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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

ýQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF1934
for the quarterly period ended March 31, 2019 
OR

¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF1934
for the transition period from              to             

Commission file number: 1-13888

GRAFTECH INTERNATIONAL LTD.
(Exact name of registrant as specified in its charter)

Delaware 27-2496053
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification Number)

982 Keynote Circle 44131
Brooklyn Heights, OH (Zip code)
(Address of principal executive offices)
Registrant’s telephone number, including area code: (216) 676-2000

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  ý    No  
¨
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files).    Yes  ý    No   ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
Large Accelerated Filer
o Accelerated Filer o Emerging Growth Company  o

Non-Accelerated Filer x Smaller Reporting Company  o If an emerging growth company, indicate by check mark if
the registrant has elected not to use the extended transition
period for complying with any new or revised financial
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accounting standards provided pursuant to Section 13(a)of
the Exchange Act. o

Indicate by check mark whether the registrant is a shell company (as defined in Exchange Act Rule
12b-2).    Yes  ¨    No  ý
As of April 15, 2019, 290,537,612 shares of common stock, par value $0.01 per share, were outstanding.
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Presentation of Financial, Market and Legal Data
We present our financial information on a consolidated basis. Unless otherwise noted, when we refer to dollars, we
mean U.S. dollars.
Unless otherwise specifically noted, market and market share data in this Quarterly Report on Form 10-Q for the
quarterly period ended March 31, 2019 (the "Report") are our own estimates or derived from sources described in our
Annual Report on Form 10-K for the year ended December 31, 2018 ("Annual Report on Form 10-K") filed on
February 22, 2019. Our estimates involve risks and uncertainties and are subject to change based on various factors,
including those discussed under “Forward Looking Statements” and “Risk Factors” in this Report and in our Annual
Report on Form 10-K. We cannot guarantee the accuracy or completeness of this market and market share data and
have not independently verified it. None of the sources has consented to the disclosure or use of data in this Report.
Forward Looking Statements
Some of the statements under "Management's Discussion and Analysis of Financial Condition and Results of
Operations," and elsewhere in this Report may contain forward-looking statements that reflect our current views with
respect to, among other things, future events and financial performance. You can identify these forward-looking
statements by the use of forward-looking words such as "will," "may," "plan," "estimate," "project," "believe,"
"anticipate," "expect," "intend," "should," "would," "could," "target," "goal," "continue to," "positioned to" or the
negative version of those words or other comparable words. Any forward-looking statements contained in Report are
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based upon our historical performance and on our current plans, estimates and expectations in light of information
currently available to us. The inclusion of this forward-looking information should not be regarded as a representation
by us that the future plans, estimates or expectations contemplated by us will be achieved. These forward-looking
statements are subject to various risks and uncertainties and assumptions relating to our operations, financial results,
financial condition, business, prospects, growth strategy and liquidity. Accordingly, there are or will be important
factors that could cause our actual results to differ materially from those indicated in these statements. We believe that
these factors include, but are not limited to:

•the cyclical nature of our business and the selling prices of our products may lead to periods of reduced profitabilityand net losses in the future;
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•the possibility that we may be unable to implement our business strategies, including our initiative to secure andmaintain longer-term customer contracts, in an effective manner;
•the possibility that tax legislation could adversely affect us or our stockholders;

•pricing for graphite electrodes has historically been cyclical and current prices are relatively high, however, the priceof graphite electrodes may decline in the future;
•the sensitivity of our business and operating results to economic conditions;
•our dependence on the global steel industry generally and the electric arc furnace ("EAF") steel industry in particular;
•the possibility that global graphite electrode overcapacity may adversely affect graphite electrode prices;
•the competitiveness of the graphite electrode industry;
•our dependence on the supply of petroleum needle coke;
•our dependence on supplies of raw materials (in addition to petroleum needle coke) and energy;
•the possibility that our manufacturing operations are subject to hazards;

•changes in, or more stringent enforcement of, health, safety and environmental regulations applicable to ourmanufacturing operations and facilities;
•the legal, economic, social and political risks associated with our substantial operations in multiple countries;
•the possibility that fluctuation of foreign currency exchange rates could materially harm our financial results;

•
the possibility that our results of operations could deteriorate if our manufacturing operations were substantially
disrupted for an extended period, including as a result of equipment failure, climate change, regulatory issues, natural
disasters, public health crises, political crises or other catastrophic events;

•our dependence on third parties for certain construction, maintenance, engineering, transportation, warehousing andlogistics services;

• the possibility that we are unable to recruit or retain key management and plant operating personnel or
successfully negotiate with the representatives of our employees, including labor unions;

•the possibility that we may divest or acquire businesses, which could require significant management attention ordisrupt our business;
•the sensitivity of goodwill on our balance sheet to changes in the market;

•the possibility that we are subject to information technology systems failures, cybersecurity attacks, networkdisruptions and breaches of data security;
•our dependence on protecting our intellectual property;
•the possibility that third parties may claim that our products or processes infringe their intellectual property rights;

•the possibility that significant changes in our jurisdictional earnings mix or in the tax laws of those jurisdictions couldadversely affect our business;

•the possibility that our indebtedness could limit our financial and operating activities or that our cash flows may notbe sufficient to service our indebtedness;
•the possibility that restrictive covenants in our financing agreements could restrict or limit our operations;
•the fact that borrowings under certain of our existing financing agreements subjects us to interest rate risk;
•the possibility of a lowering or withdrawal of the ratings assigned to our debt;

•the possibility that disruptions in the capital and credit markets could adversely affect our results of operations, cashflows and financial condition, or those of our customers and suppliers;

•the possibility that highly concentrated ownership of our common stock may prevent minority stockholders frominfluencing significant corporate decisions;
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•the possibility that we may not pay cash dividends on our common stock in the future;
•the fact that certain of our stockholders have the right to engage or invest in the same or similar businesses as us;

•the fact that certain provisions of our Amended and Restated Certificate of Incorporation and our Amended andRestated By-Laws could hinder, delay or prevent a change of control;

•the fact that the Court of Chancery of the State of Delaware will be the exclusive forum for substantially all disputesbetween us and our stockholders; and

•our status as a "controlled company" within the meaning of the New York Stock Exchange ("NYSE") corporategovernance standards, which allows us to qualify for exemptions from certain corporate governance requirements.
     These factors should not be construed as exhaustive and should be read in conjunction with the other cautionary
statements that are included in our Annual Report on Form 10-K and other filings with the Securities and Exchange
Commission ("SEC"). The forward‑looking statements made in this Report relate only to events as of the date on
which the statements are made. We do not undertake any obligation to publicly update or review any forward‑looking
statement except as required by law, whether as a result of new information, future developments or otherwise.
If one or more of these or other risks or uncertainties materialize, or if our underlying assumptions prove to be
incorrect, our actual results may vary materially from what we may have expressed or implied by these
forward‑looking statements. We caution that you should not place undue reliance on any of our forward‑looking
statements. You should specifically consider the factors identified in this Report that could cause actual results to
differ before making an investment decision to purchase our common stock. Furthermore, new risks and uncertainties
arise from time to time, and it is impossible for us to predict those events or how they may affect us.
All subsequent written and oral forward-looking statements by or attributable to us or persons acting on our behalf are
expressly qualified in their entirety by these factors. Except as otherwise required to be disclosed in periodic reports
required to be filed by public companies with the SEC pursuant to the SEC's rules, we have no duty to update these
statements.
For a more complete discussion of these and other factors, see “Risk Factors” in Part II of this Report and the "Risk
Factors" section included in our Annual Report on Form 10-K and other SEC filings.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

GRAFTECH INTERNATIONAL LTD. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Dollars in thousands)
Unaudited

As of
March 31,
2019

As of
December
31, 2018

ASSETS
Current assets:
Cash and cash equivalents $42,289 $49,880
Accounts and notes receivable, net of allowance for doubtful accounts of
$1,036 as of March 31, 2019 and $1,129 as of December 31, 2018 278,410 248,286

Inventories 299,794 293,717
Prepaid expenses and other current assets 50,594 46,168
Total current assets 671,087 638,051
Property, plant and equipment 692,186 688,842
Less: accumulated depreciation 185,121 175,137
Net property, plant and equipment 507,065 513,705
Deferred income taxes 58,760 71,707
Goodwill 171,117 171,117
Other assets 121,670 110,911
Total assets $1,529,699 $1,505,491
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $85,219 $88,097
Short-term debt 15,492 106,323
Accrued income and other taxes 47,700 82,255
Other accrued liabilities 42,827 50,452
Related party payable - tax receivable agreement 23,852 —
Total current liabilities 215,090 327,127
Long-term debt 2,017,716 2,050,311
Other long-term obligations 69,471 72,519
Deferred income taxes 46,415 45,825
Related party payable - tax receivable agreement 62,625 86,478
Contingencies – Note 9
Stockholders’ equity:
Preferred stock, par value $0.01, 300,000,000 shares authorized, none issued — —
Common stock, par value $0.01, 3,000,000,000 shares authorized, 290,537,612
shares issued and outstanding as of March 31, 2019 and December 31, 2018 2,905 2,905

Additional paid-in capital 819,915 819,622
Accumulated other comprehensive income (loss) 16,318 (5,800 )
Accumulated deficit (1,720,756 ) (1,893,496 )
Total stockholders’ (deficit) equity (881,618 ) (1,076,769 )

Total liabilities and stockholders’ equity $1,529,699 $1,505,491
See accompanying Notes to Condensed Consolidated Financial Statements
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GRAFTECH INTERNATIONAL LTD. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME
(Dollars in thousands)
(Unaudited)

For the Three
Months
Ended March 31,
2019 2018

CONSOLIDATED STATEMENTS OF OPERATIONS
Net sales $474,994 $451,899
Cost of sales 195,524 145,149
Gross profit 279,470 306,750
Research and development 637 429
Selling and administrative expenses
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