board of directors of PIC WISCONSIN and each of the PIC WISCONSIN
Subsidiaries (except for confidential portions of such minutes relating to the Merger, but provided that the availability
of such information is subject to Section 7.3 of this Agreement). The minute books of PIC WISCONSIN and the PIC
WISCONSIN Subsidiaries reflect all of the material actions taken by each of their respective Boards of Directors
(including each committee thereof) and shareholders. PIC WISCONSIN has made available to PRA all of the stock
ledgers of PIC WISCONSIN and the PIC WISCONSIN Subsidiaries.

(b) The minute books and stock ledgers of PIC WISCONSIN accurately and completely list and describe all
issuances, transfers and cancellations of shares of capital stock of PIC WISCONSIN. The minute books and stock
ledgers of each PIC WISCONSIN Subsidiary accurately and completely list and describe all issuances, transfers and
cancellations of shares of capital stock of such PIC WISCONSIN Subsidiary.

4.4  Capitalization.

(a) The authorized capital stock of PIC WISCONSIN consists of 1,000,000 shares, all of which are designated as
common stock. As of the date of this Agreement, 19,649.7 shares of common stock of PIC WISCONSIN were issued
and outstanding and 6,772.37 shares of common stock of PIC WISCONSIN were held in treasury. All of the issued
and outstanding shares of common stock of PIC WISCONSIN have been duly authorized and validly issued and are
fully paid, nonassessable (subject to Section 180.0622(2)(b) of the Wisconsin Statutes, as judicially interpreted, to the
extent applicable) and free of preemptive rights. As of the date of this Agreement, PIC WISCONSIN does not have
and is not bound by any outstanding subscriptions, options, warrants, calls, commitments or agreements of any
character calling for the purchase or issuance of any shares of PIC WISCONSIN Common Stock or any other equity
securities of PIC WISCONSIN or any securities representing the right to purchase or otherwise receive any shares of
PIC WISCONSIN Common Stock or any other equity securities of PIC WISCONSIN except for (i) 91.5 shares of PIC
WISCONSIN Common Stock to be issued pursuant to unvested awards under the Stock Plan and (ii) shares of PIC
WISCONSIN Common Stock that may be required to be issued under the Rights Agreement (as defined in
Section 4.25 of this Agreement). As of the date of this Agreement no shares of PIC WISCONSIN Common Stock
were reserved for issuance. Since January 1, 2005, PIC WISCONSIN has not issued any shares of PIC WISCONSIN
Common Stock or other equity securities of PIC WISCONSIN, or any securities convertible into or exercisable for
any shares of PIC WISCONSIN Common Stock or other equity securities of PIC WISCONSIN.

(b) Section 4.4(b) of the PIC WISCONSIN Disclosure Schedule sets forth a complete list of (i) the officers and
directors of PIC WISCONSIN and each PIC WISCONSIN Subsidiary, (ii) the percentage of the outstanding voting
stock of such PIC WISCONSIN Subsidiary owned or controlled, directly or indirectly, by PIC WISCONSIN, and
(iii) the percentage of the outstanding voting stock of such PIC WISCONSIN Subsidiary owned or controlled, directly
or indirectly, by one or more of the other Subsidiaries of PIC WISCONSIN. Except as set forth in Section 4.4(b) of
the PIC WISCONSIN Disclosure Schedule, PIC WISCONSIN does not have any direct or indirect equity or
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invest any funds in any corporation or other business or entity, other than for investment purposes in the ordinary
course of business in accordance with past practices.

(c) PIC WISCONSIN has provided to PRA a true and correct copy of the Rights Agreement as adopted by the Board
of Directors of PIC WISCONSIN on November 4, 2004.

(d) No shares of PIC WISCONSIN Common Stock have been issued since December 31, 2002, except those shares
issued pursuant to the Stock Plan. The shares of PIC WISCONSIN Common Stock have not been registered under the
Exchange Act in reliance of the exemption provided by Section 12(g)(2)(G) of the Exchange Act or other available
exemption. To the Knowledge of PIC WISCONSIN, PIC WISCONSIN is in full compliance with the exemption from
registration of the PIC WISCONSIN Common Stock under the Exchange Act and applicable state securities laws. PIC
WISCONSIN has complied in all material respects with the requirements of the Exchange Act and all applicable state
securities laws in connection with any purchases of shares of PIC WISCONSIN common stock, or offers to purchase
PIC WISCONSIN common stock, made by PIC WISCONSIN or an affiliate.

4.5  Authority; No Violation; Consents and Approvals.

(a) PIC WISCONSIN has full corporate power and authority to execute and deliver this Agreement and to
consummate the transactions contemplated by this Agreement. The execution and delivery of this Agreement and the
consummation of the transactions contemplated by this Agreement have been duly and validly approved by the Board
of Directors of PIC WISCONSIN. The Board of Directors of PIC WISCONSIN has directed that this Agreement and
the transactions contemplated by this Agreement be submitted to the shareholders of PIC WISCONSIN for approval
at a meeting of such shareholders and, except for the adoption of this Agreement by the affirmative vote of the holders
of a majority of the outstanding shares of PIC WISCONSIN Common Stock and actions required to obtain all
Requisite Regulatory Approvals (as defined in Section 8.1(d) of this Agreement), no other corporate proceedings on
the part of PIC WISCONSIN are necessary to approve this Agreement and to consummate the transactions
contemplated by this Agreement. This Agreement has been duly and validly executed and delivered by PIC
WISCONSIN and (assuming due authorization, execution and delivery by PRA and the receipt of all Requisite
Regulatory Approvals) constitutes a valid and binding obligation of PIC WISCONSIN, subject to applicable
bankruptcy, fraudulent conveyance, insolvency and similar laws affecting creditors� rights generally, and subject, as to
enforceability, to general principles of equity. On or prior to the date of this Agreement, the Board of Directors of PIC
WISCONSIN received the opinion of Cochran Caronia & Co. that the Merger Consideration is fair to the shareholders
of PIC WISCONSIN from a financial point of view.

(b) Neither the execution and delivery of this Agreement by PIC WISCONSIN nor the consummation by PIC
WISCONSIN of the transactions contemplated by this Agreement, nor compliance by PIC WISCONSIN with any of
the terms or provisions of this Agreement, will (i) violate any provision of the Articles of Incorporation or Bylaws of
PIC WISCONSIN or (ii) assuming that all Requisite Regulatory Approvals and all of the consents and approvals
referred to in Section 4.5(c) of this Agreement are duly obtained, (x) violate any statute, code, ordinance, rule,
regulation, judgment, order, writ, decree or injunction applicable to PIC WISCONSIN or any of its properties or
assets, or (y) violate, conflict with, result in a breach of any provision of or the loss of any benefit under, constitute a
default (or an event which, with notice or lapse of time, or both, would constitute a default) under, result in the
termination of or a right of termination or cancellation under, accelerate the performance required by, or result in the
creation of any Lien upon any of the properties or assets of PIC WISCONSIN under, any of the terms, conditions or
provisions of any note, bond, mortgage, indenture, surplus debentures, deed of trust, license, lease, agreement or other
instrument or obligation to which PIC WISCONSIN is a party, or by which it or any of its properties or assets may be
bound or affected, except (in the case of clause (y) above) as set forth in Section 4.5(b)(ii)(y) of the PIC WISCONSIN
Disclosure Schedule, or (in the case of clauses (x) and (y) above) for such violations, conflicts, breaches or defaults
which, either individually or in the aggregate, would not have a Material Adverse Effect on PIC WISCONSIN.
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(c) Except for (i) the filing of applications, notices and forms with, and the obtaining of approvals from, the Insurance
Regulators (as defined in Section 10.17(a) of this Agreement) pursuant to the Insurance Laws (as defined in
Section 10.17(a) of this Agreement), with respect to the transactions contemplated by this Agreement, (ii) the filing
with the Securities and Exchange Commission (the �SEC�) of a registration statement on Form S-4 or other applicable
form (as amended or supplemented from time to time, the �S-4�) in which a proxy statement relating to the meeting of
the shareholders of PIC WISCONSIN to be held to vote on the Merger will be included as a prospectus (the �Proxy
Statement�) (iii) the filing of the Articles of Merger with the OCI of Wisconsin and the Department of Financial
Institutions of the State of Wisconsin pursuant to the Merger Statutes, (iv) the filing of a notification and report form
(the �HSR Act Report�) with the Pre-Merger Notification Office of the Federal Trade Commission and with the
Antitrust Division of the Department of Justice (collectively, the �Pre-Merger Notification Agencies�) pursuant to the
Hart-Scott-Rodino Anti-Trust Improvements Act, as amended, and the rules and regulations thereunder (collectively,
the �HSR Act�), (v) any consents, authorizations, orders and approvals required under the HSR Act, (vi) any consents,
authorizations, approvals, filings or exemptions in connection with compliance with the applicable provisions of
federal and state securities laws relating to the regulation of broker-dealers or investment advisers, and federal
commodities laws relating to the regulation of futures commission merchants and the rules and regulations thereunder
and of any applicable industry self-regulatory organization (including, without limitation, the National Association of
Insurance Commissioners (the �NAIC�) and the New York Stock Exchange (�NYSE�)) (each, an �SRO�), or which are
required under the Insurance Laws and other similar laws, (vii) such filings and approvals as are required to be made
or obtained under the securities or �Blue Sky� laws of various states in connection with the issuance of the shares of
PRA Common Stock pursuant to this Agreement, (viii) the approval of this Agreement by the requisite votes of the
shareholders of PIC WISCONSIN and the shareholder of NEWCO, and (ix) the consents and approvals referred to in
Section 4.5(b)(ii)(y) of the PIC WISCONSIN Disclosure Schedule, no consents or approvals of or filings or
registrations with any Governmental Authority (as defined in Section 10.17(a) of this Agreement), or with any other
Person (as defined in Section 10.17(a) of this Agreement) are necessary in connection with the execution and delivery
by PIC WISCONSIN of this Agreement or the consummation by PIC WISCONSIN of the transactions contemplated
by this Agreement.

(d) No shareholder of PIC WISCONSIN or any PIC WISCONSIN Subsidiary shall have any pre-emptive rights under
applicable law with respect to, or as a result of, the transactions contemplated by this Agreement (including the
Merger).

4.6  Insurance Reports.

(a) �PIC WISCONSIN SAP Statements� means (i) the annual statutory statements of each of PIC WISCONSIN and
the PIC WISCONSIN Insurance Subsidiaries filed with any Insurance Regulator for each of the years ended
December 31, 2004, 2003 and 2002 and each calendar year ending after December 31, 2004, (ii) the quarterly
statutory statements of each of PIC WISCONSIN and the PIC WISCONSIN Insurance Subsidiaries filed with any
Insurance Regulator for each quarterly period in 2005 and for each quarterly period ending after the date of this
Agreement, and (iii) all exhibits, interrogatories, notes, schedules and any actuarial opinions, affirmations or
certifications or other supporting documents filed in connection with such annual statutory statements and quarterly
statutory statements.

(b) All such PIC WISCONSIN SAP Statements were and will be prepared (i) in conformity with statutory accounting
principles (�SAP�) prescribed or permitted by the OCI of Wisconsin and (ii) in accordance with the books and records
of PIC WISCONSIN and the PIC WISCONSIN Insurance Subsidiaries. The PIC WISCONSIN SAP Statements,
when read in conjunction with the notes thereto and any statutory audit reports relating thereto, present, and will
present, fairly in all material respects the financial condition and results of operations of PIC WISCONSIN and the
PIC WISCONSIN Insurance Subsidiaries for the dates and periods indicated and are consistent with the books and
records of the PIC WISCONSIN Insurance Subsidiaries (which books and records are correct and complete in all
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accounting firm of recognized national reputation. In accordance with Section 4.6(b) of the PIC WISCONSIN
Disclosure Schedule, PIC WISCONSIN has made available to PRA true and complete copies of all of the PIC
WISCONSIN SAP Statements and all audit opinions related thereto.

(c) Since January 1, 2002 PIC WISCONSIN and each PIC WISCONSIN Insurance Subsidiary (i) have filed or
submitted with all applicable Insurance Regulators all registration statements, notices and reports, together with all
supplements and amendments thereto required under the Insurance Laws applicable to insurance holding companies
(the �PIC WISCONSIN Holding Company Act Reports�), (ii) have filed all PIC WISCONSIN SAP Statements,
(iii) have filed all other reports and statements, together with all amendments and supplements thereto, required to be
filed with any Insurance Regulator under the Insurance Laws, and (iv) have paid all fees and assessments due and
payable by them under the Insurance Laws. Section 4.6(c) to the PIC WISCONSIN Disclosure Schedule sets forth a
list of, and PIC WISCONSIN has made available to PRA, accurate and complete copies of, all PIC WISCONSIN SAP
Statements, all PIC WISCONSIN Holding Company Act Reports, and all other reports and statements filed by PIC
WISCONSIN or any of the PIC WISCONSIN Insurance Subsidiaries with any Insurance Regulator for periods ending
and events occurring, after January 1, 2002 and prior to the Closing Date, and the latest requests for approval of a rate
increase in each state or other jurisdiction that PIC WISCONSIN or a PIC WISCONSIN Insurance Subsidiary writes
insurance. All such PIC WISCONSIN SAP Statements, PIC WISCONSIN Holding Company Act Reports and other
reports and statements complied with the Insurance Laws when filed and, as of their respective dates, contained all
information required under the Insurance Laws and did not contain any false statements or material misstatements of
fact or omit to state any material facts necessary to make the statements set forth therein not materially misleading in
light of the circumstances in which such statements were made. No deficiencies have been asserted by any
Governmental Authority with respect to such PIC WISCONSIN SAP Statements, PIC WISCONSIN Holding
Company Act Reports and other reports and statements.

(d) Except for normal examinations conducted by a Governmental Authority in the regular course of the business of
PIC WISCONSIN and its Subsidiaries, and except as set forth in Section 4.6(d) of the PIC WISCONSIN Disclosure
Schedule, no Governmental Authority has initiated any proceeding or investigation into the business or operations of
PIC WISCONSIN, any PIC WISCONSIN Subsidiary, or any director or officer of PIC WISCONSIN or any PIC
WISCONSIN Subsidiary, since January 1, 2002. There is no unresolved violation, criticism, or exception by any
Governmental Authority with respect to any examinations of PIC WISCONSIN or any of its Subsidiaries.

(e) Section 4.6(e) of the PIC WISCONSIN Disclosure Schedule lists all financial examinations that any Insurance
Regulator has conducted with respect to PIC WISCONSIN or any of the PIC WISCONSIN Insurance Subsidiaries
since December 31, 2001. PIC WISCONSIN has made available to PRA correct and complete reports issued by the
applicable Insurance Regulator with respect to such financial examinations. There are no regulatory examinations of
PIC WISCONSIN or any of the PIC WISCONSIN Insurance Subsidiaries currently in process.

(f) Except as set forth in Section 4.6(f) of the PIC WISCONSIN Disclosure Schedule, since January 1, 2002, neither
PIC WISCONSIN nor any PIC WISCONSIN Subsidiary has received from any Person any Notice on Form A or such
other form as may be prescribed under applicable law indicating that such Person intends to make or has made a
tender offer for or a request or invitation for tenders of, or intends to enter into or has entered into any agreement to
exchange securities for, or intends to acquire or has acquired (in the open market or otherwise), any voting security of
PIC WISCONSIN or a PIC WISCONSIN Insurance Subsidiary, if after the consummation thereof such Person would
directly or indirectly be in control of PIC WISCONSIN or a PIC WISCONSIN Insurance Subsidiary.

4.7  Financial Statements; Financial Reporting.

(a) PIC WISCONSIN has delivered to PRA true, correct and complete copies of (i) the audited balance sheets of each
of PIC WISCONSIN and the PIC WISCONSIN Insurance Subsidiaries as of December 31, 2004, 2003 and 2002, and
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periods ended December 31, 2004, 2003 and 2002, together with unqualified reports on all such financial statements
by PricewaterhouseCoopers LLP, and (ii) the unaudited balance sheets of each of PIC WISCONSIN and the PIC
WISCONSIN Insurance Subsidiaries as of September 30, 2005 and the related unaudited statements of earnings,
shareholders� equity and cash flows for the nine (9)-month period ended September 30, 2005.

(b) PIC WISCONSIN has delivered to PRA unaudited balance sheets of each of the PIC WISCONSIN Subsidiaries
(but excluding the PIC WISCONSIN Insurance Subsidiaries) as of December 31, 2004, 2003 and 2002, and
September 30, 2005, and the related unaudited statements of earnings, shareholders� equity and cash flows of each of
such PIC WISCONSIN Subsidiaries for the years ended December 31, 2004, 2003 and 2002, and the nine (9) month
period ended September 30, 2005.

(c) As soon as practicable, but in any event within forty-five (45) days following the end of each calendar quarter
which is completed prior to the Closing Date, commencing with the quarter ending December 31, 2005, PIC
WISCONSIN shall cause to be delivered to PRA the �Quarter End Report� prepared by PIC WISCONSIN with
respect to such quarter, which report shall include (x) a balance sheet of PIC WISCONSIN as of the end of such
quarter and (y) a statement of earnings and shareholders� equity of PIC WISCONSIN for the year-to-date period
ending the end of such quarter, prepared in a manner consistent with, and in a format comparable to, the statements of
earnings and shareholders� equity referred to in Section 4.7(a).

(d) Each of the balance sheets referred to in Section 4.7(a), Section 4.7(b) and Section 4.7(c) presents (or will present)
fairly the financial condition, assets, liabilities and shareholders� equity of each of PIC WISCONSIN and the PIC
WISCONSIN Subsidiaries, as the case may be, as of its date; each such statement of earnings or shareholders� equity
referred to above presents (or will present) fairly the results of operations of each of PIC WISCONSIN and the PIC
WISCONSIN Subsidiaries, as the case may be, for the periods indicated; and each such statement of cash flows
referred to above presents fairly the information purported to be shown therein, except, in each case, interim unaudited
financial statements need not reflect year-end adjustments. The financial statements referred to in Section 4.7(a) and
Section 4.7(c) including all notes and schedules thereto, have been (or will be) prepared in accordance with SAP
throughout the periods involved (except that they are unaudited financial statements and do not contain all footnotes
and year-end adjustments which may be required by generally accepted accounting principles in the United States
(�GAAP�)) and are (or will be) in accordance with the books and records of each of PIC WISCONSIN and the PIC
WISCONSIN Insurance Subsidiaries, which books and records are correct and complete in all material respects. The
financial statements referred to in Section 4.7(b), including all notes and schedules thereto, have been prepared in
accordance with SAP throughout the periods involved, except that they are unaudited financial statements and do not
contain all footnotes and year-end adjustments which may be required by GAAP, and are in accordance with the
books and records of the subject PIC WISCONSIN Subsidiaries, which books and records are correct and complete in
all material respects.

(e) Each of PIC WISCONSIN and the PIC WISCONSIN Subsidiaries maintains accurate books and records reflecting
its assets and liabilities, and in the opinion of PIC WISCONSIN�s management, maintains effective internal controls to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of the financial
statements of PIC WISCONSIN and the PIC WISCONSIN Subsidiaries. Neither the accountants for, nor the board of
directors or audit committee of PIC WISCONSIN or any PIC WISCONSIN Subsidiary have been advised of: (x) any
significant deficiencies or material weaknesses in the design or operation of the internal controls over financial
reporting (as such term is defined in Section 13(b)(2)(B) and Rules 13a-15(f) and 15d-15(d) of the Exchange Act) of
PIC WISCONSIN or any PIC WISCONSIN Subsidiary which could adversely affect its ability to record, process,
summarize and report financial data, or (y) any fraud, whether or not material, that involves management or other
employees who have a role in the internal controls over financial reporting of PIC WISCONSIN or any PIC
WISCONSIN Subsidiary.
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(f) At the dates of the aforementioned balance sheets, neither PIC WISCONSIN nor any of the PIC WISCONSIN
Subsidiaries had (or will have with respect to such balance sheets dated subsequent to the date hereof) any liabilities
or obligations of any nature, whether accrued, absolute, contingent or otherwise, whether due or to become due, and
whether or not required to be disclosed on a balance sheet prepared in conformity with SAP, not fully or properly
reflected or reserved against in such balance sheets, or in any notes thereto, other than liabilities pursuant to
contractual obligations identified in this Agreement or the PIC WISCONSIN Disclosure Schedule.

(g) Section 4.7(g) of the PIC WISCONSIN Disclosure Schedule lists, and PIC WISCONSIN has delivered to PRA
copies of the documentation creating or governing, all securitization transactions and �off-balance sheet arrangements�
(as defined in Item 303(a)(4)(ii) of Regulation S-K of the SEC) effected by PIC WISCONSIN or any of the PIC
WISCONSIN Subsidiaries since December 31, 2002.

(h) PricewaterhouseCoopers LLP, which has expressed its opinion with respect to the financial statements of PIC
WISCONSIN and the PIC WISCONSIN Subsidiaries (including the related notes), is and has been throughout the
periods covered by such financial statements a registered public accounting firm (as defined in Section 2(a)(12) of
Sarbanes Oxley Act of 2002 (�SOX�). Section 4.7(h) of the PIC WISCONSIN Disclosure Schedule lists all non-audit
services (as such term is defined by SOX) performed by PricewaterhouseCoopers LLP for PIC WISCONSIN and each
PIC WISCONSIN Subsidiary for each year commencing after December 31, 2002.

(i) The books and records of PIC WISCONSIN and each of the PIC WISCONSIN Subsidiaries (i) are and have been
properly prepared and maintained in form and substance adequate for preparing audited consolidated financial
statements, in accordance with regulatory accounting principles required by SAP and any other applicable legal and
accounting requirements, (ii) reflect only actual transactions, and (iii) fairly and accurately reflect all assets and
liabilities of PIC WISCONSIN and each of the PIC WISCONSIN Subsidiaries and all contracts and other transactions
to which PIC WISCONSIN or any of the PIC WISCONSIN Subsidiaries is or was a party or by which PIC
WISCONSIN or any of the PIC WISCONSIN Subsidiaries or any of their respective businesses or assets is or was
affected.

4.8  Broker�s Fees.  Except as set forth in Section 4.8 of the PIC WISCONSIN Disclosure Schedule (which sets forth
amounts paid or to be paid and names of parties to which such amounts were or will be paid), none of PIC
WISCONSIN, the PIC WISCONSIN Subsidiaries and their respective officers and directors, has employed any broker
or finder or incurred any liability for any broker�s fees or commissions, or investment banker fees or commissions, or
finder�s fees in connection with the transactions contemplated by this Agreement.

4.9  Absence of Certain Changes or Events.

(a) Since December 31, 2004, and except as set forth in Section 4.9(a) of the PIC WISCONSIN Disclosure Schedule,
neither PIC WISCONSIN nor any of the PIC WISCONSIN Subsidiaries has (except as required by applicable law):
(i) increased the wages, salaries, compensation, pension, or other fringe benefits or perquisites payable to any
executive officer, employee, or director from the amount thereof in effect as of December 31, 2004, except for
changes in benefits in the ordinary course of business, (ii) granted any stock options or severance or termination pay,
entered into any contract to make or grant any stock options or severance or termination pay, or paid any bonuses, or
(iii) suffered any strike, work stoppage, slowdown, or other labor disturbance.

(b) Since December 31, 2004, and except as set forth in Section 4.9(b) of the PIC WISCONSIN Disclosure Schedule,
there has not been: (i) any Material Adverse Effect on PIC WISCONSIN and the PIC WISCONSIN Subsidiaries taken
as a whole; (ii) any material change in any method of accounting or accounting principles or practice by PIC
WISCONSIN or any PIC WISCONSIN Subsidiary, except as required by SAP and disclosed in the notes to the
unaudited financial statements of PIC WISCONSIN and the PIC WISCONSIN Subsidiaries; (iii) any material change
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whether or not covered by insurance, materially and adversely affecting the properties or business of PIC
WISCONSIN or any PIC WISCONSIN Subsidiary; (v) any declaration or payment of any dividends or distribution of
any kind in respect of any of the capital stock of PIC WISCONSIN or any PIC WISCONSIN Subsidiary; (vi) any
direct or indirect redemption, purchase or other acquisition by PIC WISCONSIN or any PIC WISCONSIN Subsidiary
of any of the capital stock of PIC WISCONSIN or any PIC WISCONSIN Subsidiary; (vii) any discharge or
cancellation, whether in part or in whole, of any indebtedness owed by PIC WISCONSIN or any PIC WISCONSIN
Subsidiary to any Person, except reimbursement to employees of ordinary business expenses or other debts arising in
the ordinary course of business; (viii) any sale or transfer or cancellation of any of the assets, properties, or claims of
PIC WISCONSIN or any PIC WISCONSIN Subsidiary, except in the ordinary course of business; (ix) any sale,
assignment or transfer of any trademarks, trade names, or other intangible assets of PIC WISCONSIN or any PIC
WISCONSIN Subsidiary; or (x) any material amendment to or termination of any material contract, agreement,
instrument or license to which PIC WISCONSIN or any PIC WISCONSIN Subsidiary is a party.

4.10  Legal Proceedings and Judgments.

(a) Except as set forth in Section 4.10(a) of the PIC WISCONSIN Disclosure Schedule, neither PIC WISCONSIN nor
any PIC WISCONSIN Subsidiary is a party to any, and there are no pending or, to the Knowledge of PIC
WISCONSIN, threatened, legal, administrative, arbitral or other inquiries, proceedings, claims (whether asserted or
unasserted), actions or governmental or regulatory or SRO investigations of any nature (including noncontractual
claims, bad faith claims and claims against any directors or officers of PIC WISCONSIN or any PIC WISCONSIN
Subsidiary, but excluding coverage and other claims made with respect to insurance policies issued by PIC
WISCONSIN or any PIC WISCONSIN Insurance Subsidiary for which claims reserves believed by PIC
WISCONSIN�s management to be adequate have been established) against PIC WISCONSIN, any PIC WISCONSIN
Subsidiary, any of their respective businesses or assets, any assets of any other Person which are used in any of the
business or operations of PIC WISCONSIN or any PIC WISCONSIN Subsidiary, any directors or officers of PIC
WISCONSIN or any PIC WISCONSIN Subsidiary, in their respective capacities as directors and officers, or the
transactions contemplated by this Agreement, or challenging the validity or propriety of the transactions contemplated
by this Agreement.

(b) Except as set forth in Section 4.10(b) of the PIC WISCONSIN Disclosure Schedule, there is no injunction, order,
judgment, decree, or regulatory restriction (including noncontractual claims, bad faith claims and claims against any
directors or officers of PIC WISCONSIN or any PIC WISCONSIN Subsidiary, but excluding coverage and other
claims made with respect to insurance policies issued by PIC WISCONSIN or any PIC WISCONSIN Insurance
Subsidiary for which claims reserves believed by PIC WISCONSIN�s management to be adequate have been
established) imposed upon PIC WISCONSIN, any PIC WISCONSIN Subsidiary or the assets of PIC WISCONSIN or
any PIC WISCONSIN Subsidiary.

(c) Except as set forth in Section 4.10(c) of the PIC WISCONSIN Disclosure Schedule, no breach of contract, breach
of fiduciary duties under ERISA, bad faith, breach of warranty, tort, negligence, infringement, fraud, discrimination,
wrongful discharge or other claim of any nature has been asserted or, to the Knowledge of PIC WISCONSIN,
threatened against PIC WISCONSIN or any PIC WISCONSIN Subsidiary.

(d) As to each matter, if any, described on Sections 4.10(a), 4.10(b) and 4.10(c) of the PIC WISCONSIN Disclosure
Schedule, accurate and complete copies of all relevant pleadings, judgments, orders and correspondence have been
made available to PRA.

(e) Except for each matter (if any) described on Section 4.10(e) of the PIC WISCONSIN Disclosure Schedule, no
legal, administrative, arbitral or other inquiries, proceedings, claims, actions or governmental or regulatory or SRO
investigations alleging violations of Federal or state securities laws (including the Securities Act of 1933, as amended
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any director or officer of PIC WISCONSIN or any PIC WISCONSIN Subsidiary, in their capacities as a director or
officer, and not dismissed with prejudice.

4.11  Insurance.

(a) Except as set forth in Section 4.11(a) of the PIC WISCONSIN Disclosure Schedule, PIC WISCONSIN and the
PIC WISCONSIN Insurance Subsidiaries maintain policies of general liability, fire and casualty, automobile, directors
and officers, errors and omissions, fiduciary, and other forms of insurance (the �PIC WISCONSIN Insurance
Policies�) in such amounts, with such deductibles and against such risks and losses which PIC WISCONSIN�s
management believes are reasonable for the business and assets of PIC WISCONSIN and the PIC WISCONSIN
Insurance Subsidiaries. All such policies are in full force and effect, all premiums due and payable thereon have been
paid (other than retroactive or retrospective premium adjustments that are not yet, but may be, required to be paid with
respect to any period ending prior to the Closing Date under comprehensive general liability and worker�s
compensation insurance policies), and no notice of cancellation or termination has been received with respect to any
such policy which has not been replaced on substantially similar terms prior to the date of such cancellation. To the
Knowledge of PIC WISCONSIN, the activities and operations of PIC WISCONSIN and the PIC WISCONSIN
Insurance Subsidiaries have been conducted in a manner so as to conform in all material respects to all applicable
provisions of such insurance policies.

(b) No issuer of the PIC WISCONSIN Insurance Policies has issued a reservation-of-rights letter, or entered into a
nonwaiver agreement, or otherwise denied or limited coverage (in whole or in part), under any of the PIC
WISCONSIN Insurance Policies, and to the Knowledge of PIC WISCONSIN, no declaratory judgment has been
sought by any Person or entered by any court of competent jurisdiction that denies or limits coverage (in whole or in
part) under any of the PIC WISCONSIN Insurance Policies.

4.12  Taxes and Tax Returns.

(a) As used in this Agreement: �Tax� or �Taxes� means all federal, state, county, local, and foreign income, excise, gross
receipts, gross income, profits, franchise, license, ad valorem, profits, gains, capital, sales, transfer, use, payroll,
employment, severance, withholding, duties, intangibles, franchise, backup withholding, stamp, occupation, premium,
social security (or similar), unemployment, disability, real property, personal property, sales, use, registration,
alternative or add on minimum, estimated, and other taxes, charges, levies or like assessments together with all
penalties and additions to tax and interest thereon). �Tax Return� or �Tax Returns� means any and all returns,
declarations, claims for refunds, reports, information returns and information statements (including, without
limitation, Form 1099, Form W-2 and W-3, Form 5500, and Form 990) with respect to Taxes filed, or required to be
filed, by any Person or any Subsidiary of such Person with the Internal Revenue Service (�IRS�) or any other
Governmental Authority or tax authority or agency, whether domestic or foreign (including consolidated, combined
and unitary tax returns).

(b) PIC WISCONSIN and the PIC WISCONSIN Subsidiaries have duly filed all Tax Returns required to be filed by
them on or prior to the date of this Agreement (all such Tax Returns being accurate and complete in all material
respects) and have duly paid or made sufficient provisions for the payment of all Taxes shown thereon as owing on or
prior to the date of this Agreement (including, if and to the extent applicable, those due in respect of their properties,
income, business, capital stock, premiums, franchises, licenses, sales and payrolls) other than Taxes which are not yet
delinquent or are being contested in good faith and have not been finally determined for which adequate reserves have
been made on the financial statements described in Section 4.7(a) of this Agreement. Except as disclosed on
Section 4.12(b) of the PIC WISCONSIN Disclosure Schedule, neither PIC WISCONSIN nor any PIC WISCONSIN
Subsidiary has waived any statute of limitations in respect of Taxes or agreed to any extension of time with respect to
a Tax Return or tax assessment or deficiency other than extensions that are automatically granted by the taxing
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its returns. No claim has been made since December 31, 2000 by an authority in a jurisdiction where PIC
WISCONSIN or any PIC WISCONSIN Subsidiary does not file Tax Returns that it is or may be subject to taxation by
that jurisdiction.

(c) There is no claim, audit, action, suit, proceeding or investigation now pending or, to the Knowledge of PIC
WISCONSIN, threatened against or with respect to PIC WISCONSIN or any PIC WISCONSIN Subsidiary in respect
of any material Tax. PIC WISCONSIN and each PIC WISCONSIN Subsidiary in connection with amounts paid or
owed to any employee, independent contractor, creditor, shareholder or other third party have complied with
applicable tax withholding in all material respects. PIC WISCONSIN and each PIC WISCONSIN Subsidiary have
reported such withheld amounts to the appropriate taxing authority and to each such employee, independent
contractor, creditor, shareholder or other third party as required by applicable law.

(d) There are no Tax Liens upon any property or assets of PIC WISCONSIN or its Subsidiaries except Liens for
current Taxes not yet due. Neither PIC WISCONSIN nor any PIC WISCONSIN Subsidiary has been required to
include in income any adjustment pursuant to Section 481 of the Code by reason of a voluntary change in accounting
method initiated by PIC WISCONSIN or any PIC WISCONSIN Subsidiary, and the IRS has not initiated or proposed
any such adjustment or change in accounting method. Except as set forth in the financial statements described in
Section 4.7(a) of this Agreement, neither PIC WISCONSIN nor any PIC WISCONSIN Subsidiary has entered into a
transaction which is being accounted for as an installment obligation under Section 453 of the Code. Neither PIC
WISCONSIN nor any PIC WISCONSIN Subsidiary is a party to or bound by any tax indemnity, tax sharing or tax
allocation agreement (other than such agreements as exist by and among themselves). Except as set forth in
Section 4.12(d) of the PIC WISCONSIN Disclosure Schedule, neither PIC WISCONSIN nor any PIC WISCONSIN
Subsidiary has ever been a member of an affiliated group of corporations within the meaning of Section 1504 of the
Code other than an affiliated group in which PIC WISCONSIN has been the common parent corporation. Neither PIC
WISCONSIN nor any PIC WISCONSIN Subsidiary is liable for the Taxes of any person under Section 1.1502-6 of
the Treasury Regulations (or any similar provision of state, local or foreign Tax law) or by contract, as a successor or
otherwise. During the five (5) year period ending on the date of this Agreement, neither PIC WISCONSIN nor any
PIC WISCONSIN Subsidiary was a distributing corporation or a controlled corporation in a transaction intended to be
governed by Section 355 of the Code. Neither PIC WISCONSIN nor any PIC WISCONSIN Subsidiary is a party to
any joint venture, partnership or other arrangement or contract that could be treated as a partnership for federal income
tax purposes. PIC WISCONSIN�s basis and excess loss account, if any, in each PIC WISCONSIN Subsidiary is set
forth in Section 4.12(d) of the PIC WISCONSIN Disclosure Schedule.

(e) Except as set forth in Section 4.12(e) of the PIC WISCONSIN Disclosure Schedule, any amount that is reasonably
likely to be received (whether in cash or property or the vesting of property) as a result of any of the transactions
contemplated by this Agreement by any employee, officer or director of PIC WISCONSIN or any of its affiliates who
is a �Disqualified Individual� (as such term is defined in proposed Treasury Regulation Section 1.280G-1) under any
employment, severance or termination agreement, other compensation arrangement or PIC WISCONSIN Benefit Plan
(as defined in Section 4.13 of this Agreement) currently in effect will not be characterized as an �excess parachute
payment� (as such term is defined in Section 280G(b)(1) of the Code).

(f) To the Knowledge of PIC WISCONSIN, there is no dispute or claim concerning any tax liability of PIC
WISCONSIN or any PIC WISCONSIN Subsidiary except as disclosed in Section 4.12(f) of the PIC WISCONSIN
Disclosure Schedule. Section 4.12(f) of the PIC WISCONSIN Disclosure Schedule identifies the last Tax Returns that
have been audited by the taxing authority with whom they were filed, and indicates those Tax Returns that currently
are the subject of an audit procedure or that PIC WISCONSIN or any PIC WISCONSIN Subsidiary has received
notice will be subject to an audit procedure. PIC WISCONSIN has made available to PRA correct and complete
copies of all federal income tax returns (including amendments thereto) of, all examination reports of, and statements
of
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deficiencies assessed against or agreed to by, PIC WISCONSIN or any PIC WISCONSIN Subsidiary since
December 31, 2000.

4.13  Employee Plans; Labor Matters.

(a) Section 4.13(a) of the PIC WISCONSIN Disclosure Schedule sets forth a true and complete list of all of the
Employee Plans (as defined in Section 10.17(a)) for employees of PIC WISCONSIN and any PIC WISCONSIN
Subsidiary (�PIC WISCONSIN Employee Plans�). PIC WISCONSIN does not maintain any stock option plan or
stock purchase plan. Those PIC WISCONSIN Employee Plans which are non-qualified deferred compensation plans
for purposes of Section 409A of the Code are separately identified in Section 4.13(a) of the PIC WISCONSIN
Disclosure Schedule. Except with respect to the PIC WISCONSIN Employee Plans, neither PIC WISCONSIN nor
any PIC WISCONSIN Subsidiary sponsors, maintains or contributes to, or has any ongoing obligation or liability
whatsoever with respect to: (i) any employee benefit plan as defined in Section 3(3) of the Employee Retirement
Income Security Act of 1974, as amended (�ERISA�), or (ii) any other program, plan, trust agreement or arrangement
for any bonus, severance, hospitalization, vacation, sick pay, deferred compensation, pension, profit sharing,
post-employment, retirement, payroll savings, stock option, stock purchase, group insurance, self insurance, death
benefit, fringe benefit, welfare or any other employee benefit plan or fringe benefit arrangement of any nature
whatsoever including those for the benefit of former employees. PIC WISCONSIN and the PIC WISCONSIN
Subsidiaries have not made or entered into any written or oral agreement, arrangement, commitment, or understanding
to create any additional PIC WISCONSIN Employee Plan or to continue, modify, change, or terminate, in any
material respect, any PIC WISCONSIN Employee Plan.

(b) PIC WISCONSIN has heretofore delivered or made available to PRA true and complete copies of each PIC
WISCONSIN Employee Plan and certain related documents, including: (i) the plan document and the related trust
agreement or annuity contract for such PIC WISCONSIN Employee Plan; (ii) the summary plan description and
material employee communication document for such PIC WISCONSIN Employee Plan; (iii) the actuarial report for
such PIC WISCONSIN Employee Plan (if applicable) for each of the last two years; (iv) all determination letters from
the IRS (if applicable) for such PIC WISCONSIN Employee Plan; (v) all insurance policies relating thereto and any
written materials used by PIC WISCONSIN to describe employee benefits to employees of PIC WISCONSIN and the
PIC WISCONSIN Subsidiaries; (vi) the most recent annual return on Form 5500 (including all schedules thereto
along with the accompanying auditor�s opinion, if applicable) and tax return (Form 990) for such PIC WISCONSIN
Employee Plan; (vii) the most current actuarial, valuation, and trustee�s reports (as applicable) for such PIC
WISCONSIN Employee Plan; and (viii) all material communications with any governmental entity or agency
(including the Department of Labor, the Internal Revenue Service, the Pension Benefit Guaranty Corporation, and the
SEC) with respect to such PIC WISCONSIN Employee Plan. Each such actuarial or valuation report correctly shows
the value of the assets of such PIC WISCONSIN Employee Plan as of the date thereof, the total accrued and vested
liabilities, all contributions by
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