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VANECK VECTORS ETF TRUST

STATEMENT OF ADDITIONAL INFORMATION

Dated September 1, 2016, as amended and restated on October 19, 2016

This Statement of Additional Information (“SAI”) is not a prospectus. It should be read in conjunction with the
Prospectuses dated September 1, 2016 (each a “Prospectus” and, together, the “Prospectuses”) for the VanEck Vectors
ETF Trust (the “Trust”), relating to the series of the Trust listed below, as they may be revised from time to time.

Fund Principal U.S. Listing Exchange Ticker
VanEck Vectors AMT-Free Intermediate Municipal Index ETF NYSE Arca, Inc. IT™M®
VanEck Vectors AMT-Free Long Municipal Index ETF NYSE Arca, Inc. MLN®
VanEck Vectors AMT-Free Short Municipal Index ETF NYSE Arca, Inc. SMB®
VanEck Vectors BDC Income ETF NYSE Arca, Inc. BIZD®
VanEck Vectors CEF Municipal Income ETF NYSE Arca, Inc. XMPT®
VanEck Vectors ChinaAMC China Bond ETF NYSE Arca, Inc. CBON®
VanEck Vectors Emerging Markets Aggregate Bond ETF NYSE Arca, Inc. EMAG®
VanEck Vectors Emerging Markets High Yield Bond ETF NYSE Arca, Inc. HYEM®
VanEck Vectors Fallen Angel High Yield Bond ETF NYSE Arca, Inc. ANGL®
VanEck Vectors High-Yield Municipal Index ETF NYSE Arca, Inc. HYD®
VanEck Vectors International High Yield Bond ETF NYSE Arca, Inc. IHY®
VanEck Vectors Investment Grade Floating Rate ETF NYSE Arca, Inc. FLTR®
VanEck Vectors J.P. Morgan EM Local Currency Bond ETF NYSE Arca, Inc. EMLC®
VanEck Vectors Mortgage REIT Income ETF NYSE Arca, Inc. MORT®
VanEck Vectors Preferred Securities ex Financials ETF NYSE Arca, Inc. PFXF®
VanEck Vectors Pre-Refunded Municipal Index ETF NYSE Arca, Inc. PRB®
VanEck Vectors Short High-Yield Municipal Index ETF NYSE Arca, Inc. SHYD®
VanEck Vectors Treasury-Hedged High Yield Bond ETF NYSE Arca, Inc. THHY®

A copy of each Prospectus may be obtained without charge by writing to the Trust or the Distributor. The Trust’s
address is 666 Third Avenue, 9t Floor, New York, New York 10017. Capitalized terms used herein that are not
defined have the same meaning as in the Prospectuses, unless otherwise noted. The audited financial statements,
including the financial highlights appearing in the Trust’s Annual Report to shareholders for the fiscal year ended April
30, 2016 and filed electronically with the Securities and Exchange Commission (the “SEC”), are incorporated by



Edgar Filing: VanEck Vectors ETF Trust - Form 497

reference and made part of this SAIL
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GENERAL DESCRIPTION OF THE TRUST

The Trust! is an open-end management investment company. The Trust currently consists of 58 investment portfolios.
This SAI relates to eighteen investment portfolios, VanEck Vectors AMT-Free Intermediate Municipal Index ETF,
VanEck Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal Index ETF,
VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors ChinaAMC
China Bond ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Emerging Markets
High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors High-Yield Municipal
Index ETF, VanEck Vectors International High Yield Bond ETF, VanEck Vectors Investment Grade Floating Rate
ETF, VanEck Vectors J.P. Morgan EM Local Currency Bond ETF, VanEck Vectors Mortgage REIT Income ETF,
VanEck Vectors Preferred Securities ex Financials ETF, VanEck Vectors Pre-Refunded Municipal Index ETF,
VanEck Vectors Short High-Yield Municipal Index ETF and VanEck Vectors Treasury-Hedged High Yield Bond
ETF (each, a “Fund” and, together, the “Funds”). Each Fund (except for VanEck Vectors AMT-Free Intermediate
Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short
Municipal Index ETF, VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck
Vectors High-Yield Municipal Index ETF, VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck
Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors International High Yield Bond ETF and VanEck
Vectors Treasury-Hedged High Yield Bond ETF ) is classified as a non-diversified fund under the Investment
Company Act of 1940, as amended (“1940 Act”), and, as a result, is not required to meet certain diversification
requirements under the 1940 Act. VanEck Vectors AMT-Free Intermediate Municipal Index ETF, VanEck Vectors
AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck Vectors
BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors High-Yield Municipal Index ETF,
VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF,
VanEck Vectors International High Yield Bond ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF are
classified as diversified funds under the 1940 Act. The Trust was organized as a Delaware statutory trust on March 15,
2001. The shares of each Fund are referred to herein as “Shares.”

The Funds offer and issue Shares at their net asset value (“NAV”) only in aggregations of a specified number of Shares
(each, a “Creation Unit”). Similarly, Shares are redeemable by the Funds only in Creation Units, and for VanEck
Vectors AMT-Free Intermediate Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index ETF,
VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck Vectors BDC Income ETF, VanEck Vectors CEF
Municipal Income ETF, VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel
High Yield Bond ETF, VanEck Vectors International High Yield Bond ETF, VanEck Vectors Investment Grade
Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF, VanEck Vectors Preferred Securities ex Financials
ETF, VanEck Vectors High-Yield Municipal Index ETF, VanEck Vectors Pre-Refunded Municipal Index ETF and
VanEck Vectors Short High-Yield Municipal Index ETF in exchange for specified securities included in each Fund’s
Index (defined herein). Creation Units of VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors
J.P. Morgan EM Local Currency Bond ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF are issued
and redeemed partially for cash and partially in exchange for specified securities included in each Fund’s Index.
Creation Units of VanEck Vectors ChinaAMC China Bond ETF are issued and redeemed principally for cash. The
Shares of the Funds are listed on NYSE Arca, Inc. (“NYSE Arca” or the “Exchange”) and trade in the secondary market at
market prices that may differ from the Shares’ NAV. A Creation Unit consists of 50,000 Shares (with respect to
VanEck Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal Index ETF,
VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Emerging

Markets Aggregate Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors Mortgage REIT
Income ETF, VanEck Vectors Pre-Refunded Municipal Index ETF, VanEck Vectors Preferred Securities ex

Financials ETF and VanEck Vectors Short High-Yield Municipal Index ETF), 100,000 Shares (with respect to
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VanEck Vectors AMT-Free Intermediate Municipal Index ETF, VanEck Vectors ChinaAMC China Bond ETF,
VanEck Vectors High-Yield Municipal Index ETF, VanEck Vectors Investment Grade Floating Rate ETF and
VanEck Vectors Treasury-Hedged High Yield Bond ETF) and 200,000 Shares (with respect to VanEck Vectors
Emerging Markets High Yield Bond ETF, VanEck Vectors International High Yield Bond ETF and VanEck Vectors
J.P. Morgan EM Local Currency Bond ETF) of a Fund.

The Trust reserves the right to permit or require a “cash” option for creations and redemptions of Shares (subject to
applicable legal requirements).

IPrior to May 1, 2016, the Trust’s name was Market Vectors ETF Trust.
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INVESTMENT POLICIES AND RESTRICTIONS

General

VanEck Vectors CEF Municipal Income ETF is a “fund of funds,” meaning that it invests all or a portion of its assets in
other funds (the “Underlying Funds”). The performance of VanEck Vectors CEF Municipal Income ETF is dependent

on the performance of the Underlying Funds. VanEck Vectors CEF Municipal Income ETF will be subject to the risks

of the Underlying Funds’ investments. Because the investment characteristics of VanEck Vectors CEF Municipal

Income ETF will correspond directly to those of the Underlying Funds, the following applies to both VanEck Vectors

CEF Municipal Income ETF and the Underlying Funds, as applicable, and except where otherwise indicated,

references in this SAI to a “Fund,” “Funds” or “VanEck Vectors CEF Municipal Income ETF” include VanEck Vectors CEF
Municipal Income ETF and the Underlying Funds, as applicable.

VanEck Vectors BDC Income ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Preferred
Securities ex Financials ETF are each defined as an “Equity Income Fund” and collectively as the “Equity Income Funds.”
VanEck Vectors AMT-Free Intermediate Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index
ETF, VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck Vectors CEF Municipal Income ETF, VanEck
Vectors ChinaAMC China Bond ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors
Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors
High-Yield Municipal Index ETF, VanEck Vectors International High Yield Bond ETF, VanEck Vectors Investment
Grade Floating Rate ETF, VanEck Vectors J.P. Morgan EM Local Currency Bond ETF, VanEck Vectors
Pre-Refunded Municipal Index ETF, VanEck Vectors Short High-Yield Municipal Index ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF are each defined as a “Fixed Income Fund” and collectively as the “Fixed
Income Funds.”

Municipal Securities

VanEck Vectors AMT-Free Intermediate Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index
ETF, VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck Vectors High-Yield Municipal Index ETF,
VanEck Vectors Pre-Refunded Municipal Index ETF and VanEck Vectors Short High-Yield Municipal Index ETF
(collectively, the “Municipal Funds”) and VanEck Vectors CEF Municipal Income ETF and/or the Underlying Funds,
may invest in securities issued by states, municipalities and other political subdivisions, agencies, authorities and
instrumentalities of states and multi-state agencies or authorities. Municipal securities share the attributes of debt/fixed
income securities in general, but are generally issued by states, municipalities and other political subdivisions,
agencies, authorities and instrumentalities of states and multi-state agencies or authorities. The municipal securities
which each Fund may purchase include general obligation bonds and limited obligation bonds (or revenue bonds),
including industrial development bonds issued pursuant to former federal tax law. General obligation bonds are
obligations involving the credit of an issuer possessing taxing power and are payable from such issuer’s general
revenues and not from any particular source. Limited obligation bonds are payable only from the revenues derived
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from a particular facility or class of facilities or, in some cases, from the proceeds of a special excise or other specific
revenue source. Tax-exempt industrial development bonds generally are also revenue bonds and thus are not payable
from the issuer’s general revenues. The credit and quality of industrial development bonds are usually related to the
credit of the corporate user of the facilities. Payment of interest on and repayment of principal of such bonds is the
responsibility of the corporate user (and/or any guarantor). In addition, each Fund may invest in lease obligations.
Lease obligations may take the form of a lease or an installment purchase contract issued by public authorities to
acquire a wide variety of equipment and facilities. The securities of state and municipal governments and their
political subdivisions are not considered to be issued by members of any industry.

Short Sales

VanEck Vectors Treasury-Hedged High Yield Bond ETF may engage in short selling to the extent permitted by the
1940 Act and rules and interpretations thereunder. When VanEck Vectors Treasury-Hedged High Yield Bond ETF
makes a short sale, it borrows the security sold short and delivers it to the broker-dealer through which it made the
short sale. VanEck Vectors Treasury-Hedged High Yield Bond ETF may have to pay a fee to borrow particular
securities and is often obligated to turn over any payments received on such borrowed securities to the lender of the
securities.

VanEck Vectors Treasury-Hedged High Yield Bond ETF secures its obligation to replace the borrowed security by
depositing collateral with the broker-dealer, usually in cash, U.S. Government securities or other liquid securities
similar to those borrowed. With respect to uncovered short positions, VanEck Vectors Treasury-Hedged High Yield
Bond ETF is required to deposit similar collateral with its custodian, if necessary, to the extent that the value of both
collateral deposits in the aggregate is at all times equal to at least 150% of the current market value of the securities
sold short (100% of the current market value if a security is held in the account that is convertible or exchangeable
into the security sold short within 90 days

2
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without restriction other than the payment of money). Depending on arrangements made with the broker-dealer from
which VanEck Vectors Treasury-Hedged High Yield Bond ETF borrowed the security, regarding payment received
by the Fund on such security, the Fund may not receive any payments (including interest) on its collateral deposited
with such broker-dealer.

Because making short sales in securities that it does not own exposes VanEck Vectors Treasury-Hedged High Yield
Bond ETF to the risks associated with those securities, such short sales involve speculative exposure risk. VanEck
Vectors Treasury-Hedged High Yield Bond ETF will incur a loss as a result of a short sale if the price of the security
increases between the date of the short sale and the date on which the Fund replaces the borrowed security. VanEck
Vectors Treasury-Hedged High Yield Bond ETF will realize a gain on a short sale if the security declines in price
between those dates. There can be no assurance that VanEck Vectors Treasury-Hedged High Yield Bond ETF will be
able to close out a short sale position at any particular time or at an acceptable price.

VanEck Vectors Treasury-Hedged High Yield Bond ETF may also make short sales “against the box” without being
subject to such limitations. In a short sale “against-the-box,” at the time of the sale, VanEck Vectors Treasury-Hedged
High Yield Bond ETF owns or has the immediate and unconditional right to acquire the identical security at no
additional cost. If VanEck Vectors Treasury-Hedged High Yield Bond ETF makes a short sale against the box, the
Fund would not immediately deliver the securities sold and would not receive the proceeds from the sale. The seller is
said to have a short position in the securities sold until it delivers the securities sold, at which time it receives the
proceeds of the sale. To secure its obligation to deliver securities sold short, VanEck Vectors Treasury-Hedged High
Yield Bond ETF will deposit in escrow in a separate account with the custodian an equal amount of the securities sold
short or securities convertible into or exchangeable for such securities. VanEck Vectors Treasury-Hedged High Yield
Bond ETF can close out its short position by purchasing and delivering an equal amount of the securities sold short,
rather than by delivering securities already held by the Fund because the Fund might want to continue to receive
interest and dividend payments on securities in its portfolio that are convertible into the securities sold short.

Repurchase Agreements

The Funds may invest in repurchase agreements with commercial banks, brokers or dealers to generate income from
their excess cash balances and to invest securities lending cash collateral. A repurchase agreement is an agreement
under which a Fund acquires a money market instrument (generally a security issued by the U.S. Government or an
agency thereof, a banker’s acceptance or a certificate of deposit) from a seller, subject to resale to the seller at an
agreed-upon price and date (normally, the next business day). A repurchase agreement may be considered a loan
collateralized by securities. The resale price reflects an agreed upon interest rate effective for the period the instrument
is held by a Fund and is unrelated to the interest rate on the underlying instrument.

In these repurchase agreement transactions, the securities acquired by a Fund (including accrued interest earned
thereon) must have a total value at least equal to the value of the repurchase agreement and are held by the Trust’s
custodian bank until repurchased. In addition, the Trust’s Board of Trustees (‘“Board” or “Trustees”) has established
guidelines and standards for review of the creditworthiness of any bank, broker or dealer counterparty to a repurchase
agreement with each Fund. No more than an aggregate of 15% of each Fund’s net assets will be invested in repurchase

9
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agreements having maturities longer than seven days.

The use of repurchase agreements involves certain risks. For example, if the other party to the agreement defaults on
its obligation to repurchase the underlying security at a time when the value of the security has declined, the Funds
may incur a loss upon disposition of the security. If the other party to the agreement becomes insolvent and subject to
liquidation or reorganization under the Bankruptcy Code or other laws, a court may determine that the underlying
security is collateral not within the control of a Fund and, therefore, the Fund may incur delays in disposing of the
security and/or may not be able to substantiate its interest in the underlying security and may be deemed an unsecured
creditor of the other party to the agreement.

Futures Contracts and Options

Futures contracts generally provide for the future purchase or sale of a specified instrument, index or commodity at a
specified future time and at a specified price. Stock or bond index futures contracts and other types of futures contracts
are settled daily with a payment by one party to the other of a cash amount based on the difference between the level

of the stock or bond index or underlying instrument specified in the contract from one day to the next. Futures

contracts are standardized as to maturity date and underlying instrument and are traded on futures exchanges. The
Funds may use futures contracts and options on futures contracts based on other indexes or combinations of indexes
that Van Eck Associates Corporation (the “Adviser”) believes to be representative of each Fund’s respective benchmark
index (each, an “Index”).

3
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An option is a contract that provides the holder of the option the right to buy or sell shares or other assets at a fixed
price, within a specified period of time. An American call option gives the option holder the right to buy the
underlying security from the option writer at the option exercise price at any time prior to the expiration of the option.
A European call option gives the option holder the right to buy the underlying security from the option writer only on
the option expiration date. An American put option gives the option holder the right to sell the underlying security to
the option writer at the option exercise price at any time prior to the expiration of the option. A European put option
gives the option holder the right to sell the underlying security to the option writer at the option exercise price only on
the option expiration date.

Although futures contracts (other than cash settled futures contracts including most stock or bond index futures
contracts) by their terms call for actual delivery or acceptance of the underlying instrument or commodity, in most
cases the contracts are closed out before the maturity date without the making or taking of delivery. Closing out an
open futures position is done by taking an opposite position (buying the same contract which was previously sold or
selling the same contract previously purchased) in an identical contract to terminate the position. Brokerage
commissions are incurred when a futures contract position is opened or closed.

Futures traders are required to make a margin deposit (typically in cash or government securities) with a broker or
custodian to initiate and maintain open positions in futures contracts. A margin deposit is intended to assure
completion of the contract (delivery or acceptance of the underlying instrument or commodity or payment of the cash
settlement amount) if it is not terminated prior to the specified delivery date. Brokers may establish deposit
requirements that are higher than the exchange minimums. Futures contracts are customarily purchased and sold on
margin deposits which may range upward from less than 5% of the value of the contract being traded.

After a futures contract position is opened, the value of the contract is marked-to-market daily. If the futures contract
price changes to the extent that the margin on deposit does not satisfy margin requirements, payment of additional
“variation” margin will be required.

Conversely, a change in the contract value may reduce the required margin, resulting in a repayment of excess margin
to the contract holder. Variation margin payments are made to and from the futures broker for as long as the contract
remains open. The Funds expect to earn interest income on their margin deposits in the form of cash.

The Funds may use futures contracts and options thereon, together with positions in cash and money market
instruments, to simulate full investment in each Fund’s respective Index. Under such circumstances, the Adviser and/or
Sub-Adviser (as defined below) (with respect to VanEck Vectors ChinaAMC China Bond ETF) may seek to utilize
other instruments that it believes to be correlated to each Fund’s respective Index components or a subset of the
components. Liquid futures contracts may not be currently available for the Index of each Fund.

Positions in futures contracts and options may be closed out only on an exchange that provides a secondary market
therefor. However, there can be no assurance that a liquid secondary market will exist for any particular futures

11
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contract or option at any specific time. Thus, it may not be possible to close a futures or options position. In the event
of adverse price movements, the Funds would continue to be required to make daily cash payments to maintain its
required margin. In such situations, if a Fund has insufficient cash, it may have to sell portfolio securities to meet daily
margin requirements at a time when it may be disadvantageous to do so. In addition, the Funds may be required to
make delivery of the instruments underlying futures contracts they have sold.

The Funds will seek to minimize the risk that they will be unable to close out a futures or options contract by only
entering into futures and options for which there appears to be a liquid secondary market.

The risk of loss in trading futures contracts or uncovered call options in some strategies (e.g., selling uncovered bond
index futures contracts) is potentially unlimited. The Funds do not plan to use futures and options contracts in this
way. The risk of a futures position may still be large as traditionally measured due to the low margin deposits
required. In many cases, a relatively small price movement in a futures contract may result in immediate and
substantial loss or gain to the investor relative to the size of a required margin deposit.

Utilization of futures transactions by the Funds involves the risk of imperfect or even negative correlation to each
Fund’s respective Index if the index underlying the futures contracts differs from the Index. There is also the risk of
loss by the Funds of margin deposits in the event of the bankruptcy or other similar insolvency with respect to a
broker with whom a Fund has an open position in the futures contract or option.

4
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Certain financial futures exchanges limit the amount of fluctuation permitted in futures contract prices during a single
trading day. The daily limit establishes the maximum amount that the price of a futures contract may vary either up or
down from the previous day’s settlement price at the end of a trading session. Once the daily limit has been reached in
a particular type of contract, no trades may be made on that day at a price beyond that limit. The daily limit governs
only price movements during a particular trading day and therefore does not limit potential losses, because the limit
may prevent the liquidation of unfavorable positions. Futures contract prices have occasionally moved to the daily
limit for several consecutive trading days with little or no trading, thereby preventing prompt liquidation of future
positions and subjecting some futures traders to substantial losses.

Except as otherwise specified in the Funds’ Prospectus or this SAI, there are no limitations on the extent to which the
Funds may engage in transactions involving futures and options thereon. The Funds will take steps to prevent their
futures positions from “leveraging” their securities holdings. When a Fund has a long futures position requiring physical
settlement, it will maintain with its custodian bank, cash or liquid securities having a value equal to the notional value
of the contract (less any margin deposited in connection with the position). When a Fund has a short futures position
requiring physical settlement, the Fund will maintain with its custodian bank assets substantially identical to those
underlying the contract or cash and liquid securities (or a combination of the foregoing) having a value equal to the

net obligation of the Fund under the contract (less the value of any margin deposits in connection with the position).

Swaps

Over-the-counter (“OTC”) swap agreements are contracts between parties in which one party agrees to make payments
to the other party based on the change in market value or level of a specified index or asset. In return, the other party
agrees to make payments to the first party based on the return of a different specified index or asset, usually an interest
rate. Although OTC swap agreements entail the risk that a party will default on its payment obligations thereunder,
each Fund seeks to reduce this risk generally by receiving (or paying) collateral daily and entering into agreements
that involve payments no less frequently than quarterly. The net amount of the excess, if any, of a Fund’s obligations
over its entitlements with respect to each swap is accrued on a daily basis and an amount of cash or highly liquid
securities having an aggregate value at least equal to the accrued excess is maintained in an account at the Trust’s
custodian bank.

Certain Funds may enter into interest rate swaps and credit default swaps. Interest rate swaps are typically
exchange-traded contracts in which a party agrees to make periodic payments on certain referenced interest rates (e.g.,
a fixed rate or a floating rate) applied to a specified notional amount. A credit default swap on a security is a bilateral
contract that enables an investor to buy or sell protection against a defined-issuer credit event. Credit default swaps
referencing fixed income indices are generally traded on exchanges. Certain Funds may enter into credit default swap
agreements either as a buyer or a seller. A Fund may buy protection to attempt to mitigate the risk of default or credit
quality deterioration in one or more of its individual holdings or in a segment of the fixed income securities market to
which it has exposure, or to take a “short” position in individual bonds or market segments which it does not own. A
Fund may sell protection in an attempt to gain exposure to the credit quality characteristics of particular bonds or
market segments without investing directly in those bonds or market segments. As the protection seller in a credit
default swap, a Fund effectively adds economic leverage to its portfolio because, in addition to being subject to
investment exposure on its total net assets, the Fund is subject to investment exposure on the notional amount of the
swap.
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The use of such swap agreements involves certain risks. For example, if the counterparty under an OTC swap
agreement defaults on its obligation to make payments due from it as a result of its bankruptcy or otherwise, the Funds
may lose such payments altogether or collect only a portion thereof, which collection could involve costs or delays.

The Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act”) and related regulatory
developments require the clearing and exchange-trading of certain standardized OTC derivative instruments that the
Commodity Futures Trading Commission (“CFTC”) and Securities and Exchange Commission (“SEC”) defined as “swaps’
and “security-based swaps,” respectively. Mandatory exchange-trading and clearing is occurring on a phased-in basis
based on the type of market participant and CFTC approval of contracts for central clearing and exchange trading. In a
cleared swap, a Fund’s ultimate counterparty is a central clearinghouse rather than a swap dealer, bank or other
financial institution. A Fund enters into cleared swaps through an executing broker. Such transactions are then
submitted for clearing and, if cleared, will be held at regulated futures commission merchants (“FCMs”) that are
members of the clearinghouse that serves as the central counterparty. When a Fund enters into a cleared swap, it must
deliver to the central counterparty (via an FCM) an amount referred to as “initial margin.” Initial margin requirements
are determined by the central counterparty, but an FCM may require additional initial margin above the amount
required by the central counterparty. During the term of the swap agreement, a “variation margin” amount may also be
required to be paid by a Fund or may be received by the Fund in accordance with

B
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margin controls set for such accounts, depending upon changes in the price of the underlying reference asset subject to
the swap agreement. At the conclusion of the term of the swap agreement, if a Fund has a loss equal to or greater than
the margin amount, the margin amount is paid to the FCM along with any loss in excess of the margin amount. If a
Fund has a loss of less than the margin amount, the excess margin is returned to the Fund. If a Fund has a gain, the full
margin amount and the amount of the gain is paid to the Fund.

Central clearing is designed to reduce counterparty credit risk compared to uncleared swaps because central clearing
interposes the central clearinghouse as the counterparty to each participant’s swap, but it does not eliminate those risks
completely. There is also a risk of loss by a Fund of the initial and variation margin deposits in the event of
bankruptcy of the FCM with which the Fund has an open position in a swap contract. The assets of a Fund may not be
fully protected in the event of the bankruptcy of the FCM or central counterparty because the Fund might be limited to
recovering only a pro rata share of all available funds and margin segregated on behalf of an FCM’s customers or
central counterparty’s clearing members. If the FCM does not provide accurate reporting, a Fund is also subject to the
risk that the FCM could use the Fund’s assets, which are held in an omnibus account with assets belonging to the
FCM’s other customers, to satisfy its own financial obligations or the payment obligations of another customer to the
central counterparty. Certain swaps have begun trading on exchanges called swap execution facilities.
Exchange-trading is expected to, but may not necessarily, increase the liquidity of swaps trading.

In addition, with respect to cleared swaps, a Fund may not be able to obtain as favorable terms as it would be able to
negotiate for an uncleared swap. In addition, an FCM may unilaterally impose position limits or additional margin
requirements for certain types of swaps in which a Fund may invest. Central counterparties and FCMs generally can
require termination of existing cleared swap transactions at any time, and can also require increases in margin above
the margin that is required at the initiation of the swap agreement. Margin requirements for cleared swaps vary on a
number of factors, and the margin required under the rules of the clearinghouse and FCM may be in excess of the
collateral required to be posted by a Fund to support its obligations under a similar uncleared swap. However,
regulators recently adopted rules imposing certain margin requirements, including minimums, on uncleared swaps.

The Funds are also subject to the risk that, after entering into a cleared swap with an executing broker, no FCM or
central counterparty is willing or able to clear the transaction. In such an event, the central counterparty would void
the trade. Before a Fund can enter into a new trade, market conditions may become less favorable to the Fund.

The Adviser will continue to monitor developments regarding trading and execution of cleared swaps on exchanges,
particularly to the extent regulatory changes affect a Fund’s ability to enter into swap agreements and the costs and
risks associated with such investments.

Warrants and Subscription Rights

Warrants are equity securities in the form of options issued by a corporation which give the holder the right, but not
the obligation, to purchase stock, usually at a price that is higher than the market price at the time the warrant is
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issued. A purchaser takes the risk that the warrant may expire worthless because the market price of the common stock
fails to rise above the price set by the warrant.

Currency Forwards

A currency forward transaction is a contract to buy or sell a specified quantity of currency at a specified date in the
future at a specified price which may be any fixed number of days from the date of the contract agreed upon by the
parties. Currency forward contracts may be used to increase or reduce exposure to currency price movements.

The use of currency forward transactions involves certain risks. For example, if the counterparty under the contract
defaults on its obligation to make payments due from it as a result of its bankruptcy or otherwise, a Fund may lose
such payments altogether or collect only a portion thereof, which collection could involve costs or delays.

Convertible Securities

A convertible security is a bond, debenture, note, preferred stock, right, warrant or other security that may be
converted into or exchanged for a prescribed amount of common stock or other security of the same or a different
issuer or into cash within a particular period of time at a specified price or formula. A convertible security generally
entitles the holder to receive interest paid or accrued on debt securities or the dividend paid on preferred stock until
the convertible security matures or is redeemed, converted or exchanged. Before conversion, convertible securities
generally have characteristics similar to both

6
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debt and equity securities. The value of convertible securities tends to decline as interest rates rise and, because of the
conversion feature, tends to vary with fluctuations in the market value of the underlying securities. Convertible
securities ordinarily provide a stream of income with generally higher yields than those of common stock of the same
or similar issuers. Convertible securities generally rank senior to common stock in a corporation’s capital structure but
are usually subordinated to comparable nonconvertible securities. Convertible securities generally do not participate
directly in any dividend increases or decreases of the underlying securities although the market prices of convertible
securities may be affected by any dividend changes or other changes in the underlying securities.

Structured Notes

A structured note is a derivative security for which the amount of principal repayment and/or interest payments is
based on the movement of one or more “factors.” These factors include, but are not limited to, currency exchange rates,
interest rates (such as the prime lending rate or LIBOR), referenced bonds and stock indices. Some of these factors
may or may not correlate to the total rate of return on one or more underlying instruments referenced in such notes.
Investments in structured notes involve risks including interest rate risk, credit risk and market risk. Depending on the
factor(s) used and the use of multipliers or deflators, changes in interest rates and movement of such factor(s) may
cause significant price fluctuations. Structured notes may be less liquid than other types of securities and more volatile
than the reference factor underlying the note.

Participation Notes

Participation notes (“P-Notes”) are issued by banks or broker-dealers and are designed to offer a return linked to the
performance of a particular underlying equity security or market. P-Notes can have the characteristics or take the form
of various instruments, including, but not limited to, certificates or warrants. The holder of a P-Note that is linked to a
particular underlying security is entitled to receive any dividends paid in connection with the underlying security.
However, the holder of a P-Note generally does not receive voting rights as it would if it directly owned the
underlying security. P-Notes constitute direct, general and unsecured contractual obligations of the banks or
broker-dealers that issue them, which therefore subject a Fund to counterparty risk, as discussed below. Investments in
P-Notes involve certain risks in addition to those associated with a direct investment in the underlying foreign
securities or foreign securities markets whose return they seek to replicate. For instance, there can be no assurance that
the trading price of a P-Note will equal the value of the underlying foreign security or foreign securities market that it
seeks to replicate. As the purchaser of a P-Note, a Fund is relying on the creditworthiness of the counterparty issuing
the P-Note and has no rights under a P-Note against the issuer of the underlying security. Therefore, if such
counterparty were to become insolvent, a Fund would lose its investment. The risk that a Fund may lose its
investments due to the insolvency of a single counterparty may be amplified to the extent the Fund purchases P-Notes
issued by one issuer or a small number of issuers. P-Notes also include transaction costs in addition to those
applicable to a direct investment in securities. In addition, a Fund’s use of P-Notes may cause the Fund’s performance
to deviate from the performance of the portion of the Index to which the Fund is gaining exposure through the use of
P-Notes.
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Due to liquidity and transfer restrictions, the secondary markets on which P-Notes are traded may be less liquid than
the markets for other securities, which may lead to the absence of readily available market quotations for securities in
a Fund’s portfolio and may cause the value of the P-Notes to decline. The ability of a Fund to value its securities
becomes more difficult and the Adviser’s judgment in the application of fair value procedures may play a greater role
in the valuation of a Fund’s securities due to reduced availability of reliable objective pricing data. Consequently,
while such determinations will be made in good faith, it may nevertheless be more difficult for a Fund to accurately
assign a daily value to such securities.

Future Developments

The Funds may take advantage of opportunities in the area of options, futures contracts, options on futures contracts,
warrants, swaps and any other investments which are not presently contemplated for use or which are not currently
available, but which may be developed, to the extent such investments are considered suitable for a Fund by the
Adviser or the Sub-Adviser (defined below).

Investment Restrictions

The Trust has adopted the following investment restrictions as fundamental policies with respect to each Fund, unless
otherwise noted. These restrictions cannot be changed without the approval of the holders of a majority of each Fund’s
outstanding voting securities. For purposes of the 1940 Act, a majority of the outstanding voting securities of a Fund
means the vote, at an annual or a special meeting of the security holders of the Trust, of the lesser of (1) 67% or more
of the voting securities of the Fund present at such meeting, if the holders of more than 50% of the outstanding voting
securities of the Fund

7
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are present or represented by proxy, or (2) more than 50% of the outstanding voting securities of the Fund. Under
these restrictions:

Each Fund may not make loans, except that a Fund may (i) lend portfolio securities, (ii) enter into repurchase
agreements, (iii) purchase all or a portion of an issue of debt securities, bank loan or participation interests, bank

1.certificates of deposit, bankers’ acceptances, debentures or other securities, whether or not the purchase is made upon
the original issuance of the securities and (iv) participate in an interfund lending program with other registered
investment companies;

Each Fund may not borrow money, except as permitted under the 1940 Act, and as interpreted or modified by
‘regulation from time to time;

Each Fund may not issue senior securities except as permitted under the 1940 Act, and as interpreted or modified by
‘regulation from time to time;

VanEck Vectors AMT-Free Intermediate Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index
ETF, VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck Vectors BDC Income ETF, VanEck Vectors
CEF Municipal Income ETF, VanEck Vectors High-Yield Municipal Index ETF, VanEck Vectors Emerging
Markets High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors International

4.High Yield Bond ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF may not invest in a manner
inconsistent with its classification as a “diversified company” as provided by (i) the 1940 Act, as amended from time
to time, (ii) the rules and regulations promulgated by the SEC under the 1940 Act, as amended from time to time, or
(iii) an exemption or other relief applicable to the Fund from the provisions of the 1940 Act, as amended from time
to time;

Each Municipal Fund (except VanEck Vectors Short High-Yield Municipal Index ETF) may not purchase a security
5. (other than obligations of the U.S. Government, its agencies or instrumentalities) if, as a result, 25% or more of its
total assets would be invested in a single issuer;

Each Fund may not purchase or sell real estate, except that a Fund may (i) invest in securities of issuers that invest
in real estate or interests therein; (ii) invest in mortgage-related securities and other securities that are secured by
‘real estate or interests therein; and (iii) hold and sell real estate acquired by the Fund as a result of the ownership of
securities;

Each Fund may not engage in the business of underwriting securities issued by others, except to the extent that the
Fund may be considered an underwriter within the meaning of the Securities Act of 1933, as amended (the
““Securities Act”), in the disposition of restricted securities or in connection with its investments in other investment
companies;
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Each Fund may not purchase or sell commodities, unless acquired as a result of owning securities or other
instruments, but it may purchase, sell or enter into financial options and futures, forward and spot currency
contracts, swap transactions and other financial contracts or derivative instruments and may invest in securities or
other instruments backed by commodities; and

Each Fund (except VanEck Vectors BDC Income ETF and VanEck Vectors Mortgage REIT Income ETF) may not
purchase any security if, as a result of that purchase, 25% or more of its total assets would be invested in securities
of issuers having their principal business activities in the same industry, except that the Fund may invest 25% or
more of the value of its total assets in securities of issuers in any one industry or group of industries if the index that
the Fund replicates concentrates in an industry or group of industries. This limit does not apply to securities issued
or guaranteed by the U.S. Government, its agencies or instrumentalities. With respect to VanEck Vectors BDC
"Income ETF and VanEck Vectors Mortgage REIT Income ETF, the Fund may not purchase any security if, as a
result of that purchase, 25% or more of its total assets would be invested in securities of issuers having their
principal business activities in the same industry, except that the Fund will invest 25% or more of the value of its
total assets in securities of issuers in any one industry or group of industries if the index that the Fund replicates
concentrates in an industry or group of industries. This limit does not apply to securities issued or guaranteed by the
U.S. Government, its agencies or instrumentalities.

20



Edgar Filing: VanEck Vectors ETF Trust - Form 497

In addition, each Municipal Fund has adopted a fundamental investment policy to invest at least 80% of its assets in
investments suggested by its name. For purposes of this policy, the term “assets” means net assets plus the amount of
borrowings for investment purposes. Accordingly, each Municipal Fund will invest at least 80% of its assets in
municipal securities. VanEck Vectors CEF Municipal Income ETF has adopted a fundamental investment policy to
invest at least 80% of its total assets in investments the income from which is exempt from U.S. federal income tax
(other than the AMT). VanEck Vectors CEF Municipal Income ETF may count securities that generate income
subject to the AMT toward the 80% investment requirement.

In addition to the investment restrictions (and with respect to the Municipal Funds and VanEck Vectors CEF
Municipal Income ETF, the applicable policy) adopted as fundamental policies as set forth above, each Fund observes
the following non-fundamental investment restrictions, which may be changed by the Board without a shareholder
vote. Under these restrictions:

Each Fund (except VanEck Vectors Short High-Yield Municipal Index ETF) will not invest in securities which are
“illiquid” securities, including repurchase agreements maturing in more than seven days and options traded
over-the-counter, if the result is that more than 15% of a Fund’s net assets would be invested in such securities.
"VanEck Vectors Short High-Yield Municipal Index ETF will not invest in securities or other assets which are
“illiquid,” including repurchase agreements maturing in more than seven days and options traded over-the-counter, if
the result is that more than 15% of the Fund’s net assets would be invested in such assets.

2.Each Fund will not (except VanEck Vectors Treasury-Hedged High Yield Bond ETF) make short sales of securities.

Each Fund will not purchase any security on margin, except for such short-term loans as are necessary for clearance
3.of securities transactions. The deposit or payment by a Fund or initial or variation margin in connection with futures
contracts or related options thereon is not considered the purchase of a security on margin.

Each Fund (except VanEck Vectors ChinaAMC China Bond ETF) will not participate in a joint or joint-and-several
4.basis in any trading account in securities, although transactions for the Funds and any other account under common
or affiliated management may be combined or allocated between a Fund and such account.

Each Fund will not purchase securities of open-end or closed-end investment companies except in compliance with
the 1940 Act, although a Fund (except VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income
ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF) may not acquire any securities of registered
open-end investment companies or registered unit investment trusts in reliance on Sections 12(d)(1)(F) or
"12(d)(1)(G) of the 1940 Act. VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF and
VanEck Vectors Treasury-Hedged High Yield Bond ETF will not purchase securities of open-end or closed-end
investment companies except in compliance with the 1940 Act or an exemption or other relief applicable to the
Fund from the provisions of the 1940 Act, as amended from time to time.

5

In addition to the fundamental and non-fundamental investment restrictions set forth above, each of VanEck Vectors
Emerging Markets High Yield Bond ETF, VanEck Vectors International High Yield Bond ETF VanEck Vectors J.P.
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Morgan EM Local Currency Bond ETF, and VanEck Vectors Preferred Securities ex Financials ETF observes the
following additional restrictions, which may be changed by the Board without a shareholder vote: under normal
market conditions (i) any borrowings by the Fund will be on a temporary basis and will not exceed 10% of the Fund’s
net assets; and (ii) the Fund’s investments in the securities of other pooled investment vehicles will not exceed 10% of
the Fund’s net assets. For purposes of restriction (ii), real estate investment trusts are not considered to be pooled
investment vehicles.

With respect to fundamental restriction 2, the 1940 Act permits each Fund to borrow money from banks in an amount
up to one-third of its total assets (including the amount borrowed) less its liabilities (not including any borrowings but
including the fair market value at the time of computation of any other senior securities then outstanding). Each Fund

may also borrow an additional 5% of its total assets without regard to the foregoing limitation for temporary purposes

such as clearance of portfolio transactions. Practices and investments that may involve leverage but are not considered
to be borrowings are not subject to the policy.

9
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With respect to fundamental restriction 3, the 1940 Act prohibits each Fund from issuing senior securities, except that
the Fund may borrow money in amounts of up to one-third of the Fund’s total assets from banks for any purpose. Each
Fund may also borrow money or engage in economically similar transactions if those transactions do not constitute
“senior securities” under the 1940 Act. The policy above will be interpreted not to prevent collateral arrangements with
respect to swaps, options, forward or futures contracts or other derivatives, or the posting of initial or variation

margin.

If a percentage limitation is adhered to at the time of investment or contract, a later increase or decrease in percentage
resulting from any change in value or total or net assets will not result in a violation of such restriction, except that the
percentage limitations with respect to the borrowing of money and illiquid securities described above in fundamental
restriction 2 and non-fundamental restriction 1, respectively, will be continuously complied with.

Each Fixed Income Fund may invest its remaining assets in securities not included in its respective Index, municipal
bonds (with respect to VanEck Vectors CEF Municipal Income ETF), money market instruments or funds which
reinvest exclusively in money market instruments, in bonds that are in the relevant market but not the Fund’s
respective Index, and/or in combinations of certain bond index futures contracts, options on such futures contracts,
bond options, bond index options, options on the Shares, and bond index swaps and swaptions, each with a view
towards providing each Fund with exposure to the securities in its respective Index.

Each Equity Income Fund may invest its remaining assets in securities not included in its respective Index, money
market instruments or funds which reinvest exclusively in money market instruments, in stocks that are in the relevant
market but not its Index, and/or in combinations of certain stock index futures contracts, options on such futures
contracts, stock options, stock index options, options on the Shares, and stock index swaps and swaptions, each with a
view towards providing each Fund with exposure to the securities in its respective Index.

These investments may be made to invest uncommitted cash balances or, in limited circumstances, to assist in meeting
shareholder redemptions of Creation Units. Each Fund also will not invest in money market instruments as part of a
temporary defensive strategy to protect against potential stock or bond market declines.

SPECIAL CONSIDERATIONS AND RISKS

A discussion of the risks associated with an investment in each Fund is contained in each Fund’s Prospectus under the
headings “Summary Information—Principal Risks of Investing in the Fund” with respect to the applicable Fund, and
“Additional Information About the Funds’ Investment Strategies and Risks—Risks of Investing in the Funds.” The
discussion below supplements, and should be read in conjunction with, such sections of each Fund’s Prospectus.

General

23



Edgar Filing: VanEck Vectors ETF Trust - Form 497

Investment in each Fund should be made with an understanding that the value of the Fund’s portfolio securities may
fluctuate in accordance with changes in the financial condition of the issuers of the portfolio securities, the value of
securities generally and other factors.

An investment in each Fixed Income Fund should also be made with an understanding of the risks inherent in an
investment in fixed income securities. An issuer may have the right to redeem or “call” a bond before maturity, in which
case the investor may have to reinvest the proceeds at lower market rates. Most bonds bear interest income at a
“coupon” rate that is fixed for the life of the bond. The value of a fixed rate bond usually rises when market interest rates
fall, and falls when market interest rates rise. Accordingly, a fixed rate bond’s yield (income as a percent of the bond’s
current value) may differ from its coupon rate as its value rises or falls. Other types of bonds bear income at an

interest rate that is adjusted periodically. Because of their adjustable interest rates, the values of “floating-rate” or
“variable-rate” bonds generally fluctuate less in response to market interest rate movements than the value of similar
fixed rate bonds. The Fixed Income Funds may treat some of these bonds as having a shorter maturity for purposes of
calculating the weighted average maturity of its investment portfolio. Generally, prices of higher quality issues tend to
fluctuate more with changes in market interest rates than prices of lower quality issues and prices of longer maturity
issues tend to fluctuate more than prices of shorter maturity issues. Bonds may be senior or subordinated obligations.
Senior obligations generally have the first claim on a corporation’s earnings and assets and, in the event of liquidation,
are paid before subordinated obligations. Bonds may be unsecured (backed only by the issuer’s general
creditworthiness) or secured (also backed by specified collateral).

An investment in each Equity Income Fund should also be made with an understanding of the risks inherent in an
investment in equity securities, including the risk that the financial condition of issuers may become impaired or that
the
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general condition of the stock market may deteriorate (either of which may cause a decrease in the value of the
portfolio securities and thus in the value of Shares). Common stocks are susceptible to general stock market
fluctuations and to volatile increases and decreases in value as market confidence in and perceptions of their issuers
change. These investor perceptions are based on various and unpredictable factors, including expectations regarding
government, economic, monetary and fiscal policies, inflation and interest rates, economic expansion or contraction,
and global or regional political, economic and banking crises. Holders of common stocks incur more risk than holders
of preferred stocks and debt obligations because common stockholders, as owners of the issuer, have generally inferior
rights to receive payments from the issuer in comparison with the rights of creditors of, or holders of debt obligations
or preferred stocks issued by, the issuer. Further, unlike debt securities which typically have a stated principal amount
payable at maturity (whose value, however, will be subject to market fluctuations prior thereto), or preferred stocks
which typically have a liquidation preference and which may have stated optional or mandatory redemption
provisions, common stocks have neither a fixed principal amount nor a maturity. Common stock values are subject to
market fluctuations as long as the common stock remains outstanding. In the event that the securities in an Equity
Income Fund’s Index are not listed on a national securities exchange, the principal trading market for some may be in
the over the counter market. The existence of a liquid trading market for certain securities may depend on whether
dealers will make a market in such securities. There can be no assurance that a market will be made or maintained or
that any such market will be or remain liquid. The price at which securities may be sold and the value of an Equity
Income Fund’s Shares will be adversely affected if trading markets for an Equity Income Fund’s portfolio securities are
limited or absent or if bid/ask spreads are wide.

Shares of each Equity Income Fund are subject to the risks of an investment in a portfolio of equity securities in an
economic sector or industry in which each Equity Income Fund’s respective Index is highly concentrated. In addition,
because it is the policy of each Equity Income Fund to generally invest in the securities that comprise the Fund’s
respective Index, the portfolio of securities held by each Equity Income Fund (“Fund Securities”) also will be
concentrated in that economic sector or industry.

The Funds are not actively managed by traditional methods, and therefore the adverse financial condition of any one
issuer will not result in the elimination of its securities from the securities held by a Fund unless the securities of such
issuer are removed from its respective Index.

An investment in each Fund should also be made with an understanding that the Fund will not be able to replicate
exactly the performance of its respective Index because the total return generated by the securities will be reduced by
transaction costs incurred in adjusting the actual balance of the securities and other Fund expenses, whereas such
transaction costs and expenses are not included in the calculation of its respective Index. In addition, certain Funds’ use
of a representative sampling approach may cause each such Fund to not be as well correlated with the return of its
respective Index as would be the case if the Fund purchased all of the securities in its respective Index in the
proportions represented in such Index. The risk of non-correlation may be higher than other exchange-traded funds
which utilize a sampling approach to the extent that a Fund invests a portion of its assets in securities that have
economic characteristics that are substantially identical to the securities comprising its respective Index, but which are
not included in such Index. It is also possible that for periods of time, a Fund may not fully replicate the performance
of its respective Index due to the temporary unavailability of certain Index securities in the secondary market or due to
other extraordinary circumstances. It is also possible that the composition of each Fund may not exactly replicate the
composition of its respective Index if the Fund has to adjust its portfolio holdings in order to continue to qualify as a
“regulated investment company’ under the U.S. Internal Revenue Code of 1986, as amended (the “Internal Revenue
Code”), or, in the case of VanEck Vectors BDC Income ETF, to comply with the provisions of the 1940 Act that limit
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the amount the Fund and its affiliates, in the aggregate, can invest in any one business development company (“BDC”).

Regulatory developments affecting the exchange-traded and OTC derivatives markets may impair a Fund’s ability to
manage or hedge its investment portfolio through the use of derivatives. The Dodd-Frank Act and the rules
promulgated thereunder may limit the ability of a Fund to enter into one or more exchange-traded or OTC derivatives
transactions.

All Funds except for VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck

Vectors Mortgage REIT Income ETF and VanEck Vectors Preferred Securities ex Financials ETF. The Trust, on

behalf of the Funds, has filed a notice of eligibility with the National Futures Association claiming an exclusion from

the definition of the term “commodity pool operator” (“CPO”) pursuant to CFTC Regulation 4.5, as promulgated under the
Commodity Exchange Act (“CEA”), with respect to the Funds’ operations. Therefore, neither the Funds nor the Adviser
(with respect to the Funds) is subject to registration or regulation as a commodity pool or CPO under the CEA. If a

Fund becomes subject to these requirements, a Fund may incur additional compliance and other expenses.
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Each Fund’s use of derivatives may also be limited by the requirements of the Internal Revenue Code for qualification
as a regulated investment company for U.S. federal income tax purposes.

With respect to investments in swap transactions, commodity futures, commodity options or certain other derivatives
used for purposes other than bona fide hedging purposes, an investment company must meet one of the following tests
under the amended regulations in order to claim an exemption from being considered a “commodity pool” or CPO. First,
the aggregate initial margin and premiums required to establish an investment company’s positions in such investments
may not exceed five percent (5%) of the liquidation value of the investment company’s portfolio (after accounting for
unrealized profits and unrealized losses on any such investments). Alternatively, the aggregate net notional value of
such instruments, determined at the time of the most recent position established, may not exceed one hundred percent
(100%) of the liquidation value of the investment company’s portfolio (after accounting for unrealized profits and
unrealized losses on any such positions). In addition to meeting one of the foregoing trading limitations, the

investment company may not market itself as a commodity pool or otherwise as a vehicle for trading in the

commodity futures, commodity options or swaps and derivatives markets. In the event that the Adviser is required to
register as a CPO, the disclosure and operations of the Funds would need to comply with all applicable CFTC
regulations. Compliance with these additional registration and regulatory requirements would increase operational
expenses. Other potentially adverse regulatory initiatives could also develop.

VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Mortgage REIT
Income ETF and VanEck Vectors Preferred Securities ex Financials ETF only. Each of VanEck Vectors BDC Income
ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck
Vectors Preferred Securities ex Financials ETF has claimed a temporary exemption from the definition of the term
CPO under the CEA, and therefore, is not currently subject to registration or regulation as commodity pools under the
CEA. When the temporary exemption expires, to the extent VanEck Vectors BDC Income ETF, VanEck Vectors CEF
Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF or VanEck Vectors Preferred Securities ex
Financials ETF are not otherwise eligible to claim an exclusion from CFTC regulation, VanEck Vectors BDC Income
ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF or VanEck Vectors
Preferred Securities ex Financials ETF, as applicable, may determine to operate subject to CFTC regulation and may
incur additional expenses.

Specific Risks Applicable to the Municipal Funds and VanEck Vectors CEF Municipal Income ETF

Municipal Securities Risk. Municipal securities are subject to the risk that litigation, legislation or other political
events, local business or economic conditions, credit rating downgrades or the bankruptcy, of the issuer could have a
significant effect on an issuer’s ability to make payments of principal and/or interest or otherwise affect the value of
such securities. In addition, there is a risk that, as a result of the current economic crisis, the ability of any issuer to
pay, when due, the principal or interest on its municipal bonds may be materially affected. Certain municipalities may
have difficulty meeting their obligations due to, among other reasons, changes in underlying demographics.

Municipal securities can be significantly affected by political changes as well as uncertainties in the municipal market
related to government regulation, taxation, legislative changes or the rights of municipal security holders. Because
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many municipal securities are issued to finance similar projects, especially those relating to education, health care,
transportation, utilities and water and sewer, conditions in those sectors can affect the overall municipal market. In
addition, changes in the financial condition of an individual municipal insurer can affect the overall municipal market.
A number of municipalities have had significant financial problems recently, and these and other municipalities could,
potentially, continue to experience significant financial problems resulting from lower tax revenues and/or decreased
aid from state and local governments in the event of an economic downturn. This could potentially decrease the Fund’s
income or hurt its ability to preserve capital and liquidity. Municipal securities may include revenue bonds, which are
generally backed by revenue from a specific project or tax. The issuer of a revenue bond makes interest and principal
payments from revenues generated from a particular source or facility, such as a tax on particular property or revenues
generated from a municipal water or sewer utility or an airport. Revenue bonds generally are not backed by the full
faith and credit and general taxing power of the issuer. Municipal securities backed by current or anticipated revenues
from a specific project or specific assets can be negatively affected by the discontinuance of the taxation supporting
the project or assets or the inability to collect revenues for the project or from the assets due to factors such as lower
property tax collections as a result of lower home values, lower sales tax revenues as a result of consumers cutting
back spending and lower income tax revenue as a result of a higher unemployment rate. In addition, since some
municipal obligations may be secured or guaranteed by banks and other institutions, the risk to the Fund could
increase if the banking or financial sector suffers an economic downturn and/or if the credit ratings of the institutions
issuing the guarantee are downgraded or at risk of being downgraded by a national rating organization.
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If the Internal Revenue Service (“IRS”) determines that an issuer of a municipal security has not complied with
applicable tax requirements, interest from the security could become taxable and the security could decline
significantly in value.

The market for municipal bonds may be less liquid than for taxable bonds. There may also be less publicly available
information on the financial condition of issuers of municipal securities than for public corporations. This means that
it may be harder to buy and sell municipal securities, especially on short notice, and municipal securities may be more
difficult for a Fund (and the Underlying Funds in which VanEck Vectors CEF Municipal Income ETF invests) to
value accurately than securities of public corporations. Since the Funds (and the Underlying Funds in which VanEck
Vectors CEF Municipal Income ETF invests) invest a significant portion of their portfolio in municipal securities,
each Fund’s (and each Underlying Fund’s) portfolio may have greater exposure to liquidity risk than a fund that invests
in non-municipal securities. In addition, the value and liquidity of many municipal securities have decreased as a
result of the recent financial crisis, which has also adversely affected many municipal securities issuers and may
continue to do so. The markets for many credit instruments, including municipal securities, have experienced periods
of illiquidity and extreme volatility since the latter half of 2007. In response to the global economic downturn,
governmental cost burdens may be reallocated among federal, state and local governments. In addition, issuers of
municipal securities may seek protection under the bankruptcy laws. For example, Chapter 9 of the Bankruptcy Code
provides a financially distressed municipality protection from its creditors while it develops and negotiates a plan for
reorganizing its debts. “Municipality” is defined broadly by the Bankruptcy Code as a “political subdivision or public
agency or instrumentality of a state” and may include various issues of securities in which the Fund invests. The
reorganization of a municipality’s debts may include extending debt maturities, reducing the amount of principal or
interest, refinancing the debt or taking other measures, which may significantly affect the rights of creditors and the
value of the securities issued by the municipality and the value of a Fund’s investments.

Many state and local governments that issue municipal securities are currently under significant economic and
financial stress and may not be able to satisfy their obligations. The taxing power of any governmental entity may be
limited and an entity’s credit may depend on factors which are beyond the entity’s control.

Lease Obligations Risk. Lease obligations may have risks not normally associated with general obligation or other
revenue bonds. Leases and installment purchase or conditional sale contracts (which may provide for title to the leased
asset to pass eventually to the issuer) have developed as a means for governmental issuers to acquire property and
equipment without the necessity of complying with the constitutional statutory requirements generally applicable for
the issuance of debt. Certain lease obligations contain “non-appropriation” clauses that provide that the governmental
issuer has no obligation to make future payments under the lease or contract unless money is appropriated for that
purpose by the appropriate legislative body on an annual or other periodic basis. Consequently, continued lease
payments on those lease obligations containing “nonappropriation” clauses are dependent on future legislative actions. If
these legislative actions do not occur, the holders of the lease obligation may experience difficulty in exercising their
rights, including disposition of the property. In such circumstances, a Fund might not recover the full principal amount
of the obligation.

Tobacco Bond Risk. Tobacco settlement revenue bonds are generally neither general nor legal obligations of a state or
any of its political subdivisions and neither the full faith and credit nor the taxing power nor any other assets or
revenues of a state or of any political subdivision will be pledged to the payment of any such bonds. In addition,
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tobacco companies’ profits from the sale of tobacco products are inherently variable and difficult to estimate. There
can be no guarantee that tobacco companies will earn enough revenues to cover the payments due under tobacco
bonds. The revenues of tobacco companies may be adversely affected by the adoption of new legislation and/or by
litigation.

Education Bond Risk. In general, there are two types of education-related bonds: those issued to finance projects for
public and private colleges and universities, and those representing pooled interests in student loans. Bonds issued to
supply educational institutions with funds are subject to the risk of unanticipated revenue decline, primarily the result
of decreasing student enrollment or decreasing state and federal funding. Among the factors that may lead to declining
or insufficient revenues are restrictions on students’ ability to pay tuition, availability of state and federal funding, and
general economic conditions. Student loan revenue bonds are generally offered by state (or sub-state) authorities or
commissions and are backed by pools of student loans. Underlying student loans may be guaranteed by state
guarantee agencies and may be subject to reimbursement by the United States Department of Education through its
guaranteed student loan program. Others may be private, uninsured loans made to parents or students which are
supported by reserves or other forms of credit enhancement. Recoveries of principal due to loan defaults may be
applied to redemption of bonds or may be used to re-lend, depending on program latitude and demand for loans. Cash
flows supporting student loan revenue bonds are impacted by numerous factors, including the rate of student loan
defaults, seasoning of the loan portfolio and student repayment deferral periods of forbearance. Other risks associated
with student loan revenue bonds include potential changes in federal legislation regarding
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student loan revenue bonds, state guarantee agency reimbursement and continued federal interest and other program
subsidies currently in effect.

Electric Utilities Bond Risk. The electric utilities industry has been experiencing, and will continue to experience,
increased competitive pressures. Federal legislation may open transmission access to any electricity supplier, although
it is not presently known to what extent competition will evolve. Other risks include: (a) the availability and cost of
fuel; (b) the availability and cost of capital; (c) the effects of conservation on energy demand; (d) the effects of rapidly
changing environmental, safety and licensing requirements, and other federal, state and local regulations, (e) timely
and sufficient rate increases and governmental limitations on rates charged to customers; (f) the effects of opposition
to nuclear power; (h) increases in operating costs; and (i) obsolescence of existing equipment, facilities and products.

Housing Bond Risk. Housing revenue bonds are generally issued by a state, county, city, local housing authority or
other public agency. They generally are secured by the revenues derived from mortgages purchased with the proceeds
of the bond issue. It is extremely difficult to predict the supply of available mortgages to be purchased with the
proceeds of an issue or the future cash flow from the underlying mortgages. Consequently, there are risks that
proceeds will exceed supply, resulting in early retirement of bonds, or that homeowner repayments will create an
irregular cash flow. Many factors may affect the financing of multi-family housing projects, including acceptable
completion of construction, proper management, occupancy and rent levels, economic conditions and changes to
current laws and regulations.

General Obligation Bond Risk. General obligation bonds are not backed by revenues from a specific project or source.
Instead, general obligation bonds are backed by the “full faith and credit” of the issuer, which has the power to tax
residents to pay bondholders. Timely payments depend on the issuer’s credit quality, ability to raise tax revenues and
ability to maintain an adequate tax base.

Transportation Bond Risk. Transportation debt may be issued to finance the construction of airports, toll roads,
highways or other transit facilities. Airport bonds are dependent on the general stability of the airline industry and on
the stability of a specific carrier who uses the airport as a hub. Air traffic generally follows broader economic trends
and is also affected by the price and availability of fuel. Toll road bonds are also affected by the cost and availability
of fuel as well as toll levels, the presence of competing roads and the general economic health of an area. Fuel costs
and availability also affect other transportation-related securities, as do the presence of alternate forms of
transportation, such as public transportation. Municipal securities that are issued to finance a particular transportation
project often depend solely on revenues from that project to make principal and interest payments. Adverse conditions
and developments affecting a particular project may result in lower revenues to the issuer of the municipal securities.

Water and Sewer Bond Risk. Water and sewer revenue bonds are often considered to have relatively secure credit as a
result of their issuer’s importance, monopoly status and generally unimpeded ability to raise rates. Despite this, lack of
water supply due to insufficient rain, run-off or snow pack is a concern that has led to past defaults. Further, public
resistance to rate increases, costly environmental litigation, and federal environmental mandates are challenges faced
by issuers of water and sewer bonds.

31



Edgar Filing: VanEck Vectors ETF Trust - Form 497

Industrial Development Bond Risk. Industrial developments bonds are revenue bonds issued by or on behalf of public
authorities to obtain funds to finance various public and/or privately operated facilities, including those for business
and manufacturing, housing, sports, pollution control, airport, mass transit, port and parking facilities. These bonds are
normally secured only by the revenues from the project and not by state or local government tax payments.
Consequently, the credit quality of these securities is dependent upon the ability of the user of the facilities financed
by the bonds and any guarantor to meet its financial obligations. Payment of interest on and repayment of principal of
such bonds are the responsibility of the user and/or any guarantor. These bonds are subject to a wide variety of risks,
many of which relate to the nature of the specific project. Generally, the value and credit quality of these bonds are
sensitive to the risks related to an economic slowdown.

Resource Recovery Bond Risk. Resource recovery bonds are a type of revenue bond issued to build facilities such as
solid waste incinerators or waste-to-energy plants. Typically, a private corporation is involved, at least during the
construction phase, and the revenue stream is secured by fees or rents paid by municipalities for use of the facilities.
These bonds are normally secured only by the revenues from the project and not by state or local government tax
receipts. Consequently, the credit quality of these securities is dependent upon the ability of the user of the facilities
financed by the bonds and any guarantor to meet its financial obligations. The viability of a resource recovery project,
environmental protection regulations, and project operator tax incentives may affect the value and credit quality of
resource recovery bonds.
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Special Tax Bond Risk. Special tax bonds are usually backed and payable through a single tax, or series of special
taxes such as incremental property taxes. The failure of the tax levy to generate adequate revenue to pay the debt
service on the bonds may cause the value of the bonds to decline. Adverse conditions and developments affecting a
particular project may result in lower revenues to the issuer of the municipal securities, which may adversely affect
the value of a Fund’s portfolio.

Health Care Bond Risk. The health care industry is subject to regulatory action by a number of private and
governmental agencies, including federal, state and local governmental agencies. A major source of revenues for the
health care industry is payments from Medicare and Medicaid programs. As a result, the industry is sensitive to
legislative changes and reductions in governmental spending for such programs. Numerous other factors may also
affect the industry and the value and credit quality of health care bonds, such as general and local economic
conditions, demand for services, expenses (including malpractice insurance premiums) and competition among health
care providers. The following elements may adversely affect health care facility operations: the implementation of
national and/or state-specific health insurance exchanges; other national, state or local health care reform measures;
medical and technological advances which dramatically alter the need for health services or the way in which such
services are delivered; changes in medical coverage which alter the traditional fee-for-service revenue stream; efforts
by employers, insurers, and governmental agencies to reduce the costs of health insurance and health care services;
and increases and decreases in the cost and availability of medical products.

Tax Risks. As with any investment, you should consider how your investment in Shares of a Fund will be taxed. The
tax information in the Prospectus and SAI is provided as general information. You should consult your own tax
professional about the tax consequences of an investment in Shares of a Fund.

There is no guarantee that a Fund’s income will be exempt from federal or state income taxes. Events occurring after
the date of issuance of a municipal bond or after a Fund’s acquisition of a municipal bond may result in a
determination that interest on that bond is includible in gross income for U.S. federal income tax purposes
retroactively to its date of issuance. Such a determination may cause a portion of prior distributions by a Fund to its
shareholders to be taxable to those shareholders in the year of receipt. Federal or state changes in income or alternative
minimum tax rates or in the tax treatment of municipal bonds may make municipal bonds less attractive as
investments and cause them to lose value.

Municipal Market Disruption Risk. The value of municipal securities may be affected by uncertainties in the
municipal market related to legislation or litigation involving the taxation of municipal securities or the rights of
municipal securities holders in the event of a bankruptcy. Proposals to restrict or eliminate the federal income tax
exemption for interest on municipal securities are introduced before Congress from time to time. Proposals also may
be introduced before state legislatures that would affect the state tax treatment of a municipal fund’s distributions. If
such proposals were enacted, the availability of municipal securities and the value of a municipal fund’s holdings
would be affected. Municipal bankruptcies are relatively rare, and certain provisions of the U.S. Bankruptcy Code
governing such bankruptcies are unclear and remain untested. Further, the application of state law to municipal issuers
could produce varying results among the states or among municipal securities issuers within a state. These legal
uncertainties could affect the municipal securities market generally, certain specific segments of the market, or the
relative credit quality of particular securities. There is also the possibility that as a result of litigation or other
conditions, the power or ability of issuers to meet their obligations for the payment of interest and principal on their
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municipal securities may be materially affected or their obligations may be found to be invalid or unenforceable. Such
litigation or conditions may from time to time have the effect of introducing uncertainties in the market for municipal
securities or certain segments thereof, or of materially affecting the credit risk with respect to particular bonds.
Adverse economic, business, legal or political developments might affect all or a substantial portion of the Funds’
municipal securities in the same manner. Any of these effects could have a significant impact on the prices of some or
all of the municipal securities held by a Fund.

RQFII Program Risk (VanEck Vectors ChinaAMC China Bond ETF Only)

The Adviser allocates a portion of VanEck Vectors ChinaAMC China Bond ETF’s assets to an unaffiliated sub-adviser
with an RQFII license (a “sub-adviser”) for purposes of investing in Renminbi (“RMB”) — denominated debt obligations
issued within The People’s Republic of China (“PRC” or “China”) (“RMB Bonds”). China Asset Management (Hong Kong)
Limited (the “Sub-Adviser”) currently acts as VanEck Vectors ChinaAMC China Bond ETF’s sub-adviser for this
purpose. The RQFII regulations provide that the size of a RQFII’s quota may be reduced or cancelled by SAFE if the
RQFII is unable to use all or a portion of its RQFII quota effectively within one year after the quota is granted.

Pursuant to PRC and RQFII regulations, SAFE is vested with the power to impose regulatory sanctions if the
Sub-Adviser, in its capacity as RQFII, or the PRC sub-custodian violates any provision of the RQFII regulations. Any
such violations could result in the revocation of the Sub-Adviser’s quota or other regulatory sanctions and may
adversely impact the portion of the Sub-Adviser’s quota granted with respect to VanEck Vectors ChinaAMC China
Bond ETF.
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If SAFE reduces the Sub-Adviser’s quota, it may affect VanEck Vectors ChinaAMC China Bond ETF’s ability to
effectively pursue its investment strategy. In addition, the Sub-Adviser’s RQFII status could be suspended or revoked.
There can be no assurance that the Sub-Adviser will continue to maintain its RQFII status or be able to acquire
additional RQFII quota. In the event the Sub-Adviser is unable to maintain its RQFII status or its RQFII quota
becomes inadequate, and the Adviser is not able to retain an additional sub-adviser with an RQFII quota or identify
other methods to invest in RMB Bonds, VanEck Vectors ChinaAMC China Bond ETF may be unable to gain
exposure to RMB Bonds through other means described in the Prospectus. In such event it is possible that the trading
price of VanEck Vectors ChinaAMC China Bond ETF’s Shares on the Exchange will be at a significant premium or
discount to the NAV (which may also increase tracking error of the Fund) and could experience significant
redemptions.

The current RQFII regulations include rules on investment restrictions applicable to VanEck Vectors ChinaAMC
China Bond ETF. Transaction sizes for RQFIIs are relatively large (with the corresponding heightened risk of
exposure to decreased market liquidity and significant price volatility leading to possible adverse effects on the timing
and pricing of acquisition or disposal of securities).

The regulations which regulate investments by RQFIIs in the PRC and the repatriation of capital from RQFII
investments are relatively new. The application and interpretation of such investment regulations are therefore
relatively untested and there is no certainty as to how they will be applied as the PRC authorities and regulators have
been given wide discretion in such investment regulations and there is no precedent or certainty as to how such
discretion may be exercised now or in the future. The future application and/or interpretation of such regulations may
create difficulties with respect to the manner in which VanEck Vectors ChinaAMC China Bond ETF seeks to invest in
RMB Bonds in furtherance of its investment objective.

U.S. Federal Tax Treatment of Futures Contracts and Certain Option Contracts

Each Fund may be required for federal income tax purposes to mark-to-market and recognize as income for each
taxable year their net unrealized gains and losses on certain futures contracts and option contracts as of the end of the
year as well as those actually realized during the year. Gain or loss from futures contracts required to be
marked-to-market will be 60% long-term and 40% short-term capital gain or loss. Application of this rule may alter
the timing and character of distributions to shareholders. Each Fund may be required to defer the recognition of losses
on futures contracts or certain option contracts to the extent of any unrecognized gains on related positions held by the
Fund.

In order for a Fund to continue to qualify for U.S. federal income tax treatment as a regulated investment company, at
least 90% of its gross income for a taxable year must be derived from qualifying income, i.e., dividends, interest,
income derived from loans of securities, gains from the sale of securities or of foreign currencies or other income
derived with respect to the Fund’s business of investing in securities. It is anticipated that any net gain realized from
the closing out of futures contracts or certain option contracts will be considered gain from the sale of securities and
therefore will be qualifying income for purposes of the 90% requirement.
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Each Fund distributes to shareholders annually any net capital gains which have been recognized for U.S. federal
income tax purposes (including unrealized gains at the end of the Fund’s fiscal year on certain futures transactions and
certain option contracts). Such distributions are combined with distributions of capital gains realized on each Fund’s
other investments and shareholders are advised on the nature of the distributions.

Concentration Considerations

To the extent that a Fund’s investments are concentrated in a particular sector or sectors or industry or group of
industries, the Fund will be subject to the risk that economic, political or other conditions that have a negative effect

on that sector or industry will negatively impact the Fund to a greater extent than if the Fund’s assets were invested in a
wider variety of sectors or industries. The securities of state and municipal governments and their political

subdivisions are not considered to be issued by members of any industry.

Cyber Security

The Funds, their service providers, the NYSE Arca and Authorized Participants (defined below) are susceptible to
cyber security risks that include, among other things, theft, unauthorized monitoring, release, misuse, loss, destruction
or corruption of confidential and highly restricted data; denial of service attacks; unauthorized access to relevant
systems, compromises to networks or devices that the Funds and their service providers use to service the Funds’
operations; or
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operational disruption or failures in the physical infrastructure or operating systems that support the Funds and their
service providers. Cyber attacks against or security breakdowns of the Funds, their service providers, the NYSE Arca
or Authorized Participants may adversely impact the Funds and their shareholders, potentially resulting in, among
other things, financial losses; the inability of Fund shareholders to transact business and the Funds to process
transactions; inability to calculate the Funds’ NAVs; violations of applicable privacy and other laws; regulatory fines,
penalties, reputational damage, reimbursement or other compensation costs; and/or additional compliance costs. The
Funds may incur additional costs for cyber security risk management and remediation purposes. In addition, cyber
security risks may also impact issuers of securities in which the Funds invest, which may cause the Funds’ investment
in such issuers to lose value. There can be no assurance that the Funds, their service providers, the NYSE Arca or
Authorized Participants will not suffer losses relating to cyber attacks or other information security breaches in the
future.

EXCHANGE LISTING AND TRADING

A discussion of exchange listing and trading matters associated with an investment in each Fund is contained in each
Fund’s Prospectus under the headings “Summary Information—Principal Risks of Investing in the Fund” with respect to
the applicable Fund, “Additional Information About the Funds’ Investment Strategies and Risks—Risks of Investing in the
Funds,” “Shareholder Information—Determination of NAV” and “Shareholder Information—Buying and Selling
Exchange-Traded Shares.” The discussion below supplements, and should be read in conjunction with, such sections of
each Fund’s Prospectus.

The Shares of each Fund are listed on NYSE Arca and trade in the secondary market at prices that may differ to some
degree from their NAV. The Exchange may but is not required to remove the Shares of the Funds from listing if: (1)
following the initial twelve-month period beginning upon the commencement of trading of the Funds, there are fewer
than 50 beneficial holders of the Shares for 30 or more consecutive trading days, (2) the value of a Fund’s respective
Index or portfolio of securities on which the Fund is based is no longer calculated or available or (3) such other event
shall occur or condition exists that, in the opinion of the Exchange, makes further dealings on the Exchange
inadvisable. In addition, the Exchange will remove the Shares from listing and trading upon termination of the Trust.
There can be no assurance that the requirements of the Exchange necessary to maintain the listing of Shares of the
Funds will continue to be met.

As in the case of other securities traded on the Exchange, brokers’ commissions on secondary market transactions in
Shares of each of the Funds will be based on negotiated commission rates at customary levels.

In order to provide investors with a basis to gauge whether the market price of the Shares of each Fixed Income Fund
(except VanEck Vectors CEF Municipal Income ETF) on the Exchange is approximately consistent with the current
value of the assets of a Fund on a per Share basis, an updated value of each Fund’s Shares is disseminated intra-day
(“IIV” and also known as the Indicative Optimized Portfolio Value) through the facilities of the Consolidated Tape
Association’s Network B. IIVs are disseminated every 15 seconds during regular Exchange trading hours based on the
most recently reported prices of Fund Securities.
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In order to provide investors with a basis to gauge whether the market price of VanEck Vectors BDC Income ETF’s,
VanEck Vectors CEF Municipal Income ETF’s, VanEck Vectors Mortgage REIT Income ETF’s and VanEck Vectors
Preferred Securities ex Financials ETF’s Shares on the Exchange is approximately consistent with the current value of
the assets of VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors
Mortgage REIT Income ETF and VanEck Vectors Preferred Securities ex Financials ETF on a per Share basis, an
updated value of each Fund’s Shares is disseminated intra-day (“IIV” and also known as the Indicative Optimized
Portfolio Value) through the facilities of the Consolidated Tape Association’s Network B. IIVs are disseminated every
15 seconds during regular Exchange trading hours based on the most recently reported prices of VanEck Vectors BDC
Income ETF’s, VanEck Vectors CEF Municipal Income ETF’s, VanEck Vectors Mortgage REIT Income ETF’s and
VanEck Vectors Preferred Securities ex Financials ETF’s securities. As the respective international local markets
close, the IIV will continue to be updated for foreign exchange rates for the remainder of the U.S. trading day at the
prescribed 15 second interval.

The Funds are not involved in or responsible for the calculation or dissemination of the IIVs and makes no warranty
as to the accuracy of the IIVs.

The IV has a net other assets value component, which is summed and divided by the total estimated Fund Shares
outstanding, including Shares expected to be issued by the Fund on that day, to arrive at an IIV. The net other assets
value component consists of estimates of all other assets and liabilities of the Fund including, among others, current
day estimates of interest income and expense accruals.
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BOARD OF TRUSTEES OF THE TRUST

Trustees and Officers of the Trust

The Board of the Trust consists of five Trustees, four of whom are not “interested persons” (as defined in the 1940 Act),
of the Trust (the “Independent Trustees”). Mr. David H. Chow, an Independent Trustee, serves as Chairman of the
Board. The Board is responsible for overseeing the management and operations of the Trust, including general
supervision of the duties performed by the Adviser, Sub-Adviser, and other service providers to the Trust. The

Adpviser is responsible for the day-to-day administration and business affairs of the Trust.

The Board believes that each Trustee’s experience, qualifications, attributes or skills on an individual basis and in
combination with those of the other Trustees lead to the conclusion that the Board possesses the requisite skills and
attributes to carry out its oversight responsibilities with respect to the Trust. The Board believes that the Trustees’
ability to review, critically evaluate, question and discuss information provided to them, to interact effectively with the
Adpviser, other service providers, counsel and independent auditors, and to exercise effective business judgment in the
performance of their duties, support this conclusion. The Board also has considered the following experience,
qualifications, attributes and/or skills, among others, of its members in reaching its conclusion: such person’s character
and integrity; length of service as a board member of the Trust; such person’s willingness to serve and willingness and
ability to commit the time necessary to perform the duties of a Trustee; and as to each Trustee other than Mr. van Eck,
his status as not being an “interested person” (as defined in the 1940 Act) of the Trust. In addition, the following specific
experience, qualifications, attributes and/or skills apply as to each Trustee: Mr. Chow, significant business and
financial experience, particularly in the investment management industry, experience with trading and markets
through his involvement with the Pacific Stock Exchange, and service as a chief executive officer, board member,
partner or executive officer of various businesses and non-profit organizations; Mr. Short, business and financial
experience, particularly in the investment management industry, and service as a president, board member or
executive officer of various businesses; Mr. Sidebottom, business and financial experience, particularly in the
investment management industry, and service as partner and/or executive officer of various businesses; Mr.
Stamberger, business and financial experience and service as the president and chief executive officer of SmartBrief
Inc., a media company; and Mr. van Eck, business and financial experience, particularly in the investment
management industry, and service as a president, executive officer and/or board member of various businesses,
including the Adviser, Van Eck Securities Corporation, and Van Eck Absolute Return Advisers Corporation.
References to the experience, qualifications, attributes and skills of Trustees are pursuant to requirements of the SEC,
do not constitute holding out of the Board or any Trustee as having any special expertise or experience, and shall not
impose any greater responsibility or liability on any such person or on the Board by reason thereof.

The Trustees of the Trust, their addresses, positions with the Trust, year of birth, term of office and length of time
served, principal occupations during the past five years, the number of portfolios in the Fund Complex overseen by
each Trustee and other directorships, if any, held by the Trustees, are set forth below.

Independent Trustees
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Term
of Number of Other
Name, Office? Portfolios Directorships
Address' Position(s) Principal .
.., an . . in Held By
and Year Held with Occupation(s) During .
Length . Fund Trustee During
of the Trust Past Five Years 3 .
Birth of Complex? Past Five
Time Overseen Years
Served
Director, Forward Management LLC and Audit
Committee Chairman, May 2001 to June 2015;
Founder and CEO, Tr.ustee, Berea College of Kentucky and .
Vice-Chairman of the Investment Committee,
. DanCourt Management .
David H Since LLC (financial/strate May 2009 to present; Member of the Governing
" Chairman 2008 . &y Council of the Independent Directors Council,
Chow, . consulting firm and 58 .
Trustee Since . October 2012 to present; President, July 2013 to
1957*% Registered Investment .
2006 Adviser), March 1999 to present, and Board Member of the CFA Society
cesent ’ of Stamford, July 2009 to present; Advisory
P ’ Board member, MainStay Fund Complex?, June
2015 to December 2015; Trustee, MainStay Fund
Complex#, January 2016 to present.
18
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Term
of
2
Name, . Position(s) Office
Address .., an
Held with
and Year of the Trust Length
Birth Ut of
Time
Served
R. Alastair Trustee Since
Short, 1953*} 2006
Peter J. Since
Sidebottom, Trustee 2012
1962*+
19

Number of Other
. Portfolios Directorships
Principal .

. . in Held By
Occupation(s) During .
Past Five Years Fund Trustee During

Complex3 Past Five
Overseen Years

President, Apex Capital Corporation
(personal investment vehicle), January
1988 to present; Vice Chairman, W.P.
Stewart & Co., Inc. (asset management
firm), September 2007 to September 70
2008; and Managing Director, The
GlenRock Group, LLC (private equity
investment firm), May 2004 to
September 2007.

Partner, PWC/Strategy & Financial
Services Advisory, February 2015 to
present; Founder and Board Member,
AspenWoods Risk Solutions,
September 2013 to present;
Independent consultant, June
2013-February 2015; Partner, Bain & 58
Company (management consulting
firm), April 2012 to December 2013;
Executive Vice President and Senior
Operating Committee Member, TD
Ameritrade (on-line brokerage firm),
February 2009 to January 2012.

Chairman and Independent
Director, EULAV Asset
Management, January 2011 to
present; Independent Director,
Tremont offshore funds, June
2009 to present; Director,
Kenyon Review.

Board Member, Special
Olympics, New Jersey,
November 2011 to September
2013; Director, The Charlotte
Research Institute, December
2000 to present; Board Member,
Social Capital Institute,
University of North Carolina
Charlotte, November 2004 to
January 2012; Board Member,
NJ-CAN, July 2014 to present.
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Term of Number of Other
2 . . .
Name, Address! Position(s) Office Principal .POI'thIIOS Directorships
., a . . in Held By
and Year of Held with Occupation(s) During .
. Length of . Fund Trustee During

Birth the Trust .. Past Five Years 3 .

Time Complex’ Past Five

Served Overseen Years
Richard D. ) . . . .

Since Director, President and CEO, Director, Food and Friends,
Stamberger, Trustee , )
1959%+ 2006 SmartBrief, Inc. (media company). Inc., 2013 to present.

1  The address for each Trustee and officer is 666 Third Avenue, 9th Floor, New York, New York 10017.

2 Each Trustee serves until resignation, death, retirement or removal. Officers are elected yearly by the Trustees.

3 The Fund Complex consists of the VanEck Funds, VanEck VIP Trust and the Trust.

The MainStay Fund Complex consists of MainStay Funds Trust, MainStay Funds, MainStay VP Funds Trust,
4 Private Advisors Alternative Strategies Master Fund, Private Advisors Alternative Strategies Fund and MainStay
DefinedTerm Municipal Opportunities Fund.

* Member of the Audit Committee.
T Member of the Nominating and Corporate Governance Committee.
Interested Trustee
Name, Term of llj(l)llel())fiI(.);) ' Other
Address! Position(s) 5 Principal . Directorships
. Office? and . . in
and Year Held with Occupation(s) During Held By
Length of . Fund .
of the Trust . Past Five Years ; Trustee During
. Time Served Complex .
Birth Past Five Years
Overseen
Director, President, Chief Executive
Trustee Trustee (Since  Officer and Owner of the Adviser, Van
L 2006); President Eck Associates Corporation; Director, Director, National
Jan F. van President and . . . . . .
i and Chief President and Chief Executive Officer, Van Committee on
Eck, Chief . .. : . . 58 .
19634 Executive Executive Eck Securities Corporation (“VESC”); US-China
Officer Officer (Since Director, President and Chief Executive Relations.
2009) Officer, Van Eck Absolute Return

Adpvisers Corp. (“VEARA”).
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1  The address for each Trustee and officer is 666 Third Avenue, 9th Floor, New York, New York 10017.

2 Each Trustee serves until resignation, death, retirement or removal. Officers are elected yearly by the Trustees.

3 The Fund Complex consists of the VanEck Funds, VanEck VIP Trust and the Trust.

4 “Interested person” of the Trust within the meaning of the 1940 Act. Mr. van Eck is an officer of the Adviser.

20
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Officer Information

The Officers of the Trust, their addresses, positions with the Trust, year of birth and principal occupations during the
past five years are set forth below.

Officer’s
Name Term of
>, Position(s) Held Office? and Principal Occupation(s) During The Past Five
Address .
with the Trust Length of Years
and Year of Time Served
Birth
Assistant Vice President and Assistant General Counsel of
Matthew A. Assistant Vice the Adviser, VESC and VEARA (since 2016); Associate,
Babinsky, President and Since 2016 Clifford Chance US LLP (October 2011-April 2016);
1983 Assistant Secretary Officer of other investment companies advised by the

Adviser.

Assistant Vice President and Assistant Treasurer of the

Russell G. Assistant Vice Adpviser (since 2008); Manager (Portfolio Administration)

Brennan, Pres.ldent and Since 2008 of the Adviser, September 2005 to October 2008; Officer
1964 Assistant Treasurer . . . .

of other investment companies advised by the Adviser.
Charles T. Director of Trading (since 1995) and Portfolio Manager
Cameron,  Vice President Since 2006 (since 1997) for the Adviser; Officer of other investment
1960 companies advised by the Adviser.

) . ) Greater China Director of the Adviser (since Januar
Simon Chen, Assistant Vice ( y

. Since 2012 2012); General Manager, SinoMarkets Ltd. (June 2007 to
1971 President
December 2011).
Vice President, Vice President, Chief Vice President of Portfqho Admlnlstratlon of the Adviser,
) . ) ) June 2009 to present; Vice President of VESC and
John J. Treasurer, Chief Financial Officer and . . ) .
. . ) ) . . . VEARA, June 2009 to present; Chief Financial, Operating
Crimmins, Financial Officer andPrincipal Accounting . . .
. . . . and Compliance Officer, Kern Capital Management LLC,
1957 Principal Accounting Officer (Since 2012); .
. . September 1997 to February 2009; Officer of other
Officer Treasurer (Since 2009) . . . .
investment companies advised by the Adviser.
Uwe Eberle, Vice President Since 2016 Managing Director of Van Eck Switzerland AG (since
1965 2010).
Regional Director, Business Development/Sales for
Eduardo Southern Europe and South America of the Adviser (since
Escario, Vice President Since 2012 July 2008); Regional Director (Spain, Portugal, South
1975 America and Africa) of Dow Jones Indexes and STOXX
Ltd. May 2001 — July 2008).
Susan C. Vice President Since 2006 Vice President of the Adviser and VESC; Officer of other
Lashley, investment companies advised by the Adviser.
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1955

Laura I. . . Vice President (Since
Martinez, Xls(;?sgsflsdeecr?ej;d 2016) and Assistant
1980 y Secretary (Since 2008)
Ferat . .

Oeztuerk, ?r%csslfctlzlrlltt Vice Since 2012

1983

James . .

Parker, 1969 Assistant Treasurer Since June 2014
Philipp

Schlegel, Vice President Since 2016

1974

21

Vice President (since 2016), Associate General Counsel
and Assistant Secretary (since 2008) and Assistant Vice
President (2008 to 2016) of the Adviser, VESC and
VEARA (since 2008); Associate, Davis Polk & Wardwell
(October 2005 — June 2008); Officer of other investment
companies advised by the Adviser.

Sales Associate, VanEck (Europe) GmbH (since
November 2011); Account Manager, Vodafone Global
Enterprise Limited (January 2011 to October 2011).
Manager (Portfolio Administration) of the Adviser (since
June 2010); Vice President of JPMorgan Chase & Co.
(April 1999-January 2010).

Senior Director of Van Eck Switzerland AG (since 2010).
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Officer’s Name, Term of

Address! and Position(s) Held Office2 and Principal Occupation(s) During The Past Five
Year of with the Trust Length of Years

Birth Time Served

Senior Vice President (since 2016), General
Counsel and Secretary (since 2014) and Vice
President (2006 to 2016) of the Adviser, VESC and
VEARA; Officer of other investment companies
advised by the Adviser.
Senior Vice President, Chief Financial Officer,
Treasurer and Controller of the Adviser, VESC and
Bruce J. Smith, ) . . ) VEARA (since 1997); Director of the Adviser,
1955 Senior Vice President Since 2006 VESC and VEARA (since October 2010); Officer
of other investment companies advised by the
Adviser.
Vice President, Global Head of Compliance of the
Adviser, VESC and VEARA (since September
2013); Chief Compliance Officer and Senior Vice
Since September 2013 President North America of HSBC Global Asset

Senior Vice President
(Since 2016) and
Secretary and Chief Legal
Officer (Since 2014)

Senior Vice President,
Secretary and Chief
Legal Officer

Jonathan R.
Simon, 1974

Janet Squitieri, Chief Compliance

1961 Officer Management NA (August 2010 — September 2013);
Chief Compliance Officer North America of
Babcock & Brown LP (July 2008 - June 2010).
1 The address for each Officer is 666 Third Avenue, 9t Floor, New York, New York 10017.
2 Officers are elected yearly by the Trustees.

The Board of the Trust met six times during the fiscal year ended April 30, 2016.

The Board has an Audit Committee consisting of four Trustees who are Independent Trustees. Messrs. Chow, Short,
Sidebottom and Stamberger currently serve as members of the Audit Committee and each of Messrs. Chow, Short and
Stamberger has been designated as an “audit committee financial expert” as defined under Item 407 of Regulation S-K
of the Securities Exchange Act of 1934, as amended (the “Exchange Act”). Mr. Short is the Chairman of the Audit
Committee. The Audit Committee has the responsibility, among other things, to: (i) oversee the accounting and
financial reporting processes of the Trust and its internal control over financial reporting; (ii) oversee the quality and
integrity of the Trust’s financial statements and the independent audit thereof; (iii) oversee or, as appropriate, assist the
Board’s oversight of the Trust’s compliance with legal and regulatory requirements that relate to the Trust’s accounting
and financial reporting, internal control over financial reporting and independent audit; (iv) approve prior to
appointment the engagement of the Trust’s independent registered public accounting firm and, in connection therewith,
to review and evaluate the qualifications, independence and performance of the Trust’s independent registered public
accounting firm; and (v) act as a liaison between the Trust’s independent registered public accounting firm and the full
Board. The Audit Committee met four times during the fiscal year ended April 30, 2016.
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The Board also has a Nominating and Corporate Governance Committee consisting of four Independent Trustees.
Messrs. Chow, Short, Sidebottom and Stamberger currently serve as members of the Nominating and Corporate
Governance Committee. Mr. Stamberger is the Chairman of the Nominating and Corporate Governance Committee.
The Nominating and Corporate Governance Committee has the responsibility, among other things, to: (i) evaluate, as
necessary, the composition of the Board, its committees and sub-committees and make such recommendations to the
Board as deemed appropriate by the Committee; (ii) review and define Independent Trustee qualifications; (iii) review
the qualifications of individuals serving as Trustees on the Board and its committees; (iv) evaluate, recommend and
nominate qualified individuals for election or appointment as members of the Board and recommend the appointment
of members and chairs of each Board committee and subcommittee; and (v) review and assess, from time to time, the
performance of the committees and subcommittees of the Board and report the results to the Board. The Nominating
and Corporate Governance Committee met once during the fiscal year ended April 30, 2016.

The Board has determined that its leadership structure is appropriate given the business and nature of the Trust. In
connection with its determination, the Board considered that the Chairman of the Board is an Independent Trustee.
The Chairman of the Board can play an important role in setting the agenda of the Board and also serves as a key
point person for dealings between management and the other Independent Trustees. The Independent Trustees believe
that the Chairman’s

22
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independence facilitates meaningful dialogue between the Adviser and the Independent Trustees. The Board also
considered that the Chairman of each Board committee is an Independent Trustee, which yields similar benefits with
respect to the functions and activities of the various Board committees. The Independent Trustees also regularly meet
outside the presence of management and are advised by independent legal counsel. The Board has determined that its
committees help ensure that the Trust has effective and independent governance and oversight. The Board also
believes that its leadership structure facilitates the orderly and efficient flow of information to the Independent
Trustees from management of the Trust, including the Adviser. The Board reviews its structure on an annual basis.

As an integral part of its responsibility for oversight of the Trust in the interests of shareholders, the Board, as a
general matter, oversees risk management of the Trust’s investment programs and business affairs. The function of the
Board with respect to risk management is one of oversight and not active involvement in, or coordination of,
day-to-day risk management activities for the Trust. The Board recognizes that not all risks that may affect the Trust
can be identified, that it may not be practical or cost-effective to eliminate or mitigate certain risks, that it may be
necessary to bear certain risks (such as investment-related risks) to achieve the Trust’s goals, and that the processes,
procedures and controls employed to address certain risks may be limited in their effectiveness. Moreover, reports
received by the Trustees that may relate to risk management matters are typically summaries of the relevant
information.

The Board exercises oversight of the risk management process primarily through the Audit Committee, and through
oversight by the Board itself. The Trust faces a number of risks, such as investment-related and compliance risks. The
Adpviser’s personnel seek to identify and address risks, i.e., events or circumstances that could have material adverse
effects on the business, operations, shareholder services, investment performance or reputation of the Trust. Under the
overall supervision of the Board or the applicable Committee of the Board, the Trust, the Adviser, and the affiliates of
the Adviser employ a variety of processes, procedures and controls to identify such possible events or circumstances,
to lessen the probability of their occurrence and/or to mitigate the effects of such events or circumstances if they do
occur. Different processes, procedures and controls are employed with respect to different types of risks. Various
personnel, including the Trust’s Chief Compliance Officer, as well as various personnel of the Adviser and other
service providers such as the Trust’s independent accountants, may report to the Audit Committee and/or to the Board
with respect to various aspects of risk management, as well as events and circumstances that have arisen and
responses thereto.

Except as follows, the officers and Trustees of the Trust, in the aggregate, own less than 1% of the Shares of each
Fund as of July 31, 2016. The following Trustees and/or officers beneficially own 1% or more of a Fund’s Shares, as
noted below:

Fund Name Name of Beneficial Number of Percent of
! Owners Shares Fund

;’;I;Eck Vectors Emerging Markets Aggregate Bond Jan van Eck 48.243 6.899%

VanEck Vectors Treasury-Hedged High Yield Bond Jan van Eck 21,000 10.50%

ETF
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For each Trustee, the dollar range of equity securities beneficially owned (including ownership through the Trust’s
Deferred Compensation Plan) by the Trustee in the Trust and in all registered investment companies advised by the
Adpviser (“Family of Investment Companies”) that are overseen by the Trustee is shown below.

Dollar Range of
Dollar Range of Dollar Range of Equity Dollar Range of Equity Securities in
Equity Securities in VanEck  Equity Securities in VanEck Vectors
Name of Trustee Securities in VanEck Vectors CEF VanEck Vectors Emerging Markets
Vectors BDC Income Municipal ChinaAMC China Aggregate Bond
ETF (As of December Income ETF (As of Bond ETF (Asof ETF
31, 2015) December 31, 2015) December 31, 2015) (As of December 31,
2015)
David H. Chow None None None None
R. Alastair Short None None None None
Peter J. Sidebottom  None None None None
Richard D. None None None None
Stamberger
Jan F. van Eck None None None None
23
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Name of Trustee

David H. Chow

R. Alastair Short
Peter J. Sidebottom
Richard D.
Stamberger

Jan F. van Eck

Name of Trustee

David H. Chow

R. Alastair Short
Peter J. Sidebottom
Richard D.
Stamberger

Jan F. van Eck

Name of Trustee

David H. Chow

R. Alastair Short
Peter J. Sidebottom
Richard D.
Stamberger

Jan F. van Eck
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Dollar Range of
Equity

Securities in VanEck
Vectors Emerging

Dollar Range of
Equity

Securities in VanEck
Vectors J.P. Morgan

Markets High Yield EM Local Currency

Bond ETF (As of Bond ETF (As of

December 31, 2015) December 31, 2015)

None Over $100,000

None None

None None

None $10,001-$50,000

None None

goﬂ?tr Range of Dollar Range of
quity Equity

Securities in VanEck

Doll?r Range of Dollar Range of
Equity Equit
Securities in VanEck 1 y .
Securities in VanEck
Vectors Fallen Angel . .
. . Vectors High-Yield
High Yield Bond . .
Municipal Index ETF
ETF
(As of December 31,
(As of December 31, 2015)
2015)
None None
None None
None None
None Over $100,000
None None
Dollar Range of
Dollar Range of Equity
Equity Securities in VanEck

Securities in VanEck Securities in VanEck Vectors AMT-Free

Vectors AMT-Free

Intermediate Vectors International Vectors Investment Long Municipal
Municipal Index ETF High Yield Bond ETF Grade Floating Rate Index
(As of December 31 (As of December 31, ETF (As of December ETF (As of
2015) > 2015) 31, 2015) December
31, 2015)
None None None None
None None None None
None None None None
None None None None
None None None None
Dollar
Range of
Equity
Dollar Range of Dollal: Bal}ge of Equity Dollar Range of Equity .Securltles
. Securities in VanEck e s in VanEck
Equity Securities in VanEck
Securities in VanEck Vectors. Preferred Vectors Pre-Refunded Vectors .
Securities ex . . Short High-
Vectors Mortgage Financials Municipal Index ETF Yield
REIT Income ETF (As (As of December 31, . .
of December 31, 2015) ETF (As of December 2015) Municipal
’ 31, 2015) Index
ETF (As of
December
31, 2015)
None None None None
None None None None
None None None None
None None None None
None None None None
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Aggregate Dollar

Range of Equity
Dollar Range of Equity Dollar Range of Equity Securities in all
Securities in VanEck  Securities in VanEck  Registered Investment

Name of Trustee Vectors AMT-Free Vectors Treasury- Companies Overseen
Short Municipal Index Hedged High Yield By Trustee In Family
ETF (As of December Bond ETF (As of of Investment
31, 2015) December 31, 2015) Companies
(As of December 31,
2015)
David H. Chow None None Over $100,000
R. Alastair Short None None $50,001-$100,000
Peter J. Sidebottom None None Over $100,000
Richard D. Stamberger None None Over $100,000
Jan F. van Eck $10,001-$50,000 None Over $100,000

As to each Independent Trustee and his immediate family members, no person owned beneficially or of record
securities in an investment manager or principal underwriter of the Funds, or a person (other than a registered
investment company) directly or indirectly controlling, controlled by or under common control with the investment
manager or principal underwriter of the Funds.

Remuneration of Trustees

The Trust pays each Independent Trustee an annual retainer of $80,000, a per meeting fee of $15,000 for scheduled
quarterly meetings of the Board and each special meeting of the Board and a per meeting fee of $7,500 for telephonic
meetings. Additionally, the Trust pays the Chairman of the Board an annual retainer of $45,500, the Chairman of the
Audit Committee an annual retainer of $19,500 and the Chairman of the Governance Committee an annual retainer of
$13,000. The Trust also reimburses each Trustee for travel and other out-of-pocket expenses incurred in attending
such meetings. No pension or retirement benefits are accrued as part of Trustee compensation.

The table below shows the compensation paid to the Trustees by the Trust for the fiscal year ended April 30, 2016.
Annual Trustee fees may be reviewed periodically and changed by the Trust’s Board.
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Total
Pension or Compensation
Aggregate Deferred Retirement Estimated From the
Name of Trustee Compensation Compensation Benefits Annual Benefits Trust
From the From the Accrued as Part Upon and the Fund
Trust Trust of the Trust’s Retirement Complex(D)
Expenses® Paid
to Trustee
David H. Chow $ 200,540 $0 N/A N/A $ 200,540
R. Alastair Short $ 189,500 $0 N/A N/A $ 309,500
Peter J. Sidebottom $ 155,000 $0 N/A N/A $ 155,000
Richard D. Stamberger $ 151,240 $ 16,800 N/A N/A $ 304,380
Jan F. van Eck® $0 $0 N/A N/A $0
(D The “Fund Complex” consists of VanEck Funds, VanEck VIP Trust and the Trust.

Because the funds of the Fund Complex have different fiscal year ends, the amounts shown are presented on a
calendar year basis.
3) “Interested person” under the 1940 Act.

2)

PORTFOLIO HOLDINGS DISCLOSURE

Each Fund’s portfolio holdings are publicly disseminated each day the Fund is open for business through financial
reporting and news services, including publicly accessible Internet web sites and the Fund’s website, at
www.vaneck.com. In addition, a basket composition file, which includes the security names and share quantities to
deliver in exchange for Creation Units, together with estimates and actual cash components, is publicly disseminated
daily prior to the opening of the Exchange via the National Securities Clearing Corporation (the “NSCC”), a clearing
agency that is registered with the SEC. The basket represents one Creation Unit of each Fund. The Trust, Adviser,
Sub-Adviser (with respect to VanEck Vectors ChinaAMC China Bond ETF), Custodian and Distributor will not
disseminate non-public information concerning the Trust.

QUARTERLY PORTFOLIO SCHEDULE

The Trust is required to disclose, after its first and third fiscal quarters, the complete schedule of the Funds’ portfolio
holdings with the SEC on Form N-Q. Form N-Q for the Funds is available on the SEC’s website at
http://www.sec.gov. The Funds” Form N-Q may also be reviewed and copied at the SEC’s Public Reference Room in
Washington, D.C. and information on the operation of the Public Reference Room may be obtained by calling
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202.551.8090. The Funds’ Form N-Q is available through the Funds’ website, at www.vaneck.com or by writing to 666
Third Avenue, 9% Floor, New York, New York 10017.

POTENTIAL CONFLICTS OF INTEREST

The Adviser (and its principals, affiliates or employees) may serve as investment adviser to other client accounts and
conduct investment activities for their own accounts. Such “Other Clients” may have investment objectives or may
implement investment strategies similar to those of the Funds, or may track the same index a Fund tracks. When the
Adviser implements investment strategies for Other Clients that are similar or directly contrary to the positions taken
by a Fund, the prices of the Fund’s securities may be negatively affected. For example, when purchase or sales orders
for a Fund are aggregated with those of other Funds and/or Other Clients and allocated among them, the price that the
Fund pays or receives may be more in the case of a purchase or less in a sale than if the Adviser served as adviser to
only the Fund. When Other Clients are selling a security that a Fund owns, the price of that security may decline as a
result of the sales. The compensation that the Adviser receives from Other Clients may be higher than the
compensation paid by a Fund to the Adviser. The Adviser has implemented procedures to monitor trading across the
Funds and its Other Clients.

CODE OF ETHICS

The Funds, the Adviser, the Sub-Adviser (with respect to VanEck Vectors ChinaAMC China Bond ETF) and the
Distributor have each adopted a Code of Ethics pursuant to Rule 17j-1 under the 1940 Act (“Rule 17j-1). Such Codes
of Ethics require, among other things, that “access persons” (as defined in Rule 17j-1) conduct personal securities
transactions in a manner that avoids any actual or potential conflict of interest or any abuse of a position of trust and
responsibility. The Codes of Ethics allow such access persons to invest in securities that may be purchased and held
by a Fund, provided such investments are done consistently with the provisions of the Codes of Ethics.
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PROXY VOTING POLICIES AND PROCEDURES

The Funds’ proxy voting record is available upon request and on the SEC’s website at http://www.sec.gov. Proxies for
each Fund’s portfolio securities are voted in accordance with the Adviser’s proxy voting policies and procedures, which
are set forth in Appendix A to this SAL

The Trust is required to disclose annually each Fund’s complete proxy voting record on Form N-PX covering the
period July 1 through June 30 and file it with the SEC no later than August 31. Form N-PX for the Funds is available
through the Funds’ website, at www.vaneck.com, or by writing to 666 Third Avenue, 9 Floor, New York, New York
10017. The Funds’ Form N-PX is also available on the SEC’s website at www.sec.gov.

MANAGEMENT

The following information supplements and should be read in conjunction with the section in each Fund’s Prospectus
entitled “Management of the Funds.”

Investment Adviser and Sub-Adviser

All Funds except VanEck Vectors ChinaAMC China Bond ETF. Van Eck Associates Corporation acts as investment
adviser to the Trust and, subject to the general supervision of the Board, is responsible for the day-to-day investment
management of the Funds. The Adviser is a private company with headquarters in New York and manages numerous
pooled investment vehicles and separate accounts. The Adviser has been wholly owned by members of the van Eck
family since its founding in 1955 and its shares are held by the Adviser’s Chief Executive Officer, Jan van Eck, and his
family. Mr. van Eck’s position with the Trust and the Adviser are discussed above.

The Adviser serves as investment adviser to each Municipal Fund pursuant to an investment management agreement
between the Trust and the Adviser with respect to the Municipal Funds (the “Municipal Funds Investment Management
Agreement”) and also serves as investment adviser to each of VanEck Vectors BDC Income ETF, VanEck Vectors
CEF Municipal Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Emerging
Markets High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors International
High Yield Bond ETF, VanEck Vectors Investment Grade Floating Rate ETF, VanEck Vectors J.P. Morgan EM

Local Currency Bond ETF, VanEck Vectors Mortgage REIT Income ETF, VanEck Vectors Preferred Securities ex
Financials ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF pursuant to an investment management
agreement between the Trust and the Adviser with respect to such Funds (the “Trust Investment Management
Agreement” and, together with the Municipal Funds Investment Management Agreement, the “Investment Management
Agreements”). Under the Investment Management Agreements, the Adviser, subject to the supervision of the Board
and in conformity with the stated investment policies of each Fund, manages the investment of the Funds’ assets. The
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Adpviser is responsible for placing purchase and sale orders and providing continuous supervision of the investment
portfolio of the Funds.

VanEck Vectors ChinaAMC China Bond ETF. Van Eck Associates Corporation acts as investment adviser to the Trust
and, subject to the general supervision of the Board, is responsible for overseeing the activities of the Sub-Adviser and
for the day-to-day investment management of VanEck Vectors ChinaAMC China Bond ETF’s assets allocated to it.
China Asset Management (Hong Kong) Limited acts as investment sub-adviser to the Trust and, subject to the
oversight of the Adviser, is responsible for the day-to-day investment management of VanEck Vectors ChinaAMC
China Bond ETF’s assets allocated to it.

The Adviser serves as investment adviser to VanEck Vectors ChinaAMC China Bond ETF pursuant to an investment
management agreement between the Trust and the Adviser (the “Investment Management Agreement”). Under the
Investment Management Agreement, the Adviser, subject to the supervision of the Board and in conformity with the
stated investment policies of VanEck Vectors ChinaAMC China Bond ETF, manages the investment of the Fund’s
assets, manages the Sub-Adviser and manages or delegates to the Sub-Adviser the duties of the investment and
reinvestment of VanEck Vectors ChinaAMC China Bond ETF’s assets. The Sub-Adviser serves as investment
subadviser to VanEck Vectors ChinaAMC China Bond ETF pursuant to an investment subadvisory agreement

between the Adviser and the Sub-Adviser (the “Investment Sub-Advisory Agreement”). The Sub-Adviser is responsible
for placing purchase and sale orders and providing continuous supervision of the investment portfolio of VanEck
Vectors ChinaAMC China Bond ETF.

In rendering investment subadvisory services, the Sub-Adviser may use portfolio management, research and other
services of China Asset Management Co., Ltd. (“ChinaAMC Beijing”), an affiliate of the Sub-Adviser. ChinaAMC
Beijing is not registered with the SEC as an investment adviser under the Investment Advisers Act of 1940, as
amended. ChinaAMC Beijing has entered into a Memorandum of Understanding (“MOU”) with the Sub-Adviser
pursuant to which ChinaAMC Beijing is considered a “participating affiliate” of the Sub-Adviser as that term is used in
relief granted by the staff of the SEC
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allowing U.S. registered investment advisers to use portfolio management or research resources of advisory affiliates
subject to the supervision of a registered adviser. Investment professionals from ChinaAMC Beijing may render
portfolio management, research and other services to VanEck Vectors ChinaAMC China Bond ETF under the MOU
and are subject to supervision by the Sub-Adviser.

Indemnification. Pursuant to the Investment Management Agreements, the Trust has agreed to indemnify the Adviser
for certain liabilities, including certain liabilities arising under the federal securities laws, unless such loss or liability
results from willful misfeasance, bad faith or gross negligence in the performance of its duties or the reckless
disregard of its obligations and duties. With respect to VanEck Vectors ChinaAMC China Bond ETF, pursuant to the
Investment Sub-Advisory Agreement, the Adviser has agreed to indemnify the Sub-Adviser for certain liabilities,
including certain liabilities arising under the federal securities laws, unless such loss or liability results from willful
misfeasance or gross negligence in the performance of its duties or the reckless disregard of its obligations and duties.

Compensation. As compensation for its services under the Trust Investment Management Agreement, the Adviser is
paid a monthly fee based on a percentage of each applicable Fund’s average daily net assets at the annual rate of 0.35%
(with respect to VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Investment Grade
Floating Rate ETF and VanEck Vectors J.P. Morgan EM Local Currency Bond ETF), 0.40% (with respect to VanEck
Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors ChinaAMC China Bond
ETF, VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond
ETF, VanEck Vectors International High Yield Bond ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck
Vectors Preferred Securities ex Financials ETF) and 0.45% (with respect to VanEck Vectors Treasury-Hedged High
Yield Bond ETF). From time to time, the Adviser may waive all or a portion of its fees. Until at least September 1,
2017, the Adviser has agreed to waive and/or pay Fund expenses to the extent necessary to prevent the operating
expenses of each Fund (excluding the Municipal Funds) (excluding acquired fund fees and expenses, interest expense,
offering costs, trading expenses, taxes and extraordinary expenses) from exceeding 0.14% (with respect to VanEck
Vectors Investment Grade Floating Rate ETF), 0.35% (with respect to VanEck Vectors Fallen Angel High Yield Bond
ETF), 0.40% (with respect to VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF,
VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors International High Yield Bond ETF,
VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Preferred Securities ex Financials ETF), 0.47%
(with respect to VanEck Vectors J.P. Morgan EM Local Currency Bond ETF), 0.49% (with respect to VanEck
Vectors Emerging Markets Aggregate Bond ETF) and 0.50% (with respect to VanEck Vectors ChinaAMC China
Bond ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF) of its average daily net assets per year.
Offering costs excluded from the expense caps are: (a) legal fees pertaining to a Fund’s Shares offered for sale; (b)
SEC and state registration fees; and (c) initial fees paid for Shares of a Fund to be listed on an exchange.

Under the Municipal Funds Investment Management Agreement, the Adviser is responsible for all expenses of the
Municipal Funds, including the costs of transfer agency, custody, fund administration, legal, audit and other services,
except for the fee payment under the Investment Management Agreement, interest expense, offering costs, trading
expenses, taxes and extraordinary expenses. For its services to each applicable Municipal Fund, each applicable
Municipal Fund has agreed to pay the Adviser an annual unitary management fee equal to 0.20% (with respect to
VanEck Vectors AMT-Free Short Municipal Index ETF), 0.24% (with respect to VanEck Vectors AMT-Free
Intermediate Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index ETF and VanEck Vectors
Pre-Refunded Municipal Index ETF) and 0.35% (with respect to VanEck Vectors High-Yield Municipal Index ETF
and VanEck Vectors Short High-Yield Municipal Index ETF) of its average daily net assets. Offering costs excluded
from the expense cap are: (a) legal fees pertaining to a Municipal Fund’s Shares offered for sale; (b) SEC and state
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registration fees; and (c) initial fees paid for Shares of a Municipal Fund to be listed on an exchange.

With respect to VanEck Vectors ChinaAMC China Bond ETF, for the services provided and the expenses assumed by
the Sub-Adviser pursuant to the Investment Sub-Advisory Agreement, the Adviser (not VanEck Vectors ChinaAMC
China Bond ETF) will pay a monthly fee to the Sub-Adviser based on a percentage of VanEck Vectors ChinaAMC
China Bond ETF’s average daily net assets managed by the Sub-Adviser.

The management fees paid by each Fund and the expenses waived or assumed by the Adviser during the Funds’ fiscal
years ended April 30, 2014, 2015 and 2016, as applicable, or, if the Fund has not been in existence for a full fiscal
year, since the commencement of operations of that Fund are set forth in the chart below.
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Fund

VanEck Vectors AMT-Free
Intermediate Municipal Index
ETF*

VanEck Vectors AMT-Free
Long Municipal Index ETF*
VanEck Vectors AMT-Free
Short Municipal Index ETF*
VanEck Vectors BDC Income
ETF

VanEck Vectors CEF
Municipal Income ETF
VanEck Vectors ChinaAMC
China Bond ETF

VanEck Vectors Emerging
Markets Aggregate Bond ETF
VanEck Vectors Emerging
Markets High Yield Bond ETF
VanEck Vectors Fallen Angel
High Yield Bond ETF
VanEck Vectors High-Yield
Municipal Index ETF*
VanEck Vectors International
High Yield Bond ETF
VanEck Vectors Investment
Grade Floating Rate ETF
VanEck Vectors J.P. Morgan
EM Local Currency Bond ETF
VanEck Vectors Mortgage
REIT Income ETF

VanEck Vectors Preferred
Securities ex Financials ETF
VanEck Vectors Pre-Refunded
Municipal Index ETF*
VanEck Vectors Short
High-Yield Municipal Index
ETF*

VanEck Vectors
Treasury-Hedged High Yield
Bond ETF

Management Fees Paid During

the

Fiscal Year Ended April 30,

Expenses Waived or Date of

2014 2015 2016 2014 2015 2016

$1,496,726 $1,907,279 $2,945,131 $0 $0 $0 12/04/07
$204,981 $219,892 $274,411 $0 $0 $0 01/02/08
$450,644  $521,560 $535,423 $0 $0 $0 02/22/08
$93,391  $205,313  $315,925 $95,113 $91,055 $139,919 02/11/13
$101,019 $153,064 $236,379 $97,486 $66,270 $84,858 07/12/11
N/A $39,936  $88,641 N/A $72,437 136,557 11/10/14
$72,196  $64,631  $55,102  $171,100 $95,362 $113,139 05/11/11

$962,291

$58,963

$1,621,712 $1,294,408 $325,619 $296,598 $320,748 05/08/12

$75,487  $238,383 $157,862 $94,661 $152,030 04/10/12

$3,078,348 $4,538,012 $5,895,019 $0 $0 $0 02/04/09

$807,176

$245,533

$734,791 $556,516  $362,044 $259,517 $293,305 04/02/12

$326,924  $301,893  $249,248 $294,371 $291,108 04/25/11

$3,695,374 $3,385,563 $4,321,144 $481,394 $184,400 $437,453 07/22/10

$407,469
$579,777

$80,315

$14,146

$45,515

$475,268 $418,164 $190,133 $115,131 $159,428 08/16/11
$817,928  $1,066,631 $186,563 $142,960 $234,655 07/16/12

$68,166  $50,238  $0 $0 $0 02/02/09

$250,136  $361,631 $0 $0 $0 01/13/14

$39,434  $22,094  $129,540 $82,302 $133,001 03/21/13

Assumed Commencement
by the Adviser During the of Operations
Fiscal Year Ended April 30, of the Fund
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As noted above, each Municipal Fund has adopted a unitary
management fee.

Term. Each Investment Management Agreement is subject to annual approval by (1) the Board or (2) a vote of a
majority of the outstanding voting securities (as defined in the 1940 Act) of each Fund, provided that in either event
such
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continuance also is approved by a majority of the Board who are not interested persons (as defined in the 1940 Act) of
the Trust by a vote cast in person at a meeting called for the purpose of voting on such approval. Each Investment
Management Agreement is terminable without penalty, on 60 days’ notice, by the Board or by a vote of the holders of
a majority (as defined in the 1940 Act) of a Fund’s outstanding voting securities. Each Investment Management
Agreement is also terminable upon 60 days’ notice by the Adviser and will terminate automatically in the event of its
assignment (as defined in the 1940 Act). The Sub-Advisory Agreement terminates automatically upon assignment and
is terminable at any time without penalty as to VanEck Vectors ChinaAMC China Bond ETF (i) by the Board or by
vote of the holders of a majority of VanEck Vectors ChinaAMC China Bond ETF’s outstanding voting securities on 60
days’ written notice to the Sub-Adviser; (ii) by the Adviser on six (6) months’ written notice to the Sub-Adviser; or (iii)
by the Sub-Adviser on six (6) months’ written notice to the Adviser and the Trust.

The Administrator

Van Eck Associates Corporation also serves as administrator for the Trust pursuant to each Investment Management
Agreement. Under each Investment Management Agreement, the Adviser is obligated on a continuous basis to
provide such administrative services as the Board of the Trust reasonably deems necessary for the proper
administration of the Trust and the Funds. The Adviser will generally assist in all aspects of the Trust’s and the Funds’
operations; supply and maintain office facilities, statistical and research data, data processing services, clerical,
bookkeeping and record keeping services (including without limitation the maintenance of such books and records as
are required under the 1940 Act and the rules thereunder, except as maintained by other agents), internal auditing,
executive and administrative services, and stationery and office supplies; prepare reports to shareholders or investors;
prepare and file tax returns; supply financial information and supporting data for reports to and filings with the SEC
and various state Blue Sky authorities; supply supporting documentation for meetings of the Board; provide
monitoring reports and assistance regarding compliance with the Declaration of Trust, by-laws, investment objectives
and policies and with federal and state securities laws; arrange for appropriate insurance coverage; calculate NAVs,
net income and realized capital gains or losses; and negotiate arrangements with, and supervise and coordinate the
activities of, agents and others to supply services. Van Eck Associates Corporation owns 100% of the common stock
of Van Eck Securities Corporation (the “Distributor”).

Custodian and Transfer Agent

The Bank of New York Mellon (“The Bank of New York™), located at 101 Barclay Street, New York, New York,
10286, serves as custodian for the Funds pursuant to a Custodian Agreement. As Custodian, The Bank of New York
holds the Funds’ assets. As compensation for these custodial services, The Bank of New York receives, among other
items, transaction fees, asset-based safe keeping fees and overdraft charges and may be reimbursed by the Fund for its
out-of-pocket expenses. The Bank of New York serves as the Funds’ transfer agent (in such capacity, the “Transfer
Agent”) pursuant to a Transfer Agency Agreement. In addition, The Bank of New York provides various accounting
services to each of the Funds pursuant to a fund accounting agreement.

The Distributor
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Van Eck Securities Corporation is the principal underwriter and distributor of Shares. Its principal address is 666
Third Avenue, New York, New York 10017 and investor information can be obtained by calling 800-826-2333. The
Distributor has entered into an agreement with the Trust which will continue from its effective date unless terminated
by either party upon 60 days’ prior written notice to the other party by the Trust and the Adviser, or by the Distributor,
or until termination of the Trust or each Fund offering its Shares, and which is renewable annually thereafter (the
“Distribution Agreement”), pursuant to which it distributes Shares. Shares will be continuously offered for sale by the
Trust through the Distributor only in Creation Units, as described below under “Creation and Redemption of Creation
Units-Procedures for Creation of Creation Units.” Shares in less than Creation Units are not distributed by the
Distributor. The Distributor will deliver a prospectus to persons purchasing Shares in Creation Units and will maintain
records of both orders placed with it and confirmations of acceptance furnished by it. The Distributor is a
broker-dealer registered under the Exchange Act and a member of the Financial Industry Regulatory Authority
(“FINRA”). The Distributor has no role in determining the investment policies of the Trust or which securities are to be
purchased or sold by the Trust.

The Distributor may also enter into sales and investor services agreements with broker-dealers or other persons that
are Participating Parties and DTC Participants (as defined below) to provide distribution assistance, including
broker-dealer and shareholder support and educational and promotional services but must pay such broker-dealers or
other persons, out of its own assets.
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The Distribution Agreement provides that it may be terminated at any time, without the payment of any penalty: (i) by
vote of a majority of the Independent Trustees or (ii) by vote of a majority (as defined in the 1940 Act) of the
outstanding voting securities of the Funds, on at least 60 days’ written notice to the Distributor. The Distribution
Agreement is also terminable upon 60 days’ notice by the Distributor and will terminate automatically in the event of
its assignment (as defined in the 1940 Act).

Affiliated Index Provider

MVIS™ US Business Development Companies Index (the “BDC Index”), MVIS! EM Aggregate Bond Index (“EM
Aggregate Bond Index”), MVISM US Investment Grade Floating Rate Index (the “Floating Rate Index”), MVT3!
Global Mortgage REITs Index (the “Mortgage REITSs Index”) and MVI8! US Treasury-Hedged High Yield Bond
Index (the “Treasury-Hedged High Yield Index”) are published by MVIS (the “Index Provider”), which is a wholly owned
subsidiary of the Adviser. In order to minimize any potential for conflicts caused by the fact that the Adviser or its
affiliates act as the Index Provider to the Fund, the Index Provider has retained Solactive AG, an unaffiliated third
party (the “Calculation Agent”), to calculate the BDC Index, EM Aggregate Bond Index, Floating Rate Index, Mortgage
REITs Index and Treasury-Hedged High Yield Index. The Calculation Agent, using a rules-based methodology, will
calculate, maintain and disseminate each of the BDC Index, EM Aggregate Bond Index, Floating Rate Index,
Mortgage REITs Index and Treasury-Hedged High Yield Index on a daily basis. The Index Provider will monitor the
results produced by the Calculation Agent to help ensure that the BDC Index, EM Aggregate Bond Index, Floating
Rate Index, Mortgage REITs Index and Treasury-Hedged High Yield Index are being calculated in accordance with
the applicable rules-based methodology. In addition, the Adviser and MVIS have established policies and procedures
designed to prevent non-public information about pending changes to the BDC Index, EM Aggregate Bond Index,
Floating Rate Index, Mortgage REITs Index and Treasury-Hedged High Yield Index from being used or disseminated
in an improper manner. Furthermore, the Adviser and the Index Provider have established policies and procedures
designed to prevent improper use and dissemination of non-public information about VanEck Vectors BDC Income
ETF’s, VanEck Vectors Emerging Markets Aggregate Bond ETF’s, VanEck Vectors Investment Grade Floating Rate
ETF’s, VanEck Vectors Mortgage REIT Income ETF’s and VanEck Vectors Treasury-Hedged High Yield Bond ETF’s
portfolio strategies and to prevent VanEck Vectors Investment Grade Floating Rate ETF’s and VanEck Vectors
Mortgage REIT Income ETF’s portfolio managers from having any influence on the construction of each of the BDC
Index’s, Floating Rate Index’s, Mortgage REITs Index’s and Treasury-Hedged High Yield Index’s methodology.

Other Accounts Managed by the Portfolio Managers

Van Eck Associates Corporation

As of the date indicated below, Messrs. Chao, Colby, Liao, Rodilosso and Isenberg managed the following other
accounts:
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Name of Other Accounts Managed Accounts with respect to
Portfolio (As of April 30, 2016) which the
Manager advisory fee is based on
the
performance of the
account
Category of Number of Total Assets in Number of Total Assets in
Account Accounts in Accounts in Accounts in Accounts in
Category  Category Category  Category
Registered investment companies 37 $17,380.44 million 0 $0
George Chao Other pooled investment vehicles 3 $154.89 million 0 $0
Other accounts 0 $0 0 $0
Registered investment companies 6 $3,852.40 million 0 $0
James T. Colby III Other pooled investment vehicles 0 $0 0 $0
Other accounts 0 $0 0 $0
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Registered investment companies 37 $17,380.44 million 0$0

gae?éguﬁi R Other pooled investment vehicles 3 $154.89 million  0$0
Other accounts 0 %0 0%0
Francis G. Registered investment companies 8 $2,124.30 million 0$0
Rodilosso Other pooled investment vehicles 0 $0 03%0
Other accounts 0 %0 0%0

Registered investment companies 8 $2,124.30 million 0$0
Eric Isenberg Other pooled investment vehicles 6 $3,852.40 million 0$0
Other accounts 0 %0 0%0

Although the funds in the Trust that are managed by Messrs. Chao, Colby, Liao, Rodilosso and Isenberg may have
different investment strategies, each has an investment objective of seeking to replicate as closely as possible, before
fees and expenses, the price and yield performance of its respective underlying index. The Adviser does not believe
that management of the various accounts presents a material conflict of interest for Messrs. Chao, Colby, Liao,
Rodilosso and Isenberg or the Adviser.

China Asset Management (Hong Kong) Limited (relating to VanEck Vectors ChinaAMC China Bond ETF only).

As of the date indicated below, Mr. Hu managed the following other accounts:

Accounts with respect to

which the
Other Accounts Managed advisory fee is based on
Name of (As of May 31, 2016) the
Portfolio performance of the
Manager account
Number of Total Assets in Number of Total Assets in
Category of . . . .
Accounts in Accountsin  Accounts in Accounts in
Account
Category  Category Category  Category
Registered investment companies 0 $0 0 $0
Charlie Hu Other pooled investment vehicles 0 $0 0 $0
Other accounts 1 $10,475983 0 $0

Mr. Hu manages other funds and mandates, including certain ETFs that have similar investment strategies to VanEck
Vectors ChinaAMC China Bond ETF, which may create conflicts of interest with respect to portfolio management
decisions and execution. Mr. Hu expects to manage VanEck Vectors ChinaAMC China Bond ETF and the ETFs that
have similar investment strategies to VanEck Vectors ChinaAMC China Bond ETF in accordance with his duties with
respect to portfolio management decisions and execution.
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Portfolio Manager Compensation

Van Eck Associates Corporation

The portfolio managers are paid a fixed base salary and a bonus. The bonus is based upon the quality of investment
analysis and the management of the funds. The quality of management of the funds includes issues of replication,
rebalancing, portfolio monitoring and efficient operation, among other factors. Portfolio managers who oversee
accounts with significantly different fee structures are generally compensated by discretionary bonus rather than a set
formula to help reduce potential conflicts of interest. At times, the Adviser and its affiliates manage accounts with
incentive fees. The portfolio managers may serve as portfolio managers to other clients. Such “Other Clients” may have
investment objectives or may implement investment strategies similar to those of the Funds, or may track the same
index a Fund tracks. When the portfolio managers implement investment strategies for Other Clients that are similar

or directly contrary to the positions taken by a Fund, the prices of the Fund’s securities may be negatively affected. The
compensation that a Fund’s portfolio manager receives for managing other client accounts may be higher than the
compensation the portfolio manager receives for managing the Fund. The Adviser has implemented procedures to
monitor trading across funds and its Other Clients.

China Asset Management (Hong Kong) Limited (relating to VanEck Vectors ChinaAMC China Bond ETF only)

The portfolio manager employed by the Sub-Adviser is paid a base salary and performance-based compensation. The
portfolio manager is evaluated from an investment performance perspective, typically over a three year period, and
from a peer evaluation that is completed by the Sub-Adviser’s whole investment team (including other fund managers
and analysts).

Portfolio Manager Share Ownership

The portfolio holdings of Messrs. Chao, Colby, Liao, Rodilosso and Isenberg as of April 30, 2016 of the Funds are
shown below.

George Chao:
$10,001 $50,001 $100,001 $500,001
$1 to Over
Fund None$10 000 to to to to $1,000,000
’ $50,000 $100,000 $500,000 $1,000,000 ~ "
VanEck Vectors BDC Income ETF X
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VanEck Vectors CEF Municipal Income ETF
VanEck Vectors Mortgage REIT Income ETF
VanEck Vectors Preferred Securities ex
Financials ETF

James T. Colby III:

Fund

VanEck Vectors High-Yield Municipal Index
ETF

VanEck Vectors AMT-Free Intermediate
Municipal Index ETF

VanEck Vectors AMT-Free Long Municipal
Index ETF

VanEck Vectors Pre-Refunded Municipal Index
ETF

VanEck Vectors Short High-Yield Municipal
Index ETF

VanEck Vectors AMT-Free Short Municipal
Index ETF

32

X
X

None

X

$1 to
$10,000

X

X

$10,001 $50,001 $100,001 $500,001
to to to to
$50,000 $100,000 $500,000 $1,000,000

Over
$1,000,000
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Hao-Hung (Peter) Liao:

$10,001 $50,001 $100,001 $500,001

Fund Nonegi Ot(:)OO to to to to S?IVSBO 000
’ $50,000 $100,000 $500,000 $1,000,000 ~ "

VanEck Vectors BDC Income ETF X

VanEck Vectors CEF Municipal Income ETF X

VanEck Vectors Mortgage REIT Income ETF X

VanEck Vectors Preferred Securities ex %

Financials ETF

Francis G. Rodilosso:

$10,001 $50,001 $100,001 $500,001
to to to to
$50,000 $100,000 $500,000 $1,000,000

Over
$1,000,000

$1 to

Fund None $10,000

VanEck Vectors ChinaAMC China Bond ETF X
VanEck Vectors Emerging Markets Aggregate
Bond ETF

VanEck Vectors Emerging Markets High Yield
Bond ETF

VanEck Vectors J.P. Morgan EM Local Currency
Bond ETF

VanEck Vectors Fallen Angel High Yield Bond
ETF

VanEck Vectors International High Yield Bond
ETF

VanEck Vectors Investment Grade Floating Rate
ETF

VanEck Vectors Treasury-Hedged High Yield
Bond ETF

X

X
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Eric Isenberg:

$10,001 $50,001 $100,001 $500,001
to to to to
$50,000 $100,000 $500,000 $1,000,000

Over
$1,000,000

$1 to

Fund None $10,000

VanEck Vectors High-Yield Municipal Index
ETF

VanEck Vectors AMT-Free Intermediate
Municipal Index ETF

VanEck Vectors AMT-Free Long Municipal
Index ETF

VanEck Vectors Pre-Refunded Municipal Index
ETF

VanEck Vectors Short High-Yield Municipal
Index ETF

VanEck Vectors AMT-Free Short Municipal
Index ETF

VanEck Vectors ChinaAMC China Bond ETF X
VanEck Vectors Emerging Markets Aggregate
Bond ETF

VanEck Vectors Emerging Markets High Yield
Bond ETF

VanEck Vectors J.P. Morgan EM Local Currency %
Bond ETF

VanEck Vectors Fallen Angel High Yield Bond
ETF

VanEck Vectors International High Yield Bond
ETF

VanEck Vectors Investment Grade Floating Rate
ETF

VanEck Vectors Treasury-Hedged High Yield
Bond ETF

X

X

X
X

X

The portfolio holdings of Mr. Hu, the portfolio manager employed by the Sub-Adviser, as of May 31, 2016 are
shown below.

$10,001 $50,001 $100,001
to to to
$50,000 $100,000 $500,000

$1 to
$10,000

$500,001 to Over

Fund None $1,000,000 $1,000,000

Charlie Hu
VanEck Vectors ChinaAMC China Bond ETF X

34

69



Edgar Filing: VanEck Vectors ETF Trust - Form 497
BROKERAGE TRANSACTIONS

When selecting brokers and dealers to handle the purchase and sale of portfolio securities, the Adviser and the
Sub-Adviser (with respect to VanEck Vectors ChinaAMC China Bond ETF) look for prompt execution of the order at
a favorable price. Generally, the Adviser and the Sub-Adviser (with respect to VanEck Vectors ChinaAMC China
Bond ETF) work with recognized dealers in these securities, except when a better price and execution of the order can
be obtained elsewhere. The Funds will not deal with affiliates in principal transactions unless permitted by exemptive
order or applicable rule or regulation. The Adviser and the Sub-Adviser (with respect to VanEck Vectors ChinaAMC
China Bond ETF) owe a duty to each of their clients to seek best execution on trades effected. Since the investment
objective of each Fund is investment performance that corresponds to that of an Index, the Adviser and the
Sub-Adviser (with respect to VanEck Vectors ChinaAMC China Bond ETF) do not intend to select brokers and
dealers for the purpose of receiving research services in addition to a favorable price and prompt execution either from
that broker or an unaffiliated third party.

The Adviser assumes general supervision over placing orders on behalf of the Trust for the purchase or sale of
portfolio securities. If purchases or sales of portfolio securities of the Trust and one or more other investment
companies or clients supervised by the Adviser are considered at or about the same time, transactions in such
securities are allocated among the several investment companies and clients in a manner deemed equitable to all by
the Adviser. In some cases, this procedure could have a detrimental effect on the price or volume of the security so far
as the Trust is concerned. However, in other cases, it is possible that the ability to participate in volume transactions
and to negotiate lower brokerage commissions will be beneficial to the Trust. The primary consideration is best
execution.

The Sub-Adviser oversees placing orders on behalf of VanEck Vectors ChinaAMC China Bond ETF’s assets allocated
to it for the purchase or sale of portfolio securities. If purchases or sales of portfolio securities of VanEck Vectors
ChinaAMC China Bond ETF’s assets allocated to it and one or more other investment companies or clients supervised
by the Sub-Adviser are considered at or about the same time, transactions in such securities will be made among the
several investment companies and clients in a manner deemed appropriate by the Sub-Adviser consistent with its duty
to seek best execution.

Portfolio turnover may vary from year to year, as well as within a year. High turnover rates are likely to result in
comparatively greater brokerage expenses and taxable distributions. The overall reasonableness of brokerage
commissions is evaluated by the Adviser based upon its knowledge of available information as to the general level of
commissions paid by other institutional investors for comparable services.

The aggregate brokerage commissions paid by each Fund during the Fund’s fiscal years ended April 30, 2014, 2015
and 2016, as applicable, or, if the Fund has not been in existence for a full fiscal year, since the commencement of
operations of that Fund are set forth in the chart below.
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Fund

VanEck Vectors AMT-Free Intermediate Municipal Index ETF

VanEck Vectors AMT- Free Long Municipal Index ETF
VanEck Vectors AMT-Free Short Municipal Index ETF
VanEck Vectors BDC Income ETF

VanEck Vectors CEF Municipal Income ETF

VanEck Vectors ChinaAMC China Bond ETF

VanEck Vectors Emerging Markets Aggregate Bond ETF
VanEck Vectors Emerging Markets High Yield Bond ETF
VanEck Vectors Fallen Angel High Yield Bond ETF
VanEck Vectors High-Yield Municipal Index ETF
VanEck Vectors International High Yield Bond ETF
VanEck Vectors Investment Grade Floating Rate ETF
VanEck Vectors J.P. Morgan EM Local Currency Bond ETF
VanEck Vectors Mortgage REIT Income ETF

VanEck Vectors Preferred Securities ex Financials ETF
VanEck Vectors Pre-Refunded Municipal Index ETF
VanEck Vectors Short High-Yield Municipal Index ETF
VanEck Vectors Treasury-Hedged High Yield Bond ETF
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Brokerage Commissions

Paid During the Fiscal Year of Operations of the

Ended

April 30, Fund
2014 2015 2016

$ $ $ 12/04/07
$ $ $ 01/02/08
$ $ $ 02/22/08
$ $16,411 $24,965 02/11/13

$4,182 $3,924 $8,019 07/12/11
N/A $6,859 $6,017 11/10/14

$ $ $ 05/11/11
$ $ $ 05/08/12
$ $ $ 04/10/12
$ $ $ 02/04/09
$ $ $130 04/02/12
$ $ $ 04/25/11
$ $ $ 07/22/10

$37,429 $52,945 $29,703 08/16/11
$45,425 $57,289 $100,208 07/16/12

$ $ $ 02/02/09
$ $ $ 01/13/14
$ $721  $571 03/21/13

Date of Commencement
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BOOK ENTRY ONLY SYSTEM

The following information supplements and should be read in conjunction with the section in each Fund’s Prospectus
entitled “Shareholder Information—Buying and Selling Exchange-Traded Shares.”

The Depository Trust Company (“DTC”) acts as securities depositary for the Shares. Shares of the Funds are
represented by securities registered in the name of DTC or its nominee and deposited with, or on behalf of, DTC.
Certificates will not be issued for Shares.

DTC, a limited-purpose trust company, was created to hold securities of its participants (the “DTC Participants”) and to
facilitate the clearance and settlement of securities transactions among the DTC Participants in such securities through
electronic book-entry changes in accounts of the DTC Participants, thereby eliminating the need for physical
movement of securities certificates. DTC Participants include securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations, some of whom (and/or their representatives) own DTC. More
specifically, DTC is owned by a number of its DTC Participants and by the New York Stock Exchange (“NYSE”) and
FINRA. Access to the DTC system is also available to others such as banks, brokers, dealers and trust companies that
clear through or maintain a custodial relationship with a DTC Participant, either directly or indirectly (the “Indirect
Participants™).

Beneficial ownership of Shares is limited to DTC Participants, Indirect Participants and persons holding interests
through DTC Participants and Indirect Participants. Ownership of beneficial interests in Shares (owners of such
beneficial interests are referred to herein as “Beneficial Owners”) is shown on, and the transfer of ownership is effected
only through, records maintained by DTC (with respect to DTC Participants) and on the records of DTC Participants
(with respect to Indirect Participants and Beneficial Owners that are not DTC Participants). Beneficial Owners will
receive from or through the DTC Participant a written confirmation relating to their purchase of Shares.

Conveyance of all notices, statements and other communications to Beneficial Owners is effected as follows. Pursuant
to the Depositary Agreement between the Trust and DTC, DTC is required to make available to the Trust upon request
and for a fee to be charged to the Trust a listing of the Shares holdings of each DTC Participant. The Trust shall
inquire of each such DTC Participant as to the number of Beneficial Owners holding Shares, directly or indirectly,
through such DTC Participant. The Trust shall provide each such DTC Participant with copies of such notice,
statement or other communication, in such form, number and at such place as such DTC Participant may reasonably
request, in order that such notice, statement or communication may be transmitted by such DTC Participant, directly
or indirectly, to such Beneficial Owners. In addition, the Trust shall pay to each such

DTC Participant a fair and reasonable amount as reimbursement for the expenses attendant to such transmittal, all
subject to applicable statutory and regulatory requirements.
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Share distributions shall be made to DTC or its nominee, Cede & Co., as the registered holder of all Shares. DTC or

its nominee, upon receipt of any such distributions, shall credit immediately DTC Participants’ accounts with payments
in amounts proportionate to their respective beneficial interests in Shares as shown on the records of DTC or its
nominee. Payments by DTC Participants to Indirect Participants and Beneficial Owners of Shares held through such
DTC Participants will be governed by standing instructions and customary practices, as is now the case with securities
held for the accounts of customers in bearer form or registered in a “street name,” and will be the responsibility of such
DTC Participants.

The Trust has no responsibility or liability for any aspects of the records relating to or notices to Beneficial Owners, or
payments made on account of beneficial ownership interests in such Shares, or for maintaining, supervising or
reviewing any records relating to such beneficial ownership interests or for any other aspect of the relationship
between DTC and the DTC Participants or the relationship between such DTC Participants and the Indirect
Participants and Beneficial Owners owning through such DTC Participants.

DTC may determine to discontinue providing its service with respect to the Shares at any time by giving reasonable
notice to the Trust and discharging its responsibilities with respect thereto under applicable law. Under such
circumstances, the Trust shall take action either to find a replacement for DTC to perform its functions at a
comparable cost or, if such a replacement is unavailable, to issue and deliver printed certificates representing
ownership of Shares, unless the Trust makes other arrangements with respect thereto satisfactory to the Exchange.
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CREATION AND REDEMPTION OF CREATION UNITS

General

The Funds issue and sell Shares only in Creation Units on a continuous basis through the Distributor, without an
initial sales load, at their NAV next determined after receipt, on any Business Day (as defined herein), of an order in
proper form. An Authorized Participant (defined below) that is not a “qualified institutional buyer,” as such term is
defined under Rule 144A of the Securities Act of 1933, will not be able to receive, as part of a redemption, restricted
securities eligible for resale under Rule 144A.

A “Business Day” with respect to the Funds is any day on which the NYSE is open for business. As of the date of the
Prospectus, the NYSE observes the following holidays: New Year’s Day, Martin Luther King, Jr. Day, President’s Day
(Washington’s Birthday), Good Friday, Memorial Day (observed), Independence Day, Labor Day, Thanksgiving Day
and Christmas Day.

Fund Deposit

The consideration for a purchase of Creation Units of VanEck Vectors AMT-Free Intermediate Municipal Index ETF,
VanEck Vectors Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck
Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Emerging Markets High
Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors High-Yield Municipal Index
ETF, VanEck Vectors International High Yield Bond ETF, VanEck Vectors Investment Grade Floating Rate ETF,
VanEck Vectors Mortgage REIT Income ETF, VanEck Vectors Preferred Securities ex Financials ETF, VanEck
Vectors Pre-Refunded Municipal Index ETF and VanEck Vectors Short High-Yield Municipal Index ETF generally
consists of the in-kind deposit of a designated portfolio of fixed income securities (the “Deposit Securities”) that
comprise a Fund’s Index and an amount of cash computed as described below (the “Cash Component”) or, as permitted
or required by the relevant Fund, of cash. The consideration for a purchase of Creation Units of VanEck Vectors
Emerging Markets Aggregate Bond ETF, VanEck Vectors J.P. Morgan EM Local Currency Bond ETF and VanEck
Vectors Treasury-Hedged High Yield Bond ETF consists of cash and/or the Deposit Securities that comprise a Fund’s
Index and the Cash Component. The consideration for a purchase of Creation Units of VanEck Vectors ChinaAMC
China Bond ETF is only for cash. The Cash Component together with the Deposit Securities, as applicable, are
referred to as the “Fund Deposit,” which represents the minimum initial and subsequent investment amount for Shares.

The Cash Component represents the difference between the NAV of a Creation Unit and the market value of Deposit
Securities and may include a Dividend Equivalent Payment. The “Dividend Equivalent Payment” enables each Fund to
make a complete distribution of dividends on the next dividend payment date, and is an amount equal, on a per
Creation Unit basis, to the dividends on all the securities held by the Fund (“Fund Securities”) with ex-dividend dates
within the accumulation period for such distribution (the “Accumulation Period”), net of expenses and liabilities for
such period, as if all of the Fund Securities had been held by the Trust for the entire Accumulation Period. The
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Accumulation Period begins on the ex-dividend date for each Fund and ends on the next ex-dividend date.

The Administrator, through the NSCC, makes available on each Business Day, immediately prior to the opening of
business on the Exchange (currently 9:30 a.m. Eastern time), the list of the names and the required number of shares
of each Deposit Security to be included in the current Fund Deposit (based on information at the end of the previous
Business Day) as well as the Cash Component for each Fund. Such Fund Deposit is applicable, subject to any
adjustments as described below, in order to effect creations of Creation Units of each Fund until such time as the
next-announced Fund Deposit composition is made available.

The identity and number of shares of the Deposit Securities required for a Fund Deposit for each Fund changes as
rebalancing adjustments and corporate action events are reflected from time to time by the Adviser with a view to the
investment objective of the applicable Fund. The composition of the Deposit Securities may also change in response
to adjustments to the weighting or composition of the securities constituting each Fund’s respective Index. In addition,
the Trust reserves the right to accept a basket of securities or cash that differs from Deposit Securities or to permit or
require the substitution of an amount of cash (i.e., a “cash in lieu” amount) to be added to the Cash Component to
replace any Deposit Security which may, among other reasons, not be available in sufficient quantity for delivery, not
be permitted to be re-registered in the name of the Trust as a result of an in-kind creation order pursuant to local law
or market convention or which may not be eligible for transfer through the Clearing Process (described below), or
which may not be eligible for trading by a Participating Party (defined below). In light of the foregoing, in order to
seek to replicate the in-kind creation order
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process, the Trust expects to purchase the Deposit Securities represented by the cash in lieu amount in the secondary
market (“Market Purchases”). In such cases where the Trust makes Market Purchases because a Deposit Security may
not be permitted to be re-registered in the name of the Trust as a result of an in-kind creation order pursuant to local
law or market convention, or for other reasons, the Authorized Participant will reimburse the Trust for, among other
things, any difference between the market value at which the securities were purchased by the Trust and the cash in
lieu amount (which amount, at the Adviser’s discretion, may be capped), applicable registration fees and taxes.
Brokerage commissions incurred in connection with the Trust’s acquisition of Deposit Securities will be at the expense
of each Fund and will affect the value of all Shares of the Fund; but the Adviser may adjust the transaction fee to the
extent the composition of the Deposit Securities changes or cash in lieu is added to the Cash Component to protect
ongoing shareholders. The adjustments described above will reflect changes, known to the Adviser on the date of
announcement to be in effect by the time of delivery of the Fund Deposit, in the composition of the relevant Index or
resulting from stock splits and other corporate actions.

In addition to the list of names and numbers of securities constituting the current Deposit Securities of a Fund Deposit,
the Administrator, through the NSCC, also makes available (i) on each Business Day, the Dividend Equivalent
Payment, if any, and the estimated Cash Component effective through and including the previous Business Day, per
outstanding Shares of the Fund, and (ii) on a continuous basis throughout the day, the Indicative Per Share Portfolio
Value.

Procedures for Creation of Creation Units

To be eligible to place orders with the Distributor to create Creation Units of the Funds, an entity or person either

must be (1) a “Participating Party,” i.e., a broker-dealer or other participant in the Clearing Process through the
Continuous Net Settlement System of the NSCC; or (2) a DTC Participant (see “Book Entry Only System”); and, in
either case, must have executed an agreement with the Distributor and the Transfer Agent with respect to creations

and redemptions of Creation Units (as it may be amended from time to time in accordance with its terms) (“Participant
Agreement”) (discussed below). A Participating Party and DTC Participant are collectively referred to as an “Authorized
Participant.” All Creation Units of the Funds, however created, will be entered on the records of the Depository in the
name of Cede & Co. for the account of a DTC Participant.

All orders to create Creation Units must be placed in multiples of 50,000 Shares (with respect to VanEck Vectors
BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Emerging Markets Aggregate
Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF, VanEck Vectors Mortgage REIT Income ETF and
VanEck Vectors Preferred Securities ex Financials ETF), 100,000 Shares (with respect to VanEck Vectors AMT-Free
Intermediate Municipal Index ETF, VanEck Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors
AMT-Free Short Municipal Index ETF, VanEck Vectors ChinaAMC China Bond ETF, VanEck Vectors High-Yield
Municipal Index ETF, VanEck Vectors Investment Grade Floating Rate ETF, VanEck Vectors Pre-Refunded
Municipal Index ETF, VanEck Vectors Short High-Yield Municipal Index ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF) and 200,000 Shares (with respect to VanEck Vectors Emerging Markets
High Yield Bond ETF, VanEck Vectors International High Yield Bond ETF and VanEck Vectors J.P. Morgan EM
Local Currency Bond ETF) of a Fund. All orders to create Creation Units, whether through the Clearing Process or
outside the Clearing Process, must be received by the Distributor no later than the closing time of the regular trading
session on NYSE Arca (“Closing Time”) (ordinarily 4:00 p.m. Eastern time) on the date such order is placed in order for
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creation of Creation Units to be effected based on the NAV of a Fund as determined on such date. A “Custom Order”
may be placed by an Authorized Participant in the event that the Trust permits or requires the substitution of an
amount of cash to be added to the Cash Component to replace any Deposit Security which may not be available in
sufficient quantity for delivery or which may not be eligible for trading by such Authorized Participant or the investor
for which it is acting, or other relevant reason. The Business Day on which a creation order (or order to redeem as
discussed below) is placed is herein referred to as the “Transmittal Date.” Orders must be transmitted by telephone or
other transmission method acceptable to the Distributor pursuant to procedures set forth in the Participant Agreement,
as described below (see “—Placement of Creation Orders Using Clearing Process”). Severe economic or market
disruptions or changes, or telephone or other communication failure, may impede the ability to reach the Distributor, a
Participating Party or a DTC Participant.

In connection with all orders to create Creation Units for VanEck Vectors ChinaAMC China Bond ETF, the
Authorized Participant will be required to post collateral with the Trust consisting of cash in an amount up to 5% of
the net asset value of VanEck Vectors ChinaAMC China Bond ETF’s shares included in the order. The cash collateral
will be used to cover creation transaction fees and as collateral for securities which were not available for purchase.
The Trust will return any unused portion of the collateral to the Authorized Participant.

Creation Units may be created in advance of the receipt by the Trust of all or a portion of the Fund Deposit. In such
cases, the Authorized Participant will remain liable for the full deposit of the missing portion(s) of the Fund Deposit
and will be
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required to post collateral with the Trust consisting of cash at least equal to a percentage of the marked-to-market
value of such missing portion(s) that is specified in the Participant Agreement. The Trust may use such collateral to
buy the missing portion(s) of the Fund Deposit at any time and will subject such Authorized Participant to liability for
any shortfall between the cost to the Trust of purchasing such securities and the value of such collateral. The Trust
will have no liability for any such shortfall. The Trust will return any unused portion of the collateral to the
Authorized Participant once the entire Fund Deposit has been properly received by the Distributor and deposited into
the Trust.

Orders to create Creation Units of a Fund shall be placed with a Participating Party or DTC Participant, as applicable,
in the form required by such Participating Party or DTC Participant. Investors should be aware that their particular
broker may not have executed a Participant Agreement, and that, therefore, orders to create Creation Units of the
Funds may have to be placed by the investor’s broker through a Participating Party or a DTC Participant who has
executed a Participant Agreement. At any given time there may be only a limited number of broker-dealers that have
executed a Participant Agreement. Those placing orders to create Creation Units of a Fund through the Clearing
Process should afford sufficient time to permit proper submission of the order to the Distributor prior to the Closing
Time on the Transmittal Date.

Orders for creation that are effected outside the Clearing Process are likely to require transmittal by the DTC
Participant earlier on the Transmittal Date than orders effected using the Clearing Process. Those persons placing
orders outside the Clearing Process should ascertain the deadlines applicable to DTC and the Federal

Reserve Bank wire system by contacting the operations department of the broker or depository institution effectuating
such transfer of Deposit Securities and Cash Component.

Orders to create Creation Units of a Fund may be placed through the Clearing Process utilizing procedures applicable

to domestic funds for domestic securities (“Domestic Funds”) (see “—Placement of Creation Orders Using Clearing

Process”) or outside the Clearing Process utilizing the procedures applicable to either Domestic Funds or foreign funds

for foreign securities (“Foreign Funds”) (see “—Placement of Creation Orders Outside Clearing Process—Domestic Funds”
and “—Placement of Creation Orders Outside Clearing Process—Foreign Funds”). In the event that a Fund includes both
domestic and foreign securities, the time for submitting orders is as stated in the “Placement of Creation Orders Outside
Clearing Process—Foreign Funds” and “Placement of Redemption Orders Outside Clearing Process—Foreign Funds” sections
below shall operate.

Placement of Creation Orders Using Clearing Process—All Funds Except VanEck Vectors BDC Income ETF, VanEck
Vectors CEF Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Preferred
Securities ex Financials ETF

Fund Deposits must be delivered through a DTC Participant that has executed a Participant Agreement with the
Distributor and with the Trust. A DTC Participant who wishes to place an order creating Creation Units of the Funds
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need not be a Participating Party, but such orders must state that the creation of Creation Units will be effected
through a transfer of securities and cash. The Fund Deposit transfer must be ordered by the DTC Participant in a
timely fashion so as to ensure the delivery of the requisite number of Deposit Securities through DTC to the account
of the Trust by no later than 4:00 p.m. Eastern time, on the Settlement Date. The “Settlement Date” for each Fund is
generally the third Business Day following the Transmittal Date. All questions as to the number of Deposit Securities
to be delivered, and the validity, form and eligibility (including time of receipt) for the deposit of any tendered
securities, will be determined by the Trust, whose determination shall be final and binding. The cash equal to the Cash
Component must be transferred directly to the Distributor through the Federal Reserve wire system in a timely manner
so as to be received by the Distributor no later than 4:00 p.m. Eastern time, on the next Business Day immediately
following the Transmittal Date. An order to create Creation Units of the Funds is deemed received by the Distributor
on the Transmittal Date if (i) such order is received by the Distributor not later than the Closing Time on such
Transmittal Date; and (ii) all other procedures set forth in the Participant Agreement are properly followed. Upon
written notice to the Distributor, such cancelled order may be resubmitted the following Business Day using a Fund
Deposit as newly constituted to reflect the current NAV of a Fund. The delivery of Creation Units so created will
occur no later than the third (3rd) Business Day following the day on which the creation order is deemed received by
the Distributor.

Placement of Creation Orders Using Clearing Process—VanEck Vectors BDC Income ETF, VanEck Vectors CEF
Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Preferred Securities ex
Financials ETF

Fund Deposits created through the Clearing Process, if available, must be delivered through a Participating Party that
has executed a Participant Agreement.
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The Participant Agreement authorizes the Distributor to transmit to NSCC on behalf of the Participating Party such
trade instructions as are necessary to effect the Participating Party’s creation order. Pursuant to such trade instructions
from the Distributor to NSCC, the Participating Party agrees to transfer the requisite Deposit Securities (or contracts
to purchase such Deposit Securities that are expected to be delivered in a “regular way” manner by the third (3rd)
Business Day) and the Cash Component to the Trust, together with such additional information as may be required by
the Distributor. An order to create Creation Units of a Fund through the Clearing Process is deemed received by the
Distributor on the Transmittal Date if (i) such order is received by the Distributor not later than the Closing Time on
such Transmittal Date and (ii) all other procedures set forth in the Participant Agreement are properly followed.

Placement of Creation Orders Outside Clearing Process—Domestic Funds

Fund Deposits created outside the Clearing Process must be delivered through a DTC Participant that has executed a
Participant Agreement. A DTC Participant who wishes to place an order creating Creation Units of the Funds to be
effected outside the Clearing Process need not be a Participating Party, but such orders must state that the DTC
Participant is not using the Clearing Process and that the creation of Creation Units will instead be effected through a
transfer of securities and cash. The Fund Deposit transfer must be ordered by the DTC Participant in a timely fashion
so as to ensure the delivery of the requisite number of Deposit Securities through DTC to the account of the Trust by
no later than 11:00 a.m. Eastern time, of the next Business Day immediately following the Transmittal Date. All
questions as to the number of Deposit Securities to be delivered, and the validity, form and eligibility (including time
of receipt) for the deposit of any tendered securities, will be determined by the Trust, whose determination shall be
final and binding. The cash equal to the Cash Component must be transferred directly to the Distributor through the
Federal Reserve wire system in a timely manner so as to be received by the Distributor no later than 2:00 p.m. Eastern
time, on the next Business Day immediately following the Transmittal Date. An order to create Creation Units of a
Fund outside the Clearing Process is deemed received by the Distributor on the Transmittal Date if (i) such order is
received by the Distributor not later than the Closing Time on such Transmittal Date; and (ii) all other procedures set
forth in the Participant Agreement are properly followed. However, if the Distributor does not receive both the
requisite Deposit Securities and the Cash Component in a timely fashion on the next Business Day immediately
following the Transmittal Date, such order will be cancelled. Upon written notice to the Distributor, such cancelled
order may be resubmitted the following Business Day using a Fund Deposit as newly constituted to reflect the current
NAYV of the applicable Fund. The delivery of Creation Units so created will occur no later than the third (3rd)
Business Day following the day on which the creation order is deemed received by the Distributor.

Additional transaction fees may be imposed with respect to transactions effected outside the Clearing Process (through
a DTC participant) and in circumstances in which any cash can be used in lieu of Deposit Securities to create Creation
Units. (See “Creation Transaction Fee” section below.)

Placement of Creation Orders Outside Clearing Process—Foreign Funds

The Distributor will inform the Transfer Agent, the Adviser and the Custodian upon receipt of a Creation Order. The
Custodian will then provide such information to the appropriate subcustodian. The Custodian will cause the
subcustodian of such Fund to maintain an account into which the Deposit Securities (or the cash value of all or part of
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such securities, in the case of a permitted or required cash purchase or “cash in lieu” amount) will be delivered. Deposit
Securities must be delivered to an account maintained at the applicable local custodian. The Trust must also receive,

on or before the contractual settlement date, immediately available or same day funds estimated by the Custodian to

be sufficient to pay the Cash Component next determined after receipt in proper form of the purchase order, together
with the creation transaction fee described below.

Once the Transfer Agent has accepted a creation order, the Transfer Agent will confirm the issuance of a Creation
Unit of a Fund against receipt of payment, at such NAV as will have been calculated after receipt in proper form of
such order. The Transfer Agent will then transmit a confirmation of acceptance of such order.

Creation Units will not be issued until the transfer of good title to the Trust of the Deposit Securities and the payment
of the Cash Component have been completed. When the subcustodian has confirmed to the Custodian that the
required Deposit Securities (or the cash value thereof) have been delivered to the account of the relevant subcustodian,
the Distributor and the Adviser will be notified of such delivery and the Transfer Agent will issue and cause the
delivery of the Creation Units.

Acceptance of Creation Orders

The Trust reserves the absolute right to reject a creation order transmitted to it by the Distributor if, for any reason, (a)
the order is not in proper form; (b) the creator or creators, upon obtaining the Shares, would own 80% or more of the
currently
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outstanding Shares of a Fund; (c) the Deposit Securities delivered are not as specified by the Administrator, as
described above; (d) the acceptance of the Deposit Securities would have certain adverse tax consequences to a Fund;
(e) the acceptance of the Fund Deposit would, in the opinion of counsel, be unlawful; (f) the acceptance of the Fund
Deposit would otherwise, in the discretion of the Trust or the Adviser, have an adverse effect on the Trust or the rights
of beneficial owners; or (g) in the event that circumstances outside the control of the Trust, the Distributor and the
Adviser make it for all practical purposes impossible to process creation orders. Examples of such circumstances
include, without limitation, acts of God or public service or utility problems such as earthquakes, fires, floods,
extreme weather conditions and power outages resulting in telephone, telecopy and computer failures; wars; civil or
military disturbances, including acts of civil or military authority or governmental actions; terrorism; sabotage;
epidemics; riots; labor disputes; market conditions or activities causing trading halts; systems failures involving
computer or other information systems affecting the Trust, the Adviser, the Distributor, DTC, the NSCC or any other
participant in the creation process, and similar extraordinary events. The Transfer Agent will notify a prospective
creator of its rejection of the order of such person. The Trust, the Custodian, any subcustodian, the Distributor and the
Transfer Agent are under no duty, however, to give notification of any defects or irregularities in the delivery of Fund
Deposits to Authorized Participants nor shall any of them incur any liability to Authorized Participants for the failure
to give any such notification.

All questions as to the number of shares of each security in the Deposit Securities and the validity, form, eligibility
and acceptance for deposit of any securities to be delivered shall be determined by the Trust, and the Trust’s
determination shall be final and binding.

Creation Transaction Fee

A fixed creation transaction fee of $500 (for VanEck Vectors AMT-Free Intermediate Municipal Index ETF, VanEck
Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal Index ETF, VanEck
Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Fallen Angel High Yield
Bond ETF, VanEck Vectors High-Yield Municipal Income ETF, VanEck Vectors Investment Grade Floating Rate
Bond ETF, VanEck Vectors Mortgage REIT Income ETF, VanEck Vectors Preferred Securities ex Financials ETF,
VanEck Vectors Pre-Refunded Municipal Index ETF, VanEck Vectors Short High-Yield Municipal Index ETF and
VanEck Vectors Treasury-Hedged High Yield Bond ETF), $1,000 (for VanEck Vectors Emerging Markets Aggregate
Bond ETF, VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors International High Yield
Bond ETF and VanEck Vectors J.P. Morgan EM Local Currency Bond ETF) and $1,500 (for VanEck Vectors
ChinaAMC China Bond ETF) payable to the Custodian is imposed on each creation transaction regardless of the
number of Creation Units purchased in the transaction. An additional charge will be imposed for cash creations
affecting both long and short positions held by VanEck Vectors Treasury-Hedged High Yield Bond ETF. In addition,
a variable charge for cash creations or for creations outside the Clearing Process currently of up to four times the basic
creation transaction fee may be imposed. In the case of cash creations or where the Trust permits or requires a creator
to substitute cash in lieu of depositing a portion of the Deposit Securities, the creator may be assessed an additional
variable charge to compensate the Funds for the costs associated with purchasing the applicable securities. (See “Fund
Deposit” section above.) As a result, in order to seek to replicate the in-kind creation order process, the Trust expects to
purchase, in the secondary market or otherwise gain exposure to, the portfolio securities that could have been
delivered as a result of an in-kind creation order pursuant to local law or market convention, or for other reasons
(“Market Purchases”). In such cases where the Trust makes Market Purchases, the Authorized Participant will reimburse
the Trust for, among other things, any difference between the market value at which the securities and/or financial
instruments were purchased by the Trust and the cash in lieu amount (which amount, at the Adviser’s discretion, may
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be capped), applicable registration fees, brokerage commissions, fees and expenses incurred in connection with short
sale transactions (with respect to VanEck Vectors Treasury-Hedged High Yield Bond ETF) and certain taxes. The
Adviser may adjust the transaction fee to the extent the composition of the creation securities changes or cash in lieu
is added to the Cash Component to protect ongoing shareholders. Creators of Creation Units are responsible for the
costs of transferring the securities constituting the Deposit Securities to the account of the Trust.

Redemption of Creation Units

Shares may be redeemed only in Creation Units at their NAV next determined after receipt of a redemption request in
proper form by the Distributor, only on a Business Day and only through a Participating Party or DTC Participant who

has executed a Participant Agreement. The Trust will not redeem Shares in amounts less than Creation Units.
Beneficial Owners also may sell Shares in the secondary market, but must accumulate enough Shares to constitute a
Creation Unit in order to have such Shares redeemed by the Trust. There can be no assurance, however, that there will

be sufficient liquidity in the public trading market at any time to permit assembly of a Creation Unit. Investors should
expect to incur brokerage and other costs in connection with assembling a sufficient number of Shares to constitute a
redeemable Creation Unit. See with respect to each Fund the section entitled “Summary Information—Principal Risks of
Investing in the Fund” and “Additional Information About the Funds’ Investment Strategies and Risks—Risks of Investing
in the Funds” in the Prospectus.
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To the extent a Fund’s redemptions are effected in-kind, the Administrator, through NSCC, makes available
immediately prior to the opening of business on the Exchange (currently 9:30 a.m. Eastern time) on each day that the
Exchange is open for business, the Fund Securities that will be applicable (subject to possible amendment or
correction) to redemption requests received in proper form (as defined below) on that day. An Authorized Participant
submitting a redemption request is deemed to represent to the Trust that it (or its client) (i) owns outright or has full
legal authority and legal beneficial right to tender for redemption the requisite number of Fund Shares to be redeemed
and can receive the entire proceeds of the redemption, and (ii) the Fund Shares to be redeemed have not been loaned
or pledged to another party nor are they the subject of a repurchase agreement, securities lending agreement or such
other arrangement that would preclude the delivery of such Fund Shares to the Trust. The Trust reserves the right to
verify these representations at its discretion, but will typically require verification with respect to a redemption request
from the Fund in connection with higher levels of redemption activity and/or short interest in the Fund. If the
Authorized Participant, upon receipt of a verification request, does not provide sufficient verification of its
representations as determined by the Trust, the redemption request will not be considered to have been received in
proper form and may be rejected by the Trust.

Unless cash redemptions are permitted or required for a Fund, the redemption proceeds for a Creation Unit generally
consist of Fund Securities as announced by the Administrator on the Business Day of the request for redemption, plus
cash in an amount equal to the difference between the NAV of the Shares being redeemed, as next determined after a
receipt of a request in proper form, and the value of the Fund Securities, less the redemption transaction fee and
variable fees described below. Should the Fund Securities have a value greater than the NAV of the Shares being
redeemed, a compensating cash payment to the Trust equal to the differential plus the applicable redemption
transaction fee will be required to be arranged for by or on behalf of the redeeming shareholder. Each Fund reserves
the right to honor a redemption request by delivering a basket of securities or cash that differs from the Fund
Securities.

Redemption Transaction Fee

The basic redemption transaction fee of $500 (for VanEck Vectors AMT-Free Intermediate Municipal Index ETF,
VanEck Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal Index ETF,
VanEck Vectors BDC Income ETF, VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Fallen Angel
High Yield Bond ETF, VanEck Vectors High-Yield Municipal Income ETF, VanEck Vectors Investment Grade
Floating Rate Bond ETF, VanEck Vectors Mortgage REIT Income ETF, VanEck Vectors Preferred Securities ex
Financials ETF, VanEck Vectors Pre-Refunded Municipal Index ETF, VanEck Vectors Short High-Yield Municipal
Index ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF), $1,000 (for VanEck Vectors Emerging
Markets Aggregate Bond ETF, VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors
International High Yield Bond ETF and VanEck Vectors J.P. Morgan EM Local Currency Bond ETF) and $1,500 (for
VanEck Vectors ChinaAMC China Bond ETF) is the same no matter how many Creation Units are being redeemed
pursuant to any one redemption request. An additional charge up to four times the redemption transaction fee will be
charged with respect to cash redemptions or redemptions outside of the Clearing Process. An additional variable
charge for cash redemptions or partial cash redemptions (when cash redemptions are permitted or required for a Fund)
may also be imposed to compensate the applicable Fund for the costs associated with selling the applicable securities.
As aresult, in order to seek to replicate the in-kind redemption order process, the Trust expects to sell, in the
secondary market, the portfolio securities or settle any financial instruments that may not be permitted to be
re-registered in the name of the Participating Party as a result of an in-kind redemption order pursuant to local law or
market convention, or for other reasons (“Market Sales”). In such cases where the Trust makes Market Sales, the

84



Edgar Filing: VanEck Vectors ETF Trust - Form 497

Authorized Participant will reimburse the Trust for, among other things, any difference between the market value at
which the securities and/or financial instruments were sold or settled by the Trust and the cash in lieu amount (which
amount, at the Adviser’s discretion, may be capped), applicable registration fees, brokerage commissions and certain
taxes (“Transaction Costs”). The Adviser may adjust the transaction fee to the extent the composition of the redemption
securities changes or cash in lieu is added to the Cash Component to protect ongoing shareholders. In no event will

fees charged by a Fund in connection with a redemption exceed 2% of the value of each Creation Unit. Investors who
use the services of a broker or other such intermediary may be charged a fee for such services. To the extent a Fund
cannot recoup the amount of Transaction Costs incurred in connection with a redemption from the redeeming
shareholder because of the 2% cap or otherwise, those Transaction Costs will be borne by the Fund’s remaining
shareholders and negatively affect the Fund’s performance.

Placement of Redemption Orders Using Clearing Process—All Funds Except VanEck Vectors BDC Income ETF,
VanEck Vectors CEF Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors
Preferred Securities ex Financials ETF

Orders to redeem Creation Units of a Fund must be delivered through a DTC Participant that has executed a
Participant Agreement with the Distributor and with the Trust. A DTC Participant who wishes to place an order for
redemption
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of Creation Units of a Fund to be effected need not be a Participating Party, but such orders must state that redemption
of Creation Units of the Funds will instead be effected through transfer of Creation Units of the Funds directly through
DTC. An order to redeem Creation Units of a Fund is deemed received by the Administrator on the Transmittal Date
if (i) such order is received by the Administrator not later than 4:00 p.m. Eastern time on such Transmittal Date; (ii)
such order is preceded or accompanied by the requisite number of Shares of Creation Units specified in such order,
which delivery must be made through DTC to the Administrator no later than 11:00 a.m. Eastern time, on such
Transmittal Date (the “DTC Cut-Off-Time”); and (iii) all other procedures set forth in the Participant Agreement are
properly followed.

After the Administrator has deemed an order for redemption received, the Administrator will initiate procedures to
transfer the requisite Fund Securities (or contracts to purchase such Fund Securities) which are expected to be
delivered within three Business Days and the cash redemption payment to the redeeming Beneficial Owner by the
third Business Day following the Transmittal Date on which such redemption order is deemed received by the
Administrator.

Placement of Redemption Orders Using Clearing Process—VanEck Vectors BDC Income ETF, VanEck Vectors CEF
Municipal Income ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Preferred Securities ex
Financials ETF

Orders to redeem Creation Units of a Fund through the Clearing Process, if available, must be delivered through a
Participating Party that has executed the Participant Agreement. An order to redeem Creation Units of a Fund using
the Clearing Process is deemed received on the Transmittal Date if (i) such order is received by the Distributor not
later than 4:00 p.m. Eastern time on such Transmittal Date; and (ii) all other procedures set forth in the Participant
Agreement are properly followed; such order will be effected based on the NAV of the applicable Fund as next
determined. An order to redeem Creation Units of the Fund using the Clearing Process made in proper form but
received by the Fund after 4:00 p.m. Eastern time, will be deemed received on the next Business Day immediately
following the Transmittal Date. The requisite Fund Securities (or contracts to purchase such Fund Securities which are
expected to be delivered in a “regular way” manner) and the applicable cash payment will be transferred by the third
(3rd) Business Day following the date on which such request for redemption is deemed received.

Placement of Redemption Orders Outside Clearing Process—Domestic Funds

Orders to redeem Creation Units of a Fund outside the Clearing Process must be delivered through a DTC Participant
that has executed the Participant Agreement. A DTC Participant who wishes to place an order for redemption of
Creation Units of a Fund to be effected outside the Clearing Process need not be a Participating Party, but such orders
must state that the DTC Participant is not using the Clearing Process and that redemption of Creation Units of the
Fund will instead be effected through transfer of Creation Units of the Fund directly through DTC. An order to
redeem Creation Units of a Fund outside the Clearing Process is deemed received by the Administrator on the
Transmittal Date if (i) such order is received by the Administrator not later than 4:00 p.m. Eastern time on such
Transmittal Date; (ii) such order is preceded or accompanied by the requisite number of Shares of Creation Units
specified in such order, which delivery must be made through DTC to the Administrator no later than 11:00 a.m.
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Eastern time, on such Transmittal Date (the “DTC Cut-Off-Time”); and (iii) all other procedures set forth in the
Participant Agreement are properly followed.

After the Administrator has deemed an order for redemption outside the Clearing Process received, the Administrator
will initiate procedures to transfer the requisite Fund Securities (or contracts to purchase such Fund Securities) which
are expected to be delivered within three Business Days and the cash redemption payment to the redeeming Beneficial
Owner by the third Business Day following the Transmittal Date on which such redemption order is deemed received
by the Administrator. An additional variable redemption transaction fee of up to four times the basic transaction fee is
applicable to redemptions outside the Clearing Process.

Placement of Redemption Orders Outside Clearing Process—Foreign Funds

Arrangements satisfactory to the Trust must be in place for the Participating Party to transfer the Creation Units
through DTC on or before the settlement date. Redemptions of Shares for Fund Securities will be subject to
compliance with applicable U.S. federal and state securities laws and a Fund (whether or not it otherwise permits or
requires cash redemptions) reserves the right to redeem Creation Units for cash to the extent that the Funds could not
lawfully deliver specific Fund Securities upon redemptions or could not do so without first registering the Deposit
Securities under such laws.

In connection with taking delivery of Shares for Fund Securities upon redemption of Creation Units, a redeeming
shareholder or entity acting on behalf of a redeeming shareholder must maintain appropriate custody arrangements
with a
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qualified broker dealer, bank or other custody providers in each jurisdiction in which any of the Fund Securities are
customarily traded, to which account such Fund Securities will be delivered. If neither the redeeming shareholder nor
the entity acting on behalf of a redeeming shareholder has appropriate arrangements to take delivery of the Fund
Securities in the applicable foreign jurisdiction and it is not possible to make other such arrangements, or if it is not
possible to effect deliveries of the Fund Securities in such jurisdictions, the Trust may, in its discretion, exercise its
option to redeem such Shares in cash, and the redeeming shareholder will be required to receive its redemption
proceeds in cash.

Deliveries of redemption proceeds generally will be made within three business days. Due to the schedule of holidays
in certain countries or for other reasons, however, the delivery of redemption proceeds may take longer than three
business days after the day on which the redemption request is received in proper form. In such cases, the local market
settlement procedures will not commence until the end of the local holiday periods.

For every occurrence of one or more intervening holidays in the applicable non-U.S. market that are not holidays
observed in the U.S. equity market, the redemption settlement cycle may be extended by the number of such
intervening holidays. In addition to holidays, other unforeseeable closings in a non-U.S. market due to emergencies
may also prevent the Foreign Funds from delivering securities within the normal settlement period.

VanEck Vectors ChinaAMC China Bond ETF generally intends to effect creation transactions of Creation Units on
the Business Day after the trade date (“T+1") and settle redemption transactions of cash on the fourth Business Day
following the trade date (“T+4”). VanEck Vectors ChinaAMC China Bond ETF may effect deliveries of Creation Units
and redemption cash on a basis other than T+1 or T+4, as the case may be, in order to accommodate local holiday
schedules, to account for different treatment among foreign and U.S. markets of dividend record dates and
ex-dividend dates or under certain other circumstances. If in-kind creations are permitted or required by VanEck
Vectors ChinaAMC China Bond ETF, the ability of the Trust to effect in-kind creations and redemptions within T+1
and T+4, respectively, of receipt of an order in good form is subject to, among other things, the condition that, within
the time period from the date of the order to the date of delivery of the securities, there are no days that are holidays in
the applicable foreign market. For every occurrence of one or more intervening holidays in the applicable foreign
market that are not holidays observed in the U.S. equity market, the redemption settlement cycle will be extended by
the number of such intervening holidays. In addition to holidays, other unforeseeable closings in a foreign market due
to emergencies may also prevent the Trust from delivering securities within normal settlement period.

The securities delivery cycles currently practicable for transferring portfolio securities to redeeming investors, coupled
with non-U.S. market holiday schedules, will require a delivery process longer than seven calendar days, in certain
circumstances. The holidays applicable to the Foreign Funds during such periods are listed below, as are instances
where more than seven days will be needed to deliver redemption proceeds. Although certain holidays may occur on
different dates in subsequent years, the number of days required to deliver redemption proceeds in any given year is
not expected to exceed the maximum number of days listed below for the Foreign Fund. The proclamation of new
holidays, the treatment by market participants of certain days as “informal holidays” (e.g., days on which no or limited
securities transactions occur, as a result of substantially shortened trading hours), the elimination of existing holidays,
or changes in local securities delivery practices, could affect the information set forth herein at some time in the
future.
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In calendar years 2016 and 2017, the dates of regular holidays affecting the relevant securities markets in which the
Foreign Funds invest are as follows (please note these holiday schedules are subject to potential changes in the
relevant securities markets):

2016

BRAZIL
January 1 February 9  September 7 December 30
January 20 March 25 October 12

January 25 April 21 November 2

February 8 May 26 November 15

CHILE

January 1 June 27 September 19 December 8

March 24  August 15 October 10 December 23
March 25 September 16 October 31  December 30
May 23 September 18 November 1
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CHINA
January 1
January 18
February 8
February 9
February 10
February 11
February 12
February 15

COLOMBIA
January 1
January 11
March 21
March 24

CROATIA
January 1

January 6
March 25

CZECH REPUBLIC

January 1
March 28
July 5

HONG KONG

January 1
February 8
February 9
February 10

HUNGARY
January 1
March 14
March 15

INDONESIA
January 1
February 8
March 9
March 25
April 8

ISRAEL
March 24
April 24
April 25
April 26
April 27
April 28
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February 16
April 4
May 2

May 3

May 4

May 5

May 6

May 30

March 25
May 9
May 30
June 6

March 28
May 26
June 22

July 6
September 28

March 25
March 28
April 4
Mary 2

March 25
March 28
May 16

May 5
May 6
July 4
July 5
July 6

May 11
May 12
May 13
June 12
August 14
October 2

June 9

July 4
September 5
September 15
October 3
October 4
October 5
October 6

July 4

July 20
August 15
October 17

August 5
August 15
November 1

October 28
November 17

June 9

July 1
September 16
October 10

October 31
November 1
November 26

July 7

July 8
August 17
September 12
September 13

October 4

October 11
October 12
October 16
October 17
October 18

October 7
October 10
November 11
November 24
December 26

November 7
November 14
December 8
December 30

December 26

December 26
December 30

December 26
December 27

December 30

October 3

December 12
December 26
December 30

October 20
October 23
October 24
December 25
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April 29
Friday.

MALAYSIA
January 1
February 1
February 8
February 9
May 2
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October 3
The Israeli market is closed every

May 23
May 30
May 31
June 4
July 6

October 19
July 7 October 3
July 8 October 31

August 31 December 12
September 12 December 26
September 16
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MEXICO
January 1

February 1
February 5

NIGERIA
January 1
March 25
March 28
May 2

PERU

January 1
March 24
March 25

PHILIPPINES
January 1
February 8
February 25
March 24

POLAND
January 1

January 6
March 25

ROMANIA
January 1
May 2

RUSSIA
January 1
January 4
January 5
January 6

SOUTH AFRICA
January 1
March 21
March 25
March 28

THAILAND
January 1
February 22
April 6

April 13

TURKEY
January 1
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March 21
March 24
March 25

May 30
July 6
July 7

June 29
July 28
July 29

March 25
May 9
July 6
July 7

March 28
May 3
May 26

June 20
August 15

January 7
January 8
February 22
February 23

April 27
May 2
June 16
August 9

April 14
April 15
May 2
May 5

July 5

September 16
November 2
November 21

September 12
September 13
October 3

August 30
November 1

August 26
August 29
September 12
November 1

August 15
November 1
November 11

December 1

March 7
March 8
May 2
May 9

December 16
December 23
December 26
December 27

May 23
July 1

July 18
July 19

August 30

December 12

December 12
December 26
December 27

December 8

November 2
November 30
December 30

December 26

December 26

May 10
June 13
November 4

December 30

August 12
October 24
December 5
December 12

September 15
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April 23
May 1
May 19
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July 6
July 7
July 8
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September 12 September 16
September 13 October 28
September 14 October 29
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2017

BRAZIL
January 1
February 27
February 28

CHILE
January 1
April 14
April 15
April 16

CHINA
January 1
January 27
January 28
January 29

COLOMBIA
January 1
January 9
March 20
April 13
April 14

CROATIA
January 1
January 6
April 17
May 1

CZECH REPUBLIC

January 1
April 14
April 17

HONG KONG

January 2
April 14

HUNGARY
January 1

INDONESIA
January 1

ISRAEL
March 12
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April 14
April 21
May 1

May 1

May 21
June 26
July 16

January 30
January 31
April 5
May 1

May 1
May 29
June 19
June 26
July 3

June 15
June 22
June 25
August 5

May 1
May 8
June 28

April 17

March 15

August 17

May 2

June 15
September 7
October 12

August 15
September 18
September 19
October 9

May 30

October 1
October 2
October 3

Julye 20
August 7
August 21
October 16
November 6

August 15
October 8
November 1
December 25

July 6
October 28
November 17

December 25

August 20

December 25

September 21

November 2
November 15
December 25

October 27
November 1
December 8
December 25

October 4
October 5
October 6

November 13
December 8
December 25

December 26

December 24
December 25
December 26

December 26

October 23

September 30
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April 11 May 31 September 22 October 5
April 17 August 1 September 29 October 12
The Israeli market is closed every

Friday

MALAYSIA

January 1 May 1 September 16 December 25
February 1 August 31

MEXICO

January 1 April 13 September 16 December 12
February 6 April 15 November 2 December 25
March 20 May 1 November 20
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NIGERIA
January 2
April 14
April 17
May 1

PERU
January 1
April 13
April 14

PHILIPPINES

January 1
April 9
April 13

POLAND
January 1
January 6
April 14
April 17

ROMANIA
January 1
January 2
January 24

RUSSIA
January 1
January 2
January 7

SOUTH AFRICA

January 1
January 2
March 21
April 14

THAILAND
January 2
February 11
April 6

April 13

TURKEY
January 1
April 23
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May 29
June 25
June 26
September 1

May 1
June 29
July 28

April 14
May 1
June 12

May 1
May 3
June 15
August 15

March 1
April 17
May 1

February 23
March 8
May 1

April 17
April 27
May 1

June 16

April 14
April 15
May 1
May 5

May 1
May 19

September 2
October 2
December 1
December 25

July 29
August 30
October 8

August 28
November 1
November 30

November 1

November 11
December 24
December 25

June 5
August 15
November 30

May 9
June 12

August 9

September 24
September 25
December 16

May 10
July 1
July 10
August 14

August 30

December 6

November 1
December 8
December 25

December 25
December 30
December 31

December 26

December 1
December 25
December 26

November 6

December 25
December 26

October 23
December 5
December 11

October 29
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The longest redemption cycle for Foreign Funds is a function of the longest redemption cycle among the countries
whose securities comprise the Fund. In the calendar years 2016 and 2017, the dates of regular holidays affecting the
following securities markets present the worst-case (longest) redemption cycle* for Foreign Funds as follows:
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SETTLEMENT PERIODS

GREATER

THAN SEVEN DAYS FOR YEAR

2016

China

Colombia
Indonesia

Israel

Malaysia

Mexico
Philippines

South Africa

Beginning of Settlement

Period
2/3/2016
2/4/2016
2/5/2016
4/27/2016
4/28/2016
4/29/2016
9/28/2016
9/29/2016
9/30/2016
3/18/2016
6/29/2016
6/30/2016
7/1/2016
12/21/2016
12/22/2016
7/1/2016
7/4/2016
7/5/2016
3/18/2016
12/23/2015
12/28/2015
12/29/2015
12/24/2015
12/28/2015
12/29/2015
12/30/2015
12/31/2015
3/14/2016
3/15/2016
3/16/2016
3/17/2016
3/18/2016
3/22/2016
3/23/2016
3/24/2016
4/20/2016
4/21/2016
4/22/2016
4/25/2016
4/26/2016
4/28/2016
4/29/2016
6/9/2016
6/10/2016
6/13/2016

End of Settlement

Period
2/17/2016
2/18/2016
2/19/2016
5/9/2016
5/10/2016
5/11/2016
10/11/2016
10/12/2016
10/13/2016
3/28/2016
7/11/2016
7/12/2016
7/13/2016
12/29/2016
1/2/2017
7/11/2016
7/12/2016
7/13/2016
3/28/2016
1/4/2016
1/5/2016
1/6/2016
1/4/2016
1/5/2016
1/6/2016
1/7/2016
1/8/2016
3/22/2016
3/23/2016
3/24/2016
3/29/2016
3/30/2016
3/31/2016
4/1/2016
4/4/2016
4/28/2016
4/29/2016
5/3/2016
5/4/2016
5/5/2016
5/6/2016
5/9/2016
6/17/2016
6/20/2016
6/21/2016
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Number of Days in Settlement

Period
14
14
14
12
12
12
13
13
13
10
12
12
12
8
11
10
8
8
10
12
8
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6/14/2016
6/15/2016
8/2/2016
8/3/2016

6/22/2016
6/23/2016
8/10/2016
8/11/2016

o0 OO0 OO0 o0
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SETTLEMENT PERIODS

GREATER

THAN SEVEN DAYS FOR YEAR

2016

Thailand

Turkey

SETTLEMENT PERIODS

GREATER

THAN SEVEN DAYS FOR YEAR

2017

South Africa

Beginning of Settlement

Period
8/4/2016
8/5/2016
8/8/2016
12/9/2016
12/12/2016
12/13/2016
12/14/2016
12/15/2016
12/16/2016
12/19/2016
12/20/2016
12/21/2016
12/22/2016
12/28/2016
12/29/2016
4/8/2016
4/11/2016
4/12/2016
7/1/2016
7/4/2016
9/8/2016
9/9/2016

Beginning of Settlement

Period
4/7/2017
4/10/2017
4/11/2017
4/12/2017
4/13/2017
4/20/2017
4/21/2017
4/24/2017
4/25/2017
4/26/2017
4/28/2017
6/12/2017
6/13/2017
6/14/2017
6/15/2017

End of Settlement

Period
8/12/2016
8/15/2016
8/16/2016
12/19/2016
12/20/2016
12/21/2016
12/22/2016
12/28/2016
12/28/2016
12/29/2016
1/2/2017
1/3/2017
1/4/2017
1/5/2017
1/6/2017
4/18/2016
4/19/2016
4/20/2016
7/11/2016
7/12/2016
9/19/2016
9/20/2016

End of Settlement

Period
4/18/2017
4/19/2017
4/20/2017
4/21/2017
4/24/2014
4/28.2017
5/2/2017
5/3/2017
5/4/2017
5/5/2017
5/10/2017
6/20/2017
6/21/2017
6/22/2017
6/23/2017
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Number of Days in Settlement
Period
8
10
8
10
8
8
8
13
12
10
13
13
13
8
8
10
8
8
10
8
11
11

Number of Days in Settlement
Period
11

9

9

9

11

8

10

9

9

o0 00 0 0 = O
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8/2/2017
8/3/2017
8/4/2017
8/7/2017
8/8/2017
9/18/2017
9/19/2017

8/10/2017
8/11/2017
8/14/2017
8/15/2017
8/16/2017
9/26/2017
9/27/2017

O OO0 OO0 OO0 — OO0 OO
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SETTLEMENT PERIODS GREATER
THAN SEVEN DAYS FOR YEAR 2017

Beginning of

End of Settlement Number of Days in

Settlement Period Period Settlement Period
9/20/2017 9/28/2017 8

9/21/2017 9/29/2017 8

9/22/2017 10/2/2017 10

12/18/2017 12/27/2017 9

12/19/2017 12/28/2017 9

12/20/2017 12/29/2017 9

12/21/2017 1/1/2018 11

12/22/2017 1/2/2018 11

. These worst-case redemption cycles are based on information regarding regular holidays, which may be out of date.
Based on changes in holidays, longer (worse) redemption cycles are possible.

The right of redemption may be suspended or the date of payment postponed (1) for any period during which the
NYSE is closed (other than customary weekend and holiday closings); (2) for any period during which trading on the
NYSE is suspended or restricted; (3) for any period during which an emergency exists as a result of which disposal of
the Shares of a Fund or determination of its NAV is not reasonably practicable; or (4) in such other circumstance as is
permitted by the SEC.

DETERMINATION OF NET ASSET VALUE

The following information supplements and should be read in conjunction with the section in each Fund’s Prospectus
entitled “Shareholder Information—Determination of NAV.”

The NAV per Share for each Fund is computed by dividing the value of the net assets of the Fund (i.e., the value of its
total assets less total liabilities) by the total number of Shares outstanding. Expenses and fees, including the
management fee, are accrued daily and taken into account for purposes of determining NAV. The NAV of each Fund
is determined each business day as of the close of trading (ordinarily 4:00 p.m. Eastern time) on the New York Stock
Exchange (“NYSE”). Any assets or liabilities denominated in currencies other than the U.S. dollar are converted into
U.S. dollars at the current market rates on the date of valuation as quoted by one or more sources.

The values of each Fund’s portfolio securities are based on the securities’ closing prices on the markets on which
securities trade, when available. Due to the time differences between the United States and certain countries in which
certain Funds invest, securities on these exchanges may not trade at times when Shares of a Fund will trade. In the
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absence of a last reported sales price, or if no sales were reported, and for other assets for which market quotes are not
readily available, values may be based on quotes obtained from a quotation reporting system, established market
makers or by an outside independent pricing service. Short positions may be valued based on ask prices obtained from
such sources in the absence of a last reported sales price for the shorted security. Fixed income securities are normally
valued on the basis of quotes from brokers or dealers, established market makers or an outside independent pricing
service using data reflecting the earlier closing of the principal markets for those securities. Prices obtained by an
outside independent pricing service may use information provided by market makers or estimates of market values
obtained from yield data related to investments or securities with similar characteristics and may use a computerized
grid matrix of securities and its evaluations in determining what it believes is the fair value of the portfolio securities.
Short-term investments having a maturity of 60 days or less are valued at amortized cost. If a market quotation for a
security is not readily available or the Adviser believes it does not otherwise accurately reflect the market value of the
security at the time a Fund calculates its NAV, the security will be fair valued by the Adviser in accordance with the
Trust’s valuation policies and procedures approved by the Board of Trustees. Each Fund may also use fair value
pricing in a variety of circumstances, including but not limited to, situations when the value of a security in the Fund’s
portfolio has been materially affected by events occurring after the close of the market on which the security is
principally traded (such as a corporate action or other news that may materially affect the price of a security) or
trading in a security has been suspended or halted. In addition, each Fund currently expects that it will fair value
certain of such securities held by a Fund each day the Fund calculates its NAV, except those securities principally
traded on exchanges that close at the same time the Fund calculates its NAV. Accordingly, a Fund’s NAV may reflect
certain portfolio securities’ fair values rather than their market prices at the time
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the exchanges on which they principally trade close. Fair value pricing involves subjective judgments and it is
possible that a fair value determination for a security is materially different than the value that could be realized upon
the sale of the security. In addition, fair value pricing could result in a difference between the prices used to calculate a
Fund’s NAV and the prices used by the Fund’s respective Index. This may adversely affect a Fund’s ability to track its
respective Index. With respect to securities that are principally traded on foreign exchanges, the value of a Fund’s
portfolio securities may change on days when you will not be able to purchase or sell your Shares.

DIVIDENDS AND DISTRIBUTIONS

The following information supplements and should be read in conjunction with the section in each Fund’s Prospectus
entitled “Shareholder Information-Distributions.”

General Policies

Dividends from net investment income, if any, are declared and paid monthly by each Fund (quarterly with respect to
VanEck Vectors BDC Income ETF and VanEck Vectors Mortgage REIT Income ETF). Distributions of net realized
capital gains, if any, generally are declared and paid once a year, but the Trust may make distributions on a more
frequent basis for each Fund to improve its Index tracking or to comply with the distribution requirements of the
Internal Revenue Code, in all events in a manner consistent with the provisions of the 1940 Act. It is currently
expected that each Fund will distribute virtually all of its net income (interest less expenses) monthly (quarterly with
respect to VanEck Vectors BDC Income ETF and VanEck Vectors Mortgage REIT Income ETF) while capital gains
distributions will generally occur annually in December. In addition, in situations where a Fund acquired investment
securities after the beginning of the dividend period, the Fund may elect to distribute at least annually amounts
representing the full dividend yield on the underlying portfolio securities of the Fund, net of expenses of the Fund, as
if the Fund owned such underlying portfolio securities for the entire dividend period. If the Fund so elects, in which
case some portion of each distribution may result in a return of capital, which, for tax purposes, is treated as a return
of your investment in Shares.

Dividends and other distributions on Shares are distributed, as described below, on a pro rata basis to Beneficial
Owners of such Shares. Dividend payments are made through DTC Participants and Indirect Participants to Beneficial
Owners then of record with proceeds received from the Trust. The Trust makes additional distributions to the
minimum extent necessary (i) to distribute the entire annual taxable income and net-tax exempt interest income of the
Trust, plus any net capital gains and (ii) to avoid imposition of the excise tax imposed by Section 4982 of the Internal
Revenue Code. Management of the Trust reserves the right to declare special dividends if, in its reasonable discretion,
such action is necessary or advisable to preserve the status of each Fund as a regulated investment company (“RIC”) or
to avoid imposition of income or excise taxes on undistributed income.

DIVIDEND REINVESTMENT SERVICE
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No reinvestment service is provided by the Trust. Broker-dealers may make available the DTC book-entry Dividend
Reinvestment Service for use by Beneficial Owners of the Funds through DTC Participants for reinvestment of their
dividend distributions. If this service is used, dividend distributions of both income and realized gains will be
automatically reinvested in additional whole Shares of the Funds. Beneficial Owners should contact their broker to
determine the availability and costs of the service and the details of participation therein. Brokers may require
Beneficial Owners to adhere to specific procedures and timetables.

CONTROL PERSONS AND PRINCIPAL SHAREHOLDERS

Although the Trust does not have information concerning the beneficial ownership of shares held in the names of
DTC Participants, as of July 31, 2016, the name, address and percentage of ownership of each DTC Participant that
owned of record 5% or more of the outstanding shares of a Fund were as follows:

VanEck Vectors AMT-Free Intermediate Municipal Index ETF

rercentage o €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Merrill Lynch, Pierce, Fenner & Smith Inc. 50.83%
World Financial Center, North Tower, New York, NY 10080 ’
Charles Schwab & Co., Inc. 6.59%
101 Montgomery Street, San Francisco, CA 94104 ’
First Clearing LLC 5519
Riverfront Plaza, 901 East Byrd Street, Richmond, VA 23219 ’
National Financial Services LLC 5359

200 Liberty Street, New York, NY 10281
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VanEck Vectors AMT-Free Long Municipal Index ETF

rercentage or €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Merrill Lynch, Pierce, Fenner & Smith Inc. 11.29%
World Financial Center, North Tower, New York, NY 10080 ’
Charles Schwab & Co., Inc. 10.94%
101 Montgomery Street, San Francisco, CA 94104 ’
First Clearing LLC 10.01%

Riverfront Plaza, 901 East Byrd Street, Richmond, VA 23219

VanEck Vectors AMT-Free Short Municipal Index ETF

rercentage ol L.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Charles Schwab & Co., Inc. 22.70%
101 Montgomery Street, San Francisco, CA 94104 ’
Merrill Lynch, Pierce, Fenner & Smith Inc. 12.04%
World Financial Center, North Tower, New York, NY 10080 ’
National Financial Services LLC 10.25%
200 Liberty Street, New York, NY 10281 ’
UBS Financial Services Inc. 3.72%
1000 Harbor Boulevard, Weehawken, NJ 07086-6790 )
First Clearing LLC 3.03%
Riverfront Plaza, 901 East Byrd Street, Richmond, VA 23219 )
Morgan Stanley Smith Barney LL.C 7799
1 Harborside Financial Center, Plaza II, Jersey City, NJ 07311 )
TD Ameritrade Clearing, Inc. 5509

4211 South 1021d Street, Omaha, NE 68127-1031

VanEck Vectors BDC Income ETF

rercentage ol L 1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Charles Schwab & Co., Inc. 19.02%
101 Montgomery Street, San Francisco, CA 94104 ’
National Financial Services LLC 17.13%
200 Liberty Street, New York, NY 10281 ’
LPL Financial Corp. 9.30%
9785 Towne Center Drive, San Diego, CA 92121-1968 )
TD Ameritrade Clearing, Inc. 750%
4211 South 1021d Street, Omaha, NE 68127-1031 :
Pershing LLC . 6.77%
One Pershing Plaza, Jersey City, NJ 07399
Morgan Stanley Smith Barney LL.C 6.62%

1 Harborside Financial Center, Plaza II, Jersey City, NJ 07311

VanEck Vectors CEF Municipal Income ETF

Percentage of Class
of Fund Owned

17.52%

Name and Address of Owner of Record
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Charles Schwab & Co., Inc.
101 Montgomery Street, San Francisco, CA 94104
National Financial Services LLC

200 Liberty Street, New York, NY 10281 13.41%
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Raymond James & Associates Inc.

880 Carillon Parkway, Saint Petersburg, FL. 33716 10.56%
Morgan Stanley Smith Barney LL.C 9.38%
1 Harborside Financial Center, Plaza II, Jersey City, NJ 07311 )

TD Ameritrade Clearing, Inc. 3.86%
4211 South 1021d Street, Omaha, NE 68127-1031 :
Merrill Lynch, Pierce, Fenner & Smith Inc. 5929
World Financial Center, North Tower, New York, NY 10080 )
Pershing LLC 5519

One Pershing Plaza, Jersey City, NJ 07399

VanEck Vectors ChinaAMC China Bond ETF

rercentage or €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
J.P. Morgan Clearing Corp. 18.53%
3 Chase Metrotech Center, Proxy Dept./NY 1-H034, Brooklyn, NY 11245-0001 ’
National Financial Services LLC 18.26%
200 Liberty Street, New York, NY 10281 ’
Charles Schwab & Co., Inc. 13.48%
101 Montgomery Street, San Francisco, CA 94104 ’
TD Ameritrade Clearing, Inc. 9.43%
4211 South 1021d Street, Omaha, NE 68127-1031 :
Vanguard Marketing Corp. 5259

100 Vanguard Blvd., Malvern, PA 19355

VanEck Vectors Emerging Markets Aggregate Bond ETF

rercentage or €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Van Eck Associates Corporation 50.00%
666 Third Avenue, New York, NY 10017 ’
National Financial Services LLC 14.26%
200 Liberty Street, New York, NY 10281 ’
Merrill Lynch Professional Clearing Corp. 9.89%
101 Hudson Street, Jersey City, NJ 07302 ’
J.P. Morgan Clearing Corp. 5.949%

3 Chase Metrotech Center, Proxy Dept./NY 1-H034, Brooklyn, NY 11245-0001

VanEck Vectors Emerging Markets High Yield Bond ETF

rercentage o €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
The Bank of New York Mellon 28.05%
One Wall Street, 5t Floor, New York, NY 10286-0001 )
State Street Bank and Trust Company 12.44%
225 Franklin Street, Boston, MA 02110 ’
Pershing LLC 9.599%
One Pershing Plaza, Jersey City, NJ 07399 '
National Financial Services LLC 2.65%

200 Liberty Street, New York, NY 10281
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VanEck Vectors Fallen Angel High Yield Bond ETF

rercentage or .1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
TD Ameritrade Clearing, Inc. 23.19%
4211 South 1021d Street, Omaha, NE 68127-1031 :
Charles Schwab & Co., Inc. 16.17%
101 Montgomery Street, San Francisco, CA 94104 ’
National Financial Services LLC 14.03%
200 Liberty Street, New York, NY 10281 ’
Pershing LLC 6.92%

One Pershing Plaza, Jersey City, NJ 07399
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VanEck Vectors High-Yield Municipal Index ETF

rercentage ol L.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Merrill Lynch, Pierce, Fenner & Smith Inc. 15.10%
World Financial Center, North Tower, New York, NY 10080 ’
National Financial Services LLC 13.07%
200 Liberty Street, New York, NY 10281 ’
Charles Schwab & Co., Inc. 10.27%
101 Montgomery Street, San Francisco, CA 94104 ’
First Clearing LLC 7 40%
Riverfront Plaza, 901 East Byrd Street, Richmond, VA 23219 )
Morgan Stanley Smith Barney LL.C 6.43%
1 Harborside Financial Center, Plaza II, Jersey City, NJ 07311 )
UBS Financial Services Inc. 5939

1000 Harbor Boulevard, Weehawken, NJ 07086-6790

VanEck Vectors International High Yield Bond ETF

rercentage o €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned

The Bank of New York Mellon 20.76%

One Wall Street, 5t Floor, New York, NY 10286-0001 )

Janney Montgomery Scott LLC 17.65%

1717 Arch Street, Philadelphia, PA 19103 )

State Street Bank and Trust Company 10.57%

225 Franklin Street, Boston, MA 02110 )

Charles Schwab & Co., Inc. 10.07%

101 Montgomery Street, San Francisco, CA 94104 )

National Financial Services LLC 5519%

200 Liberty Street, New York, NY 10281

VanEck Vectors Investment Grade Floating Rate ETF

rercentage or .1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Charles Schwab & Co., Inc. 31.82%
101 Montgomery Street, San Francisco, CA 94104 ’
National Financial Services LLC 9.43%
200 Liberty Street, New York, NY 10281 ’
TD Ameritrade Clearing, Inc. 3.98%
4211 South 1021d Street, Omaha, NE 68127-1031 '
Merrill Lynch Professional Clearing Corp. 7399%
101 Hudson Street, Jersey City, NJ 07302 ’
Pershing LLC 5.03%

One Pershing Plaza, Jersey City, NJ 07399

VanEck Vectors J.P. Morgan EM Local Currency Bond ETF

Percentage of Class
of Fund Owned

23.38%

Name and Address of Owner of Record
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Charles Schwab & Co., Inc.

101Montgomery Street, San Francisco, CA 94104
Merrill Lynch, Pierce, Fenner & Smith Inc. 21.63%
World Financial Center, North Tower, New York, NY 10080 )
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The Bank of New York Mellon

One Wall Street, 5t Floor, New York, NY 10286-0001 8.35%
State Street Bank and Trust Company 7539
225 Franklin Street, Boston, MA 02110 ’
The Northern Trust Company/United Nations 6.12%
801 S. Canal Street, Chicago, IL 60607 ’
Brown Brothers Harriman & Co. 5.68%

50 Milk Street, Boston, MA 02109

VanEck Vectors Mortgage REIT Income ETF

rercentage ol L.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Charles Schwab & Co., Inc. 24.12%
101 Montgomery Street, San Francisco, CA 94104 )
National Financial Services LLC 18.60%
200 Liberty Street, New York, NY 10281 )
TD Ameritrade Clearing, Inc. 8.75%
4211 South 1021d Street, Omaha, NE 68127-1031 ‘
Merrill Lynch, Pierce, Fenner & Smith Inc. 7319%

World Financial Center, North Tower, New York, NY 10080

VanEck Vectors Preferred Securities ex Financials ETF

rercentage ol L.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
National Financial Services LLC 23 .64%
200 Liberty Street, New York, NY 10281 )
Charles Schwab & Co., Inc. 20.98%
101 Montgomery Street, San Francisco, CA 94104 )
TD Ameritrade Clearing, Inc. 9.27%
4211 South 1021d Street, Omaha, NE 68127-1031 ‘
Pershing LLC 6.05%
One Pershing Plaza, Jersey City, NJ 07399 '
Merrill Lynch, Pierce, Fenner & Smith Inc. 5939

World Financial Center, North Tower, New York, NY 10080

VanEck Vectors Pre-Refunded Municipal Index ETF

rercentage or €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
Charles Schwab & Co., Inc. 20.38%
101 Montgomery Street, San Francisco, CA 94104 ’
Merrill Lynch, Pierce, Fenner & Smith Inc. 11.89%
World Financial Center, North Tower, New York, NY 10080 ’
J.P. Morgan Clearing Corp. 11.23%
3 Chase Metrotech Center, Proxy Dept./NY 1-H034, Brooklyn, NY 11245-0001 ’
First Clearing LLC 2.94%
Riverfront Plaza, 901 East Byrd Street, Richmond, VA 23219 ’
UBS Financial Services Inc. 7779

1000 Harbor Boulevard, Weehawken, NJ 07086-6790
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National Financial Services LLC

200 Liberty Street, New York, NY 10281

Morgan Stanley Smith Barney LL.C

1 Harborside Financial Center, Plaza II, Jersey City, NJ 07311

6.75%

6.56%
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VanEck Vectors Short High-Yield Municipal Index ETF

rercentage or €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
First Clearing LLC 1991%
Riverfront Plaza, 901 East Byrd Street, Richmond, VA 23219 ’
National Financial Services LLC 18.32%
200 Liberty Street, New York, NY 10281 ’
Charles Schwab & Co., Inc. 10.65%
101 Montgomery Street, San Francisco, CA 94104 ’
TD Ameritrade Clearing, Inc. 9.449%
4211 South 1021d Street, Omaha, NE 68127-1031 ‘
Merrill Lynch, Pierce, Fenner & Smith Inc. 2.35%
World Financial Center, North Tower, New York, NY 10080 ’
UBS Financial Services Inc. 7299

1000 Harbor Boulevard, Weehawken, NJ 07086-6790

VanEck Vectors Treasury-Hedged High Yield Bond ETF

rercentage or €.1ass
Name and Address of Owner of Record Percentage of Class

of Fund Owned
J.P. Morgan Clearing Corp. 42939%
3 Chase Metrotech Center, Proxy Dept./NY 1-H034, Brooklyn, NY 11245-0001 ’
National Financial Services LLC 34.779%
200 Liberty Street, New York, NY 10281 ’
TD Ameritrade Clearing, Inc. 5239

4211 South 1021d Street, Omaha, NE 68127-1031

TAXES

The following information also supplements and should be read in conjunction with the section in each Fund’s
Prospectus entitled “Shareholder Information-Tax Information” and the section in this Statement of Additional
Information entitled “Special Considerations and Risks.” The following summary of certain relevant tax provisions is
subject to change, and does not constitute legal or tax advice.

Each Fund intends to qualify for and to elect treatment as a RIC under Subchapter M of the Internal Revenue Code.
As a RIC, each Fund will not be subject to U.S. federal income tax on the portion of its taxable investment income and
capital gains that it distributes to its shareholders. To qualify for treatment as a RIC, a company must annually
distribute at least 90% of its investment company taxable income (which includes dividends, interest and net
short-term capital gains) and at least 90% of its tax-exempt interest income, for each tax year, if any, to its
shareholders and meet several other requirements relating to the nature of its income and the diversification of its
assets, among others. However, to the extent the Fund invests directly in RMB Bonds, if the Fund does not receive
approval from SAFE to repatriate funds associated with such direct investment on a timely basis, it may be unable to
meet the distribution requirements required to qualify for the favorable tax treatment otherwise generally afforded to
regulated investment companies under the Internal Revenue Code. If a Fund fails to qualify for any taxable year as a
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RIC, all of its taxable income will be subject to tax at regular corporate income tax rates without any deduction for
distributions to shareholders, and such distributions generally will be taxable to shareholders as ordinary dividends to
the extent of the Fund’s current and accumulated earnings and profits.

VanEck Vectors CEF Municipal Income ETF is treated as a separate corporation for federal income tax purposes from
the Underlying Funds. VanEck Vectors CEF Municipal Income ETF, therefore, is considered to be a separate entity in
determining its treatment under the rules for RICs described herein and in the Prospectus. Losses in an Underlying
Fund do not generally offset gains or distributions of another Underlying Fund. Redemptions of shares in an
Underlying Fund could also result in a gain and/or income to VanEck Vectors CEF Municipal Income ETF. The
Fund’s use of the fund-of-funds structure could therefore affect the amount, timing and character of distributions to
shareholders. Redemptions of shares in an Underlying Fund could also cause additional distributable gains to
shareholders of VanEck Vectors CEF Municipal Income ETF.

Each Fund will be subject to a 4% excise tax on certain undistributed income if it does not distribute to its
shareholders in each calendar year an amount at least equal to the sum of 98% of its ordinary income (taking into
account certain deferrals and elections) for the calendar year, 98.2% of its capital gain net income for the twelve
months ended October 31 of such year,
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and 100% of any undistributed amounts from the prior years. Although each Fund generally intends to declare and
distribute dividends and distributions in the amounts and at the times necessary to avoid the application of this 4%
excise tax, the Fund may elect to retain a portion of its income and gains, and in such a case, the Fund may be subject
to excise tax.

As aresult of U.S. federal income tax requirements, the Trust on behalf of the Funds, has the right to reject an order
for a creation of Shares if the creator (or group of creators) would, upon obtaining the Shares so ordered, own 80% or
more of the outstanding Shares of a Fund and if, pursuant to Section 351 of the Internal Revenue Code, the Funds
would have a basis in the Deposit Securities different from the market value of such securities on the date of deposit.
The Trust also has the right to require information necessary to determine beneficial share ownership for purposes of
the 80% determination. See “Creation and Redemption of Creation Units-Procedures for Creation of Creation Units.”

Dividends, interest and gains received by a Fund from a non-U.S. investment may give rise to withholding and other
taxes imposed by foreign countries. Tax conventions between certain countries and the United States may reduce or
eliminate such taxes. If more than 50% of a Fund’s total assets at the end of its taxable year consist of foreign stock or
securities or if at least 50% of the value of a Fund’s total assets at the close of each quarter of its taxable year is
represented by interests in RICs, the Fund may elect to “pass through” to its investors certain foreign income taxes paid
by the Fund, with the result that each investor will (i) include in gross income, as an additional dividend, even though
not actually received, the investor’s pro rata share of the Fund’s foreign income taxes, and (ii) either deduct (in
calculating U.S. taxable income) or credit (in calculating U.S. federal income), subject to certain holding period and
other limitations, the investor’s pro rata share of the Fund’s foreign income taxes. It is expected that more than 50% of
each of VanEck Vectors ChinaAMC China Bond ETF’s, VanEck Vectors Emerging Markets Aggregate Bond ETF’s,
VanEck Vectors Emerging Markets High Yield Bond ETF’s, VanEck Vectors International High Yield Bond ETF’s
and VanEck Vectors J.P. Morgan EM Local Currency Bond ETF’s assets will consist of foreign securities that are
foreign-listed companies and/or foreign-domiciled companies.

Under Section 988 of the Internal Revenue Code, special rules are provided for certain transactions in a foreign
currency other than the taxpayer’s functional currency (i.e., unless certain special rules apply, currencies other than the
U.S. dollar). In general, foreign currency gains or losses from forward contracts, from futures contracts that are not
“regulated futures contracts,” and from unlisted options will be treated as ordinary income or loss under Section 988 of
the Internal Revenue Code. Also, certain foreign exchange gains or losses derived with respect to foreign fixed
income securities are also subject to Section 988 treatment. In general, therefore, Section 988 gains or losses will
increase or decrease the amount of a Fund’s investment company taxable income available to be distributed to
shareholders as ordinary income, rather than increasing or decreasing the amount of the Fund’s net capital gain. If a
portion of a Fund’s investment income may be received in foreign currencies, the Fund will be required to compute its
income in U.S. dollars for distribution to shareholders. After the Fund has distributed income, subsequent foreign
currency losses may result in the Fund having distributed more income in a particular fiscal period than was available
from investment income, which could result in a return of capital to shareholders.

Each Fund will report to shareholders annually the amounts of dividends received from ordinary income, tax-exempt
income and the amount of distributions received from capital gains and the portion of dividends, if any, which may
qualify for the dividends received deduction. Certain ordinary dividends paid to non-corporate shareholders may
qualify for taxation at a lower tax rate applicable to long-term capital gains provided holding period and other
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requirements are met at both the shareholder and Fund levels. The Funds (except for VanEck Vectors BDC Income
ETF and VanEck Vectors Preferred Securities ex Financials ETF) do not expect that any of their distributions will be
qualified dividends eligible for lower tax rates or for the corporate dividends received deduction. In the event that
VanEck Vectors BDC Income ETF and VanEck Vectors Preferred Securities ex Financials ETF receive such a
dividend and designate the distribution of such dividend as a qualified dividend, the dividend may be taxed at
maximum capital gains rates of 15% or 20%, provided holding period and other requirements are met at both the
shareholder and the Fund level. It is not expected that any significant portion of the VanEck Vectors BDC Income
ETF’s or VanEck Vectors Preferred Securities ex Financials ETF’s distributions will be eligible for qualified dividend
treatment.

In general, a sale of Shares results in capital gain or loss, and for individual shareholders, is taxable at a federal rate
dependent upon the length of time the Shares were held. A redemption of a shareholder’s Fund Shares is normally
treated as a sale for tax purposes. Fund Shares held for a period of one year or less at the time of such sale or
redemption will, for tax purposes, generally result in short-term capital gains or losses, and those held for more than
one year will generally result in long-term capital gains or losses. The maximum tax rate on long-term capital gains
available to a non-corporate shareholder generally is 15% or 20%, depending on whether the shareholder’s income
exceeds certain threshold amounts (but the 25% capital gain tax rate will remain applicable to 25% rate gain
distributions received by VanEck Vectors Mortgage REIT Income ETF).
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Special tax rules may change the normal treatment of gains and losses recognized by a Fund if the Fund makes certain
investments such as investments in structured notes, swaps, options, futures transactions and non-U.S. corporations
classified as passive foreign investment companies (“PFICs”). Those special tax rules can, among other things, affect the
treatment of capital gain or loss as long-term or short-term and may result in ordinary income or loss rather than

capital gain or loss and may accelerate when a Fund has to take these items into account for U.S. federal income tax
purposes. The application of these special rules would therefore also affect the timing and character of distributions
made by a Fund. See “U.S. Federal Tax Treatment of Futures Contracts” for certain federal income tax rules regarding
futures contracts.

VanEck Vectors ChinaAMC China Bond ETF’s investments in swaps and other derivative instruments may generally
be less tax-efficient than a direct investment in RMB Bonds. Furthermore, VanEck Vectors ChinaAMC China Bond
ETF may be required to periodically adjust its positions in these swaps or derivatives to comply with certain
regulatory requirements which may further cause these investments to be less efficient than a direct investment in
RMB Bonds.

There may be uncertainty as to the appropriate treatment of certain of a Fund’s investments for U.S. federal income tax
purposes. In particular, a Fund may invest a portion of its net assets in below investment grade instruments.
Investments in these types of instruments may present special tax issues for such Fund. U.S. federal income tax rules
are not entirely clear about issues such as when a Fund may cease to accrue interest, original issue discount or market
discount, when and to what extent deductions may be taken for bad debts or worthless instruments, how payments
received on obligations in default should be allocated between principal and income and whether exchanges of debt
obligations in a bankruptcy or workout context are taxable. These and other issues will be addressed by a Fund, to the
extent necessary, in order to seek to ensure that it distributes sufficient income to ensure that it does not become
subject to U.S. federal income or excise tax.

Investments in PFICs are subject to special tax rules which may result in adverse tax consequences to a Fund and its
shareholders. To the extent a Fund invests in PFICs, it generally intends to elect to “mark to market” these investments
at the end of each taxable year. By making this election, the Fund will recognize as ordinary income any increase in
the value of such shares as of the close of the taxable year over their adjusted basis and as ordinary loss any decrease
in such investment (but only to the extent of prior income from such investment under the mark to market rules).
Gains realized with respect to a disposition of a PFIC that a Fund has elected to mark to market will be ordinary
income. By making the mark to market election, a Fund may recognize income in excess of the distributions that it
receives from its investments. Accordingly, a Fund may need to borrow money or dispose of some of its investments
in order to meet its distribution requirements. If a Fund does not make the mark to market election with respect to an
investment in a PFIC, the Fund could become subject to U.S. federal income tax with respect to certain distributions
from, and gain on the dispositions of, the PFIC which cannot be avoided by distributing such amounts to the Fund’s
shareholders.

A Fund or some of the real estate investment trusts (“REIT”’s) in which a Fund may invest may be permitted to hold
residual interests in real estate mortgage investment conduits (“REMIC”s). Under Treasury regulations not yet issued,
but that may apply retroactively, a portion of a Fund’s income from a REIT that is attributable to the REIT’s residual
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interest in a REMIC (referred to in the Internal Revenue Code as an “excess inclusion”) will be subject to federal
income tax in all events. These regulations are expected to provide that excess inclusion income of a RIC, such as a
Fund, will be allocated to shareholders of the RIC in proportion to the dividends received by shareholders, with the
same consequences as if shareholders held the related REMIC residual interest directly.

In general, excess inclusion income allocated to shareholders (i) cannot be offset by net operating losses (subject to a
limited exception for certain thrift institutions), (ii) will constitute unrelated business taxable income to entities
(including a qualified pension plan, an individual retirement account, a 401(k) plan, a Keogh plan or other tax-exempt
entity) subject to tax on unrelated business income, thereby potentially requiring such an entity that is allocated excess
inclusion income, and that otherwise might not be required to file a tax return, to file a tax return and pay tax on such
income, and (iii) in the case of a non-U.S. shareholder, will not qualify for any reduction in U.S. federal withholding
tax.

If at any time during any taxable year a “disqualified organization” (as defined in the Code) is a record holder of a share
in a RIC, then the RIC will be subject to a tax equal to that portion of its excess inclusion income for the taxable year
that is allocable to the disqualified organization, multiplied by the highest federal income tax rate imposed on
corporations. It is not expected that a substantial portion of a Fund’s assets will be residual interests in REMICs.
Additionally, the Funds do not intend to invest in REITs in which a substantial portion of the assets will consist of
residual interests in REMICs.

If at the end of each quarter of the taxable year of a RIC, 50% or more of the assets, by value, of the RIC are either (i)
state, municipal and other bonds that pay interest that is exempt from federal income tax, or (ii) interests in other
RICs, the RIC may designate a portion of its dividends as exempt-interest dividends. The Municipal Funds and
VanEck Vectors CEF

59

119



Edgar Filing: VanEck Vectors ETF Trust - Form 497

Municipal Income ETF expect to be eligible to make such designations with respect to a substantial amount of the
income each receives. The portion of the dividends that are designated as being exempt-interest dividends generally
will be exempt from federal income tax and may be exempt from state and local taxation. Depending on a
shareholder’s state of residence, exempt-interest dividends paid by the Funds from interest earned on municipal
securities of that state, or its political subdivision, may be exempt in the hands of such shareholder from income tax in
that state and its localities. However, income from municipal securities of states other than the shareholder’s state of
residence generally will not qualify for this treatment.

Interest on indebtedness incurred by a shareholder to purchase or carry shares of the Municipal Funds will not be
deductible for U.S. federal income tax purposes. In addition, the IRS may require a shareholder in a Fund that receives
exempt-interest dividends to treat as taxable income a portion of certain otherwise non-taxable social security and
railroad retirement benefit payments. In addition, the receipt of dividends and distributions from the Funds may affect

a foreign corporate shareholder’s federal “branch profits” tax liability and the federal “excess net passive income” tax
liability of a shareholder of a Subchapter S corporation. Shareholders should consult their own tax advisers as to
whether they are (i) “substantial users” with respect to a facility or “related” to such users within the meaning of the IRC
or (ii) subject to the federal “branch profits” tax, or the deferral “excess net passive income” tax.

Shares of the Municipal Funds and VanEck Vectors CEF Municipal Income ETF generally would not be suitable for
tax-exempt institutions or tax- deferred retirement plans (e.g., plans qualified under Section 401 of the Internal
Revenue Code, and individual retirement accounts). Such retirement plans would not gain any benefit from the
tax-exempt nature of a Municipal Fund’s and VanEck Vectors CEF Municipal Income ETF’s dividends because such
dividends would be ultimately taxable to beneficiaries when distributed to them.

Gain or loss on the sale or redemption of Fund Shares is measured by the difference between the amount of cash
received (or the fair market value of any property received) and the adjusted tax basis of the Shares. Shareholders
should keep records of investments made (including Shares acquired through reinvestment of dividends and
distributions) so they can compute the tax basis of their Fund Shares. Legislation passed by Congress requires
reporting of adjusted cost basis information for covered securities, which generally include shares of a regulated
investment company acquired after January 1, 2012, to the Internal Revenue Service and to taxpayers. Shareholders
should contact their financial intermediaries with respect to reporting of cost basis and available elections for their
accounts.

A loss realized on a sale or exchange of Shares of a Fund may be disallowed if other Fund Shares (or substantially
identical shares) are acquired (whether through the automatic reinvestment of dividends or otherwise) within a
sixty-one (61) day period beginning thirty (30) days before and ending thirty (30) days after the date that the Shares
are disposed of. In such a case, the basis of the Shares acquired will be adjusted to reflect the disallowed loss. Any
loss upon the sale or exchange of Shares held for six (6) months or less will be treated as long-term capital loss to the
extent of any capital gain dividends received by the shareholders. Distribution of ordinary income and capital gains
may also be subject to foreign, state and local taxes.
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Certain Funds may invest a portion of their assets in certain “private activity bonds.” As a result, a portion of the
exempt-interest dividends paid by such Funds will be an item of tax preference to shareholders subject to the

alternative minimum tax. Certain corporations which are subject to the alternative minimum tax may also have to
include exempt-interest dividends in calculating their alternative minimum taxable income in situations where the
“adjusted current earnings” of the corporation exceeds its alternative minimum taxable income. However, the alternative
minimum tax consequences discussed in this paragraph do not apply with respect to interest paid on bonds issued after
December 31, 2008 and before January 1, 2011 (including refunding bonds issued during that period to refund bonds
originally issued after December 31, 2003 and before January 1, 2009).

Any market discount recognized on a bond is taxable as ordinary income. A market discount bond is a bond acquired
in the secondary market at a price below redemption value or adjusted issue price if issued with original issue
discount. Absent an election by the Funds to include the market discount in income as it accrues, gain on the Funds’
disposition of such an obligation will be treated as ordinary income rather than capital gain to the extent of the accrued
market discount.

A Fund may make investments in which it recognizes income or gain prior to receiving cash with respect to such
investment. For example, under certain tax rules, a Fund may be required to accrue a portion of any discount at which
certain securities are purchased as income each year even though the Fund receives no payments in cash on the
security during the year. To the extent that a Fund makes such investments, it generally would be required to pay out
such income or gain as a distribution in each year to avoid taxation at the Fund level.
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Distributions reinvested in additional Fund Shares through the means of a dividend reinvestment service (see
“Dividend Reinvestment Service”) will nevertheless be taxable dividends to Beneficial Owners acquiring such
additional Shares to the same extent as if such dividends had been received in cash.

An additional 3.8% Medicare tax is imposed on certain net investment income (including ordinary dividends and
capital gain distributions received from a Fund and net gains from redemptions or other taxable dispositions of Fund
Shares) of U.S. individuals, estates and trusts to the extent that such person’s “modified adjusted gross income” (in the
case of an individual) or “adjusted gross income” (in the case of an estate or trust) exceeds certain threshold amounts.

Some shareholders may be subject to a withholding tax on distributions of ordinary income, capital gains and any cash
received on redemption of Creation Units (“backup withholding”). The backup withholding rate for individuals is
currently 28%. Generally, shareholders subject to backup withholding will be those for whom no certified taxpayer
identification number is on file with a Fund or who, to the Fund’s knowledge, have furnished an incorrect number.
When establishing an account, an investor must certify under penalty of perjury that such number is correct and that
such investor is not otherwise subject to backup withholding. Backup withholding is not an additional tax. Any
amounts withheld will be allowed as a credit against shareholders’ U.S. federal income tax liabilities, and may entitle
them to a refund, provided that the required information is timely furnished to the Internal Revenue Service.

Distributions of ordinary income paid to shareholders who are nonresident aliens or foreign entities will generally be
subject to a 30% U.S. withholding tax unless a reduced rate of withholding or a withholding exemption is provided
under applicable treaty law. Prospective investors are urged to consult their tax advisors regarding such withholding.

Under an exemption recently made permanent by Congress, properly designated dividends received by a nonresident
alien or foreign entity are generally exempt from U.S. federal withholding tax when they (i) are paid in respect of the
Fund’s “qualified net interest income” (generally, the Fund’s U.S. source interest income, reduced by expenses that are
allocable to such income), or (ii) are paid in connection with the Fund’s “qualified short-term capital gains” (generally,
the excess of the Fund’s net short-term capital gain over the Fund’s long-term capital loss for such taxable year).
However, depending on the circumstances, the Fund may designate all, some or none of the Fund’s potentially eligible
dividends as such qualified net interest income or as qualified short-term capital gains, and a portion of the Fund’s
distributions (e.g. interest from non-U.S. sources or any foreign currency gains) would be ineligible for this potential
exemption from withholding.

As part of the Foreign Account Tax Compliance Act, (“FATCA?”), the Funds may be required to withhold 30% on
certain types of U.S. sourced income (e.g., dividends, interest, and other types of passive income) and after January 1,
2019, proceeds from the sale or other disposition of property producing U.S. sourced income and certain capital gain
dividends to (i) foreign financial institutions (“FFIs”), including non-U.S. investment funds, unless they agree to collect
and disclose to the Internal Revenue Service (“IRS”) information regarding their direct and indirect U.S. account holders
and (ii) certain nonfinancial foreign entities (“NFFEs”), unless they certify certain information regarding their direct and
indirect U.S. owners. To avoid possible withholding, FFI s will need to enter into agreements with the IRS which state
that they will provide the IRS information, including the names, account numbers and balances, addresses and

taxpayer identification numbers of U.S. account holders and comply with due diligence procedures with respect to the
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identification of U.S. accounts as well as agree to withhold tax on certain types of withholdable payments made to
non-compliant foreign financial institutions or to applicable foreign account holders who fail to provide the required
information to the IRS, or similar account information and required documentation to a local revenue authority,
should an applicable intergovernmental agreement be implemented. NFFEs will need to provide certain information
regarding each substantial U.S. owner or certifications of no substantial U.S. ownership, unless certain exceptions
apply, or agree to provide certain information to the IRS.

While some parts of the FATCA rules have not been finalized, the Funds may be subject to the FATCA withholding
obligation, and also will be required to perform extensive due diligence reviews to classify foreign entity investors for
FATCA purposes. Investors are required to agree to provide information necessary to allow the Funds to comply with
FATCA rules. If the Funds are required to withhold amounts from payments pursuant to FATCA, investors will
receive distributions that are reduced by such withholding amounts.

Non-U.S. shareholders are advised to consult their tax advisors with respect to the particular tax consequences to them
of an investment in a Fund, including the possible applicability of the U.S. estate tax.

The foregoing discussion is a summary only and is not intended as a substitute for careful tax planning. Purchasers of
Shares of the Trust should consult their own tax advisers as to the tax consequences of investing in such Shares,
including under state, local and other tax laws. Finally, the foregoing discussion is based on applicable provisions of
the Internal Revenue Code,
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regulations, judicial authority and administrative interpretations in effect on the date hereof. Changes in applicable
authority could materially affect the conclusions discussed above, and such changes often occur.

Reportable Transactions

Under promulgated Treasury regulations, if a shareholder recognizes a loss on disposition of a Fund’s Shares of $2
million or more in any one taxable year (or $4 million or more over a period of six taxable years) for an individual
shareholder or $10 million or more in any taxable year (or $20 million or more over a period of six taxable years) for a
corporate shareholder, the shareholder must file with the IRS a disclosure statement on Form 8886. Direct
shareholders of portfolio securities are in many cases excepted from this reporting requirement, but under current
guidance, shareholders of a RIC that engaged in a reportable transaction are not excepted. Future guidance may extend
the current exception from this reporting requirement to shareholders of most or all RICs. In addition, significant
penalties may be imposed for the failure to comply with the reporting requirements. The fact that a loss is reportable
under these regulations does not affect the legal determination of whether the taxpayer’s treatment of the loss is proper.
Shareholders should consult their tax advisors to determine the applicability of these regulations in light of their
individual circumstances.

PRC Taxation (VanEck Vectors ChinaAMC China Bond ETF Only)

Permanent rules governing taxes on capital gains derived by RQFIIs and QFIIs from the trading of PRC securities
have yet to be announced. In the absence of specific rules, the tax treatment of VanEck Vectors ChinaAMC China
Bond ETF’s investments in RMB Bonds through the Sub-Adviser’s RQFII quota should be governed by the general
PRC tax provisions and provisions applicable to RQFIIs. Under these provisions, VanEck Vectors ChinaAMC China
Bond ETF is generally subject to a tax of 10% on any dividends, distributions and interest it receives from its
investment in PRC securities. In addition, a nonresident enterprise is subject to withholding tax at a rate of 10% on its
capital gains. However, it is unclear if this tax will be applied to investments by an RQFII such as the Sub-Adviser or
what the methodology for calculating or collecting the tax will be. Withholding taxes on dividends, interest and capital
gains may be taxed at a reduced rate under an applicable tax treaty, but the application of such treaties for an RQFII
acting on behalf of a foreign investor (i.e., the Sub-Adviser acting on behalf of VanEck Vectors ChinaAMC China
Bond ETF) is also uncertain and would depend on the approval of PRC tax authorities. It is also unclear how China’s
business tax may apply to activities of an RQFII such as the Sub-Adviser and how such application may be affected
by tax treaty provisions. The current PRC tax laws and regulations may be revised or amended in the future, and may
be applied retroactively. Any revision or amendment in tax laws and regulations may adversely affect VanEck Vectors
ChinaAMC China Bond ETF. VanEck Vectors ChinaAMC China Bond ETF may also be liable to the Sub-Adviser
for any tax that is imposed on the Sub-Adviser by the PRC with respect to the Fund’s investments.

In the absence of specific guidance, RQFIIs such as the Sub-Adviser may be potentially subject to PRC business tax at
a rate of 5% with respect to the capital gains derived from the trading of RMB Bonds. Existing guidance provides a
business tax exemption for QFIIs with respect to their gains derived from the trading of PRC securities, but this
business tax exemption does not explicitly apply to RQFIIs. However, in practice, the Chinese tax authorities have not
actively enforced the collection of business tax on such gains. VanEck Vectors ChinaAMC China Bond ETF’s
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shareholder’s ability to claim a credit for certain Chinese taxes may be limited under general U.S. tax principles.

CAPITAL STOCK AND SHAREHOLDER REPORTS

The Trust currently is comprised of 58 investment portfolios. The Trust issues Shares of beneficial interest with no par
value. The Board may designate additional funds of the Trust.

Each Share issued by the Trust has a pro rata interest in the assets of the corresponding Fund. Shares have no
pre-emptive, exchange, subscription or conversion rights and are freely transferable. Each Share is entitled to
participate equally in dividends and distributions declared by the Board with respect to the relevant Fund, and in the
net distributable assets of such Fund on liquidation. A Fund may liquidate and terminate at any time and for any
reason, including as a result of the termination of the license agreement between the Adviser and the Index Provider,
without shareholder approval.

Each Share has one vote with respect to matters upon which a shareholder vote is required consistent with the
requirements of the 1940 Act and the rules promulgated thereunder and each fractional Share has a proportional
fractional vote. Shares of all funds vote together as a single class except that if the matter being voted on affects only a
particular fund it will be voted on only by that fund, and if a matter affects a particular fund differently from other
funds, that fund will vote separately on such matter. Under Delaware law, the Trust is not required to hold an annual
meeting of shareholders unless required to do so under the
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1940 Act. The policy of the Trust is not to hold an annual meeting of shareholders unless required to do so under the
1940 Act. All Shares of the Trust have noncumulative voting rights for the election of Trustees. Under Delaware law,
Trustees of the Trust may be removed by vote of the shareholders.

Under Delaware law, the shareholders of a Fund are not generally subject to liability for the debts or obligations of the
Trust. Similarly, Delaware law provides that a Fund will not be liable for the debts or obligations of any other series of
the Trust. However, no similar statutory or other authority limiting statutory trust shareholder liability may exist in
other states. As a result, to the extent that a Delaware statutory trust or a shareholder is subject to the jurisdiction of
courts of such other states, the courts may not apply Delaware law and may thereby subject the Delaware statutory
trust’s shareholders to liability for the debts or obligations of the Trust. The Trust’s Amended and Restated Declaration
of Trust (the “Declaration of Trust”) provides for indemnification by the relevant Fund for all loss suffered by a
shareholder as a result of an obligation of the Fund. The Declaration of Trust also provides that a Fund shall, upon
request, assume the defense of any claim made against any shareholder for any act or obligation of the Fund and
satisfy any judgment thereon.

The Trust will issue through DTC Participants to its shareholders semi-annual reports containing unaudited financial
statements and annual reports containing financial statements audited by an independent auditor approved by the
Trust’s Trustees and by the shareholders when meetings are held and such other information as may be required by
applicable laws, rules and regulations. Beneficial Owners also receive annually notification as to the tax status of the
Trust’s distributions.

Shareholder inquiries may be made by writing to the Trust, c/o Van Eck Associates Corporation, 666 Third Avenue,
9th Floor, New York, New York 10017.

COUNSEL AND INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Dechert LLP, 1095 Avenue of the Americas, New York, New York, 10036, is counsel to the Trust and has passed
upon the validity of each Fund’s Shares.

Ernst & Young LLP, 5 Times Square, New York, New York 10036, is the Trust’s independent registered public
accounting firm and audits the Funds’ financial statements and performs other related audit services.

FINANCIAL STATEMENTS
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The audited financial statements of each Fund, including the financial highlights, and the report of Ernst & Young
LLP, appearing in the Trust’s Annual Report to shareholders for the fiscal year ended April 30, 2016 and filed
electronically with the SEC, are incorporated by reference and made part of this SAIL. You may request a copy of the
Trust’s Annual Report and Semi-Annual Report for the Funds at no charge by calling 800-826-2333 during normal
business hours.

LICENSE AGREEMENTS AND DISCLAIMERS

The information contained herein regarding the S-Network Municipal Bond Closed-End Fund IndexSM (the “CEF
Index”) was provided by S-Network Global Indexes, LLC (“‘S-Network™). The information contained herein regarding
the J.P. Morgan Government Bond Index - Emerging Markets Global Core (the “Emerging Markets Index”’) was
provided by JPMorgan Securities Inc. (“J.P. Morgan”). The information contained herein regarding the Bloomberg
Barclays Municipal Custom High Yield Composite Index (the “High Yield Index”), Bloomberg Barclays AMT-Free
Intermediate Continuous Municipal Index (the “Intermediate Index”’), Bloomberg Barclays AMT-Free Long Continuous
Municipal Index (the “Long Index”), Bloomberg Barclays Municipal Pre-Refunded-Treasury-Escrowed Index (the
“Pre-Refunded Index’’), Bloomberg Barclays Municipal High-Yield Short Duration Index (“the “Short High-Yield Index”)
and Bloomberg Barclays AMT-Free Short Continuous Municipal Index (the “Short Index”’) was provided by Bloomberg
Finance L.P. and its affiliates (“Bloomberg”). The information contained herein regarding the BDC Index, EM
Aggregate Bond Index, Floating Rate Index, Mortgage REITs Index and Treasury-Hedged High Yield Index was
provided by MVIS. The information contained herein regarding The BofA Merrill Lynch US Fallen Angel High Yield
Index (the “Fallen Angel Index”’), The BofA Merrill Lynch Diversified High Yield US Emerging Markets Corporate
Plus Index (the “Emerging Markets High Yield”), The BofA Merrill Lynch US Fallen Angel High Yield Index (the
“Fallen Angel Index”’) and The BofA Merrill Lynch Global Ex-US Issuers High Yield Constrained Index (the
“International High Yield Index”). The information contained herein regarding Wells Far€oHybrid and Preferred
Securities Ex Financials Index (the “Preferred Securities Index”) was provided by Wells Fargo & Company (the “Wells
Fargo”). The information contained herein regarding the securities markets and DTC was obtained from publicly
available sources.
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VanEck Vectors CEF Municipal Income ETF is not sponsored, endorsed, sold or promoted by S-Network. S-Network
makes no representation or warranty, express or implied, to the owners of the Shares of the Fund, or any member of
the public regarding the advisability of investing in securities generally or in the Shares of the Fund particularly or the
ability of the Index to track the performance of the federally tax-exempt annual yield sector of the closed-end fund
market. S-Network’s only relationship to the Adviser is the licensing of certain service marks and trade names of
S-Network and of the CEF Index that is determined, composed and calculated by S-Network without regard to the
Adpviser or the Shares of the Fund. S-Network has no obligation to take the needs of the Adviser or the owners of the
Shares of the Fund, into consideration in determining or composing the Index. S-Network is not responsible for and
has not participated in the determination of the timing of, prices at, or quantities of the Shares of the Fund to be issued
or in the determination or calculation of the equation by which the Shares of the Fund are to be converted into cash.
S-Network has no obligation or liability in connection with the administration, marketing or trading of the Shares of
the Fund.

S-NETWORK DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE CEF
INDEX OR ANY DATA INCLUDED THEREIN AND S-NETWORK SHALL HAVE NO LIABILITY FOR ANY
ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. S-NETWORK MAKES NO WARRANTY, EXPRESS
OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ADVISER, OWNERS OF THE SHARES OF THE
FUND, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE CEF INDEX OR ANY DATA
INCLUDED THEREIN. THE LICENSOR MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE WITH RESPECT TO THE CEF INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL S-NETWORK HAVE ANY LIABILITY FOR
ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS),
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

Copyright 2016 JPMorgan Chase & Co. All rights reserved. J.P. Morgan is the marketing name for JPMorgan Chase
& Co., and its subsidiaries and affiliates worldwide. J.P. Morgan Securities Inc. is a member of NYSE and SIPC.
JPMorgan Chase Bank, National Association is a member of FDIC. J.P. Morgan Futures Inc. is a member of the NFA.
J.P. Morgan Securities Ltd. and J.P. Morgan plc are authorized by the FSA and members of the LSE. J.P. Morgan
Europe Limited is authorized by the FSA. J.P. Morgan Equities Limited is a member of the Johannesburg Securities
Exchange and is regulated by the FSB. J.P. Morgan Securities (Asia Pacific) Limited is registered as an investment
adviser with the Securities & Futures Commission in Hong Kong and its CE number is AAJ321. J.P. Morgan
Securities Singapore Private Limited is a member of Singapore Exchange Securities Trading Limited and is regulated
by the Monetary Authority of Singapore (“MAS”). J.P. Morgan Securities Asia Private

Limited is regulated by the MAS and the Financial Services Agency in Japan. J.P. Morgan Australia Limited (ABN 52
002 888 011) is a licensed securities dealer.

The Shares of VanEck Vectors J.P. Morgan EM Local Currency Bond ETF are not sponsored, endorsed, sold or
promoted by J.P. Morgan. J.P. Morgan makes no representation or warranty, express or implied, to the owners of the
Shares of VanEck Vectors J.P. Morgan EM Local Currency Bond ETF or any member of the public regarding the
advisability of investing in securities generally, or in the Shares of VanEck Vectors J.P. Morgan EM Local Currency
Bond ETF particularly, or the ability of the Emerging Markets Index to track general bond market performance. J.P.
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Morgan’s only relationship to the Adviser is the licensing of the Emerging Markets Index which is determined,
composed and calculated by J.P. Morgan without regard to the Adviser or the Shares of VanEck Vectors J.P. Morgan
EM Local Currency Bond ETF. J.P. Morgan has no obligation to take the needs of the Adviser or the owners of the
Shares of VanEck Vectors J.P. Morgan EM Local Currency Bond ETF into consideration in determining or
composing the Emerging Markets Index. J.P. Morgan is not responsible for and has not participated in the
determination of the timing of, prices at, or quantities of the Shares of VanEck Vectors J.P. Morgan EM Local
Currency Bond ETF to be issued or in the determination or calculation of the equation by which the Shares of VanEck
Vectors J.P. Morgan EM Local Currency Bond ETF are to be converted into cash. J.P. Morgan has no obligation or
liability in connection with the administration, marketing or trading of the Shares of VanEck Vectors J.P. Morgan EM
Local Currency Bond ETF.

THE EMERGING MARKETS INDEX AND SHARES OF VANECK VECTORS J.P. MORGAN EM LOCAL
CURRENCY BOND ETF ARE PROVIDED “AS IS” WITH ANY AND ALL FAULTS. J.P. MORGAN DOES NOT
GUARANTEE THE AVAILABILITY, SEQUENCE, TIMELINESS, QUALITY, ACCURACY AND/OR THE
COMPLETENESS OF THE EMERGING MARKETS INDEX AND/OR THE SHARES OF VANECK VECTORS
J.P. MORGAN EM LOCAL CURRENCY BOND ETF AND/OR ANY DATA INCLUDED THEREIN, OR
OTHERWISE OBTAINED BY THE ADVISER, OWNERS OF THE SHARES OF VANECK VECTORS J.P.
MORGAN EM LOCAL CURRENCY BOND ETF, OR BY ANY OTHER PERSON OR ENTITY, FROM ANY
USE OF THE EMERGING
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MARKETS INDEX AND/OR SHARES OF VANECK VECTORS J.P. MORGAN EM LOCAL CURRENCY
BOND ETF. J.P. MORGAN MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY
DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OF FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE EMERGING MARKETS INDEX OR ANY DATA INCLUDED THEREIN, OR
OTHERWISE OBTAINED BY THE ADVISER, OWNERS OF SHARES OF VANECK VECTORS J.P. MORGAN
EM LOCAL CURRENCY BOND ETF, OR BY ANY OTHER PERSON OR ENTITY, FROM ANY USE OF THE
EMERGING MARKETS INDEX AND/OR SHARES OF VANECK VECTORS J.P. MORGAN EM LOCAL
CURRENCY BOND ETF. THERE ARE NO REPRESENTATIONS OR WARRANTIES WHICH EXTEND
BEYOND THE DESCRIPTION ON THE FACE OF THIS DOCUMENT, IF ANY. ALL WARRANTIES AND
REPRESENTATIONS OF ANY KIND WITH REGARD TO THE EMERGING MARKETS INDEX AND/OR
SHARES OF VANECK VECTORS J.P. MORGAN EM LOCAL CURRENCY BOND ETF, ARE DISCLAIMED
INCLUDING ANY IMPLIED WARRANTIES OF MERCHANTABILITY, QUALITY, ACCURACY, FITNESS
FOR A PARTICULAR PURPOSE AND/OR AGAINST INFRINGEMENT AND/OR WARRANTIES AS TO ANY
RESULTS TO BE OBTAINED BY AND/OR FROM THE USE OF THE EMERGING MARKETS INDEX
AND/OR THE USE AND/OR THE PURCHASE OF THE SHARES OF VANECK VECTORS J.P. MORGAN EM
LOCAL CURRENCY BOND ETF. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL
J.P. MORGAN HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, DIRECT, INDIRECT, OR
CONSEQUENTIAL DAMAGES, INCLUDING LOSS OF PRINCIPAL AND/OR LOST PROFITS, EVEN IF
NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

BLOOMBERG is a trademark and service mark of Bloomberg Finance L.P. BARCLAYS is a trademark and service
mark of Barclays Bank Plc (collectively with Barclays Capital Inc. and their affiliates ‘“Barclays”), used under license.
Bloomberg Finance L.P. and its affiliates (collectively, “Bloomberg”) or Bloomberg’s licensors own all proprietary rights
in the Bloomberg Barclays AMT-Free Intermediate Continuous Municipal Index, Bloomberg Barclays AMT-Free
Long Continuous Municipal Index, Bloomberg Barclays AMT-Free Short Continuous Municipal Index, Bloomberg
Barclays Municipal Custom High Yield Composite Index, Bloomberg Barclays Municipal
Pre-Refunded—Treasury-Escrowed Index and Bloomberg Barclays Municipal High-Yield Short Duration Index
(collectively, the “BLOOMBERG BARCLAYS INDICES”). The BLOOMBERG BARCLAYS INDICES have been
licensed for use in connection with the listing and trading of the VanEck Vectors AMT-Free Intermediate Municipal
Index ETF, VanEck Vectors AMT-Free Long Municipal Index ETF, VanEck Vectors AMT-Free Short Municipal
Index ETF, VanEck Vectors High-Yield Municipal Index ETF, VanEck Vectors Pre-Refunded Municipal Index ETF
and VanEck Vectors Short High-Yield Municipal Index ETF on NYSE Arca (the “VanEck Vectors ETFs”). The
VanEck Vectors ETFs are not sponsored by, endorsed, sold or promoted by Bloomberg or Barclays and neither
Bloomberg nor Barclays makes any representation regarding the advisability of investing in them. The only
relationship to the Adviser with respect to the VanEck Vectors ETFs is the licensing of certain trademarks and trade
names of Bloomberg and Barclays and the BLOOMBERG BARCLAYS INDICES that are determined, composed and
calculated by Bloomberg without regard to the Adviser or any investor in the VanEck Vectors ETFs.

Neither Bloomberg nor Barclays guarantee the timeliness, accuracy or completeness of any data or information
relating to BLOOMBERG BARCLAYS INDICES or make any warranty, express or implied, as to the
BLOOMBERG BARCLAYS INDICES or any data or values relating thereto or results to be obtained therefrom, and
expressly disclaims all warranties of merchantability and fitness for a particular purpose with respect thereto. It is not
possible to invest directly in an index. Back-tested performance is not actual performance. Past performance is not an
indication of future results. To the maximum extent allowed by law, Bloomberg and its licensors, including Barclays,
and their respective employees, contractors, agents, suppliers and vendors shall have no liability or responsibility
whatsoever for any injury or damages - whether direct, indirect, consequential, incidental, punitive or otherwise -
arising in connection with BLOOMBERG BARCLAYS INDICES or any data or values relating thereto - whether
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arising from their negligence or otherwise. Nothing in the BLOOMBERG BARCLAYS INDICES shall constitute or
be construed as an offering of financial instruments or as investment advice or investment recommendations (i.e.,
recommendations as to whether or not to “buy,” “sell,” “hold” or enter into any other transaction involving a specific
interest) by Bloomberg or its affiliates or licensors or a recommendation as to an investment or other strategy. Data
and other information available via the BLOOMBERG BARCLAYS INDICES should not be considered as
information sufficient upon which to base an investment decision. All information provided by the BLOOMBERG
BARCLAYS INDICES is impersonal and not tailored to the needs of any specific person, entity or group of persons.
Bloomberg and its affiliates express no opinion on the future or expected value of any security or other interest and do
not explicitly or implicitly recommend or suggest an investment strategy of any kind. In addition, Barclays is not the
issuer or producer of the BLOOMBERG BARCLAYS INDICES and has no responsibilities, obligations or duties to
investors in any products based on these indices. Investors in products based on the BLOOMBERG BARCLAYS
INDICES do not enter into any relationship with Barclays and Barclays does not sponsor, endorse, sell or promote,
and Barclays makes no representation regarding the advisability or use of, the BLOOMBERG BARCLAYS INDICES
or any data included therein. Customers should consider obtaining independent advice before making any financial
decisions.
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The Adviser has entered into a licensing agreement with MVIS to use each of the BDC Index, EM Aggregate Bond
Index, Floating Rate Index, Mortgage REITs Index and Treasury-Hedged High Yield Index. Each of VanEck Vectors
BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Investment Grade
Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Treasury-Hedged High Yield
Bond ETF is entitled to use its Index pursuant to a sub-licensing arrangement with the Adviser.

The Shares of VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck
Vectors Investment Grade Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF are not sponsored, endorsed, sold or promoted by MVIS. MVIS makes no
representation or warranty, express or implied, to the owners of Shares of VanEck Vectors BDC Income ETF, VanEck
Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Investment Grade Floating Rate ETF, VanEck
Vectors Mortgage REIT Income ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF or any member of
the public regarding the advisability of investing in securities generally or in the Shares of VanEck Vectors BDC
Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Investment Grade Floating
Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors Treasury-Hedged High Yield Bond
ETF particularly or the ability of the BDC Index, EM Aggregate Bond Index, Floating Rate Index, Mortgage REITs
Index and Treasury-Hedged High Yield Bond Index to track the performance of its respective securities market.
MVIS’s only relationship to the Adviser is the licensing of certain service marks and trade names and of the BDC
Index, EM Aggregate Bond Index, Floating Rate Index, Mortgage REITs Index and Treasury-Hedged High Yield
Bond Index that is determined, composed and calculated by MVIS without regard to the Adviser or the Shares of
VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors
Investment Grade Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF. MVIS has no obligation to take the needs of the Adviser or the owners of
Shares of VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck
Vectors Investment Grade Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF into consideration in determining or the BDC Index, EM Aggregate Bond
Index, Floating Rate Index, Mortgage REITs Index and Treasury-Hedged High Yield Bond Index. MVIS is not
responsible for and has not participated in the determination of the timing of, prices at, or quantities of the Shares of
VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors
Investment Grade Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF to be issued or in the determination or calculation of the equation by which
the Shares of VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF, VanEck
Vectors Investment Grade Floating Rate ETF, VanEck Vectors Mortgage REIT Income ETF and VanEck Vectors
Treasury-Hedged High Yield Bond ETF are to be converted into cash. MVIS has no obligation or liability in
connection with the administration, marketing or trading of the Shares of VanEck Vectors BDC Income ETF, VanEck
Vectors Emerging Markets Aggregate Bond ETF, VanEck Vectors Investment Grade Floating Rate ETF, VanEck
Vectors Mortgage REIT Income ETF and VanEck Vectors Treasury-Hedged High Yield Bond ETF.

MVIS DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE BDC INDEX,
EM AGGREGATE BOND INDEX, FLOATING RATE INDEX, MORTGAGE REITS INDEX AND
TREASURY-HEDGED HIGH YIELD BOND INDEX OR ANY DATA INCLUDED THEREIN AND MVIS
SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN. MVIS
MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ADVISER,
OWNERS OF SHARES OF VANECK VECTORS BDC INCOME ETF, VANECK VECTORS EMERGING
MARKETS AGGREGATE BOND ETF, VANECK VECTORS INVESTMENT GRADE FLOATING RATE ETF,
VANECK VECTORS MORTGAGE REIT INCOME ETF AND VANECK VECTORS TREASURY-HEDGED
HIGH YIELD BOND ETF, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE BDC INDEX, EM
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AGGREGATE BOND INDEX, FLOATING RATE INDEX, MORTGAGE REITS INDEX OR
TREASURY-HEDGED HIGH YIELD BOND INDEX OR ANY DATA INCLUDED THEREIN. MVIS MAKES
NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE BDC
INDEX, EM AGGREGATE BOND INDEX, FLOATING RATE INDEX, MORTGAGE REITS INDEX OR
TREASURY-HEDGED HIGH YIELD BOND INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MVIS HAVE ANY LIABILITY FOR ANY
SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN
IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

The Shares of VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF and
VanEck Vectors Mortgage REIT Income ETF are not sponsored, promoted, sold or supported in any other manner by
Solactive AG nor does Solactive AG offer any express or implicit guarantee or assurance either with regard to the
results of using the BDC Index, EM Aggregate Bond Index and Mortgage REITSs Index and/or its trade mark or its
price at any time or in any other
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respect. BDC Index, EM Aggregate Bond Index and Mortgage REITs Index are calculated and maintained by
Solactive AG. Solactive AG uses its best efforts to ensure that the BDC Index, EM Aggregate Bond Index and
Mortgage REITs Index are calculated correctly. Irrespective of its obligations towards MVIS, Solactive AG has no
obligation to point out errors in the BDC Index, EM Aggregate Bond Index and Mortgage REITs Index to third parties
including but not limited to investors and/or financial intermediaries of VanEck Vectors BDC Income ETF, VanEck
Vectors Emerging Markets Aggregate Bond ETF and VanEck Vectors Mortgage REIT Income ETF. Neither the
publication of the BDC Index, EM Aggregate Bond Index and Mortgage REITs Index by Solactive AG nor the
licensing of the BDC Index, EM Aggregate Bond Index and Mortgage REITs Index or its trade mark for the purpose
of use in connection with VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond
ETF and VanEck Vectors Mortgage REIT Income ETF constitutes a recommendation by Solactive AG to invest
capital in VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond ETF and VanEck
Vectors Mortgage REIT Income ETF nor does it in any way represent an assurance or opinion of Solactive AG with
regard to any investment in VanEck Vectors BDC Income ETF, VanEck Vectors Emerging Markets Aggregate Bond
ETF and VanEck Vectors Mortgage REIT Income ETF. Solactive AG is not responsible for fulfilling the legal
requirements concerning the accuracy and completeness of VanEck Vectors BDC Income ETF’s, VanEck Vectors
Emerging Markets Aggregate Bond ETF’s and VanEck Vectors Mortgage REIT Income ETF’s Prospectus.

VanEck Vectors Investment Grade Floating Rate ETF is not sponsored, issued or advised by Wells Fargo &
Company, Wells Fargo Securities, LLC or any of their affiliates. The VanEck Vectors US Investment Grade Floating
Rate Index is the exclusive property of MV Index Solutions GmbH (a wholly owned subsidiary of the Adviser), which
has contracted with Wells Fargo to create and maintain and with Interactive Data Pricing and Reference Data, LLC to
calculate the Floating Rate Index. Neither Wells Fargo nor Interactive Data Pricing and Reference Data, LLC
guarantees the accuracy and/or completeness of the Floating Rate Index or of any data supplied by it or its agents or
makes any warranty as to the results to be obtained from investing in the Fund or tracking the Floating Rate Index.
The Floating Rate Index is calculated by Interactive Data Pricing and Reference, LLC, which is not an adviser for or
fiduciary to the Fund, and, like Wells Fargo, is not responsible for any direct, indirect or consequential damages
associated with indicative optimized portfolio values and/or indicative intraday values. The VanEck Vectors
Investment Grade Floating Rate ETF is not sponsored, endorsed, sold or promoted by MV Index Solutions GmbH and
MYV Index Solutions GmbH makes no representation regarding the advisability of investing in the Fund.

MVIS US Treasury-Hedged High Yield Bond Index is the exclusive property of MV Index Solutions GmbH (a wholly
owned subsidiary of the Adviser), which has contracted with Interactive Data Pricing and Reference Data, LLC to
maintain and calculate the Treasury-Hedged High Yield Bond Index. Interactive Data Pricing and Reference Data,
LLC is not an adviser for or a fiduciary to any account, fund or ETF managed by Van Eck Associates Corporation and
is not responsible for any direct, indirect, or consequential damages associated with indicative optimized portfolio
values and/or indicative intraday values. VanEck Vectors Treasury-Hedged High Yield Bond ETF is not sponsored,
endorsed, sold or promoted by MV Index Solutions GmbH and MV Index Solutions GmbH makes no representation
regarding the advisability of investing in the Fund.

VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF and
VanEck Vectors International High Yield Bond ETF are not sponsored, endorsed, sold or promoted by Merrill Lynch,
Pierce, Fenner & Smith Incorporated (“Merrill Lynch”). Merrill Lynch has not passed on the legality or suitability of, or
the accuracy or adequacy of descriptions and disclosures relating to, VanEck Vectors Fallen Angel High Yield Bond
ETF and VanEck Vectors International High Yield Bond ETF nor makes any representation or warranty, express or
implied, to the owners of VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel

134



Edgar Filing: VanEck Vectors ETF Trust - Form 497

High Yield Bond ETF and VanEck Vectors International High Yield Bond ETF or any member of the public
regarding VanEck Vectors Fallen Angel High Yield Bond ETF and VanEck Vectors International High Yield Bond
ETF or the advisability of investing in VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors
Fallen Angel High Yield Bond ETF and VanEck Vectors International High Yield Bond ETF, particularly the ability
of the Emerging Markets High Yield Index, Fallen Angel Index and International High Yield Index to track
performance of any market or strategy. Merrill Lynch’s only relationship to the Adviser is the licensing of certain
trademarks and trade names and indices or components thereof. The Emerging Markets High Yield Index, Fallen
Angel Index and International High Yield Index are determined, composed and calculated by Merrill Lynch without
regard to the Adviser or VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel
High Yield Bond ETF and VanEck Vectors International High Yield Bond ETF or their shareholders. Merrill Lynch
has no obligation to take the needs of the Adviser or the shareholders of VanEck Vectors Emerging Markets High
Yield Bond ETF, VanEck Vectors Fallen Angel High Yield Bond ETF and VanEck Vectors International High Yield
Bond ETF into consideration in determining or composing the Emerging Markets High Yield Index, Fallen Angel
Index and International High Yield Index. Merrill Lynch is not responsible for and has not participated in the
determination of the timing of, prices of, or quantities of the Shares of VanEck Vectors Emerging Markets High Yield
Bond ETF, VanEck Vectors Fallen Angel
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High Yield Bond ETF and VanEck Vectors International High Yield Bond ETF to be issued or in the determination or
calculation of the equation by which the Shares of VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck
Vectors Fallen Angel High Yield Bond ETF and VanEck Vectors International High Yield Bond ETF are to be priced,
sold, purchased, or redeemed. Merrill Lynch has no obligation or liability in connection with the administration,
marketing, or trading of VanEck Vectors Emerging Markets High Yield Bond ETF, VanEck Vectors Fallen Angel
High Yield Bond ETF and VanEck Vectors International High Yield Bond ETF.

MERRILL LYNCH DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE
EMERGING MARKETS HIGH YIELD INDEX, FALLEN ANGEL INDEX, AND INTERNATIONAL HIGH
YIELD INDEX OR ANY DATA INCLUDED THEREIN AND MERRILL LYNCH SHALL HAVE NO LIABILITY
FOR ANY ERRORS, OMISSIONS, UNAVAILABILITY, OR INTERRUPTIONS THEREIN. MERRILL LYNCH
MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ADVISER,
SHAREHOLDERS OF VANECK VECTORS EMERGING MARKETS HIGH YIELD BOND ETF, VANECK
VECTORS FALLEN ANGEL HIGH YIELD BOND ETF, AND VANECK VECTORS INTERNATIONAL HIGH
YIELD BOND ETF OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE EMERGING MARKETS
HIGH YIELD INDEX, FALLEN ANGEL INDEX AND INTERNATIONAL HIGH YIELD INDEX OR ANY
DATA INCLUDED THEREIN. MERRILL LYNCH MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND
EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE, WITH RESPECT TO EMERGING MARKETS HIGH YIELD INDEX, THE FALLEN ANGEL
INDEX AND INTERNATIONAL HIGH YIELD INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT
LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MERRILL LYNCH HAVE ANY LIABILITY
FOR ANY SPECIAL, PUNITIVE, INDIRECT, INCIDENTAL, CONSEQUENTIAL DAMAGES, OR LOST
PROFITS, EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.

The BofA Merrill Lynch Diversified High Yield US Emerging Markets Corporate Plus Index, BofA Merrill Lynch US
Fallen Angel High Yield Index, BofA Merrill Lynch Global Ex-US Issuers High Yield Constrained Index and BofA
Merrill Lynch are trademarks of Merrill Lynch, Pierce, Fenner & Smith Incorporated or its affiliates and have been
licensed for use by the Adviser.

VanEck Vectors Preferred Securities ex Financials ETF is not issued, sponsored, endorsed or advised Wells Fargo.
Wells Fargo makes no representation or warranty, express or implied, to the VanEck Vectors Preferred Securities ex
Financials ETF’s investors or any member of the public regarding the advisability of investing in securities generally
or in VanEck Vectors Preferred Securities ex Financials ETF particularly or the ability of any data supplied by Wells
Fargo or the Preferred Securities Index to track financial instruments comprising the Preferred Securities Index or any
trading market. Wells Fargo’s only relationship to the Adviser is the licensing of certain trademarks and trade names of
Wells Fargo and of the data supplied by Wells Fargo that is determined, composed and calculated by Wells Fargo or a
third party index calculator, without regard to VanEck Vectors Preferred Securities ex Financials ETF or its
shareholders. Wells Fargo has no obligation to take the needs of VanEck Vectors Preferred Securities ex Financials
ETF or VanEck Vectors Preferred Securities ex Financials ETF’s shareholders into consideration when determining or
composing the data. Wells Fargo has no obligation or liability in connection with the administration, marketing or
trading of VanEck Vectors Preferred Securities ex Financials ETF.
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WELLS FARGO DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF ANY
INDEX DATA OR OTHER INFORMATION OR DATA SUPPLIED BY IT OR ANY DATA INCLUDED
THEREIN. WELLS FARGO MAKES NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE
OBTAINED BY THE ADVISER AND VANECK VECTORS PREFERRED SECURITIES EX FINANCIALS ETF,
OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE PREFERRED SECURITIES INDEX AND
OTHER DATA SUPPLIED BY WELLS FARGO OR ANY DATA INCLUDED THEREIN. WELLS FARGO
MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE
PREFERRED SECURITIES INDEX OR OTHER DATA SUPPLIED BY WELLS FARGO OR ANY DATA
INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL WELLS
FARGO HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL
DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
NYSE ARCA IS NOT AFFILIATED WITH THE ADVISER OR WELLS FARGO AND DOES NOT APPROVE,
ENDORSE, REVIEW OR RECOMMEND WELLS FARGO, VANECK OR VANECK VECTORS PREFERRED
SECURITIES EX FINANCIALS ETF.

VanEck Vectors Preferred Securities ex Financials ETF is based on the Wells Fargo® Hybrid and Preferred Securities
ex Financials Index and the values of such Wells Fargo® Hybrid and Preferred Securities ex Financials Index are
derived from sources deemed reliable, but NYSE Arca and its suppliers do not guarantee the correctness or
completeness of the Wells Fargo® Hybrid and Preferred Securities ex Financials Index, its values or other information
furnished in connection with the Wells
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Fargo® Hybrid and Preferred Securities ex Financials Index. NYSE ARCA MAKES NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM THE USE OF
THE PREFERRED SECURITIES INDEX, TRADING BASED ON THE PREFERRED SECURITIES INDEX, OR
ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE TRADING OF THE ADVISER’S PRODUCTS,
OR FOR ANY OTHER USE. WELLS FARGO AND NYSE ARCA MAKE NO WARRANTIES, EXPRESS OR
IMPLIED, AND HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE PREFERRED SECURITIES
INDEX OR ANY DATA INCLUDED THEREIN.

The Adviser has entered into a licensing agreement with China Central Depository & Clearing Co., Ltd. (“CCDC”) to
use the ChinaBond China High Quality Bond Index (the “CBON Index”). VanEck Vectors ChinaAMC China Bond ETF
is entitled to use the CBON Index pursuant to a sub-licensing arrangement with the Adviser.

The CBON Index is compiled and calculated constructed and maintained by CCDC. All copyright in the CBON Index
values and constituent list vests in CCDC, to which all index indicator data and all index constituent data shall belong.
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APPENDIX A

VANECK PROXY VOTING POLICIES

VanEck (the “Adviser”) has adopted the following policies and procedures which are reasonably designed to ensure that
proxies are voted in a manner that is consistent with the best interests of its clients in accordance with its fiduciary
duties and Rule 206(4)-6 under the Investment Advisers Act of 1940. When an adviser has been granted proxy voting
authority by a client, the adviser owes its clients the duties of care and loyalty in performing this service on their

behalf. The duty of care requires the adviser to monitor corporate actions and vote client proxies. The duty of loyalty
requires the adviser to cast the proxy votes in a manner that is consistent with the best interests of the client.

Rule 206(4)-6 also requires the Adviser to disclose information about the proxy voting procedures to its clients and to
inform clients how to obtain information about how their proxies were voted. Additionally, Rule 204-2 under the
Advisers Act requires the Adviser to maintain certain proxy voting records.

An adviser that exercises voting authority without complying with Rule 206(4)-6 will be deemed to have engaged in a
“fraudulent, deceptive, or manipulative” act, practice or course of business within the meaning of Section 206(4) of the
Advisers Act.

The Adviser intends to vote all proxies in accordance with applicable rules and regulations, and in the best interests of
clients without influence by real or apparent conflicts of interest. To assist in its responsibility for voting proxies and
the overall voting process, the Adviser has engaged an independent third party proxy voting specialist, Glass Lewis &
Co., LLC. The services provided by Glass Lewis include in-depth research, global issuer analysis, and voting
recommendations as well as vote execution, reporting and recordkeeping.

Resolving Material Conflicts of Interest

When a material conflict of interest exists, proxies will be voted in the following manner:

1. Strict adherence to the Glass Lewis guidelines, or

2.The potential conflict will be disclosed to the client:

a.with a request that the client vote the proxy,
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b. with a recommendation that the client engage another party to determine how the proxy should be voted or

. if the foregoing are not acceptable to the client, disclosure of how VanEck intends to vote and a written consent to
“that vote by the client.

Any deviations from the foregoing voting mechanisms must be approved by the Chief Compliance Officer with a
written explanation of the reason for the deviation.

A material conflict of interest means the existence of a business relationship between a portfolio company or an
affiliate and the Adviser, any affiliate or subsidiary, or an “affiliated person” of a VanEck mutual fund. Examples of
when a material conflict of interest exists include a situation where the adviser provides significant investment
advisory, brokerage or other services to a company whose management is soliciting proxies; an officer of the Adviser
serves on the board of a charitable organization that receives charitable contributions from the portfolio company and
the charitable organization is a client of the Adviser; a portfolio company that is a significant selling agent of the
Adpviser’s products and services solicits proxies; a broker-dealer or insurance company that controls 5% or more of the
Adpviser’s assets solicits proxies; the Adviser serves as an investment adviser to the pension or other investment
account of the portfolio company; the Adviser and the portfolio company have a lending relationship. In each of these
situations voting against management may cause the Adviser a loss of revenue or other benefit.
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Client Inquiries

All inquiries by clients as to how the Adviser has voted proxies must immediately be forwarded to Portfolio
Administration.

Disclosure to Clients:

1. Notification of Availability of Information

Client Brochure - The Client Brochure or Part I of Form ADV will inform clients that they can obtain information

a from the Adviser on how their proxies were voted. The Client Brochure or Part II of Form ADV will be mailed to
“each client annually. The Legal Department will be responsible for coordinating the mailing with Sales/Marketing
Departments.

2. Auvailability of Proxy Voting Information

. At the client’s request or if the information is not available on the Adviser’s website, a hard copy of the account’s
‘proxy votes will be mailed to each client.

Recordkeeping Requirements

VanEck will retain the following documentation and information for each matter relating to a portfolio security with
‘respect to which a client was entitled to vote:

a. proxy statements received;
b. identifying number for the portfolio security;
C. shareholder meeting date;
d. brief identification of the matter voted on;
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€. whether the vote was cast on the matter;

f. how the vote was cast (e.g., for or against proposal, or abstain; for or withhold regarding election of directors);

g. records of written client requests for information on how the Adviser voted proxies on behalf of the client;

a copy of written responses from the Adviser to any written or oral client request for information on how the
h. Adviser voted proxies on behalf of the client; and any documents prepared by the Adviser that were material to the
decision on how to vote or that memorialized the basis for the decision, if such documents were prepared.

Copies of proxy statements filed on EDGAR, and proxy statements and records of proxy votes maintained with a
2.third party (i.e., proxy voting service) need not be maintained. The third party must agree in writing to provide a
copy of the documents promptly upon request.

If applicable, any document memorializing that the costs of voting a proxy exceed the benefit to the client or any
“other decision to refrain from voting, and that such abstention was in the client’s best interest.

Proxy voting records will be maintained in an easily accessible place for five years, the first two at the office of the
4. Adviser. Proxy statements on file with EDGAR or maintained by a third party and proxy votes maintained by a third
party are not subject to these particular retention requirements.
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Voting Foreign Proxies

At times the Adviser may determine that, in the best interests of its clients, a particular proxy should not be voted.
This may occur, for example, when the cost of voting a foreign proxy (translation, transportation, etc.) would exceed
the benefit of voting the proxy or voting the foreign proxy may cause an unacceptable limitation on the sale of the
security. Any such instances will be documented by the Portfolio Manager and reviewed by the Chief Compliance
Officer.

Securities Lending

Certain portfolios managed by the Adviser participate in securities lending programs to generate additional revenue.
Proxy voting rights generally pass to the borrower when a security is on loan. The Adviser will use its best efforts to
recall a security on loan and vote such securities if the Portfolio Manager determines that the proxy involves a
material event.

Proxy Voting Policy

The Adviser has reviewed the Glass Lewis Proxy Guidelines (“Guidelines”) and has determined that the Guidelines are
consistent with the Adviser’s proxy voting responsibilities and its fiduciary duty with respect to its clients. The Adviser
will review any material amendments to the Guidelines.

While it is the Adviser’s policy to generally follow the Guidelines, the Adviser retains the right, on any specific proxy,
to vote differently from the Guidelines, if the Adviser believes it is in the best interests of its clients. Any such
exceptions will be documented by the Adviser and reviewed by the Chief Compliance Officer.

The portfolio manager or analyst covering the security is responsible for making proxy voting decisions. Portfolio
Administration, in conjunction with the portfolio manager and the custodian, is responsible for monitoring corporate
actions and ensuring that corporate actions are timely voted.
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Guidelines Introduction

Glass Lewis evaluates these guidelines on an ongoing basis and formally updates them on an annual basis. This year
we’ve made noteworthy revisions in the following areas, which are summarized below but discussed in greater detail
in the relevant section of this document:

SUMMARY OF CHANGES FOR THE 2016 UNITED STATES POLICY GUIDELINES

CONFLICTING MANAGEMENT AND SHAREHOLDER PROPOSALS

We have outlined our approach to analyzing and determining whether to support conflicting management and
shareholder proposals. Specifically, we will consider the following:

. The nature of the underlying issue;

The benefit to shareholders from implementation of the proposal;

The materiality of the differences between the terms of the shareholder proposal and management proposal;

The appropriateness of the provisions in the context of a company’s shareholder base, corporate structure and other
relevant circumstances; and

A company’s overall governance profile and, specifically, its responsiveness to shareholders as evidenced by a
company’s response to previous shareholder proposals and its adoption of progressive shareholder rights provisions
(see p. 22).

EXCLUSIVE FORUM PROVISIONS

We have refined our approach to companies that include exclusive forum provisions in their governing documents in
connection with an initial public offering. Specifically, we will no longer recommend that shareholders vote against
the chairman of the nominating and governance committee in such situations. Instead, we will weigh the presence of
an exclusive forum provision in a newly-public company’s bylaws in conjunction with other provisions that we believe
will unduly limit shareholder rights such as supermajority vote requirements, a classified board or a fee-shifting

bylaw. However, our policy to recommend voting against the chairman of the nominating and governance committee
when a company adopts an exclusive forum provision without shareholder approval outside of a spin-off, merger or
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IPO will not change.

ENVIRONMENTAL AND SOCIAL RISK OVERSIGHT

We have codified our policy regarding our view of the responsibilities of directors for oversight of environmental and
social issues. The codification provides more clarity about instances when we may consider recommending
shareholders vote against directors for lapses in environmental and social risk management at companies (see p. 15).

NOMINATING COMMITTEE PERFORMANCE

We have revised the guidelines to clarify that we may consider recommending shareholders vote against the chair of
the nominating committee where the board’s failure to ensure the board has directors with relevant experience, either
through periodic director assessment or board refreshment, has contributed to a company’s poor performance (see p.

13).
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DIRECTOR OVERBOARDING POLICY

Glass Lewis recognizes that the time directors are devoting to their board obligations has increased in recent years.
That, coupled with increased investor scrutiny of directors’ commitments, has resulted in directors serving on fewer
boards. Therefore, in 2016 Glass Lewis will closely review director board commitments and may note as a concern
instances of directors serving on more than five total boards, for directors who are not also executives, and more than
two total boards for a director who serves as an executive of a public company. Our voting recommendations in 2016,
however, will be continue to be based on our existing thresholds of three total boards for a director who serves as an
executive of a public company and six total boards for directors who are not public company executives (see p. 15).
Beginning in 2017, Glass Lewis will generally recommend voting against a director who serves as an executive
officer of any public company while serving on a total of more than two public company boards and any other director
who serves on a total of more than five public company boards.

COMPENSATION UPDATES

We have added additional information to our discussion of one-time and transitional awards to highlight some of the
specific factors we evaluate in considering these awards as well as our expectations regarding the relevant disclosure.
We have also added minor clarifications regarding our analysis of equity compensation plans.

151



Edgar Filing: VanEck Vectors ETF Trust - Form 497

I. A Board of Directors that Serves Shareholder Interest

ELECTION OF DIRECTORS

The purpose of Glass Lewis’ proxy research and advice is to facilitate shareholder voting in favor of governance
structures that will drive performance, create shareholder value and maintain a proper tone at the top. Glass Lewis
looks for talented boards with a record of protecting shareholders and delivering value over the medium- and
long-term. We believe that a board can best protect and enhance the interests of shareholders if it is sufficiently
independent, has a record of positive performance, and consists of individuals with diverse backgrounds and a breadth
and depth of relevant experience.

INDEPENDENCE

The independence of directors, or lack thereof, is ultimately demonstrated through the decisions they make. In
assessing the independence of directors, we will take into consideration, when appropriate, whether a director has a
track record indicative of making objective decisions. Likewise, when assessing the independence of directors we will
also examine when a director’s track record on multiple boards indicates a lack of objective decision-making.
Ultimately, we believe the determination of whether a director is independent or not must take into consideration both
compliance with the applicable independence listing requirements as well as judgments made by the director.

We look at each director nominee to examine the director’s relationships with the company, the company’s executives,
and other directors. We do this to evaluate whether personal, familial, or financial relationships (not including director
compensation) may impact the director’s decisions. We believe that such relationships make it difficult for a director to
put shareholders’ interests above the director’s or the related party’s interests. We also believe that a director who owns
more than 20% of a company can exert disproportionate influence on the board, and therefore believe such a director’s
independence may be hampered, in particular when serving on the audit committee.

Thus, we put directors into three categories based on an examination of the type of relationship they have with the
company:

Independent Director — An independent director has no material financial, familial or other current relationships with
the company, its executives, or other board members, except for board service and standard fees paid for that service.
Relationships that existed within three to five years! before the inquiry are usually considered “current” for purposes of
this test.
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Affiliated Director — An affiliated director has, (or within the past three years, had) a material financial, familial or
other relationship with the company or its executives, but is not an employee of the company.2 This includes directors
whose employers have a material financial relationship with the company.? In addition, we view a director who either
owns or controls 20% or more of the company’s voting stock, or is an employee or affiliate of an entity that controls
such amount, as an affiliate.

1 NASDAQ originally proposed a five-year look-back period but both it and the NYSE ultimately settled on a
three-year look-back prior to finalizing their rules. A five-year standard is more appropriate, in our view, because we
believe that the unwinding of conflicting relationships between former management and board members is more likely
to be complete and final after five years. However, Glass Lewis does not apply the five-year look-back period to
directors who have previously served as executives of the company on an interim basis for less than one year.

2 If a company does not consider a non-employee director to be independent, Glass Lewis will classify that director as
an affiliate.

3 We allow a five-year grace period for former executives of the company or merged companies who have consulting
agreements with the surviving company. (We do not automatically recommend voting against directors in such cases
for the first five years.) If the consulting agreement persists after this five-year grace period, we apply the materiality
thresholds outlined in the definition of “material.”

4 This includes a director who serves on a board as a representative (as part of his or her basic responsibilities) of an
investment firm with greater than 20% ownership. However, while we will generally consider him/her to be affiliated,
we will not recommend voting against unless (i) the investment firm has disproportionate board representation or (ii)
the director serves on the audit committee.
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We view 20% shareholders as affiliates because they typically have access to and involvement with the management
of a company that is fundamentally different from that of ordinary shareholders. More importantly, 20% holders may
have interests that diverge from those of ordinary holders, for reasons such as the liquidity (or lack thereof) of their
holdings, personal tax issues, etc.

Glass Lewis applies a three-year look back period to all directors who have an affiliation with the company other than
former employment, for which we apply a five-year look back.

Definition of “Material”: A material relationship is one in which the dollar value exceeds:

$50,000 (or where no amount is disclosed) for directors who are paid for a service they have agreed to perform for the
company, outside of their service as a director, including professional or other services; or

$120,000 (or where no amount is disclosed) for those directors employed by a professional services firm such as a law
firm, investment bank, or consulting firm and the company pays the firm, not the individual, for services.> This dollar

{imit would also apply to charitable contributions to schools where a board member is a professor; or charities where a
director serves on the board or is an executive;® and any aircraft and real estate dealings between the company and the
director’s firm; or

1% of either company’s consolidated gross revenue for other business relationships (e.g., where the director is an
executive officer of a company that provides services or products to or receives services or products from the
company).’

Definition of “Familial”: Familial relationships include a person’s spouse, parents, children, siblings, grandparents,
uncles, aunts, cousins, nieces, nephews, in-laws, and anyone (other than domestic employees) who shares such
person’s home. A director is an affiliate if: i) he or she has a family member who is employed by the company and
receives more than $120,000 in annual compensation; or, ii) he or she has a family member who is employed by the
company and the company does not disclose this individual’s compensation.

Definition of “Company”’: A company includes any parent or subsidiary in a group with the company or any entity that
merged with, was acquired by, or acquired the company.

Inside Director — An inside director simultaneously serves as a director and as an employee of the company. This
category may include a chairman of the board who acts as an employee of the company or is paid as an employee of
the company. In our view, an inside director who derives a greater amount of income as a result of affiliated
transactions with the company rather than through compensation paid by the company (i.e., salary, bonus, etc. as a
company employee) faces a conflict between making decisions that are in the best interests of the company versus
those in the director’s own best interests. Therefore, we will recommend voting against such a director.
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Additionally, we believe a director who is currently serving in an interim management position should be considered
an insider, while a director who previously served in an interim management position for less than one year and is no
longer serving in such capacity is considered independent. Moreover, a director who previously served in an interim
management position for over one year and is no longer serving in such capacity is considered an affiliate for five
years following the date of his/her resignation or departure from the interim management position.

5 We may deem such a transaction to be immaterial where the amount represents less than 1% of the firm’s annual
revenues and the board provides a compelling rationale as to why the director’s independence is not affected by the
relationship.

6 We will generally take into consideration the size and nature of such charitable entities in relation to the company’s
size and industry along with any other relevant factors such as the director’s role at the charity. However, unlike for
other types of related party transactions, Glass Lewis generally does not apply a look-back period to affiliated
relationships involving charitable contributions; if the relationship between the director and the school or charity
ceases, or if the company discontinues its donations to the entity, we will consider the director to be independent.

7 This includes cases where a director is employed by, or closely affiliated with, a private equity firm that profits from
an acquisition made by the company. Unless disclosure suggests otherwise, we presume the director is affiliated.
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