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Dear Shareholder:

Municipal bond prices advanced during the fiscal year ended September 30, 2010 (�the period�), driven by the U.S.
government�s stimulus plan, evidence of a stabilizing economy, and increasing investor demand for tax-exempt
securities. As evidence mounted that the economy was improving during the first half of the period, municipals
generally outperformed U.S. government securities. This trend abated during the second half of the period, as gross
domestic product (�GDP�) growth slowed and investors grew skittish about fiscal problems facing many state and local
governments. Some shifted out of municipal bonds (and out of corporate bonds and stocks as well) and into the
perceived safe haven of U.S. Treasury bonds.

The Year in Review
For the fiscal year ended September 30, 2010:

� PIMCO Municipal Income Fund III returned 10.33% on net asset value (�NAV�) and 9.90 % on market price.

� PIMCO California Municipal Income Fund III rose 9.34% on NAV and 11.94% on market price.

� PIMCO New York Municipal Income Fund III advanced 10.57% on NAV and 8.98% on market price.

In this environment, the Barclays Capital Municipal Bond Index returned 5.81% for the period, while the Barclays
Capital U.S. Treasury Bond Index returned 0.14%. The broad, taxable bond market, as represented by the Barclays
Capital U.S. Aggregate Index, gained 8.16% for the twelve months ended September 30, 2010.

As the economy weakened during the latter half of the period, the Federal Reserve (the �Fed�) indicated that it would
resume purchasing U.S. Treasury bonds � a reversal of its position earlier in the year. The goal behind this strategy,
known as �Quantitative Easing,� was to boost economic activity by pushing already low interest rates even lower.
Hans W. Kertess
Chairman

Brian S. Shlissel
President & CEO
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The Road Ahead and the Case for Municipals
With regard to worries about possible defaults at the state and local level, some perspective may be useful. Of all
municipal bonds rated by Moody�s Investors Service since 1970, only 0.09%, have defaulted. States are not allowed by
law to file for bankruptcy and 49 have laws requiring balanced budgets, inclusive of servicing their debt. At the local
government level, while Chapter 9 bankruptcy filings are permitted in 26 states, this has occurred only twice in the
past 40 years. In both cases, the entities continued to pay interest on their debt while their cases were worked out. That
long-term perspective notwithstanding, municipal bonds may come under some short-term pressure. One reason: the
potential end, on December 31, 2010, of the federal government�s Build American Bonds (�BAB�) program. Because
these bonds are subsidized, they have lowered borrowing costs for states and local governments. But as the end of the
program nears, a rush to sell BABs has flooded the municipal bond market. This oversupply has exceeded demand �
causing prices to tumble.

The Fed�s quantitative easing strategy may impact municipal bonds as well. This is because the Fed�s purchase of
Treasury securities would exclude bonds with longer maturities. This could lead to lower prices for longer-term
municipal bond prices, which correlate closely with Treasuries.

But again, we think these issues are short-term in nature. From a longer vantage point, the expectation of higher taxes
at all levels of government and historically low default rates will continue to make municipal securities compelling
investments for many people.

For specific information on the Funds and their performance, please review the following pages. If you have any
questions regarding the information provided, we encourage you to contact your financial advisor or call the Funds�
shareholder servicing agent at (800) 254-5197. In addition, a wide range of information and resources is available on
our website, www.allianzinvestors.com/closedendfunds.
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Together with Allianz Global Investors Fund Management LLC, the Funds� investment manager, and Pacific
Investment Management Company LLC (�PIMCO�), the Funds� sub-adviser, we thank you for investing with us. We
remain dedicated to serving your investment needs.

Sincerely,

Hans W. Kertess Brian S. Shlissel
Chairman President & Chief Executive Officer
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PIMCO Municipal Income Funds III Fund Insights
September 30, 2010 (unaudited)

For the fiscal year ended September 30, 2010 PIMCO Municipal Income Fund III increased 10.33% on net asset value
(�NAV�) and 9.90% on market price. PIMCO California Municipal Income Fund III advanced 9.34% on NAV and
11.94% on market price. PIMCO New York Municipal Income Fund III rose 10.57% on NAV and 8.98% on market
price.

The high-quality segment of the municipal bond market produced positive returns for the reporting period, as yields
moved lower across the curve. On longer maturities, municipal bonds underperformed the stronger taxable bond
market, with the Barclays Capital Long Municipal Bond Index returning 6.56% while the Barclays Capital Long
Government/Credit Index returned 13.61%, and the Barclays Capital Long U.S. Treasury Index returned 12.74%. The
Barclay�s Capital Zero Coupon Municipal Bond Index returned 7.25% for the reporting period. Municipal to Treasury
yield ratios (a measure of the relative attractiveness of municipal and Treasury bonds) ended higher as Treasuries
outperformed municipals. The 10-year ratio increased to 95% and the 30-year ratio decreased to 100%.

The Funds� holdings of tobacco securitization-backed debt suffered from the sector�s volatility during the period. Water
and sewer exposure also hampered returns.

Municipal III

Amid generally declining yields, the municipal yield curve steepened slightly during the reporting period, following
the lead of the Treasury market. During the period, 30-year maturity AAA General Obligation (GO) yields decreased
11 basis points while 2-year yields fell 17 basis points.

Holdings in the health care sector added to the Fund�s returns, as this sector significantly outperformed other sectors of
the municipal bond market. The Fund also benefited from its interest rate positioning during the reporting period.
Exposure to longer maturity zero coupon and nominal municipals allowed the Fund to participate in the widespread
decline in yields at the longer end of the municipal market. The Fund also gained from its positions in
corporate-backed municipals, which marginally outperformed the general municipal market during the period.

California Municipal III

California municipal bonds outperformed the national index, with the Barclays Capital California Municipal Bond
Index returning 6.04% versus 5.81% for the Barclays Capital Municipal Bond Index during the period. In spite of this
outperformance, continued volatility is expected as the state continues to struggle through its budget approval process.
Long California municipal bonds underperformed their peers in the national index, returning 6.02% versus the
Barclays Capital Long Municipal Bond Index gain of 6.56% cited above. The California municipal curve steepened
even more significantly than the national markets during the reporting period, with 30-year yields increasing by 1
basis point while 2-year yields declining 42 basis points.

Holdings in the health care sector contributed to the Fund�s returns, as the sector significantly outperformed the rest of
the municipal bond market. The Fund also benefited from its interest rate positioning. Exposure to longer maturity
traditional and zero coupon municipals enabled the Fund to participate in the widespread decline in yields at the
longer end of the municipal market. The Fund also gained from its positions in corporate-backed municipals, which
marginally outperformed the general municipal market. Significant exposure to longer-maturity California municipals
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was neutral for performance as that portion of the curve performed in-line with the general market.

Other positions were less beneficial for returns. An underweighting in California State general obligation (GO) bonds
was negative for performance as these securities outperformed during the reporting period.

New York Municipal III

Amid generally declining yields, the New York municipal yield curve steepened, following the lead of the national
municipal and Treasury markets. During the period, 30-year maturity yields decreased 10 basis points while 2-year
yields fell 33 basis points. New York municipals, as measured by the Barclays Capital New York Municipal Bond
Index, returned 5.75% for the period, slightly trailing the national market�s 5.81% gain, as measured by the Barclays
Capital Municipal Bond Index. The long-maturity segment of the New York market also outperformed the long
segment of the national municipal bond market, returning 6.62% versus the Barclays Capital Long Municipal Bond
Index gain of 6.56% cited above.

Holdings in the health care sector contributed to the Fund�s returns, as the sector significantly outperformed the rest of
the municipal bond market. The Fund also gained from its positions in transportation municipals, which outperformed
the general municipal market. Exposure to corporate-backed municipals contributed marginally to returns. The Fund
also benefited from its interest rate positioning. Exposure to longer maturity traditional and zero coupon municipals in
New York allowed the Fund to participate in the decline in yields at the longer end of the New York municipal
market.
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PIMCO Municipal Income Fund III Performance & Statistics
September 30, 2010 (unaudited)

Total Return(1): Market Price NAV

1 Year 9.90% 10.33%

5 Year 1.01% 0.13%

Commencement of Operations (10/31/02) to 9/30/10 3.56% 2.87%

Market Price/NAV Performance:
Commencement of Operations (10/31/02)
to 9/30/10

Market Price/NAV:

Market Price $11.45

NAV $10.29

Premium to NAV 11.27%

Market Price Yield(2) 7.34%

Moody�s Rating
(as a % of total investments)
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PIMCO California Municipal Income Fund III Performance & Statistics
September 30, 2010 (unaudited) (continued)

Total Return(1): Market Price NAV

1 Year 11.94% 9.34%

5 Year (0.70)% (1.65)%

Commencement of Operations (10/31/02) to 9/30/10 2.08% 1.76%

Market Price/NAV Performance:
Commencement of Operations (10/31/02)
to 9/30/10

Market Price/NAV:

Market Price $10.39

NAV $9.65

Premium to NAV 7.67%

Market Price Yield(2) 6.93%

Moody�s Rating
(as a % of total investments)
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PIMCO New York Municipal Income Fund III Performance & Statistics
September 30, 2010 (unaudited) (continued)

Total Return(1): Market Price NAV

1 Year 8.98% 10.57%

5 Year (3.64)% (3.34)%

Commencement of Operations (10/31/02) to 9/30/10 0.87% 0.80%

Market Price/NAV Performance:
Commencement of Operations (10/31/02)
to 9/30/10

Market Price/NAV:

Market Price $9.81

NAV $9.38

Premium to NAV 4.58%

Market Price Yield(2) 6.42%

Moody�s Rating
(as a % of total investments)

(1) Past performance is no guarantee of future results. Total return is calculated by determining the percentage change
in NAV or market price (as applicable) in the specified period. The calculation assumes that all income dividends and
capital gain distributions, if any, have been reinvested. Total return does not reflect broker commissions or sales
charges. Total return for a period of more than one year represents the average annual total return.
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Performance at market price will differ from its results at NAV. Although market price returns typically reflect
investment results over time, during shorter periods returns at market price can also be influenced by factors such as
changing views about the Funds, market conditions, supply and demand for each Fund�s shares, or changes in each
dividends.

An investment in each Fund involves risk, including the loss of principal. Total return, market price, market yield and
NAV asset will fluctuate with changes in market conditions. This data is provided for information purposes only and
is not intended for trading purposes. Closed-end funds, unlike open-end funds, are not continuously offered. There is a
onetime public offering and once issued, shares of closed-end funds are traded in the open market through a stock
exchange. NAV is equal to total assets attributable to common shareholders less total liabilities divided by the number
of common shares outstanding. Holdings are subject to change daily.

(2) Market Price Yield is determined by dividing the annualized current monthly per share dividend (comprised of net
investment income) payable to common shareholders by the market price per common share at September 30, 2010.
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

MUNICIPAL BONDS & NOTES�97.7%
Alabama�1.2%

$ 5,000 Birmingham Baptist Medical Centers Special Care Facs.
Financing
Auth. Rev., Baptist Health Systems, Inc., 5.00%, 11/15/30, Ser.
A Baa2/NR $ 4,545,000

500 Birmingham Special Care Facs. Financing Auth. Rev.,
Childrens Hospital, 6.00%, 6/1/39 (AGC) Aa3/AAA 552,490

1,500 Colbert Cnty. Northwest Health Care Auth. Rev., 5.75%,
6/1/27 Baa3/NR 1,506,240

6,603,730

Alaska�1.2%
Housing Finance Corp. Rev.,

3,900 5.00%, 12/1/33, Ser. A Aaa/AAA 3,934,905
1,000 5.25%, 6/1/32, Ser. C (NPFGC) Aa2/AA 1,013,340
3,100 Northern Tobacco Securitization Corp. Rev., 5.00%, 6/1/46,

Ser. A Baa3/NR 2,099,692

7,047,937

Arizona�5.3%
Health Facs. Auth. Rev.,
Banner Health,

1,250 5.00%, 1/1/35, Ser. A NR/A+ 1,268,100
900 5.50%, 1/1/38, Ser. D NR/A+ 945,927

2,250 Beatitudes Campus Project, 5.20%, 10/1/37 NR/NR 1,828,935
1,500 Maricopa Cnty. Pollution Control Corp. Rev., Palo Verde

Project, 5.05%, 5/1/29, Ser. A (AMBAC) Baa2/BBB− 1,501,110
Pima Cnty. Industrial Dev. Auth. Rev.,

13,000 5.00%, 9/1/39 (g) Aa1/AA 13,257,270
750 Tuscon Electric Power Co., 5.25%, 10/1/40, Ser. A (c) Baa3/BBB− 756,960

5,000 Salt River Project Agricultural Improvement & Power Dist.
Rev.,
5.00%, 1/1/39, Ser. A (g) Aa1/AA 5,391,400

5,600 Salt Verde Financial Corp. Rev., 5.00%, 12/1/37 A3/A 5,351,472

30,301,174
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California�6.2%
2,500 Health Facs. Financing Auth. Rev., Catholic Healthcare West,

6.00%, 7/1/39, Ser. A A2/A 2,704,450
1,250 Palomar Pomerado Health, CP, 6.75%, 11/1/39 Baa2/NR 1,381,988

State, GO,
250 5.00%, 11/1/37 A1/A− 252,212

5,300 5.00%, 12/1/37 A1/A− 5,347,223
6,000 6.00%, 4/1/38 A1/A− 6,669,420

Statewide Communities Dev. Auth. Rev.,
1,000 American Baptist Homes West, 6.25%, 10/1/39 NR/BBB− 1,023,440
2,800 California Baptist Univ., 9.00%, 11/1/17, Ser. B (a)(b) NR/NR 2,515,324
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

California (continued)

Methodist Hospital Project (FHA),
$ 2,900 6.625%, 8/1/29 Aa2/NR 3,392,797

10,300 6.75%, 2/1/38 Aa2/NR 11,987,655

35,274,509

Colorado�2.3%
9,955 Colorado Springs Utilities Rev., 5.00%, 11/15/30, Ser. B (g) Aa2/AA 10,301,135
500 Confluence Metropolitan Dist. Rev., 5.45%, 12/1/34 NR/NR 362,740
500 Health Facs. Auth. Rev., Evangelical Lutheran,

6.125%, 6/1/38, Ser. A A3/A− 512,835
1,500 Housing & Finance Auth. Rev., Evergreen Country Day School,

Inc.
Project, 5.875%, 6/1/37 (a)(b) NR/BB 810,000

500 Public Auth. for Colorado Energy Rev., 6.50%, 11/15/38 A2/A 588,795
500 Regional Transportation Dist. Rev., Denver Transportation

Partners,
6.00%, 1/15/34 Baa3/NR 533,470

13,108,975

Connecticut�0.2%
1,250 Harbor Point Infrastructure Improvement Dist., Tax Allocation,

7.875%, 4/1/39, Ser. A NR/NR 1,345,900

Delaware�0.3%
1,500 State Economic Dev. Auth. Rev., Delmarva Power & Light Co.,

5.40%, 2/1/31 Baa2/BBB+ 1,579,335

District of Columbia�1.9%
10,000 Water & Sewer Auth. Rev., 5.50%, 10/1/39, Ser. A (g) Aa2/AA 10,966,900

Florida�4.9%
3,480 Brevard Cnty. Health Facs. Auth. Rev., Health First, Inc.

Project,
5.00%, 4/1/34 A3/A− 3,443,913

500 Broward Cnty. Airport Rev., 5.375%, 10/1/29, Ser. O A1/A+ 541,660
4,500 Broward Cnty. Water & Sewer Rev., 5.25%, 10/1/34, Ser. A (g) Aa2/AA 4,871,790
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2,500 Hillsborough Cnty. Industrial Dev. Auth. Rev.,
Tampa General Hospital Project, 5.25%, 10/1/34, Ser. B A3/NR 2,517,075

1,000 Miami-Dade Cnty. Airport Rev., 5.50%, 10/1/36, Ser. A A2/A− 1,056,600
3,895 Sarasota Cnty. Health Facs. Auth. Rev., 5.75%, 7/1/45 NR/NR 3,293,495
4,200 State Board of Education, GO, 5.00%, 6/1/38, Ser. D (g) Aa1/AAA 4,501,350
6,900 State Board of Governors Rev., Florida Univ., 6.50%, 7/1/33 Aa2/AA 8,058,510

28,284,393

Georgia�0.3%
1,750 Fulton Cnty. Residential Care Facs. for the Elderly Auth. Rev.,

Lenbrook Project, 5.125%, 7/1/42, Ser. A NR/NR 1,167,285
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

Georgia (continued)

$ 400 Medical Center Hospital Auth. Rev., Spring Harbor Green
Island
Project, 5.25%, 7/1/37 NR/NR 336,056

1,503,341

Hawaii�0.3%
1,500 Hawaii Pacific Health Rev., 5.50%, 7/1/40, Ser. A A3/BBB+ 1,503,225

Idaho�1.2%
State Building Auth. Rev., Ser. A (XLCA),

1,000 5.00%, 9/1/33 WR/AA− 1,026,610
5,750 5.00%, 9/1/43 WR/AA− 5,871,152

6,897,762

Illinois�8.9%
500 Chicago Board of Education School Reform, GO,

zero coupon, 12/1/28, Ser. A (FGIC-NPFGC) Aa2/AA− 205,425
Chicago, GO,

720 5.00%, 1/1/31, Ser. A (NPFGC) Aa3/AA− 729,763
5,000 5.00%, 1/1/34, Ser. C (g) Aa3/AA− 5,198,100
7,000 Chicago Motor Fuel Tax Rev., 5.00%, 1/1/33, Ser. A (AMBAC) Aa3/AA+ 7,126,700

Finance Auth. Rev.,
1,175 Elmhurst Memorial Healthcare, 5.50%, 1/1/22 Baa1/NR 1,188,689

Leafs Hockey Club Project, Ser. A (d),
1,000 5.875%, 3/1/27 NR/NR 254,690
625 6.00%, 3/1/37 NR/NR 157,956
400 OSF Healthcare System, 7.125%, 11/15/37, Ser. A A3/A 457,652

12,795 Peoples Gas Light & Coke Co., 5.00%, 2/1/33 (AMBAC) A1/A− 12,902,862
1,000 Swedish Covenant Hospital, 6.00%, 8/15/38, Ser. A NR/BBB+ 1,030,960

Univ. of Chicago,
4,780 5.00%, 7/1/33, Ser. A Aa1/AA 4,961,640
165 5.25%, 7/1/41, Ser. A Aa1/AA 168,297

10,000 5.50%, 7/1/37, Ser. B (g) Aa1/AA 11,337,800
5,000 State Toll Highway Auth. Rev., 5.50%, 1/1/33, Ser. B Aa3/AA− 5,503,300

51,223,834
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Indiana�0.8%
500 Dev. Finance Auth. Rev., 5.00%, 3/1/30, Ser. B (AMBAC) A2/NR 500,115

2,000 Finance Auth. Rev., United States Steel Corp., 6.00%, 12/1/26 Ba2/BB 2,137,160
Portage, Tax Allocation, Ameriplex Project,

1,000 5.00%, 7/15/23 NR/A 970,520
775 5.00%, 1/15/27 NR/A 730,430

4,338,225

12 PIMCO Municipal Income Funds III Annual Report ï 9.30.10

Edgar Filing: PIMCO NEW YORK MUNICIPAL INCOME FUND III - Form N-CSR

19



PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

Iowa�1.7%
Finance Auth. Rev., Deerfield Retirement Community, Inc., Ser.
A,

$ 120 5.50%, 11/15/27 NR/NR 90,107
575 5.50%, 11/15/37 NR/NR 395,312

11,010 Tobacco Settlement Auth. Rev., 5.60%, 6/1/34, Ser. B Baa3/BBB 9,408,155

9,893,574

Kentucky�1.2%
Economic Dev. Finance Auth. Rev.,
Baptist Healthcare Systems, Ser. A,

1,000 5.375%, 8/15/24 Aa3/NR 1,115,120
1,300 5.625%, 8/15/27 Aa3/NR 1,445,990
1,000 Catholic Healthcare Partners, 5.25%, 10/1/30 A1/AA− 1,012,210
2,000 Owensboro Medical Healthcare Systems, 6.375%, 6/1/40, Ser. A Baa2/NR 2,155,980
1,250 Ohio Cnty. Pollution Control Rev., Big Rivers Electric Corp.,

6.00%, 7/15/31, Ser. A Baa1/BBB− 1,301,838

7,031,138

Louisiana�1.0%
Local Gov�t Environmental Facs. & Community Dev. Auth. Rev.,
Woman�s Hospital Foundation, Ser. A,

1,500 5.875%, 10/1/40 A3/BBB+ 1,557,960
1,000 6.00%, 10/1/44 A3/BBB+ 1,040,370
1,700 Public Facs. Auth. Rev., Ochsner Clinic Foundation Project,

5.50%, 5/15/47, Ser. B Baa1/NR 1,700,816
1,595 Tobacco Settlement Financing Corp. Rev.,

5.875%, 5/15/39, Ser. 2001-B Baa3/BBB 1,608,143

5,907,289

Maryland�0.5%
1,000 Economic Dev. Corp. Rev., 5.75%, 6/1/35, Ser. B Baa3/NR 1,042,030
1,500 Health & Higher Educational Facs. Auth. Rev., Calvert Health

System, 5.50%, 7/1/36 A3/NR 1,546,815

2,588,845
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Massachusetts�1.3%
Dev. Finance Agcy. Rev.,

300 Adventcare Project, 7.625%, 10/15/37 NR/NR 303,651
750 Linden Ponds, Inc. Fac., 5.75%, 11/15/35, Ser. A NR/NR 548,782

4,910 Housing Finance Agcy. Rev., 5.125%, 6/1/43, Ser. H Aa3/AA− 4,954,976
1,600 State College Building Auth. Rev., 5.50%, 5/1/39, Ser. A Aa2/AA− 1,789,920

7,597,329
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

Michigan�14.8%
$ 500 Conner Creek Academy East Rev., 5.25%, 11/1/36 NR/BB+ 385,010

1,500 Detroit, GO, 5.25%, 11/1/35 Aa3/AA− 1,538,880
9,320 Detroit Sewer Rev., 5.00%, 7/1/32, Ser. A (AGM) Aa3/AAA 9,411,895

Detroit Water Rev. (NPFGC),
30,000 5.00%, 7/1/34, Ser. A A2/A+ 30,234,300
7,555 5.00%, 7/1/34, Ser. B A1/A 7,543,970
1,500 Royal Oak Hospital Finance Auth. Rev., William Beaumont

Hospital,
8.25%, 9/1/39 A1/A 1,821,585
State Hospital Finance Auth. Rev.,

175 Detroit Medical Center, 5.25%, 8/15/23, Ser. A Ba3/BB− 162,302
Oakwood Group, Ser. A,

5,405 5.75%, 4/1/32 A2/A 5,458,456
575 6.00%, 4/1/22 A2/A 591,140

20,000 Trinity Health Credit, 5.375%, 12/1/30, Ser. C Aa2/AA 20,284,600
10,000 Tobacco Settlement Finance Auth. Rev., 6.00%, 6/1/48, Ser. A NR/BBB 7,704,600

85,136,738

Mississippi�0.7%
Business Finance Corp. Rev., System Energy Res., Inc. Project,

3,000 5.875%, 4/1/22 Ba1/BBB 3,008,250
1,250 5.90%, 5/1/22 Ba1/BBB 1,254,400

4,262,650

Missouri�0.1%
250 Jennings Rev., Northland Redev. Area Project, 5.00%, 11/1/23 NR/NR 230,327
500 Manchester, Tax Allocation, Highway141/Manchester Road

Project,
6.875%, 11/1/39 NR/NR 512,320

742,647

Nevada�0.7%
4,000 Clark Cnty., GO, 4.75%, 6/1/30 (AGM) Aaa/AAA 4,111,560

New Hampshire�0.4%
2,000 Baa1/BBB+ 2,084,820
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Business Finance Auth. Rev., Elliot Hospital, 6.125%, 10/1/39,
Ser. A

New Jersey�4.6%
1,000 Camden Cnty. Improvement Auth. Rev., Cooper Health

Systems Group,
5.00%, 2/15/35, Ser. A Baa3/BBB 924,440

300 Economic Dev. Auth. Rev., Newark Airport Marriott Hotel,
7.00%, 10/1/14 Ba1/NR 300,696

4,500 Economic Dev. Auth., Special Assessment, Kapkowski Road
Landfill
Project, 6.50%, 4/1/28 Ba2/NR 5,127,345
Health Care Facs. Financing Auth. Rev.,

1,070 Pascack Valley Hospital Assoc., 6.625%, 7/1/36 (d) NR/NR 16,045
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

New Jersey (continued)

$ 1,000 St. Peters Univ. Hospital, 5.75%, 7/1/37 Baa2/BBB− 1,017,380
1,150 Trinitas Hospital, 5.25%, 7/1/30, Ser. A Baa3/BBB− 1,079,976
2,000 State Turnpike Auth. Rev., 5.25%, 1/1/40, Ser. E A3/A+ 2,159,300
22,645 Tobacco Settlement Financing Corp. Rev., 5.00%, 6/1/41, Ser.

1-A Baa3/BBB 15,682,795

26,307,977

New Mexico�0.2%
1,000 Farmington Pollution Control Rev., 5.90%, 6/1/40, Ser. D Baa3/BB+ 1,040,210

New York�4.3%
1,700 Liberty Dev. Corp. Rev., Goldman Sachs Headquarters, 5.50%,

10/1/37 A1/A 1,870,765
1,150 Nassau Cnty. Industrial Dev. Agcy. Rev., Amsterdam at

Harborside,
6.70%, 1/1/43, Ser. A NR/NR 1,164,950

10,450 New York City Industrial Dev. Agcy. Rev., Yankee Stadium,
7.00%, 3/1/49 (AGC) Aa3/AAA 12,301,113
New York City Municipal Water Finance Auth. Water & Sewer
Rev. (g),

4,900 5.00%, 6/15/37, Ser. D Aa1/AAA 5,219,774
4,000 Second Generation Resolutions, 4.75%, 6/15/35, Ser. DD Aa2/AA+ 4,145,920

24,702,522

North Carolina�0.7%
1,700 Capital Facs. Finance Agcy. Rev., Duke Energy,

4.625%, 11/1/40, Ser. A A1/A 1,701,989
1,000 Eastern Municipal Power Agcy. Rev., 5.125%, 1/1/26, Ser. D Baa1/A− 1,031,160
1,500 Medical Care Commission Rev., Cleveland Cnty. Healthcare,

5.00%, 7/1/35, Ser. A (AMBAC) WR/A 1,504,950

4,238,099

Ohio�4.1%
15,375 Air Quality Dev. Auth. Pollution Control Rev., Dayton Power,

4.80%, 1/1/34, Ser. B (FGIC) Aa3/A 15,510,146
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500 Allen Cnty. Catholic Healthcare Rev., Allen Hospital,
5.00%, 6/1/38, Ser. A A1/AA− 515,815

5,000 Buckeye Tobacco Settlement Financing Auth. Rev.,
5.875%, 6/1/47, Ser. A-2 Baa3/BBB 3,665,000

500 Higher Educational Fac. Commission Rev., Univ. Hospital
Health Systems,
6.75%, 1/15/39, Ser. 2009-A A2/A 537,455

2,500 Lorain Cnty. Hospital Rev., Catholic Healthcare, 5.375%,
10/1/30 A1/AA− 2,544,500

500 Montgomery Cnty. Rev., Miami Valley Hospital,
6.25%, 11/15/39, Ser. A Aa3/NR 530,170

250 State Rev., Ashland Univ. Project, 6.25%, 9/1/24 Ba1/NR 261,533

23,564,619
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

Oregon�0.2%
$ 1,000 Medford Hospital Facs. Auth. Rev., Asante Health Systems,

5.00%, 8/15/40, Ser. A (AGM) Aa3/AAA 1,036,190

Pennsylvania�2.7%
Allegheny Cnty. Hospital Dev. Auth. Rev.,

1,000 Univ. of Pittsburgh Medical Center, 5.625%, 8/15/39 Aa3/A+ 1,081,400
1,000 West Penn Allegheny Health System, 5.375%, 11/15/40, Ser. A B1/BB− 763,730

Cumberland Cnty. Municipal Auth. Rev., Messiah Village
Project, Ser. A,

750 5.625%, 7/1/28 NR/BBB− 719,475
670 6.00%, 7/1/35 NR/BBB− 644,895

1,000 Dauphin Cnty. General Auth. Rev., Pinnacle Health System
Project,
6.00%, 6/1/36, Ser. A A2/A 1,067,320

1,250 Harrisburg Auth. Rev., Harrisburg Univ. of Science,
6.00%, 9/1/36, Ser. B NR/NR 1,161,775

100 Luzerne Cnty. Industrial Dev. Auth. Rev., Pennsylvania
American Water Co., 5.50%, 12/1/39 A2/A 105,206

6,200 Philadelphia Hospitals & Higher Education Facs. Auth. Rev.,
Temple Univ. Hospital, 6.625%, 11/15/23, Ser. A Baa3/BBB 6,204,216

500 Philadelphia Water Rev., 5.25%, 1/1/36, Ser. A A1/A 525,895
3,000 Turnpike Commission Rev., 5.125%, 12/1/40, Ser. D A3/A− 3,127,800

15,401,712

Puerto Rico�1.2%
Sales Tax Financing Corp. Rev.,

2,400 5.00%, 8/1/40, Ser. A (AGM) (g) Aa3/AAA 2,486,688
3,000 5.375%, 8/1/38, Ser. C A1/A+ 3,186,750
1,000 5.50%, 8/1/42, Ser. A A1/A+ 1,063,640

6,737,078

South Carolina�1.1%
1,000 Greenwood Cnty. Rev., Self Regional Healthcare, 5.375%,

10/1/39 A2/A 1,034,930
5,305 Jobs-Economic Dev. Auth. Rev., Bon Secours Health System,

5.625%, 11/15/30, Ser. B A3/A− 5,385,212
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6,420,142

Tennessee�0.7%
1,250 Claiborne Cnty. Industrial Dev. Board Rev., Lincoln Memorial

Univ. Project, 6.625%, 10/1/39 NR/NR 1,323,237
1,000 Johnson City Health & Educational Facs. Board Rev.,

Mountain States Health Alliance, 6.00%, 7/1/38 Baa1/BBB+ 1,053,400
Tennessee Energy Acquisition Corp. Rev., Ser. A,

1,200 5.25%, 9/1/21 Ba3/BB+ 1,260,996
365 5.25%, 9/1/22 Ba3/BB+ 381,367

4,019,000
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

Texas�10.3%
$ 6,810 Crowley Independent School Dist., GO, 4.75%, 8/1/35

(PSF-GTD) Aaa/AAA 7,077,020
1,300 Dallas Rev., Dallas Civic Center, 5.25%, 8/15/38 (AGC) Aa3/AAA 1,368,588
10,115 Denton Independent School Dist., GO, 5.00%, 8/15/33

(PSF-GTD) (g) Aaa/AAA 10,437,365
465 Judson Independent School Dist., GO, 5.00%, 2/1/30

(PSF-GTD) Aaa/NR 467,581
Municipal Gas Acquisition & Supply Corp. I Rev.,

150 5.25%, 12/15/26, Ser. A A2/A 153,280
8,100 6.25%, 12/15/26, Ser. D A2/A 9,282,438

North Harris Cnty. Regional Water Auth. Rev.,
5,500 5.25%, 12/15/33 A1/A+ 5,791,280
5,500 5.50%, 12/15/38 A1/A+ 5,807,450

North Texas Tollway Auth. Rev.,
10,800 5.625%, 1/1/33, Ser. A A2/A− 11,590,992

700 5.75%, 1/1/33, Ser. F A3/BBB+ 748,146
2,000 6.25%, 1/1/39, Ser. A A2/A− 2,213,900
2,000 Sabine River Auth. Pollution Control Rev., 5.20%, 5/1/28, Ser.

C Caa3/NR 880,240
3,000 Tarrant Cnty. Cultural Education Facs. Finance Corp. Rev.,

Baylor Health Care Systems Project, 6.25%, 11/15/29 Aa2/AA− 3,412,260

59,230,540

Virginia�0.3%
1,000 Fairfax Cnty. Industrial Dev. Auth. Rev., Inova Health

Systems,
5.50%, 5/15/35, Ser. A Aa2/AA+ 1,100,670

1,000 James City Cnty. Economic Dev. Auth. Rev., United
Methodist Homes,
5.50%, 7/1/37, Ser. A NR/NR 627,190

1,727,860

Washington�7.5%
6,375 Chelan Cnty. Public Utility Dist. No. 1 Rev., Chelan Hyrdo

Systems,
5.125%, 7/1/33, Ser. C (AMBAC) Aa2/AA 6,523,027

1,000 Health Care Facs. Auth. Rev., Seattle Cancer Care Alliance, A3/NR 1,142,130
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7.375%, 3/1/38
15,000 King Cnty. Sewer Rev., 5.00%, 1/1/35, Ser. A (AGM) (g) Aa2/AAA 15,249,600
19,265 Tobacco Settlement Auth. Rev., 6.50%, 6/1/26 Baa3/BBB 19,886,682

42,801,439

Wisconsin�2.4%
Health & Educational Facs. Auth. Rev.,

1,000 Aurora Health Care, Inc., 5.625%, 4/15/39, Ser. A A3/NR 1,049,990
1,000 Prohealth Care, Inc., 6.625%, 2/15/39 A1/A+ 1,110,580
10,000 State Rev., 6.00%, 5/1/36, Ser. A Aa3/AA− 11,400,100

13,560,670

Total Municipal Bonds & Notes (cost�$535,264,680) 560,123,888
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PIMCO Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

VARIABLE RATE NOTES (a)(b)(e)(f)�2.3%
California�0.3%

$ 1,675 Los Angeles Community College Dist., GO, 13.58%, 8/1/33,
Ser. 3096 NR/AA 1,974,775

Florida�0.7%
3,335 Greater Orlando Aviation Auth. Rev., 13.55%, 10/1/39, Ser.

3174 NR/NR 3,777,054

Texas�1.3%
6,500 JPMorgan Chase Putters/Drivers Trust, GO, 9.25%, 2/1/17,

Ser. 3480 NR/AA+ 7,651,280

Total Variable Rate Notes (cost�$11,405,650) 13,403,109

Total Investments (cost�$546,670,330)�100.0% $ 573,526,997
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PIMCO California Municipal Income Fund III Schedule of Investments
September 30, 2010

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

CALIFORNIA MUNICIPAL BONDS & NOTES�93.0%
Assoc. of Bay Area Gov�t Finance Auth. for Nonprofit Corps.
Rev.,
Odd Fellows Home of California, Ser. A (CA Mtg. Ins.),

$ 3,200 5.20%, 11/15/22 NR/A− $ 3,261,280
11,725 5.35%, 11/15/32 NR/A− 11,814,931
1,000 Cathedral City Public Financing Auth., Tax Allocation,

5.00%, 8/1/33, Ser. A (NPFGC) Baa1/A 956,650
1,150 Ceres Redev. Agcy., Tax Allocation, Project Area No. 1,

5.00%, 11/1/33 (NPFGC) Baa1/A 1,045,476
2,000 Chula Vista Rev., San Diego Gas & Electric, 5.875%, 2/15/34,

Ser. B Aa3/A+ 2,317,960
550 City & Cnty. of San Francisco, Capital Improvement Projects,

CP,
5.25%, 4/1/31, Ser. A Aa3/AA− 585,624

1,415 Contra Costa Cnty. Public Financing Auth., Tax Allocation,
5.625%, 8/1/33, Ser. A NR/BBB 1,380,262

3,775 Cucamonga School Dist., CP, 5.20%, 6/1/27 NR/AA− 3,904,067
Educational Facs. Auth. Rev.,

9,800 Claremont McKenna College, 5.00%, 1/1/39 (g) Aa2/NR 10,250,310
3,300 Pepperdine Univ., 5.00%, 9/1/33, Ser. A (FGIC-NPFGC) Aa3/A 3,381,807
10,000 Univ. of Southern California, 5.00%, 10/1/39, Ser. A (g) Aa1/AA+ 10,834,500
1,695 El Dorado Irrigation Dist. & El Dorado Water Agcy., CP,

5.75%, 8/1/39, Ser. A (AGC) Aa3/AAA 1,809,599
Golden State Tobacco Securitization Corp. Rev.,

11,000 5.00%, 6/1/45 (AMBAC-TCRS) A2/A− 10,362,110
4,000 5.00%, 6/1/45, Ser. A (FGIC-TCRS) A2/A− 3,768,040
500 Hartnell Community College Dist., GO,

zero coupon, 8/1/34, Ser. 2002-D (h) Aa2/AA− 276,390
Health Facs. Financing Auth. Rev.,
Adventist Health System, Ser. A,

500 5.00%, 3/1/33 NR/A 493,345
4,000 5.75%, 9/1/39 NR/A 4,184,040

Catholic Healthcare West, Ser. A,
1,935 6.00%, 7/1/34 A2/A 2,016,135
4,000 6.00%, 7/1/39 A2/A 4,327,120
450 Children�s Hospital of Los Angeles, 5.25%, 7/1/38 (AGM) Aa3/AAA 461,344
500 Children�s Hospital of Orange Cnty., 6.50%, 11/1/38, Ser. A NR/A 550,695

6,000 Cottage Health System, 5.00%, 11/1/33, Ser. B (NPFGC) Baa1/A+ 5,926,920
1,550 Paradise VY Estates, 5.25%, 1/1/26 (CA Mtg. Ins.) NR/A− 1,585,991
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1,300 Scripps Health, 5.00%, 11/15/36, Ser. A A1/AA− 1,330,511
500 Sutter Health, 5.00%, 11/15/42, Ser. A (IBC-NPFGC) Aa3/A 502,065

Infrastructure & Economic Dev. Bank Rev., Kaiser Hospital
Assistance,

3,000 5.50%, 8/1/31, Ser. B WR/A 3,076,860
8,000 5.55%, 8/1/31, Ser. A NR/A+ 8,215,520

20 Lancaster Financing Auth., Tax Allocation, 4.75%, 2/1/34
(NPFGC) Baa1/A 17,591
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PIMCO California Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

$ 500 Lancaster Redev. Agcy., Tax Allocation, 6.875%, 8/1/39 NR/A 558,985
150 Lancaster Redev. Agcy. Rev., Capital Improvements Projects,

5.90%, 12/1/35 NR/A 152,612
5,600 Long Beach Bond Finance Auth. Rev., Long Beach Natural

Gas,
5.50%, 11/15/37, Ser. A A2/A 5,694,920

5,000 Long Beach Unified School Dist., GO, 5.75%, 8/1/33, Ser. A Aa2/AA− 5,688,600
Los Angeles Department of Water & Power Rev. (g),

6,000 4.75%, 7/1/30, Ser. A-2 (AGM) Aa3/AAA 6,221,040
10,000 5.00%, 7/1/39, Ser. A Aa3/AA− 10,601,700

Los Angeles Unified School Dist., GO,
9,580 4.75%, 1/1/28, Ser. A (NPFGC) Aa2/AA− 9,736,729
10,000 5.00%, 1/1/34, Ser. I (g) Aa2/AA− 10,549,500

550 Malibu, City Hall Project, CP, 5.00%, 7/1/39, Ser. A NR/AA+ 576,538
1,000 Manteca Financing Auth. Sewer Rev., 5.75%, 12/1/36 Aa3/NR 1,088,970
5,000 Metropolitan Water Dist. of Southern California Rev.,

5.00%, 7/1/37, Ser. A (g) Aa1/AAA 5,350,400
2,980 Modesto Irrigation Dist., Capital Improvement Projects, CP,

5.00%, 7/1/33, Ser. A (NPFGC) A1/A+ 3,003,274
3,000 Montebello Unified School Dist., GO, 5.00%, 8/1/33 (AGM) Aa3/AAA 3,150,270
200 M-S-R Energy Auth. Rev., 6.50%, 11/1/39, Ser. B NR/A 235,376

5,000 Oakland, GO, 5.00%, 1/15/33, Ser. A (NPFGC) Aa2/AA− 5,086,800
5,000 Orange Cnty. Unified School Dist., CP, 4.75%, 6/1/29

(NPFGC) Aa3/A+ 5,001,800
Orange Cnty. Water Dist. Rev., CP, Ser. B (NPFGC),

4,560 5.00%, 8/15/34 Aa1/AAA 4,733,143
965 5.00%, 8/15/34 WR/AAA 1,156,765

2,000 Palm Desert Financing Auth., Tax Allocation,
5.00%, 4/1/25, Ser. A (NPFGC) Baa1/A 1,965,620

1,250 Peralta Community College Dist., GO, 5.00%, 8/1/39, Ser. C NR/AA− 1,315,475
1,250 Pollution Control Financing Auth. Rev., American Water

Capital
Corp. Project, 5.25%, 8/1/40 (a)(b) Baa2/BBB+ 1,274,900

1,950 Poway Unified School Dist., Special Tax, 5.125%, 9/1/28 NR/BBB+ 1,932,996
5,000 Riverside, CP, 5.00%, 9/1/33 (AMBAC) WR/A+ 5,034,700
500 Rocklin Unified School Dist. Community Facs. Dist., Special

Tax,
5.00%, 9/1/29 (NPFGC) Baa1/A 493,955

3,250 Sacramento Municipal Utility Dist. Rev.,
5.00%, 8/15/33, Ser. R (NPFGC) A1/A+ 3,328,942
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6,250 San Diego Cnty. Water Auth., CP, 5.00%, 5/1/38, Ser. 2008-A
(AGM) Aa2/AAA 6,583,688

12,075 San Diego Community College Dist., GO, 5.00%, 5/1/28, Ser.
A (AGM) Aa1/AAA 12,757,358

2,000 San Diego Public Facs. Financing Auth. Rev., 5.25%, 5/15/39,
Ser. A Aa3/A+ 2,168,380

2,200 San Diego Regional Building Auth. Rev., Cnty. Operations
Center &
Annex, 5.375%, 2/1/36, Ser. A Aa3/AA+ 2,379,850

1,500 San Diego State Univ. Foundation Rev., 5.00%, 3/1/27, Ser. A
(NPFGC) Baa1/A 1,520,655

1,000 San Jose, Libraries & Parks Project, GO, 5.125%, 9/1/31 Aaa/AAA 1,024,880
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PIMCO California Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

$ 13,200 San Marcos Public Facs. Auth., Tax Allocation,
5.00%, 8/1/33, Ser. A (FGIC-NPFGC) A2/A 12,358,500

500 Santa Clara Cnty. Financing Auth. Rev., 5.75%, 2/1/41, Ser. A
(AMBAC) A1/A+ 522,295

1,200 Santa Cruz Cnty. Redev. Agcy., Tax Allocation, Live
Oak/Soquel
Community, 7.00%, 9/1/36, Ser. A A1/A 1,363,332

4,425 South Tahoe JT Powers Financing Auth. Rev., South Tahoe
Redev.
Project, 5.45%, 10/1/33, Ser. 1-A NR/BBB+ 4,235,079

7,300 State, GO, 6.00%, 4/1/38 A1/A− 8,114,461
4,095 State Department Veteran Affairs Rev.,

5.35%, 12/1/27, Ser. A (AMBAC) Aa3/AA 4,176,859
State Public Works Board Rev.,

2,000 California State Univ., 6.00%, 11/1/34, Ser. J Aa3/BBB+ 2,165,580
2,050 Univ. CA M.I.N.D. Inst., 5.00%, 4/1/28, Ser. A Aa2/AA− 2,134,111
3,505 Statewide Communities Dev. Auth., The Internext Group, CP,

5.375%, 4/1/30 NR/BBB 3,416,183
Statewide Communities Dev. Auth. Rev.,

500 American Baptist Homes West, 6.25%, 10/1/39 NR/BBB− 511,720
Catholic Healthcare West,

1,200 5.50%, 7/1/31, Ser. D A2/A 1,253,400
1,200 5.50%, 7/1/31, Ser. E A2/A 1,253,400
1,000 Lancer Student Housing Project, 7.50%, 6/1/42 NR/NR 1,057,820
7,300 Los Angeles Jewish Home, 5.50%, 11/15/33 (CA St. Mtg.) NR/A− 7,322,265
15,000 Memorial Health Services, 5.50%, 10/1/33, Ser. A WR/AA− 15,456,150

Methodist Hospital Project (FHA),
2,000 6.625%, 8/1/29 Aa2/NR 2,339,860
7,200 6.75%, 2/1/38 Aa2/NR 8,379,720
3,100 St. Joseph, 5.75%, 7/1/47, Ser. A (FGIC) A1/AA− 3,225,240
10,000 Sutter Health, 5.50%, 8/15/34, Ser. B Aa3/A+ 10,113,700

Tobacco Securitization Agcy. Rev.,
Alameda Cnty.,

8,100 5.875%, 6/1/35 Baa3/NR 7,121,844
7,000 6.00%, 6/1/42 Baa3/NR 5,629,540
2,000 Kern Cnty., 6.125%, 6/1/43, Ser. A NR/BBB 1,625,360
5,000 Tobacco Securitization Auth. of Southern California Rev.,

5.00%, 6/1/37, Ser. A-1 Baa3/BBB 3,848,450
2,950 Torrance Rev., Torrance Memorial Medical Center,

5.50%, 6/1/31, Ser. A A2/A+ 2,997,790
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1,000 West Basin Municipal Water Dist., CP, 5.00%, 8/1/30, Ser. A
(NPFGC) Aa2/AA− 1,041,570

2,000 Western Municipal Water Dist. Facs. Auth. Rev.,
5.00%, 10/1/39, Ser. B NR/AA+ 2,129,540

1,000 Westlake Village, CP, 5.00%, 6/1/39 NR/AA+ 1,043,430
2,500 William S. Hart Union High School Dist.,

Special Tax, 6.00%, 9/1/33, Ser. 2002-1 NR/NR 2,475,275
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PIMCO California Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

$ 2,750 Woodland Finance Auth. Rev., 5.00%, 3/1/32 (XLCA) A1/NR 2,864,482

Total California Municipal Bonds & Notes (cost�$319,310,458) 339,182,920

OTHER MUNICIPAL BONDS & NOTES�6.7%
Indiana�1.3%

5,000 Vigo Cnty. Hospital Auth. Rev., Union Hospital, Inc.,
5.75%, 9/1/42 (a)(b) NR/NR 4,775,200

New York�1.0%
3,300 New York City Municipal Water Finance Auth. Water &

Sewer Rev.,
5.00%, 6/15/37, Ser. D (g) Aa1/AAA 3,515,358

Puerto Rico�4.0%
1,000 Electric Power Auth. Rev., 5.25%, 7/1/40, Ser. XX A3/BBB+ 1,047,290
4,420 Public Buildings Auth. Gov�t Facs. Rev., 5.00%, 7/1/36, Ser. I

(GTD) A3/BBB− 4,442,100
Sales Tax Financing Corp. Rev.,

23,200 zero coupon, 8/1/47, Ser. A (AMBAC) Aa2/AA− 2,529,496
29,200 zero coupon, 8/1/54, Ser. A (AMBAC) Aa2/AA− 1,943,552
26,300 zero coupon, 8/1/56, Ser. A Aa2/AA− 1,479,638
3,000 5.25%, 8/1/41, Ser. C A1/A+ 3,152,520

14,594,596

South Dakota�0.4%
2,000 Minnehaha Cnty. Rev., Bethany Lutheran, 5.50%, 12/1/35 NR/NR 1,686,440

Total Other Municipal Bonds & Notes (cost�$24,830,405) 24,571,594

CALIFORNIA VARIABLE RATE NOTES (a)(b)(e)(f)�0.3%
1,000 Los Angeles Community College Dist., GO,

13.58%, 8/1/33, Ser. 3096 (cost�$996,622) NR/AA 1,178,970

Total Investments (cost�$345,137,485)�100.0% $ 364,933,484
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PIMCO New York Municipal Income Fund III Schedule of Investments
September 30, 2010

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

NEW YORK MUNICIPAL BONDS & NOTES�83.2%
$ 1,000 Brooklyn Arena Local Dev. Corp. Rev., Barclays Center Project,

6.375%, 7/15/43 Baa3/BBB− $ 1,094,410
1,500 Chautauqua Cnty. Industrial Dev. Agcy. Rev., Dunkirk Power

Project, 5.875%, 4/1/42 Baa3/BB+ 1,570,545
755 Dutchess Cnty. Industrial Dev. Agcy. Rev., Elant Fishkill, Inc.,

5.25%, 1/1/37, Ser. A NR/NR 547,768
800 East Rochester Housing Auth. Rev., St. Mary�s Residence

Project, 5.375%, 12/20/22, Ser. A (GNMA) NR/NR 858,072
Liberty Dev. Corp. Rev.,

750 6.375%, 7/15/49 NR/BBB− 804,435
Goldman Sachs Headquarters,

1,810 5.25%, 10/1/35 A1/A 1,908,790
2,400 5.50%, 10/1/37 A1/A 2,641,080

Long Island Power Auth. Rev.,
1,000 5.00%, 9/1/27, Ser. C A3/A− 1,054,370
1,500 5.75%, 4/1/39, Ser. A A3/A− 1,675,920

Metropolitan Transportation Auth. Rev.,
6,220 5.00%, 11/15/32, Ser. A (FGIC-NPFGC) A2/A 6,416,552
500 5.00%, 11/15/34, Ser. B NR/AA 538,240
200 Mortgage Agcy. Rev., 4.75%, 10/1/27, Ser. 128 Aa1/NR 204,268
500 Nassau Cnty. Industrial Dev. Agcy. Rev., Amsterdam at

Harborside, 6.70%, 1/1/43, Ser. A NR/NR 506,500
2,695 New York City, GO, 5.00%, 3/1/33, Ser. I Aa2/AA 2,794,338

New York City Industrial Dev. Agcy. Rev. (AGC),
600 Queens Baseball Stadium, 6.50%, 1/1/46 Aa3/AAA 679,590

2,200 Yankee Stadium, 7.00%, 3/1/49 Aa3/AAA 2,589,708
New York City Municipal Water Finance Auth. Water & Sewer
Rev.,
Second Generation Resolutions,

5,000 4.75%, 6/15/35, Ser. DD (g) Aa2/AA+ 5,182,400
1,500 5.00%, 6/15/39, Ser. GG-1 Aa2/AA+ 1,622,895
3,450 New York City Trust for Cultural Res. Rev., Wildlife

Conservation Society, 5.00%, 2/1/34 (FGIC-NPFGC) Aa3/AA− 3,595,418
1,000 Niagara Falls Public Water Auth. Water & Sewer Rev.,

5.00%, 7/15/34, Ser. A (NPFGC) Baa1/A 1,017,030
State Dormitory Auth. Rev.,

1,000 5.00%, 3/15/38, Ser. A NR/AAA 1,075,490
2,250 Jewish Board Family & Children, 5.00%, 7/1/33 (AMBAC) WR/BBB 2,164,095
2,000 Kaleida Health Hospital, 5.05%, 2/15/25 (FHA) NR/NR 2,045,120
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490 Long Island Univ., 5.00%, 9/1/23, Ser. A (Radian) Baa3/NR 496,909
3,000 Lutheran Medical Hospital, 5.00%, 8/1/31 (FHA-NPFGC) Baa1/A 3,043,770
3,085 New York Univ., 5.25%, 7/1/48, Ser. A Aa3/AA− 3,318,041
2,750 North General Hospital, 5.00%, 2/15/25 NR/AA− 2,819,355
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PIMCO New York Municipal Income Fund III Schedule of Investments
September 30, 2010 (continued)

Principal
Amount Credit Rating
(000s) (Moody�s/S&P)* Value

$ 700 North Shore-Long Island Jewish Health System, 5.50%, 5/1/37,
Ser. A Baa1/A− 738,605

400 School Dist. Financing, 5.00%, 10/1/30, Ser. D (NPFGC) A2/A+ 413,924
1,250 Skidmore College, 5.00%, 7/1/28 (FGIC-NPFGC) A1/NR 1,316,450
3,740 St. Barnabas Hospital, 5.00%, 2/1/31, Ser. A (AMBAC-FHA) WR/NR 3,809,489
1,200 Teachers College, 5.50%, 3/1/39 A1/NR 1,288,368
620 Winthrop Univ. Hospital Assoc., 5.50%, 7/1/32, Ser. A Baa1/NR 630,168

2,500 Winthrop-Nassau Univ., 5.75%, 7/1/28 Baa1/NR 2,568,450
2,000 State Environmental Facs. Corp. Rev., 4.75%, 6/15/32, Ser. B Aa1/AA+ 2,140,560

State Urban Dev. Corp. Rev.,
3,350 5.00%, 3/15/35, Ser. B NR/AAA 3,545,204
2,200 5.00%, 3/15/36, Ser. B-1 (g) NR/AAA 2,372,634
2,000 Triborough Bridge & Tunnel Auth. Rev., 5.25%, 11/15/34, Ser.

A-2 (g) Aa2/AA− 2,202,180
2,000 Warren & Washington Cntys. Industrial Dev. Agcy. Rev.,

Glens Falls Hospital Project, 5.00%, 12/1/35, Ser. A (AGM) Aa3/AAA 2,040,200

Total New York Municipal Bonds & Notes (cost�$69,681,482) 75,331,341

OTHER MUNICIPAL BONDS & NOTES�11.1%
District of Columbia�0.2%

175 Tobacco Settlement Financing Corp. Rev., 6.50%, 5/15/33 Baa3/BBB 174,984

Puerto Rico�9.6%
580 Children�s Trust Fund Rev., 5.625%, 5/15/43 Baa3/BBB 537,312

2,000 Electric Power Auth. Rev., 5.25%, 7/1/40, Ser. XX A3/BBB+ 2,094,580
Sales Tax Financing Corp. Rev.,

5,000 zero coupon, 8/1/54, Ser. A (AMBAC) Aa2/AA− 332,800
4,000 5.00%, 8/1/40, Ser. A (AGM) (g) Aa3/AAA 4,144,480
1,000 5.375%, 8/1/38, Ser. C A1/A+ 1,062,250
500 5.75%, 8/1/37, Ser. A A1/A+ 544,680

8,716,102
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