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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)
b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2011
or
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to

Commission File No. 001-34037
SUPERIOR ENERGY SERVICES, INC.
(Exact name of registrant as specified in its charter)

Delaware 75-2379388
(State or other jurisdiction of (LLR.S. Employer
incorporation or organization) Identification No.)
601 Poydras, Suite 2400 70130
New Orleans, Louisiana (Zip Code)

(Address of principal executive offices)
Registrant s telephone number, including area code: (504) 587-7374

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes p No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes p No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act.

Large accelerated filer p Accelerated filer o Non-accelerated filer o Smaller reporting
company o
(Do not check if a smaller
reporting company)
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
oNop
The number of shares of the registrant s common stock outstanding on July 28, 2011 was 79,819,875.
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PART 1. FINANCIAL INFORMATION
Item 1. Financial Statements

SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES

Condensed Consolidated Balance Sheets
June 30, 2011 and December 31, 2010
(in thousands, except share data)

ASSETS

Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable, net of allowance for doubtful accounts of $23,984 and
$22,618 at June 30, 2011 and December 31, 2010, respectively

Prepaid expenses

Inventory and other current assets

Total current assets

Property, plant and equipment, net of accumulated depreciation and depletion of
$861,737 and $771,602 at June 30, 2011 and December 31, 2010, respectively
Goodwill

Notes receivable

Equity-method investments

Intangible and other long-term assets, net of accumulated amortization of
$26,228 and $22,065 at June 30, 2011 and December 31, 2010, respectively

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY
Current liabilities:

Accounts payable

Accrued expenses

Income taxes payable

Deferred income taxes

Current portion of decommissioning liabilities

Current maturities of long-term debt

Total current liabilities
Deferred income taxes
Decommissioning liabilities
Long-term debt, net

Other long-term liabilities

Stockholders equity:

Table of Contents

6/30/2011
(Unaudited)

$ 244,114
164,161

437,954
38,862
220,410

1,105,501

1,394,918
589,761
71,261
63,308

136,888

$ 3,361,637

$ 109,167
170,383
8,955
24,027
17,172
391,262

720,966

228,191
103,880
810,184
121,800

12/31/2010
(Audited)

$ 50,727

452,450
25,828
235,047

764,052

1,313,150
588,000
69,026
59,322

113,983

$2,907,533

$ 110,276
162,044
2,475
29,353
16,929
184,810

505,887

223,936
100,787
681,635
114,737
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Preferred stock of $.01 par value. Authorized, 5,000,000 shares; none issued
Common stock of $.001 par value. Authorized, 125,000,000 shares; issued and
outstanding 79,822,534 shares at June 30, 2011 and 78,951,053 shares at

December 31, 2010 80 79
Additional paid in capital 439,164 415,278
Accumulated other comprehensive loss, net (17,134) (25,700)
Retained earnings 954,506 890,894
Total stockholders equity 1,376,616 1,280,551
Total liabilities and stockholders equity $ 3,361,637 $2,907,533
See accompanying notes to consolidated financial statements.
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Operations
Three and Six Months Ended June 30, 2011 and 2010
(in thousands, except per share data)

(unaudited)
Three Months Six Months
2011 2010 2011 2010
Revenues $510,806 $424,856 $924,787 $ 789,367

Costs and expenses:
Cost of services (exclusive of items shown separately

below) 271,370 229,916 505,215 428,968
Depreciation, depletion, amortization and accretion 63,314 54,299 122,677 105,347
General and administrative expenses 95,881 92,529 182,760 163,253
Gain on sale of businesses 5,884 8,558

Income from operations 86,125 48,112 122,693 91,799
Other income (expense):

Interest expense, net (16,453) (12,680) (28,825) (26,718)
Earnings from equity-method investments, net 5,499 2,170 5,526 6,155
Income before income taxes 75,171 37,602 99,394 71,236
Income taxes 27,062 13,537 35,782 25,645
Net income $ 48,109 $ 24,065 $ 63,612 $ 45,591
Basic earnings per share $ 0.60 $ 031 $ 0.80 $ 058
Diluted earnings per share $ 059 $ 030 $ 079 $ 057

Weighted average common shares used in computing
earnings per share:

Basic 79,744 78,716 79,385 78,625
Incremental common shares from stock-based

compensation 1,510 885 1,639 874
Diluted 81,254 79,601 81,024 79,499

See accompanying notes to consolidated financial statements.
4
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Condensed Consolidated Statements of Cash Flows
Six Months Ended June 30, 2011 and 2010
(in thousands)

(unaudited)
2011

Cash flows from operating activities:
Net income $ 63,612
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation, depletion, amortization and accretion 122,677
Deferred income taxes (1,367)
Stock-based and performance share unit compensation expense, net 4,888
Retirement and deferred compensation plans expense, net 486
Earnings / losses from equity-method investments, net of cash received (3,989)
Amortization of debt acquisition costs and note discount 12,700
Gain on sale of businesses (8,558)
Other, net (3,006)
Changes in operating assets and liabilities, net of acquisitions and dispositions:
Receivables 16,773
Inventory and other current assets 10,665
Accounts payable 952
Accrued expenses 10,609
Income taxes 3,046
Other, net (1,498)
Net cash provided by operating activities 227,990
Cash flows from investing activities:
Payments for capital expenditures (216,682)
Purchases of short-term investments, net (164,130)
Acquisitions of businesses, net of cash acquired
Cash proceeds from sale of businesses 22,349
Other, net (6,134)
Net cash used in investing activities (364,597)
Cash flows from financing activities:
Net payments on revolving credit facility (175,000)
Proceeds from long-term debt 500,000
Principal payments on long-term debt (405)
Payment of debt acquisition costs (9,363)
Proceeds from exercise of stock options 10,129
Excess tax benefit from stock-based compensation 10,262
Proceeds from issuance of stock through employee benefit plans 1,223

Table of Contents

2010

$ 45591

105,347
13,747
4,385
5,461
2,508
11,731

(1,785)
(36,885)
73,451
8,764
3,505

11,570
9,669

257,059

(147,815)
(207,772)

5,177)

(360,764)

(37,400)
(405)
342

163
1,054

8
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Other (7,629) (1,314)
Net cash provided by (used in) financing activities 329,217 (37,560)
Effect of exchange rate changes on cash 777 (1,191)
Net increase (decrease) in cash and cash equivalents 193,387 (142,456)
Cash and cash equivalents at beginning of period 50,727 206,505
Cash and cash equivalents at end of period $ 244,114 $ 64,049

See accompanying notes to consolidated financial statements.
5
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SUPERIOR ENERGY SERVICES, INC. AND SUBSIDIARIES
Notes to Unaudited Condensed Consolidated Financial Statements
Six Months Ended June 30, 2011
(1) Basis of Presentation
Certain information and footnote disclosures normally in financial statements prepared in accordance with generally
accepted accounting principles have been condensed or omitted pursuant to the rules and regulations of the Securities
and Exchange Commission; however, management believes the disclosures which are made are adequate to make the
information presented not misleading. These financial statements and notes should be read in conjunction with the
consolidated financial statements and notes thereto included in Superior Energy Services, Inc. s Annual Report on
Form 10-K for the year ended December 31, 2010 and Management s Discussion and Analysis of Financial Condition
and Results of Operations herein.
The financial information of Superior Energy Services, Inc. and subsidiaries (the Company) for the three and six
months ended June 30, 2011 and 2010 has not been audited. However, in the opinion of management, all adjustments
necessary to present fairly the results of operations for the periods presented have been included therein. The results of
operations for the first six months of the year are not necessarily indicative of the results of operations that might be
expected for the entire year.
(2) Acquisitions
In August 2010, the Company acquired certain assets (operating as Superior Completion Services) from subsidiaries
of Baker Hughes Incorporated (Baker Hughes) for approximately $54.3 million. The assets purchased were used in
Baker Hughes Gulf of Mexico stimulation and sand control business.
In January 2010, the Company acquired 100% of the equity interest of Hallin Marine Subsea International Plc (Hallin)
for approximately $162.3 million. Additionally, the Company repaid approximately $55.5 million of Hallin s debt.
Hallin is an international provider of integrated subsea services and engineering solutions, focused on installing,
maintaining and extending the life of subsea wells. Hallin operates in international offshore oil and gas markets with
offices and facilities located in Singapore, Indonesia, Australia, Scotland and the United States.
In January 2010, Wild Well Control, Inc. (Wild Well), a wholly-owned subsidiary of the Company, acquired 100%
ownership of Shell Offshore, Inc. s Gulf of Mexico Bullwinkle platform and its related assets, including 29 wells, and
assumed the decommissioning obligation for such assets. Immediately after Wild Well acquired these assets, it
conveyed an undivided 49% interest in these assets and the related well plugging and abandonment obligations to
Dynamic Offshore Resources, LLC (DOR), a wholly-owned subsidiary of Dynamic Offshore Holding, LP (DOH),
which operates these assets. Additionally, DOR will pay Wild Well to extinguish its 49% portion of the well plugging
and abandonment obligation (see note 3).
The Company has no off-balance sheet financing arrangements other than potential additional consideration that may
be payable as a result of the future operating performance of certain acquired businesses. At June 30, 2011, the
maximum additional consideration payable was approximately $4.0 million and will be determined and payable
through 2012. Since these acquisitions occurred before the Company adopted the revised authoritative guidance for
business combinations, these amounts are not classified as liabilities and are not reflected in the Company s condensed
consolidated financial statements until the amounts are fixed and determinable. When these amounts are determined,
they will be capitalized as part of the purchase price of the related acquisition.
(3) Long-Term Contracts
In 2010, Wild Well acquired 100% ownership of Shell Offshore, Inc. s Gulf of Mexico Bullwinkle platform and its
related assets, and assumed the related decommissioning obligations. In connection with the subsequent conveyance
to DOR of an undivided 49% interest in these assets and the related well plugging and abandonment obligation, DOR
will pay Wild Well to extinguish its portion of the well plugging and abandonment obligation, limited to the fair value
of the obligation at the time of acquisition. As part of the asset purchase agreement with Shell Offshore, Inc., Wild
Well was required to obtain a $50.0 million performance bond, as well as fund $50.0 million into an escrow account.
6
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DOR funded its portion of this amount as part of its payment obligation for the well plugging and abandonment.
Included in intangible and other long-term assets, net is escrowed cash of $50.1 million and $33.0 million at June 30,
2011 and December 31, 2010, respectively. Included in other long-term liabilities is deferred revenue of $24.6 million
and $16.2 million at June 30, 2011 and December 31, 2010, respectively (see note 2).
The Company has a contract to perform well abandonment and decommissioning work associated with oil and gas
properties owned and operated by SPN Resources, LLC (SPN Resources). This contract consists of numerous,
separate billable jobs estimated to be performed through 2022. In March 2011, the Company contributed its equity
interest in SPN Resources and DBH, LLC (DBH) in exchange for a 10% limited partnership interest in DOH (see note
7) and modified the terms of this contract.
In December 2007, Wild Well entered into contractual arrangements pursuant to which it decommissioned seven
downed oil and gas platforms and related well facilities located offshore in the Gulf of Mexico for a fixed sum of
$750 million, which is payable in installments upon the completion of specified portions of work. The contract
contains certain covenants primarily related to Wild Well s performance of the work. As of June 30, 2011, all work
was complete, pending certain regulatory approvals. The revenue related to the contract for decommissioning these
downed platforms and well facilities was recorded on the percentage-of-completion method utilizing costs incurred as
a percentage of total estimated costs. At June 30, 2011 and December 31, 2010, there were $129.7 million and
$144.5 million of costs and estimated earnings in excess of billings related to this contract included in other current
assets.
(4) Stock-Based Compensation and Retirement Plans
The Company maintains various stock incentive plans that provide long-term incentives to the Company s key
employees, including officers, directors, consultants and advisors (Eligible Participants). Under the incentive plans,
the Company may grant incentive stock options, non-qualified stock options, restricted stock, restricted stock units,
stock appreciation rights, other stock-based awards or any combination thereof to Eligible Participants. In connection
with the transition of executive management in the six months ended June 30, 2010, the Company issued
approximately 1,019,000 of non-qualified stock options, approximately 177,000 shares of restricted stock and
approximately 30,000 performance share units. Additionally, vesting of certain grants was accelerated to coincide
with the terms of the change in executive management.
Stock Options
The Company has issued non-qualified stock options under its stock incentive plans. The options generally vest in
equal installments over three years and expire in ten years. Non-vested options are generally forfeited upon
termination of employment. The Company s compensation expense related to stock options for the six months ended
June 30, 2011 and 2010 was approximately $1.7 million and $2.3 million, respectively, which is reflected in general
and administrative expenses.

7
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Restricted Stock
The Company has issued shares of restricted stock under its stock incentive plans. Shares of restricted stock generally
vest in equal annual installments over three years. Non-vested shares are generally forfeited upon the termination of
employment. Holders of shares of restricted stock are entitled to all rights of a stockholder of the Company with
respect to the restricted stock, including the right to vote the shares and receive any dividends or other distributions.
The Company s compensation expense related to restricted stock for the six months ended June 30, 2011 and 2010 was
approximately $2.8 million and $3.3 million, respectively, which is reflected in general and administrative expenses.
Restricted Stock Units
The Company has issued restricted stock units (RSUs) to its non-employee directors under its stock incentive plans.
Annually, each non-employee director is issued a number of RSUs having an aggregate dollar value determined by the
Company s Board of Directors. An RSU represents the right to receive from the Company, within 30 days of the date
the director ceases to serve on the Board, one share of the Company s common stock. The Company s expense related
to RSUs for the six months ended June 30, 2011 and 2010 was approximately $0.6 million and $0.7 million,
respectively, which is reflected in general and administrative expenses.
Performance Share Units
The Company has issued performance share units (PSUs) to its employees as part of the Company s long-term
incentive program. There is a three year performance period associated with each PSU grant. The two performance
measures applicable to all participants are the Company s return on invested capital and total stockholder return
relative to those of the Company s pre-defined peer group. If the participant has met specified continued service
requirements, the PSUs will settle in cash or a combination of cash and up to 50% of equivalent value in the
Company s common stock, at the discretion of the compensation committee. The Company s compensation expense
related to all outstanding PSUs for the six months ended June 30, 2011 and 2010 was approximately $2.4 million and
$4.3 million, respectively, which is reflected in general and administrative expenses. The Company has recorded a
current liability of approximately $3.5 million and $6.0 million at June 30, 2011 and December 31, 2010, respectively,
for outstanding PSUs, which is reflected in accrued expenses. Additionally, the Company has recorded a long-term
liability of approximately $6.3 million and $7.0 million at June 30, 2011 and December 31, 2010, respectively, for
outstanding PSUs, which is reflected in other long-term liabilities. During the six month period ended June 30, 2011,
the Company paid approximately $2.8 million and issued approximately 67,300 shares of its common stock to settle
PSUs for the performance period ended December 31, 2010. During the six month period ended June 30, 2010, the
Company paid approximately $6.4 million to its employees to settle PSUs for the performance period ending
December 31, 2009.
Employee Stock Purchase Plans
The Company has employee stock purchase plans under which an aggregate of 1,250,000 shares of common stock
were reserved for issuance. Under these stock purchase plans, eligible employees can purchase shares of the
Company s common stock at a discount. The Company received approximately $1.2 million and $1.1 million and
issued approximately 38,000 shares and 57,000 shares under these plans for the six month periods ended June 30,
2011 and 2010, respectively. For each six month period ended June 30, 2011 and 2010, the Company recorded
compensation expense of approximately $0.2 million, which is reflected in general and administrative expenses.

8
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Deferred Compensation Plans

The Company has a non-qualified deferred compensation plan which allows certain highly compensated employees to
defer up to 75% of their base salary, up to 100% of their bonus, and up to 100% of the cash portion of their PSU
compensation to the plan. The Company also has a non-qualified deferred compensation plan for its non-employee
directors which allows each director to defer up to 100% of their cash compensation paid by the Company to the plan.
Additionally, participating directors may defer up to 100% of the shares of common stock they are entitled to receive
in connection with the payout of RSUs. Under each plan, payments are made to participants based on their annual
enrollment elections and plan balance. Participants earn a return on their deferred compensation that is based on
hypothetical investments in certain mutual funds. Changes in market value of these hypothetical participant
investments are reflected as an adjustment to the deferred compensation liability of the Company with an offset to
compensation expense (see note 16).
Supplemental Executive Retirement Plan
The Company has a supplemental executive retirement plan (SERP). The SERP provides retirement benefits to the
Company s executive officers and certain other designated key employees. The SERP is an unfunded, non-qualified
defined contribution retirement plan, and all contributions under the plan are unfunded credits to a notional account
maintained for each participant. Under the SERP, the Company will generally make annual contributions to a
retirement account based on age and years of service. The Company may also make discretionary contributions to a
participant s account. The Company recorded compensation expense of approximately $0.9 million for the six month
period ended June 30, 2011. The Company recorded compensation expense of approximately $5.2 million, inclusive
of a discretionary contribution to the account of its chief operating officer in the amount of $4.7 million as part of its
executive management transition, for the six month period ended June 30, 2010. This compensation expense is
recorded in general and administrative expenses in each of the respective periods.
(5) Short-Term Investments
The Company s short-term investments consist of U.S. treasury bills and notes that are issued by the U.S. government,
all of which are accounted for as trading securities. Trading securities are recorded at fair value with the unrealized
holding gains and losses included in net income. Included in interest expense, net is $0.2 million of income for the six
months ended June 30, 2011 related to this trading portfolio. The Company intends to use these funds along with
$145.9 million of cash and cash equivalents, that have been segregated and dedicated, for a total of $310.1 million to
partially fund the redemption of the $400.0 million aggregate principal amount of all of the outstanding 1.50% senior
exchangeable notes due 2026. The 1.50% senior exchangeable notes become subject to redemption on December 15,
2011 at a redemption price of 100% of the principal amount of the notes outstanding (see note 8).
(6) Inventory and Other Current Assets
Inventory and other current assets includes approximately $69.6 million and $70.0 million of inventory at June 30,
2011 and December 31, 2010, respectively. Our inventory balance at June 30, 2011 consisted of approximately
$29.1 million of finished goods, $1.0 million of work-in-process, $2.9 million of raw materials and $36.6 million of
supplies and consumables. Our inventory balance at December 31, 2010 consisted of approximately $31.4 million of
finished goods, $1.4 million of work-in-process, $2.2 million of raw materials and $35.0 million of supplies and
consumables. Inventories are stated at the lower of cost or market. Cost is determined on an average cost basis for
finished goods and work-in-process. Supplies and consumables consist principally of products used in our services
provided to customers.
Additionally, inventory and other current assets include approximately $133.5 million and $146.9 million of costs
incurred and estimated earnings in excess of billings on uncompleted contracts at June 30, 2011 and December 31,
2010, respectively. The Company follows the percentage-of-completion method of accounting for applicable
contracts. Accordingly, income is recognized in the ratio that costs incurred bears to estimated total costs.
Adjustments to cost estimates are made periodically, and losses expected to be incurred on contracts in progress are
charged to operations in the period such losses are determined.

9
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(7) Equity-Method Investments
Investments in entities that are not controlled by the Company, but where the Company has the ability to exercise

influence over the operations, are accounted for using the equity-method. The Company s share of the income or losses
of these entities is reflected as earnings from equity-method investments on its condensed consolidated statements of
operations.
In March 2011, the Company contributed all of its equity interests in SPN Resources and DBH to DOH, the majority
owner of both SPN Resources and DBH, in exchange for a 10% limited partnership interest in DOH. Following these
contributions, DOH owns all the equity interests of SPN Resources and DBH. Prior to these contributions, the
Company accounted for its equity interests in SPN Resources and DBH as separate equity-method investments. The
Company s equity interest in DOH is accounted for as an equity-method investment with a balance of approximately
$61.5 million at June 30, 2011. The Company recorded income from its equity-method investment in DOH of
approximately $4.2 million for the four months ended June 30, 2011 following the contributions. The Company,
where possible and at competitive rates, provides its products and services to assist DOH in producing and developing
its oil and gas properties. The Company had a receivable from DOH of approximately $10.8 million at June 30, 2011.
The Company also recorded revenue from DOH of approximately $15.6 million for the four months ended June 30,
2011 following the contributions. Additionally, the Company has a receivable from DOR of approximately
$7.4 million as of June 30, 2011 related to its share of oil and natural gas commodity sales and production handling
arrangement fees.
The Company s equity-method investment balance in SPN Resources was approximately $43.6 million at
December 31, 2010. The Company recorded earnings from its equity-method investment in SPN Resources of
approximately $0.2 million for the two months ended February 28, 2011 prior to the contributions and approximately
$2.5 million for the six months ended June 30, 2010. Additionally, the Company received approximately $7.5 million
of cash distributions from its equity-method investment in SPN Resources for the six month period ended June 30,
2010. The Company, where possible and at competitive rates, provides its products and services to assist SPN
Resources in producing and developing its oil and gas properties. The Company had a receivable from SPN Resources
of approximately $3.2 million at December 31, 2010. The Company also recorded revenue from SPN Resources of
approximately $0.3 million for the two months ended February 28, 2011 and approximately $8.4 million for the six
months ended June 30, 2010.
The Company s equity-method investment balance in DBH was approximately $13.8 million at December 31, 2010.
During the two months ended February 28, 2011 prior to its contributions, the Company recorded earnings from its
equity-method investment in DBH of approximately $0.9 million. During the six months ended June 30, 2010, the
Company recorded earnings from its equity-method investment in DBH of approximately $3.7 million. The Company,
where possible and at competitive rates, provides its products and services to assist DBH in producing and developing
its oil and gas properties. The Company had a receivable from DBH of approximately $1.4 million at December 31,
2010. The Company also recorded revenue from DBH of approximately $0.9 million for the two months ended
February 28, 2011 and approximately $2.2 million for the six months ended June 30, 2010.
(8) Debt
The Company has a $400 million revolving credit facility, with the right, at the Company s option and subject to
certain conditions, to increase the borrowing capacity of the facility to $550 million. Any amounts outstanding under
the revolving credit facility are due on July 20, 2014. At June 30, 2011, the Company had no amounts outstanding
under the revolving credit facility, but had letters of credit outstanding of approximately $6.9 million, which reduce
the Company s borrowing availability under the revolving credit facility. Amounts borrowed under the revolving credit
facility bear interest at LIBOR plus margins that depend on the Company s leverage ratio. Indebtedness under the
revolving credit facility is secured by substantially all of the Company s assets, including the pledge of the stock of the
Company s principal domestic subsidiaries. The revolving credit facility contains customary events of default and
requires that the Company satisfy various financial covenants. It also limits the Company s ability to pay dividends or
make other distributions, make acquisitions, make changes to the Company s capital structure, create liens or incur
additional indebtedness. At June 30, 2011, the Company was in compliance with all such covenants.
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At June 30, 2011, the Company had outstanding $13.0 million in U.S. Government guaranteed long-term financing
under Title XTI of the Merchant Marine Act of 1936, which is administered by the Maritime Administration, for two
245-foot class liftboats. The debt bears interest at 6.45% per annum and is payable in equal semi-annual installments
of $405,000 on June 3" and December 3™ of each year through the maturity date of June 3, 2027. The Company s
obligations are secured by mortgages on the two liftboats. In accordance with the agreement, the Company is required
to comply with certain covenants and restrictions, including the maintenance of minimum net worth, working capital
and debt-to-equity requirements. At June 30, 2011, the Company was in compliance with all such covenants.
The Company also has outstanding $300 million of 6 7/8% unsecured senior notes due 2014. The indenture governing
the 6 7/8% senior notes requires semi-annual interest payments on June 15t and December 15t of each year through the
maturity date of June 1, 2014. The indenture contains certain covenants that, among other things, limit the Company
from incurring additional debt, repurchasing capital stock, paying dividends or making other distributions, incurring
liens, selling assets or entering into certain mergers or acquisitions. At June 30, 2011, the Company was in compliance
with all such covenants.
In March 2010, the Company entered into an interest rate swap agreement for a notional amount of $150 million,
whereby the Company is entitled to receive semi-annual interest payments at a fixed rate of 6 7/8% per annum and is
obligated to make quarterly interest payments at a variable rate. The variable interest rate, which is adjusted every
90 days, is based on LIBOR plus a fixed margin (see note 17).
The Company has outstanding $400 million of 1.50% unsecured senior exchangeable notes due 2026. Effective
January 1, 2009, the Company retrospectively adopted authoritative guidance related to debt with conversion and
other options, which requires the proceeds from the issuance of the 1.50% unsecured senior exchangeable notes to be
allocated between a liability (issued at a discount) and an equity component. The resulting debt discount is amortized
over the period the exchangeable debt is expected to be outstanding as additional non-cash interest expense. The
Company used an effective interest rate of 6.89% and will amortize this debt discount through December 12, 2011.
The Company has recorded an unamortized discount of $9.6 million and $19.7 million at June 30, 2011 and
December 31, 2010, respectively, related to these senior exchangeable notes. The senior exchangeable notes bear
interest at a rate of 1.50% per annum and decrease to 1.25% per annum on December 15, 2011. Interest on the senior
exchangeable notes is payable semi-annually on December 15t and June 15t of each year through the maturity date
of December 15, 2026. The senior exchangeable notes do not contain any restrictive financial covenants.
Under certain circumstances, holders may exchange the notes for shares of the Company s common stock. The initial
exchange rate is 21.9414 shares of common stock per $1,000 principal amount of notes. This is equal to an initial
exchange price of $45.58 per share. The exchange price represents a 35% premium over the closing share price at the
date of issuance. The notes may be exchanged under the following circumstances:

during any fiscal quarter (and only during such fiscal quarter), if the last reported sale price of the Company s

common stock is greater than or equal to 135% of the applicable exchange price of the notes for at least 20

trading days in the period of 30 consecutive trading days ending on the last trading day of the preceding fiscal

quarter;

prior to December 15, 2011, during the five business-day period after any ten consecutive trading-day period

(the measurement period ) in which the trading price of $1,000 principal amount of notes for each trading day in

the measurement period was less than 95% of the product of the last reported sale price of the Company s

common stock and the exchange rate on such trading day;

if the notes have been called for redemption;

upon the occurrence of specified corporate transactions; or

at any time beginning on September 15, 2026, and ending at the close of business on the second business day

immediately preceding the maturity date of December 15, 2026.
Holders of the senior exchangeable notes may also require the Company to purchase all or a portion of their notes on
December 15, 2011, December 15, 2016 and December 15, 2021 subject to certain administrative formalities.
Conversely, on or after December 15, 2011 the Company may redeem at any time all or part of the notes. In each case,
the purchase price payable will be equal to 100% of the principal amount of the notes to be purchased plus any
accrued and unpaid interest with all amounts payable in cash.
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In connection with the senior exchangeable note transaction, the Company simultaneously entered into agreements
with affiliates of the initial purchasers to purchase call options and sell warrants on its common stock. The Company
may exercise the call options it purchased at any time to acquire approximately 8.8 million shares of its common stock
at a strike price of $45.58 per share. The owners of the warrants may exercise the warrants to purchase from the
Company approximately 8.8 million shares of the Company s common stock at a price of $59.42 per share, subject to
certain anti-dilution and other customary adjustments. The warrants may be settled, at the Company s option, in cash,
in common stock or in a combination of cash and common stock. Lehman Brothers OTC Derivatives, Inc.
(LBOTC) is the counterparty to 50% of the Company s call option and warrant transactions. In October 2008, LBOTC
filed for bankruptcy protection. The Company continues to carefully monitor the developments affecting LBOTC.
Although the Company may not retain the benefit of the call option due to LBOTC s bankruptcy, the Company does
not expect that there will be a material impact, if any, on the financial statements or results of operations. The call
option and warrant transactions described above do not affect the terms of the outstanding exchangeable notes.
In April 2011, the Company issued $500 million of 6 3/8% unsecured senior notes due 2019. Costs associated with the
issuance of these notes were approximately $9.6 million and were capitalized and will be amortized over the term of
the 6 3/8% senior notes. The indenture governing the 6 3/8% senior notes requires semi-annual interest payments on
May 1%t and November 15t of each year through the maturity date of May 1, 2019. The indenture contains certain
covenants that, among other things, limit the Company from incurring additional debt, repurchasing capital stock,
paying dividends or making other distributions, incurring liens, selling assets or entering into certain mergers or
acquisitions. At June 30, 2011, the Company was in compliance with all such covenants.
The Company has the ability to redeem its $400 million 1.50% unsecured senior exchangeable notes on or after
December 15, 2011 for 100% of the principal amount plus any accrued and unpaid interest. The Company intends to
use a portion of the net proceeds from the issuance of its 6 3/8% unsecured senior notes to redeem all of the
outstanding senior exchangeable notes. The remaining net proceeds are available for general corporate purposes. In
the interim, the Company used a portion of the proceeds to pay down all of its outstanding borrowings under its
revolving credit facility. The remaining portions of the proceeds are included in cash and cash equivalents and
short-term investments on the condensed consolidated balance sheet at June 30, 2011 (see note 5).
As the holders of the Company s 1.50% senior exchangeable notes have the ability to require the Company to purchase
all of the notes on December 15, 2011, the entire amount of these notes would have been deemed to be a current
liability at December 31, 2010. However, in accordance with accounting guidance related to classification of
short-term debt that is to be refinanced, the Company utilized the amount available to it under its revolving credit
facility as of December 31, 2010 of approximately $216.0 million to classify this portion as long-term under the
assumption that the revolving credit facility could be used to refinance that portion of the debt. Following completion
of the 6 3/8% senior note offering in April 2011, the Company classified the $400 million senior exchangeable notes
as current debt at June 30, 2011.
(9) Earnings per Share
Basic earnings per share is computed by dividing income available to common stockholders by the weighted average
number of common shares outstanding during the period. Diluted earnings per share is computed in the same manner
as basic earnings per share except that the denominator is increased to include the number of additional common
shares that could have been outstanding assuming the exercise of stock options and restricted stock units and the
potential shares that would have a dilutive effect on earnings per share.
Stock options of approximately 190,000 and 1,810,000 shares for the three months ended June 30, 2011 and 2010,
respectively, and approximately 190,000 and 1,310,000 shares for the six months ended June 30, 2011 and 2010,
respectively, were excluded in the computation of diluted earnings per share as the effect would have been
anti-dilutive.
In connection with the Company s outstanding 1.50% unsecured senior exchangeable notes, there could be a dilutive
effect on earnings per share if the price of the Company s stock exceeds the initial exchange price of $45.58 per share
for a specified period of time. In the event the Company s common stock exceeds $45.58 per share for a specified
period of time, the first $1.00 the price exceeds $45.58 would cause a dilutive effect of approximately
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188,400 shares. The impact on the calculation of earnings per share varies depending on when during the quarter the
$45.58 per share price is reached.

(10) Other Comprehensive L.oss

The following table reconciles the change in accumulated other comprehensive loss for the three and six months
ended June 30, 2011 and 2010 (in thousands):

Three Months Ended
June 30,
2011 2010
Accumulated other comprehensive loss, March 31, 2011 and 2010, respectively $(17,845) $(28,695)
Other comprehensive income (loss):
Foreign currency translation adjustment 711 (2,769)
Accumulated other comprehensive loss, June 30, 2011 and 2010, respectively $(17,134) $(31,464)
Six Months Ended
June 30,
2011 2010
Accumulated other comprehensive loss, December 31, 2010 and 2009, respectively $(25,700) $(18,996)
Other comprehensive income (loss):
Foreign currency translation adjustment 8,566 (12,468)
Accumulated other comprehensive loss, June 30, 2011 and 2010, respectively $(17,134) $(31,464)

(11) Decommissioning Liabilities
In connection with the acquisition of the Bullwinkle platform and its related assets, the Company records estimated

future decommissioning liabilities in accordance with the authoritative guidance related to asset retirement obligations
(decommissioning liabilities), which requires entities to record the fair value of a liability for an asset retirement
obligation in the period in which it is incurred, with a corresponding increase in the carrying amount of the related
long-lived asset. Subsequent to initial measurement, the decommissioning liability is required to be accreted each
period to present value. The Company s decommissioning liabilities associated with the Bullwinkle platform and its
related assets consist of costs related to the plugging of wells, the removal of the related facilities and equipment, and
site restoration.

Whenever practical, the Company utilizes its own equipment and labor services to perform well abandonment and
decommissioning work. When the Company performs these services, all recorded intercompany revenues and related
costs of services are eliminated in the consolidated financial statements. The recorded decommissioning liability
associated with a specific property is fully extinguished when the property is abandoned. The recorded liability is first
reduced by all cash expenses incurred to abandon and decommission the property. If the recorded liability exceeds (or
is less than) the Company s total costs, then the difference is reported as income (or loss) within revenue during the
period in which the work is performed. The Company reviews the adequacy of its decommissioning liabilities
whenever indicators suggest that the estimated cash flows needed to satisfy the liability have changed materially. The
timing and amounts of these expenditures are estimates, and changes to these estimates may result in additional (or
decreased) liabilities recorded, which in turn would increase (or decrease) the carrying values of the related assets.
The Company reviews its estimates for the timing of these expenditures on a quarterly basis.
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The following table summarizes the activity for the Company s decommissioning liabilities for the six month periods
ended June 30, 2011 and 2010 (in thousands):

Six Months Ended
June 30,
2011 2010

Decommissioning liabilities, December 31, 2010 and 2009, respectively $117,716 $
Liabilities acquired and incurred 126,559
Accretion 3,336 3,359
Total decommissioning liabilities, June 30, 2011 and 2010, respectively 121,052 129,918
Less: current portion of decommissioning liabilities at June 30, 2011 and 2010,
respectively 17,172 22,232
Long-term decommissioning liabilities, June 30, 2011 and 2010, respectively $103,880 $ 107,686

(12) Notes Receivable

Notes receivable consists of a commitment from the seller of certain assets to pay the Company upon the
decommissioning of the Bullwinkle platform. These notes are recorded at present value, and the related discount is
amortized to interest income based on the expected timing of the platform s removal.

(13) Gain on Sale of Businesses

During the six month period ended June 30, 2011, the Company sold seven liftboats for approximately $22.3 million,
net of commissions. Five of the liftboats sold were from our 145 to 155-foot class fleet, one was from our 160-foot
class fleet and one was from our 200-foot class fleet. As a result of the sale of these liftboats, the Company recorded a
pre-tax gain of approximately $8.6 million for the six month period ended June 30, 2011.

(14) Segment Information

Business Segments
The Company has three reportable segments: subsea and well enhancement, drilling products and services, and

marine. The subsea and well enhancement segment provides production-related services used to enhance, extend and
maintain oil and gas production, which include integrated subsea services and engineering solutions, mechanical
wireline, hydraulic workover and snubbing, well control, coiled tubing, electric line, pumping and stimulation and
well bore evaluation services; well plug and abandonment services; stimulation and sand control equipment and
services; and other oilfield services used to support drilling and production operations. The subsea and well
enhancement segment also includes production handling arrangements, as well as the production and sale of oil and
gas. The drilling products and services segment rents and sells stabilizers, drill pipe, tubulars and specialized
equipment for use with onshore and offshore oil and gas well drilling, completion, production and workover activities.
It also provides on-site accommodations and bolting and machining services. The marine segment operates liftboats
for production service activities, as well as oil and gas production facility maintenance, construction operations and
platform removals.
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Summarized financial information for the Company s segments for the three and six months ended June 30, 2011 and
2010 is shown in the following tables (in thousands):

Three Months Ended June 30, 2011

Revenues

Cost of services (exclusive of items
shown separately below)
Depreciation, depletion,
amortization and accretion

General and administrative
expenses

Gain on sale of businesses

Income from operations
Interest income (expense), net
Earnings from equity-method
investments, net

Income (loss) before income taxes

Three Months Ended June 30, 2010

Revenues

Cost of services (exclusive of items
shown separately below)
Depreciation, depletion,
amortization and accretion

General and administrative
expenses

Income (loss) from operations
Interest expense, net
Earnings from equity-method

investments, net

Income (loss) before income taxes

Six Months Ended June 30, 2011

Table of Contents

Subsea and
Well
Enhancement
$ 336,037

194,307
28,056
62,810
50,864

1,126
$ 51,990
Subsea and
Well
Enhancement
$ 284,352

167,875
23,670
59,925
32,882

$ 32,882
Subsea and

Drilling
Products
and
Services
$ 149,167
56,627
32,447

30,431

29,662

$ 29,662

Drilling
Products
and
Services
$ 121,337
43,759
28,053
29,191

20,334

$ 20334

Drilling

Marine Unallocated
$25,602 $
20,436
2,811
2,640
5,884
5,59