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o when declared effective pursuant to section 8(c)
Calculation of Registration Fee under the Securities Act of 1933

Title of Securities Being Amount Being Registered Proposed Maximum Proposed Aggregate Amount of Registration
Registered @))] Offering Price Per Unit (1) Maximum Offering Price Fee
(1
Common Shares 100,000 $8.60 $860,000 $47.99
Subscription Rights - - - -

(1) Estimated solely for the purpose of calculating the registration fee as required by Rule 457(c) under the Securities Act, based upon the
average of the high and low sales prices reported on the New York Stock Exchange consolidated reporting system of $8.60 on April 15, 2009.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its effective date until the
Registrant shall file a further amendment which specifically states this Registration Statement shall thereafter become effective in accordance
with Section 8(a) of the Securities Act of 1933 or until the Registration Statement shall become effective on such dates as the Commission,
acting pursuant to said Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities until the registration statement filed
with the Securities and Exchange Commission is effective. This prospectus is not an offer to sell these securities and is not soliciting an offer
to buy these securities in any state where the offer is not permitted.

PIONEER HIGH INCOME TRUST
Preliminary Prospectus

Subject to Completion, Dated [ 1, 2009

[ ] Common Shares

Issuable Upon Exercise of Rights to Subscribe for Such Common Shares

Pioneer High Income Trust (the “Fund”) is issuing transferable rights (the “Rights”) to its shareholders of record as of [ 1, 2009 (the “Record
Date”). These Rights will allow shareholders and other persons who obtain Rights from shareholders (such shareholders and other persons
together, “Rightholders”) to subscribe to new common shares of beneficial interest, no par value, of the Fund (“Shares”) in an aggregate amount of
approximately [ ] Shares (the “Offer”). For every [__] Rights that you receive, you may buy one new common share of the Fund
([__]-for-[__]). You will receive [__] Right for each whole share you own on the Record Date. If you receive less than [__] Rights in total, you
will be entitled to buy one new share. Rightholders who fully exercise their Rights may purchase shares not acquired by other Rightholders in

this offering, subject to the limitations and the allotment as described in this prospectus (the “Over-Subscription Privilege”).

The Rights are transferable and will be listed for trading on the New York Stock Exchange (the “NYSE”) under the symbol [___ ] during the
course of the Offer.

The Fund’s Shares are listed, and the Shares issued in this Offer will be listed, on the NYSE under the symbol “PHT.” On [ 1, 2009, the last
reported net asset value per share of the Fund’s common shares was $[___] and the last reported sales price of a Share on the NYSE on that date
was $[___].

The subscription price per Share will be the [greater/lesser] of: (i) [__]% of the net asset value (“NAV”) per share of the Fund on [ 1, 2009
(the “Expiration Date”) or (ii) [__]% of the volume weighted average share price of the Fund on the NYSE on the Expiration Date and the [__]
preceding business days (the “Subscription Price”).

The Offer will expire at 5:00 p.m., Eastern time, on [ 1, 2009, unless extended as described in this prospectus. Rightholders who
choose to exercise their Rights will not know the Subscription Price at the time they exercise their Rights.

If you do not exercise your Rights, you will, upon the completion of the Offer, own a smaller proportional interest in the Fund than you do now.
In addition, because the Subscription Price per common share may be less than the then current NAV per common share, the completion of the
Offer may result in an immediate dilution of the net asset value per common share for all existing shareholders. Such dilution could be
substantial. If such dilution occurs, shareholders will experience a decrease in the net asset value per common share held by them, irrespective of
whether they exercise all or any portion of their Rights. The distribution to shareholders of transferable Rights, which may themselves have
intrinsic value, will afford such shareholders the potential of receiving cash payment upon the sale of the Rights, receipt of which may be viewed
as partial compensation for the potential economic dilution of their interests. The Fund cannot state precisely the extent of this dilution because
the Fund does not know what the NAV will be when the Offer expires, how many Rights will be exercised or the exact expenses of the Offer.
Volatility in the market price of shares of the Fund may increase or decrease during the Offer. No assurance
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can be given that a market for the Rights will develop, or as to the value, if any, that the Rights will have. For further information on the effects
of dilution. See “Special Considerations and Risk Factors” on page [__].

The Fund is a diversified, closed-end management investment company with a leveraged capital structure. The Fund’s primary investment
objective is a high level of current income. The Fund may, as a secondary objective, also seek capital appreciation to the extent consistent with
its primary investment objective.

Normally, the Fund invests at least 80% of its assets (net assets plus borrowing for investment purposes) in below investment grade (“high yield”)
debt securities, loans and preferred stocks. These securities are rated Ba or lower by Moody’s Investors Service, Inc. (“Moody’s”) or BB or lower by
Standard & Poor’s Ratings Group (“S&P”) or are unrated securities of comparable quality as determined by Pioneer Investment Management, Inc.

(“Pioneer”), the Fund’s investment adviser. See “Investment Objectives and Principal Investment Strategies” on page [__].

The Fund’s Shares do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other insured depository
institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any other governmental
agency.

Before buying Shares of the Fund, you should read the discussion of the material risks of investing in the Fund under “Special
Considerations and Risk Factors” beginning on page [__]. Certain of these risks are summarized in “Prospectus Summary -- Special
Considerations and Risk Factors” beginning on page [__].

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

Estimated Subscription Price  Sales Load Estimated Proceeds to the
(H Fund (2)

Per Common Share ............... | None $[__]

Total Maximum (3) ............... $[__1 None $[_1]

(1) This is an estimated price. The actual Subscription Price will be determined as set forth above on the Expiration Date.
(2) Before deduction of expenses related to the Offer incurred by the Fund, which are estimated at approximately $[ 1.
(3) Assumes all Rights offered are exercised at the Estimated Subscription Price.

Because the Fund’s investments will be concentrated in high yield securities, it will be subject to the risks of such securities. Below investment
grade securities are commonly referred to as “junk bonds” and are considered speculative with respect to the issuer’s capacity to pay interest and
repay principal. They involve greater risk of loss, are subject to greater price volatility and are less liquid, especially during periods of economic
uncertainty or change, than higher rated debt securities. See “Special Considerations and Risk Factors — Risks of Investing in the Fund.”

The Fund currently employs financial leverage in the form of auction rate cumulative preferred shares (“Auction Preferred Shares”), and past
auctions for the Auction Preferred Shares have failed. Accordingly, it will be difficult to increase financial leverage following the Offer through
the issuance of additional preferred shares, although the Fund may employ leverage through other means. A reduction in the extent of leverage
employed through Auction Preferred Shares will reduce the benefits associated with such leverage to the Fund’s common shareholders, including
enhancement of income or return. See “Special Considerations and Risk Factors” on page [__].
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Please read this prospectus carefully before investing and keep it for future reference. It contains important information that a prospective
investor ought to know before investing in the Fund. A Statement of Additional Information (“SAI”), dated [ 1, 2009, containing additional
information about the Fund has been filed with the Securities and Exchange Commission (“SEC”) and is incorporated by reference in its entirety
into this prospectus. A Table of Contents for the SAI is set forth on page [__] of this prospectus. A copy of the SAI can be obtained without
charge by writing to the Fund at [ ], by calling 1-800-225-6292, or from the SEC’s website at http://www.sec.gov. Copies of the Fund’s
Annual Report and Semi-Annual Report may be obtained upon request by writing to the Fund, by calling 1-800-225-6292, or by visiting the

Fund’s website at www.pioneerinvestments.com.[All questions and inquiries relating to the Offer should be directed to the Information Agent,
[Name], [Address], at [Telephone Number].]
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CAUTIONARY NOTICE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus and the SAI contain “forward-looking statements.” Forward-looking statements can be identified by the words “may,” “will,” “intend,”
“expect,” “estimate,” “continue,” “plan,” “anticipate,” and similar terms and the negative of such terms. By their nature, all forward-looking statements
involve risks and uncertainties, and actual results could differ materially from those contemplated by the forward-looking statements. Several

factors that could materially affect the Fund’s actual results are the performance of the portfolio of securities the Fund holds, the conditions in the

U.S. and international financial and other markets, the price at which the Fund’s shares will trade in the public markets and other factors

discussed in the Fund’s periodic filings with the SEC.

9 < 29 . 9

Actual results could differ materially from those projected or assumed in the forward-looking statements. The Fund’s future financial condition
and results of operations, as well as any forward-looking statements, are subject to change and are subject to inherent risks and uncertainties,
such as those disclosed in the “Special Considerations and Risk Factors” section of this prospectus. All forward-looking statements contained or
incorporated by reference in this prospectus are made as of the date of this prospectus. Except for the Fund’s ongoing obligations under the
federal securities laws, the Fund does not intend, and it undertakes no obligation, to update any forward-looking statement.

Currently known risk factors that could cause actual results to differ materially from the Fund’s expectations include, but are not limited to, the
factors described in the “Special Considerations and Risk Factors” section of this prospectus. You are urged to review carefully that section for a
more complete discussion of the risks of an investment in the Fund’s common shares.
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PROSPECTUS SUMMARY

This summary highlights some information that is described more fully elsewhere in this prospectus. It may not contain all of the information
that is important to you. To understand the Offer fully, you should read the entire document carefully, including the “Special Considerations and
Risk Factors” section.

Purpose of the Offer The Fund is issuing Rights to purchase common shares of the Fund (“Shares”) at the Subscription Price.
The Fund’s Board of Trustees has determined that the Offer would be in the best interest of the Fund
and its shareholders to increase the assets of the Fund in order to more fully take advantage of current
and prospective investment opportunities consistent with the Fund’s investment objectives. The Board
also noted that an increase in the assets of the Fund may lower the Fund’s expense ratio slightly by
spreading the Fund’s fixed costs over a larger asset base. In addition, the Board noted that an increase
in the number of outstanding Shares could increase liquidity on the NYSE, where the Fund’s common
shares are traded. See “The Offer -- Purpose of the Offer.”

The Offer The Fund is issuing to its common shareholders of record, as of the close of business on [ 1,

2009 (the “Record Date”), transferable rights (“Rights”) to subscribe for an aggregate of approximately
[__] shares of beneficial interest of the Fund (“Shares”), no par value per share (the “Offer”). Each
shareholder will receive [__] Right for each whole share held by the shareholder as of the Record

Date. Such shareholders may transfer Rights to other persons. Existing shareholders of the Fund who
retain all or part of their Rights and persons acquiring Rights from such shareholders are together
referred to as “Rightholders.” For every [__] Rights that are held by a Rightholder, the Rightholder may
subscribe for one new Share of the Fund ([__]-for-[__]). No fractional Shares will be issued. If a
shareholder receives less than [__] Rights in total, that shareholder will be entitled to subscribe for

one new Share. The Right to acquire Shares during the Subscription Period (defined below) is

referred to as the “Primary Subscription.”

If a Rightholder exercises all of the Rights it received in the Primary Subscription, that Rightholder
also may subscribe for Shares which were not otherwise subscribed for by others in the Primary
Subscription pursuant to the Over-Subscription Privilege.

A Rightholder may elect to sell his or her Rights. Assuming a market for the Rights develops, the
Rights may be purchased and sold through usual brokerage channels until [ 1, 2009 (or, if the
Offer is extended, until a comparable number of business days before the final Expiration Date). In
such case, a Rightholder will need to instruct his or her broker to sell any unexercised Rights in time
for the broker to execute the transaction by the close of trading on [ 1, 2009, or provide
instructions to the Subscription Agent by 4 p.m. on [ 1, 2009 to sell any unexercised Rights.

The Rights will be traded on the NYSE under the symbol [ ] during the course of the Offer. The
Fund will use its best efforts to ensure that an adequate trading market for the Rights will exist but
there is no assurance that a market for the Rights will develop. Trading in the Rights on the NYSE
may be conducted until and including the close of trading on the last NYSE trading day prior to the
Expiration Date. See “The Offer.”
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How to Obtain Subscription
Information

How to Subscribe

Federal Income Tax
Consequences

Edgar Filing: PIONEER HIGH INCOME TRUST - Form N-2

The subscription price per Share will be the [greater/lesser] of: (i) [__]% of the net asset value (“NAV”)
per share of the Fund on [ 1, 2009 (the “Expiration Date”) or (ii) [__]% of the volume weighted
average share price of the Fund on the NYSE on the Expiration Date and the [__] preceding business
days (the “Subscription Price”). See “The Offer -- The Subscription Price.”

Rights may be exercised at any time during the subscription period (the “Subscription Period”), which
starts on [ 1, 2009 and ends at 5:00 p.m., Eastern time, on [____], 2009. See “The Offer -- Terms
of the Offer.”

If a Rightholder subscribes for the maximum number of Shares to which he or she is entitled, the
Rightholder may subscribe for Shares which were not otherwise subscribed for through the Primary
Subscription by other Rightholders. Shares acquired pursuant to the Over-Subscription Privilege are
subject to allotment. See “The Offer -- Over-Subscription Privilege.”

The costs of the Offer, which are estimated to be $[ 1, will be borne by the Fund.

The Fund will suspend the Offer until it amends this prospectus if, after the effective date of this
prospectus, the Fund’s NAV declines more than [__]% from its NAV as of the effective date. In such
event, the Fund will notify Rightholders of any such decline and permit Rightholders to cancel the
exercise of their Rights. Rightholders will have their payment for additional Shares returned to them
if they opt to cancel the exercise of their Rights. See “The Offer -- Notice of NAV Decline.”

® Contact your broker, banker or trust company.

® [Contact [ ] (the “Information Agent”) at [ 1.
Except as described under Foreign Restrictions, you may subscribe in one of two ways:

® Complete and sign the subscription certificate (“Subscription Certificate”). Mail it in the envelope

provided or deliver the completed and signed Subscription Certificate by the Expiration Date to
[ ] (the “Subscription Agent”).

® Contact your broker, banker or trust company, which can arrange, on your behalf, to guarantee
delivery of a properly completed and executed Subscription Certificate, pursuant to a notice of
guaranteed delivery (“Notice of Guaranteed Delivery”), to the Subscription Agent by the Expiration
Date. See “The Offer -- Exercise of Rights” and “The Offer -- Payment for Shares.”

For federal income tax purposes, neither the receipt nor the exercise of the Rights will result in
taxable income to Rightholders. You will not recognize a taxable loss if your Rights expire without
being exercised. However, a sale of the Rights (or of Shares obtained by exercising the Rights)
generally will result in the recognition of taxable income or loss. See “The Offer -- Certain Federal
Income Tax Consequences of the Offer.”

10
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Foreign Restrictions
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Subscription Certificates and Payment for Shares due**
Notice of Guaranteed Delivery due

Payment for Guarantees of Delivery due

Confirmation mailed to participant

Final payment for Shares***
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The net proceeds of the Offer, assuming all Shares are sold, is estimated to be $[ ]. The Fund

will invest the proceeds of the Offer in accordance with the Fund’s investment objective and policies.

Pioneer Investment Management, Inc., the Fund’s investment adviser (‘“Pioneer”), anticipates that
investment of the proceeds will occur shortly after their receipt by the Fund, depending on market
conditions and the availability of appropriate investments. To the extent there is any delay in
investing the proceeds of the Offer, the Fund may invest in U.S. government securities or
high-quality, short-term money market instruments, cash or cash equivalents, pending investment of
the proceeds. See “Use of Proceeds.”

The Rights are transferable and will be listed for trading on the NYSE under the symbol [ ]
during the course of the offering. The Fund’s outstanding common shares are listed, and the Shares
issued in this Offer will be listed, on the NYSE under the symbol “PHT.”

Subscription Certificates will not be mailed to shareholders whose record addresses are outside the
United States. Foreign shareholders will receive written notice of the Offer as set forth in this
prospectus. See “The Offer -- Foreign Restrictions.”

1,2009
1,2009 to [
1,2009
1,2009
1,2009
1,2009
1,2009

1,2009

[
[
[
[
[
[
[
[

* Unless the Offer is extended.
*# A Rightholder exercising Rights must deliver the (i) a Subscription Certificate or (ii) a Notice of Guarantee
Delivery by the Expiration Date.

*#*% Additional amount due (in the event the Subscription Price exceeds the Estimated Subscription Price).
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The Fund was organized as a trust under the laws of the State of Delaware on January 30,
2002, and it is registered under the Investment Company Act of 1940, as amended (the

“1940 Act”). The Fund has been engaged in business as a diversified, closed-end management
investment company since April 30, 2002, when it completed an initial public offering of
24,000,000 common shares of beneficial interest, par value $0.00 per share. The Fund

issued 2,000,000 common shares on May 14, 2002 and 600,000 common shares on June 10,
2002 pursuant to an over-allotment provision. The Fund’s common shares are traded on the
NYSE under the symbol “PHT.” As of [ ], 2009, the Fund’s NAV was $[ ] and the
Fund’s last reported sale price was $[ ]. On July 12, 2002, the Fund issued 2,020 shares
of Series M Auction Preferred Shares and 2,020 shares of Series W Auction Preferred
Shares, par value $0.0001 per share. On [ 1, 2003, the Fund issued [2,000] shares of
Series TH Auction Preferred Shares, par value $0.0001 per share. See “The Fund.”

12
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Investment Objectives and
Principal Investment
Strategies

Edgar Filing: PIONEER HIGH INCOME TRUST - Form N-2

The Fund’s primary investment objective is a high level of current income. The Fund may,
as a secondary objective, also seek capital appreciation to the extent consistent with its
primary investment objective.

Normally, the Fund invests at least 80% of its assets (net assets plus borrowing for
investment purposes) in below investment grade (“high yield”) debt securities, loans and
preferred stocks. These securities are rated Ba or lower by Moody’s Investors Service, Inc.
(“Moody’s”) or BB or lower by Standard & Poor’s (“S&P”) or are unrated securities of
comparable quality as determined by Pioneer, the Fund’s investment adviser. The Fund may
invest in high yield securities of any rating, including securities that are in default at the
time of purchase. Debt securities rated below investment grade are commonly referred to as
“junk bonds” and are considered speculative with respect to the issuer’s capacity to pay
interest and repay principal. They involve greater risk of loss, may be more difficult to
value, are subject to greater price volatility and are less liquid, especially during periods of
economic uncertainty or change, than higher rated debt securities. The Fund’s investments in
high yield securities may have fixed or variable principal payments and all types of interest
rate and dividend payment and reset terms, including fixed rate, adjustable rate, zero
coupon, contingent, deferred, payment in kind and auction rate features. The Fund invests
in securities with a broad range of maturities.

Convertible Securities. The Fund’s investments in fixed income securities may include
bonds and preferred stocks that are convertible into the equity securities of the issuer. The
Fund will not invest more than 50% of its total assets in convertible instruments. Depending
upon the relationship of the conversion price to the market value of the underlying
securities, convertible securities may trade more like equity securities than debt
instruments.

Corporate Loans. The Fund may invest a portion of its assets in loan participations and
other direct claims against a borrower. The corporate loans in which the Fund invests
primarily consist of direct obligations of a borrower and may include debtor in possession
financings pursuant to Chapter 11 of the U.S. Bankruptcy Code, obligations of a borrower
issued in connection with a restructuring pursuant to Chapter 11 of the U.S. Bankruptcy
Code, leveraged buy-out loans, leveraged recapitalization loans, receivables purchase
facilities, and privately placed notes. The Fund may invest in a corporate loan at origination
as a co-lender or by acquiring in the secondary market participations in, assignments of or
novations of a corporate loan. By purchasing a participation, the Fund acquires some or all
of the interest of a bank or other lending institution in a loan to a corporate or government
borrower.

Distressed Securities. The Fund may invest up to 10% of its total assets in distressed
securities, including corporate loans, which are the subject of bankruptcy proceedings or
otherwise in default as to the repayment of principal and/or payment of interest at the time
of acquisition by the Fund or are rated in the lower rating categories (Ca or lower by
Moody’s or CC or lower by S&P) or which are unrated investments considered by Pioneer
to be of comparable quality. An investment in distressed securities is speculative and
involves significant risk. Distressed securities frequently do not produce income while they
are outstanding and may require the Fund to bear certain extraordinary expenses in order to
protect and recover its investment. Therefore, to the extent the Fund seeks capital
appreciation through investment in distressed securities, the Fund’s ability to achieve current
income for its shareholders may be diminished. The Fund also will be subject to significant
uncertainty as to when, in what manner and for what value the obligations evidenced by the
distressed securities will eventually be satisfied (e.g., through a liquidation of the obligor’s
assets, an exchange offer or plan of reorganization involving the distressed securities or a
payment of some amount in satisfaction of the obligation).

Non-U.S. Issuers. While the Fund primarily invests in securities of U.S. issuers, the Fund
may invest up to 25% of its total assets in securities of corporate and governmental issuers
located outside the United States and denominated in foreign currencies, including debt and

14
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equity securities of corporate issuers and debt securities of government issuers in developed
and emerging markets.

1lliquid Securities. The Fund may invest up to 50% of its total assets in illiquid securities,
which are securities that cannot be disposed of by the Fund within seven days in the
ordinary course of business at approximately the amount at which the Fund values the
securities. Pioneer anticipates that its research efforts and investment approach will result in
a significant portion of the Fund’s assets being invested in thinly traded securities. The Fund
may invest in securities that are sold in direct private placement transactions and are neither
listed on an exchange nor traded in the over-the-counter market.

Mortgage- and Asset-Backed Securities and Real Estate Investment Trusts (“REITs”). The
Fund may invest in mortgage- and asset-backed securities. Mortgage-backed securities may
be issued by private companies or agencies of the U.S. government and represent direct or
indirect participation in, or are collateralized by and payable from, mortgage loans secured
by real property. Asset-backed securities represent participations in and are secured by and
payable from assets such as installment sales or loan contracts, leases, credit card
receivables and other categories of receivables. REITs are companies that invest primarily
in real estate or real estate related loans. Interests in REITs are significantly affected by the
market for real estate and are dependent upon management’s skills and cash flows.

Mortgage Dollar Rolls. The Fund may enter into mortgage dollar roll transactions to earn
additional income. In these transactions, the Fund sells a

U.S. agency mortgage-backed security and simultaneously agrees to repurchase at a future
date another U.S. agency mortgage-backed security with the same interest rate and maturity
date, but generally backed by a different pool of mortgages. The Fund loses the right to
receive interest and principal payments on the security it sold. However, the Fund benefits
from the interest earned on investing the proceeds of the sale and may receive a fee or a
lower repurchase price. The benefits from these transactions depend upon Pioneer’s ability
to forecast mortgage prepayment patterns on different mortgage pools. The Fund may lose
money if, during the period between the time it agrees to the forward purchase of the
mortgage securities and the settlement date, these securities decline in value due to market
conditions or prepayments on the underlying mortgages.

Event-Linked Bonds.The Fund may invest in “event-linked”” bonds, which sometimes are
referred to as “insurance-linked” or “catastrophe” bonds. Event-linked bonds are debt
obligations for which the return of principal and the payment of interest are contingent on
the non-occurrence of a pre-defined “trigger” event, such as a hurricane or an earthquake of a
specific magnitude. For some event-linked bonds, the trigger event’s magnitude may be
based on losses to a company or industry, industry indexes or readings of scientific
instruments rather than specified actual losses. If a trigger event, as defined within the terms
of an event-linked bond, involves losses or other metrics exceeding a specific magnitude in
the geographic region and time period specified therein, the Fund may lose a portion or all
of its accrued interest and/or principal invested in such event-linked bond. The Fund is
entitled to receive principal and interest payments so long as no trigger event occurs of the
description and magnitude specified by the instrument.

Derivatives. The Fund may, but is not required to, use futures, options and swaps (including
credit default swaps) on securities, indices and other derivatives. A derivative is a security
or instrument whose value is determined by reference to the value or the change in value of
one or more securities, indices or other financial instruments. Instead of investing directly
in particular securities, the Fund may gain exposure to a security, issuer, index or basket of
securities, or a market, by investing through the use of instruments such as derivatives,
including credit default swaps, futures contracts, synthetic instruments and other
instruments that are intended to provide similar economic exposure.
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Other Securities. Normally, the Fund invests substantially all of its assets to meet its
investment objective. The Fund may invest the remainder of its assets in securities with
remaining maturities of less than one year, equity securities, cash equivalents or may hold
cash. For temporary defensive purposes, the Fund may depart from its principal investment
strategies and invest part or all of its assets in these securities or may hold cash. During
such periods, the Fund may not be able to achieve its investment objective. See “Investment
Objectives and Principal Investment Strategies.”
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Pioneer, a wholly owned indirect subsidiary of UniCredit S.p.A. (“UniCredit”), serves as
investment adviser to the Fund. Management fees payable under the Fund’s advisory
agreement with Pioneer are calculated daily at the annual rate of 0.60% of the Fund’s
average weekly managed assets. “Managed assets” means the total assets of the Fund
(including any assets attributable to leverage that may be outstanding) minus the sum of the
accrued liabilities (other than liabilities representing financial leverage). The

liquidation preference on any preferred shares is not a liability. See “Management of the
Fund -- Investment Adviser.”

Potential Conflicts of Interest. The Fund currently employs financial leverage in the form of
Auction Preferred Shares. If the Fund continues to employ leverage, Pioneer will benefit
because the Fund’s managed assets will increase with leverage. Pioneer will also benefit
from the increase in the managed assets as the result of the Offer.

The Fund’s policy is to make monthly distributions to shareholders. Monthly distributions
may include net short-term capital gains. Net long term capital gains, if any, will be
distributed at least annually. See “Dividends and Distributions; Automatic Dividend
Reinvestment Plan.”

Pursuant to the Fund’s automatic dividend reinvestment plan (the “Plan”), unless a shareholder

is ineligible or elects otherwise, all dividend and capital gain distributions are automatically
reinvested by American Stock Transfer & Trust Company, as agent for shareholders in
administering the Plan (the “Plan Agent”), in additional common shares of the Fund.
Shareholders who are ineligible or who elect not to participate in the Plan will receive all
dividends and distributions payable in cash paid by check mailed directly to the shareholder
of record (or, if the shares are held in street or other nominee name, then to such nominee)
by the Plan Agent, as dividend paying agent. See “Dividends and Distributions; Automatic
Dividend Reinvestment Plan.”

The Board may at any time propose conversion of the Fund to an open-end management
investment company depending on its judgment of the advisability of such action in light of
circumstances then prevailing. If 75% of the Board approved the proposal, then a vote a
majority of each affected class or series of securities outstanding would be required to
approve such conversion. If less than 75% but more than 50% of the Board approved the
proposal, then 75% of each affected class or series of securities outstanding would be
required to approve such conversion. Conversion to an open-end investment company
would make the shares redeemable at their NAV upon demand by shareholders. See
“Description of Shares -- Conversion to Open-End Fund.”

The Fund may, from time to time, take action to attempt to reduce or eliminate any market
value discount from NAV. The Board, in consultation with Pioneer, will periodically
review the possibility of open market repurchases or tender offers for common shares of the
Fund. There can be no assurance that the Board will, in fact, decide to undertake either of
these actions or, if undertaken, that such repurchases or tender offers will result in the
common shares trading at a price which is equal to or close to NAV. The Fund may borrow
to finance such repurchases or tenders. See “Repurchase of Shares.”
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Custodian and Transfer Agent Brown Brothers Harriman & Co. acts as the Fund’s custodian pursuant to a custody
agreement.

Pioneer Investment Management Shareholder Services, Inc., a wholly owned indirect
subsidiary of UniCredit, through a sub-transfer agency agreement with American Stock
Transfer & Fund Company provides substantially all transfer agent and shareowner services
related to the Fund’s common shares at negotiated rates.

Deutsche Bank Trust Company Americas is the transfer agent, registrar, dividend paying agent and
auction agent with respect to the Fund’s Auction Preferred Shares.
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Special Considerations and Risk Factors

The following summarizes some of the matters that you should consider before investing in connection with this Offer.

Risks of the Offer Potential Dilution. If you do not exercise your Rights, you will, upon the completion of the
Offer, own a smaller proportional interest in the Fund than you do now. In addition,
because the Subscription Price per common share may be less than the then current NAV
per common share, the completion of the Offer may result in an immediate dilution of the
net asset value per common share for all existing shareholders. Such dilution could be
substantial. If such dilution occurs, shareholders will experience a decrease in the net asset
value per common share held by them, irrespective of whether they exercise all or any
portion of their Rights. The Fund cannot state precisely the extent of this dilution because
the Fund does not know what the NAV will be when the Offer expires, how many Rights
will be exercised or the exact expenses of the Offer.

Reduction in Leverage. The Fund currently employs financial leverage in the form of
Auction Preferred Shares, and past auctions for the Auction Preferred Shares have failed.
Accordingly, it will be difficult to increase financial leverage following the Offer through
the issuance of additional preferred shares, although the Fund may employ leverage through
other means. A reduction in the extent of leverage employed through Auction Preferred
Shares will reduce the potential benefits associated with such leverage to the Fund’s
common shareholders, including enhancement of income or return. A reduction in the
Fund’s use of financial leverage will dampen the effect of changing market conditions on the
market price for common shares.

Potential Yield Reduction. The Offer is expected to present the opportunity to invest in
higher yielding securities. There is no assurance that the Fund will be able to invest the
proceeds of the Offer in higher yielding securities or that other potential benefits of the
Offer will be realized. The Offer could reduce the Fund’s current dividend yield if the Fund
is unable to invest the proceeds of the Offer in securities that provide a yield sufficiently
higher than the current dividend yield so as to offset the Fund’s decreased leverage ratio as a
result of the increase in net assets attributable to the Shares.

Share Price Volatility. Volatility in the market price of the Fund’s shares may increase or
decrease during the Offer. The Offer may result in some shareholders selling their shares,
which would exert downward price pressure on the price of shares, while others wishing to
participate in the Offer may buy Shares, having the opposite impact.

Under-Subscription. It is possible that the Offer will not be fully subscribed.
Under-subscription of the Offer could have an impact on the net proceeds of the Offer and
whether the Fund achieves the benefits described under “The Offer -- Purpose of the Offer.”
Risks of Investing in the Fund The Fund is a closed-end investment company designed primarily as a long-term
investment and not as a trading vehicle. The following are the general risks of investing in
the Fund that affect the Fund’s ability to achieve its investment objective. The risks below
could lower the returns and
distributions on the Fund’s common shares. Due to the uncertainty in all investments, there
can be no assurance that the Fund will achieve its investment objectives.
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® You could lose money on your investment in the Fund.

® Investment in high yield securities involves substantial risk of loss. Below investment
grade debt securities or comparable unrated securities are commonly referred to as “junk
bonds” and are considered predominantly speculative with respect to the issuer’s ability to
pay interest and principal and are susceptible to default or decline in market value due to
adverse economic and business developments. The market values for high yield securities
tend to be very volatile, and these securities are less liquid than investment grade debt
securities. For these reasons, your investment in the Fund is subject to the following
specific risks:

—  ®Increased price sensitivity to changing interest rates and to a deteriorating economic
environment;

—  ® Greater risk of loss due to default or declining credit quality;

—  ® Adverse company specific events are more likely to render the issuer unable to make
interest and/or principal payments; and

—  ®If anegative perception of the high yield market develops, the price and liquidity of
high yield securities may be depressed. This negative perception could last for a significant
period of time.

Debt securities rated below investment grade are speculative with respect to the capacity to
pay interest and repay principal in accordance with the terms of such securities. A rating of
C from Moody’s means that the issue so rated can be regarded as having extremely poor
prospects of ever attaining any real investment standing. S&P assigns a rating of C to issues
that are currently highly vulnerable to nonpayment, and the C rating may be used to cover a
situation where a bankruptcy petition has been filed or similar action taken, but payments
on the obligation are being continued (a C rating is also assigned to a preferred stock issue
in arrears on dividends or sinking fund payments, but that is currently paying). See the
statement of additional information for a description of Moody’s and S&P’s ratings.

® Past auctions of the Fund’s Auction Preferred Shares have failed, which has prevented the
holders of the Auction Preferred Shares from selling their shares. It is possible that the
holders of the Auction Preferred Shares may take action to cause the redemption of their
shares, or that the Fund may otherwise voluntarily or involuntarily redeem some or all of
the outstanding Auction Preferred Shares. Any such redemption could substantially reduce
or eliminate the Fund’s financial leverage, which would cause a reduction in the dividend
yield for holders of the Fund’s common shares. Pioneer and the Fund continue to explore
various alternatives for re-financing the Auction Preferred Shares in order to provide
liquidity for holders of Auction Preferred Shares, but they may not be successful in doing

so on terms that are favorable to the holders of the Fund’s common shares.
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® The values of securities held by the Fund may fall due to general market conditions, such
as real or perceived adverse economic, political or regulatory conditions, inflation, changes
in interest or currency rates or adverse investor sentiment. Recently, the equity and debt
capital markets in the United States and internationally have experienced unprecedented
volatility. This ongoing financial crisis has caused a significant decline in the value and
liquidity of many securities. These market conditions may continue or get worse, and they
may not have the same impact on all types of securities. This environment could make
identifying investment risks and opportunities especially difficult. The values of securities
may fall due to factors affecting a particular issuer or sector or the securities market as a
whole.

® TInterest rates could go up, causing the value of debt securities in the Fund’s portfolio to
decline. This is known as interest rate risk (this risk may be greater for securities with
longer maturities).

® During periods of rising interest rates, the average life of certain types of securities may be
extended because of slower than expected principal payments. This may lock in a below
market interest rate, increase the security’s duration (a calculation of a security’s future
payments designed to measure sensitivity to interest rate changes), increase the security’s
sensitivity to interest rate changes and reduce the value of the security. This is known as
extension risk.

® During periods of declining interest rates, the issuer of a security may exercise its option
to prepay principal earlier than scheduled, forcing the Fund to reinvest in lower yielding
securities. This is known as call or prepayment risk.

® The issuer of a security owned by the Fund fails to pay principal and/or interest, otherwise
defaults or is perceived to be less creditworthy, the security’s credit rating is downgraded, or
the credit quality of any underlying asset declines. This is known as credit risk. This risk is
greater for the high yield securities than for securities of higher credit quality.

® The issuer of a security owned by the Fund may not be able to make timely payments
because of the ongoing severe economic downturn or increased governmental costs.

® Particular investments held by the Fund may be difficult to sell, and as a result, the Fund’s
portfolio may be harder to value, especially in changing markets. The market for certain
investments may become less liquid or illiquid under adverse market or economic

conditions independent of any specific adverse changes in the conditions of a particular
issuer. This is known as liquidity risk.

® Pioneer is incorrect in its expectation of changes in interest rates or the credit quality of an
issuer.

® Leverage creates risks that may adversely affect the return for the holders of common
shares, including:

- ® the likelihood of greater volatility of net asset value and market price of the Fund’s
common shares

- ® fluctuations in the dividend rates on any preferred shares or in interest rates on
borrowings and short-term debt
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® increased operating costs, which are borne entirely by the
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- ® Fund’s common shares and which may reduce the total return on the Fund’s common
shares

- ® the potential for a decline in the value of an investment acquired with leverage,
while the Fund’s obligations as a result of such leverage remain fixed

® Tlliquid securities may be difficult to dispose of at a fair price at times when the Fund
believes it is desirable to do so.

® Pioneer’s judgment about the attractiveness, relative value or potential appreciation of a
particular sector, security, investment strategy, country or region may prove to be incorrect.

® Convertible fixed income securities generally offer lower interest or dividend yields than
non-convertible securities of similar quality. As with all fixed income securities, the market
values of convertible securities tend to decline as interest rates increase and, conversely, to
increase as interest rates decline. However, when the market price of the common stock
underlying a convertible security exceeds the conversion price, the convertible security
tends to reflect the market price of the underlying common stock. As the market price of the
underlying common stock declines, the convertible security tends to trade increasingly on a
yield basis and thus may not decline in price to the same extent as the underlying common
stock.

® By purchasing a participation interest in a corporate loan, the Fund acquires some or all of
the interest of a bank or other lending institution in a loan to a corporate or government
borrower. The Fund will have the right to receive payments of principal, interest and any
fees to which it is entitled only from the lender selling the participation and only upon
receipt by the lender of the payments from the borrower.

® Investments in non-U.S. issuers may involve unique risks compared to investing in
securities of U.S. issuers. These risks are more pronounced to the extent that the Fund
invests a significant portion of its non-U.S. investments in one region or in the securities of
emerging market issuers.

® An investment in debt obligations of non-U.S. governments and their political
subdivisions (sovereign debt), whether denominated in U.S. dollars or a foreign currency,
involves special risks that are not present in corporate debt obligations. The non-U.S. issuer
of the sovereign debt or the non-U.S. governmental authorities that control the repayment of
the debt may be unable or unwilling to repay principal or interest when due, and the Fund
may have limited recourse in the event of a default. During periods of economic
uncertainty, the market prices of sovereign debt may be more volatile than prices of debt
obligations of U.S. issuers.

® Derivatives involve special risks and costs and may result in losses to the Fund. Using
derivatives can increase losses and reduce opportunities for gains when market prices,
interest rates or currencies, or the derivative instruments themselves, behave in a way not
anticipated by the Fund.

® The Fund may hold a material percentage of the outstanding debt securities of certain issuers, which
practice may adversely impact the liquidity and market value of those investments.
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® Shares of closed-end funds frequently trade at a price lower than their net asset value. This is
commonly referred to as “trading at a discount.”

® The Fund’s Agreement and Declaration of Trust and By-Laws include provisions that could limit the
ability of other entities or persons to acquire control of the Fund or to change the composition of its
Board of Trustees. Such provisions could limit the ability of shareholders to sell their shares at a
premium over prevailing market prices by discouraging a third party from seeking to obtain control of
the Fund.

For a discussion of these and other risks, see “Special Considerations And Risk Factors -- Risks Of
Investing In The Fund.”

Fees and Expenses

Shareholder Transaction Expenses

Sales load (as a percentage of Subscription Price) (1) None
Dividend reinvestment plan fees None

Annual Fund Operating Expenses (as a percentage of net assets)

Management Fee 0.60%
Other expenses(2) [ 1%
Total annual expenses (3) (1%
Total annual expenses plus preferred share dividends [ 1%

(1) No sales load will be charged by the Fund in connection with this Offer. However, Rightholders that choose to exercise their Rights
through broker-dealers, banks or other nominees may incur a servicing fee charged by such broker-dealer, bank or nominee.

(2) Amounts are based on estimated amounts for the Fund’s current fiscal year after giving effect to anticipated net proceeds of the
Offer, assuming that all of the Rights are exercised, and do not include the expense of leverage.

(3) The [__]% expense ratio assumes that the Offer is fully subscribed, yielding estimated net proceeds of $[
Subscription Price of $[ ] per Share) and that, as a result of the offer (based on the Fund’s net assets attributable to shareholders on
[ 1, 2009 of $[ ], the net assets attributable to shareholders would be $[ ]. If the subscription rate of the Offer is 50%,
“Other Expenses” would be [__]% (a difference of [__] basis points) and “Total Annual Expenses” would be [__]% (a difference of [__]
basis points).

] (assuming a
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Example:

An investor would directly or indirectly pay the following expenses on a $1,000 investment, assuming a 5% annual return throughout the period.

1 Year 3 Years 5 Years 10 Years
Total Expenses Incurred $[1] $[__1 $[__] $I_1

The foregoing fee table and example are intended to assist investors in understanding the costs and expenses that an investor in the Fund will
bear directly or indirectly.

The example set forth above assumes reinvestment of all dividends and distributions at NAV, and an annual expense ratio of [__]%. The table
above and the assumption in the Example of a 5% annual return are required by the SEC regulations applicable to all management investment
companies. The Example and Fee Table should not be considered a representation of past or future expenses or annual rates of return. Actual
expenses or annual rates of return may be greater or lesser than those assumed for purposes of the Example and Fee Table. In addition, while the
Example assumes reinvestment of all dividends and distributions at NAV, participants in the Plan may receive shares purchased or issued at a
price or value different from NAV. See “Dividends and Distributions; Automatic Dividend Reinvestment Plan.”

FINANCIAL HIGHLIGHTS

The following financial highlights table is intended to help you understand the Fund’s financial performance. Certain information reflects
financial results from a single Fund share. In the table, “total investment return” represents the rate that an investor would have earned on an
investment in the Fund. The information in the financial highlights for the five years ended March 31, 2009 has been audited by [ 1,
independent registered public accounting firm, whose report appears in the Fund’s Annual Report to Shareholders. The Fund’s financial
statements are included in the Fund’s Annual and Semi-Annual Reports and are incorporated by reference into the SAIL. The Annual and
Semi-Annual Reports may be obtained without charge by calling 1-800-225-6292 or visiting the Fund’s website, www.pioneerinvestments.com.

For The Years Ended March 31:

2009 2008 2007 2006 2005
Net asset value, beginning of period
Net investment income

Net realized and unrealized gains from investment and
foreign currency transactions
Net increase from investment operations

Dividends from net investment income

Distributions from net realized gains from investment
transactions

Distributions from paid-in-capital

Distributions in excess of net investment income

Total dividends and distributions to Shareholders
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Net increase in net asset value resulting from
repurchase of common stock
Net asset value, end of period

Market value end of period

Total investment return
Ratios/Supplemental Date:

Net assets, end of period (000’s)
Expenses to average net assets
Net investment income to average net assets

Portfolio turnover rate

INFORMATION REGARDING SENIOR SECURITIES

The following table shows certain information regarding senior securities of the Fund as of the dates indicated. The Fund has outstanding [__]
shares of Auction Preferred Shares. The information has been audited by [ ], independent registered public accounting firm.

Asset Coverage

12 Months Total Amount Outstanding  Asset Coverage Per Unit  Involuntary Liquidating Approximate Market
Ended March 31 Preference Per Unit Value Per Unit

2009

2008

2007

2006

2005

2004

Trading and Net Asset Value Information

In the past, the Fund’s common shares have traded at both a premium and at a discount in relation to NAV. Shares of closed-end investment
companies such as the Fund frequently trade at a discount from NAV. See “Special Considerations and Risk Factors.”

The Fund’s common shares are listed and traded on the NYSE. The average weekly trading volume of the common shares on the NYSE during
the twelve months ended March 31, 2009 was [ ] shares. The following table shows for the quarters indicated: (1) the high and low sale
price of the common shares on the NYSE; (2) the high and low NAV per share; and (3) the high and low premium or discount to NAV at which
the Fund’s common shares were trading (as a percentage of NAV).
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Fiscal Quarter Ended Price Net Asset Value Premium/(Discount)
To Net Asset Value
High Low High Low High Low

Immediately prior to the Fund’s announcement of the Offer on [ 1, 20009, the last reported sale price of a share of the Fund’s shares on the
NYSE was $[__]. The Fund’s NAV per share on [ 1, 2009 was $[__].

THE OFFER
Terms of the Offer

The Fund is issuing to its common shareholders, as of the close of business on the Record Date, Rights to subscribe for an aggregate of
approximately [ ] Shares of the Fund, no par value per share. Each shareholder will receive [__] Right for each whole share held by the
shareholder as of the Record Date. Such shareholders may transfer Rights to other persons. Existing shareholders of the Fund who retain all or
part of their Rights and persons acquiring Rights from such shareholders are together referred to as “Rightholders.” For every [__] Rights that are
held by a Rightholder, the Rightholder may subscribe for one new Share of the Fund ([__]-for-[__]). No fractional Shares will be issued. If a
shareholder receives less than [__] Rights in total, that shareholder will be entitled to subscribe for one new Share. If a Rightholder exercises all
of the Rights it received in the Primary Subscription, that Rightholder also may subscribe for Shares which were not otherwise subscribed for by
others in the Primary Subscription pursuant to the Over-Subscription Privilege.

In the case of common shares held of record by Cede & Co. (“Cede”), nominee for The Depository Trust Company (“DTC”), or by any other
depository or nominee, additional Rights to be received by beneficial owners for whom Cede, or any other depository or nominee is the holder
of record, will be issued to Cede or such other depository or nominee only if Cede or such other depository or nominee provides to the Fund on
or before the close of business on [ 1, 2009, a written representation as to the number of additional Rights required for such issuance.

The Rights are transferable and will be admitted for trading on the NYSE. Assuming a market for the Rights exists, the Rights may be purchased
and sold through usual brokerage channels until [ 1, 2009 (or, if the Offer is extended, until a comparable number of business days before
the final Expiration Date). In such case, a Rightholder will need to instruct his or her broker to sell any unexercised Rights in time for the broker
to execute the transaction by the close of trading on [ 1, 2009. Although no assurance can be given that a market for the Rights will
develop, if such a market does develop on the NYSE, trading in the Rights on the NYSE may be conducted until and including the close of
trading on the last NYSE trading day prior to the Expiration Date. The method by which the Rights may be transferred is set forth below in “Sale
of Rights.”

Rights may be exercised at any time during the Subscription Period, which commences on [ 1, 2009 and ends at 5:00 p.m., Eastern time, on
the Expiration Date, unless extended by the Fund. The Rights are evidenced by a Subscription Certificate that will be mailed to shareholders,
except as discussed below under “Foreign Restrictions.” The methods by which Rights may be exercised and payments may be made for Shares
are set forth below in “Exercise of Rights” and ‘“Payment for Shares.”

Exercising Rightholders, including both Rightholders purchasing Shares in the Primary Subscription and those who purchase Shares pursuant to
the Over-Subscription Privilege (collectively, “Exercising Rightholders”), will not know the actual Subscription Price when they make their
investment decision, because the Expiration Date and the date upon which the price of the Rights will be determined will be the same date.

If the market price of the Fund’s shares is below the Subscription Price, it may not be in your interest to participate in the Offer. Once you
subscribe for Shares and the Fund receives payment or a guarantee of payment (as described under “The Offer -- Payment for Shares”), you will
not be able to change your decision, except under the circumstances described under “Notice of NAV Decline.”
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The Fund believes that issuance of transferable Rights to shareholders as of the Record Date, which themselves may have realizable value, will
afford non-exercising shareholders the potential to receive a cash payment upon sale of such Rights. Shareholders who do not exercise their
Rights in full will suffer a greater level of dilution of their interest in the Fund than shareholders who do. See “Special Considerations and Risk
Factors.”

Purpose of the Offer

The Fund is issuing Rights to purchase Shares at the Subscription Price. The Fund’s Board of Trustees has determined that the Offer would be in
the best interest of the Fund and its shareholders to increase the assets of the Fund in order to more fully take advantage of current and
prospective investment opportunities consistent with the Fund’s investment objectives. The Board also noted that an increase in the assets of the
Fund may lower the Fund’s expense ratio slightly by spreading the Fund’s fixed costs over a larger asset base. In addition, the Board noted that an
increase in the number of outstanding Shares could increase liquidity on the NYSE, where the Fund’s common shares are traded.

The Offer provides shareholders the opportunity to purchase additional shares of the Fund’s common shares at a price below the market price.
The Board has structured the Offer in a way that is intended to provide all shareholders with an equal opportunity to exercise Rights and for the
Fund to sell a substantial number of additional common shares. In particular, the Rights will be transferable so that non-exercising shareholders
will have a chance to sell their Rights for some cash value and thus partially offset any potential dilution they will suffer by not exercising their
Rights. In addition, the Board has established the Subscription Price and the exchange ratio with a view toward providing both an incentive to
exercise Rights and an active trading market for the Rights.

Over-Subscription Privilege

If Rightholders do not exercise all of the Rights held by them in the Primary Subscription, any Shares for which subscriptions have not been
received (the “Excess Shares”) will be offered by means of the Over-Subscription Privilege to those Rightholders (including those Rightholders
who acquired their Rights in the Subscription Period) who have exercised all the Rights held by them in the Primary Subscription and who wish
to acquire more than the number of Shares for which the Rights held by them are exercisable. Rightholders who exercise in the Primary
Subscription all of the Rights held by them will be asked to indicate on their Subscription Certificates how many Shares they are willing to
acquire pursuant to the Over-Subscription Privilege. If sufficient Excess Shares remain as a result of unexercised Rights, all over-subscriptions
will be honored in full. If sufficient Excess Shares are not available to honor all over-subscriptions, the available Shares will be allocated first
among Rightholders who subscribe for an aggregate of [__] or fewer Shares (inclusive of Shares subscribed for by such Rightholders in the
Primary Subscription). Shares remaining thereafter will be allocated among those who over-subscribe based on the number of Rights exercised
by them in the Primary Subscription. The percentage of Excess Shares each over-subscribing Exercising Rightholder may acquire may be
rounded up or down to result in delivery of whole Shares. The allocation process may involve a series of allocations in order to assure that the
total number of Shares available for over-subscriptions is distributed on a pro rata basis. Each Rightholder is required to purchase all allocated
Over-Subscription Shares requested on the Subscription Certificate.

The Over-Subscription Privilege may result in additional dilution of a shareholder’s ownership percentage and voting rights.

The Fund will not otherwise offer or sell any Shares that are not subscribed for pursuant to the Primary Subscription or the Over-Subscription
Privilege pursuant to the Offer.

Banks, broker-dealers, trustees and other nominee holders of rights will be required to certify to the Subscription Agent, before any
Over-Subscription Privilege may be exercised with respect to any particular beneficial owner, as to the aggregate number of Rights exercised
pursuant to the Primary Subscription and the number of Shares subscribed for pursuant to the Over-Subscription Privilege by such beneficial
owner and that such beneficial owner’s Primary Subscription was exercised in full.

For more information on how to exercise the Over-Subscription Privilege, see “Exercise of Rights” below.
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The Subscription Price

The Subscription Price per Share will be the [greater/lesser] of: (i) [__]% of the NAV per share of the Fund on the Expiration Date or (ii) [__]%
of the volume weighted average share price of the Fund on the NYSE on the Expiration Date and the [__] preceding business days.

The Fund announced the Offer after the close of trading on the NYSE on [ 1, 2009. The NAYV per Share at the close of business on [ 1,
2009 and [ 1, 2009 was $[__] and $[__], respectively, and the last reported sale price of a share on the NYSE on those dates was $[__] and
$[__1, respectively. Because the Offer expires before the actual Subscription Price is determined, Rightholders who decide to acquire Shares in
the Primary Subscription or pursuant to the Over-Subscription Privilege will not know the purchase price of such Shares when they make such
decision. Information about the Fund’s NAV may be obtained by calling 1-800-225-6292.

Notice of NAV Decline

The Fund will suspend the Offer until it amends this prospectus if, after the effective date of this prospectus, the Fund’s NAV declines more than
[__1% from its NAV as of the effective date. In such event, the Fund will notify Rightholders of any such decline and permit Rightholders to
cancel the exercise of their Rights. Rightholders will have their payment for additional Shares returned to them if they opt to cancel the exercise
of their Rights.

Expiration of the Offer

The Offer will expire at 5:00 p.m., Eastern time, on the Expiration Date. The Rights will expire on the Expiration Date and thereafter may not be
exercised. Any extension of the Offer will be followed as promptly as practicable by an announcement thereof. Such announcement will be
issued no later than 9:00 a.m., Eastern time, on the next business day following the previously scheduled Expiration Date. Without limiting the
manner in which the Fund may choose to make such announcement, the Fund will not, unless otherwise obligated by law, have any obligation to
publish, advertise, or otherwise communicate any such announcement other than by making a release to the [Dow Jones News Service] or such
other means of announcement as the Fund deems appropriate.

Subscription Agent

The Subscription Agent is [ ]. The Subscription Agent will receive for its administrative, processing, invoicing and other services, a fee
estimated to be $[__], which includes reimbursement for all out-of-pocket expenses related to the Offer. Questions regarding the Subscription
Certificates should be directed to the Subscription Agent at [ 1.

Completed Subscription Certificates must be sent together with proper payment of the Estimated Subscription Price for all shares subscribed for
in the Primary Subscription and pursuant to the Over-Subscription Privilege to the Subscription Agent by one of the methods described below.

Alternatively, Notice of Guaranteed Delivery may be sent by facsimile to [ ] to be received by the Subscription Agent prior to 5:00 p.m.,
Eastern time, on the Expiration Date. Facsimiles should be confirmed by telephone at [ ]. The Fund will accept only properly completed
and executed Subscription Certificates actually received at any of the addresses listed below, prior to 5:00 p.m., Eastern time, on the Expiration
Date or by the close of business on the [__] Business Day after the Expiration Date following timely receipt of a Notice of Guaranteed Delivery.
See “Payment for Shares” below.

Subscription Certificate Delivery Method Address
By First-Class Mail [ 1]
By Overnight Courier or Express Mail 1
By Hand [ 1]
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By Broker-Dealer or other Nomine (Notice of Guaranteed Shareholder whose shares are held in a (Notice of Guaranteed

Delivery) Delivery) brokerage bank or trust account may contact their broker
or other nominee and instruct them to submit a Notice of
Guaranteed Delivery and Payment on their behalf.

Delivery to an address other than those listed above does not constitute a valid delivery.
[Information Agent
Any questions or requests for assistance may be directed to the Information Agent at its telephone number and address listed below:

1

The Information Agent will receive a fee estimated to be $[____] and reimbursement for out-of-pocket expenses related to the Offer.
Shareholders may also contact their brokers or nominees for information with respect to the Offer.]

Exercise of Rights

Rights may be exercised by filling in and signing the Subscription Certificate and mailing it in the envelope provided, or otherwise delivering

the completed and signed Subscription Certificate to the Subscription Agent, together with payment for the Shares as described below under
“Payment for Shares.” Rightholders may also exercise Rights by contacting a broker, bank or trust company which can arrange, on behalf of the
Rightholder, to guarantee delivery of payment and of a properly completed and executed Subscription Certificate. A fee may be charged for this
service. Completed Subscription Certificates, along with the payment or guarantee of payment described below under “Payment for Shares,” must
be received by the Subscription Agent prior to 5:00 p.m., Eastern time on the Expiration Date at one of the offices of the Subscription Agent at
the addresses set forth above.

Nominees who hold shares for the account of others should notify the respective beneficial owners of such shares as soon as possible to ascertain
such beneficial owners’ intentions and to obtain instructions with respect to the Rights. If the beneficial owner so instructs, the nominee should
complete the Subscription Certificate and submit it to the Subscription Agent with the proper payment as described under “Payment for Shares”
below. In addition, such beneficial owners should contact the nominee and request the nominee to effect transactions in accordance with the
beneficial owners’ instructions. See “Subscription Agent.”

Shareholders who are registered holders can choose between either option set forth under “Payment for Shares” below.
Payment for Shares

Exercising Rightholders who acquire Shares in the Primary Subscription or pursuant to the Over-Subscription Privilege may choose between the
following methods of payment:

1. An Exercising Rightholder may send the Subscription Certificate, together with payment for the Shares acquired in the Primary Subscription
and for any additional Shares subscribed for pursuant to the Over-Subscription Privilege, to the Subscription Agent, calculating the total
payment on the basis of the estimated Subscription Price of $[__] per Share. To be accepted, such payment, together with the properly
completed and executed Subscription Certificate, must be received by the Subscription Agent at one of the Subscription Agent’s offices at the
addresses set forth above, prior to 5:00 p.m., Eastern time, on the Expiration Date. Exercise of the Rights by this method is subject to actual
collection of checks by 5:00 p.m. on the [ ] business day after the Expiration Date. The Subscription Agent will deposit all Share purchase
checks and any orders received by it prior to the Final Payment
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Date (as defined in “Confirmation of Subscription and Full Payment for Shares” below) in into a segregated interest bearing account pending
proration and distribution of Shares or return of funds. All interest earned on such funds will accrue to the benefit of the Fund. A payment
pursuant to this method must be in U.S. dollars by money order or check drawn on a bank or branch located in the United States, must
be payable to Pioneer High Income Trust and must accompany a properly completed and executed Subscription Certificate for such
Subscription Certificate to be accepted.

The method of delivery of Subscription Certificates and payment of the Subscription Price to the Fund will be at the election and risk of
the Exercising Rightholders, but if sent by mail it is recommended that such Certificates and payments be sent by registered mail,
properly insured, with return receipt requested, and that a sufficient number of days be allowed to ensure delivery to the Subscription
Agent prior to 5:00 p.m., Eastern Time, on the Expiration Date and clearance of payment prior to 5:00 p.m., Eastern Time, on the

[ ] business day after the Expiration Date. Because uncertified personal checks may take at least five business days to clear,
Rightholders are strongly urged to pay, or arrange for payment, by means of a certified or cashier’s check or money order.

For an exercise of Rights to be valid under this method, the Exercising Rightholder must submit to the Subscription Agent any
additional amount due for the Shares to be purchased by the Final Payment Date, as set forth in ‘“Confirmation of Subscription and Full
Payment for Shares” below.

2. Alternatively, a subscription will be accepted by the Subscription Agent if, prior to 5:00 p.m., Eastern time, on the Expiration Date, the
Subscription Agent has received a Notice of Guaranteed Delivery by facsimile (telecopy) or otherwise from an NYSE member, a bank, a trust
company, or other financial institution that is a member of the Securities Transfer Agents Medallion Program, the Stock Exchange Medallion
Program or the NYSE Medallion Signature Program, guaranteeing delivery of (i) payment of the full Subscription Price for the Shares
subscribed for in the Primary Subscription and any additional Shares subscribed for pursuant to the Over-Subscription Privilege, and (ii) a
properly completed and executed Subscription Certificate, and, if applicable, a Nominee Holder Over-Subscription Form. For an exercise of
Rights to be valid under this method, the Exercising Rightholder must submit to the Subscription Agent the full payment for the Shares
to be purchased by the Final Payment Date, as set forth in “Confirmation of Subscription and Full Payment for Shares” below.

Confirmation of Subscription and Full Payment for Shares

On or before the [ ] business day after the Expiration Date (the “Confirmation Date”), the Subscription Agent will send to each Exercising
Rightholder (or, if Shares are held by Cede or any other depository or nominee, to Cede or such other depository or nominee), a confirmation
showing: (i) the number of Shares purchased pursuant to the Primary Subscription and, if applicable, the Over-Subscription Privilege; (ii) the per
Share and total purchase price for the Shares; (iii) any excess to be refunded by the Fund to such Rightholder as a result of payment for Shares
pursuant to the Over-Subscription Privilege that the Rightholder is not acquiring; and (iv) any additional amount payable by such Rightholder to
the Fund or any excess to be refunded by the Fund to such Rightholder, in each case, based on the actual Subscription Price as determined on the
Expiration Date. Any additional payment required from Rightholders must be received by the Subscription Agent within [ ] business days
after the Confirmation Date (the “Final Payment Date”). Any excess payment to be refunded by the Fund to a Rightholder will be mailed by the
Subscription Agent as promptly as practicable.An Exercising Rightholder will have no right to rescind a purchase after the Subscription
Agent has received payment, either by means of a Notice of Guaranteed Delivery or a check, except under the circumstances described
under “Notice of NAV Decline.” See “Delivery of Share Certificates” below.

Whichever of the two methods of payment described above is used, issuance of the Shares purchased is subject to collection of checks
and actual full payment by the Final Payment Date. If a Rightholder who subscribes for Shares pursuant to the Primary Subscription
or Over-Subscription Privilege does not make payment of any amounts due by the Final Payment Date, the Subscription Agent reserves
the right to take any or all of the following actions: (i) find other Rightholders for such subscribed and unpaid for Shares; (ii) apply any
payment actually received by it toward the purchase of the greatest whole number of Shares which could be acquired by such
Rightholder upon exercise of the Primary Subscription and/or Over-Subscription Privilege; and/or (iii) exercise any and all other rights
or remedies to which it may be entitled, including,
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without limitation, the right to set off against payments actually received by it with respect to such subscribed Shares.

All questions concerning the timeliness, validity, form and eligibility of any exercise of Rights will be determined by the Subscription Agent,
whose determinations will be final and binding. The Subscription Agent, in its sole discretion, may waive any defect or irregularity, or permit a
defect or irregularity to be corrected within such time as it may determine, or reject the purported exercise of any Right. Subscriptions will not
be deemed to have been received or accepted until all irregularities have been waived or cured within such time as the Subscription Agent
determines in its sole discretion. The Subscription Agent will not be under any duty to give notification of any defect or irregularity in
connection with the submission of Subscription Certificates or incur any liability for failure to give such notification.

Delivery of Share Certificates

Certificates representing Shares acquired in the Primary Subscription and representing Shares acquired pursuant to the Over-Subscription
Privilege will be mailed promptly after the expiration of the Offer once full payment for such Shares has been received and cleared. Participants
in the Fund’s Plan will have any Shares acquired in the Primary Subscription and pursuant to the Over-Subscription Privilege credited to their
shareholder dividend reinvestment accounts in the Plan. Participants in the Plan wishing to exercise Rights for the shares held in their accounts
in the Plan must exercise such Rights in accordance with the procedures set forth above. Shareholders whose shares of beneficial interest are
held of record by Cede or by any other depository or nominee on their behalf or their broker-dealer’s behalf will have any Shares acquired in the
Primary Subscription credited to the account of Cede or such other depository or nominee. Shares acquired pursuant to the Over-Subscription
Privilege will be certificated and certificates representing such shares will be sent directly to Cede or such other depository or nominee. Share
certificates will not be issued for Shares credited to Plan accounts.

Sale of Rights

Sales through Subscription Agent. Rightholders who do not wish to exercise any or all of their Rights may instruct the Subscription Agent to sell
any unexercised Rights. Subscription Certificates representing the Rights to be sold by the Subscription Agent must be received by the
Subscription Agent by 4:00 p.m. on [ 1, 2009 (or if the Offer is extended, until two business days prior to the final Expiration Date). Upon
the timely receipt by the Subscription Agent of appropriate instructions to sell Rights, the Subscription Agent will use its reasonable best efforts
to complete the sale; and the Subscription Agent will remit the proceeds of sale, net of any commissions, to the Rightholders. No brokerage
commissions will be charged to holders in connection with any sale of fewer than [__] Rights who elect to direct the Subscription Agent to sell
such Rights in whole but not in part. Any commission on sales of [__] Rights or more will be paid by the selling Rightholders. If the Rights can
be sold, sales of such Rights will be deemed to have been effected at the weighted-average price received by the Subscription Agent on the day
such Rights are sold. The Subscription Agent will also attempt to sell all Rights which remain unclaimed as a result of Subscription Certificates
being returned by the postal authorities to the Subscription Agent as undeliverable as of the [ ] business day prior to the Expiration Date.
Such sales will be made net of commissions on behalf of the nonclaiming Rightholders. The Subscription Agent will hold the proceeds from
those sales for the benefit of such nonclaiming Rightholders until such proceeds are either claimed or become subject to escheat. There can be no
assurance that the Subscription Agent will be able to complete the sale of any such Rights, and neither the Fund nor the Subscription Agent has
guaranteed any minimum sales price for the Rights. All such Rights will be sold at the market price, if any, on the NYSE.

Other Transfers. The Rights are transferable and will be admitted for trading on the NYSE. Assuming a market for the Rights develops, the
Rights may be purchased and sold through usual brokerage channels until [ 1, 2009 (or if the Offer is extended, until a comparable number
of business days before the final Expiration Date). In such case, you will need to instruct your broker to sell any unexercised Rights in time for
the broker to execute the transaction by the close of trading on [ 1, 2009. The Rights evidenced by a single Subscription Certificate may be
transferred in whole or in part by delivering to the Subscription Agent a Subscription Certificate properly endorsed for transfer, with instructions
to register such portion of the Rights evidenced thereby in the name of the transferee and to issue a new Subscription Certificate to the transferee
evidencing such transferred Rights. In such event, a new
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Subscription Certificate evidencing the balance of the Rights will be issued to the transferring Rightholder or, if the transferring Rightholder so
instructs, to an additional transferee.

Except for the fees charged by the Subscription Agent and brokerage commissions on the sale of fewer than [__] Rights (which will be paid by
the Fund as described above), all commissions, fees and other expenses (including brokerage commissions and transfer taxes) incurred in
connection with the purchase, sale or exercise of Rights will be for the account of the transferor of the Rights and none of such commissions,
fees or expenses will be paid by the Fund or the Subscription Agent.

The Fund anticipates that the Rights will be eligible for transfer through, and that the exercise of the Primary Subscription and the
Over-Subscription Privilege may be effected through, the facilities of DTC.

Certain Federal Income Tax Consequences of the Offer

The following discussion summarizes the principal federal income tax consequences of the Offer to a Rightholder that receives a Right in the
Offering or purchases a Right from another Rightholder. It is based upon the Code, U.S. Treasury regulations, Internal Revenue Service rulings
and judicial decisions in effect on the date of this prospectus, all of which may be subject to change or differing interpretation, possibly with
retroactive effect. This discussion does not address all federal income tax aspects of the Offer that may be relevant to a particular Rightholder in
light of his or her individual circumstances or to Rightholders subject to special treatment under the Code (such as insurance companies,
financial institutions, tax-exempt entities, dealers in securities or traders electing mark-to-market treatment, partnerships and other entities
treated as pass-through entities for federal income tax purposes, real estate investment trusts, regulated investment companies, Rightholders with
functional currencies other than the U.S. Dollar, S corporations, Rightholders subject to the alternative minimum tax, governments and their
agencies and instrumentalities, foreign corporations, and persons who are not citizens or residents of the United States), and it does not address
any state, local or foreign tax consequences. Accordingly, each Rightholder should consult his or her own tax advisor as to the specific tax
consequences of the Offer for him or her. Each Rightholder should also review the discussion of certain tax considerations affecting the Fund
and its shareholders set forth under “Federal Income Taxation” below and under “Tax Status” in the SAL

The principal U.S. federal income tax consequences to holders of Shares with respect to the Offer will be as follows:

1. The distribution of Rights to shareholders on the Record Date will not result in the recognition of taxable income to such
shareholders nor will such shareholders recognize taxable income as a result of the exercise of the Rights.

2. The basis of a Right will be (a) to a holder of Shares to whom it is issued and who exercises or sells the Right (i) if the fair
market value of the Right immediately after issuance is less than 15% of the fair market value of the Shares with regard to
which it is issued, zero (in which case the holder’s basis in the applicable Shares will not change), unless the shareholder
irrevocably elects, by filing a statement with his or her timely filed federal income tax return for the year in which the Rights
are received, to allocate the basis of the Shares between the Right and the Shares based on their respective fair market values
immediately after the Right is issued, or (ii) if the fair market value of the Right immediately after issuance is 15% or more of
the fair market value of the Shares with respect to which it is issued or the election referred to in the preceding clause (i) is
made, a portion of the basis in the Shares based upon the respective fair market values of the applicable Shares and the Right
immediately after the Right is issued (in which case the holder’s basis in those Shares will be correspondingly reduced); (b) to a
holder of Shares to whom it is issued and who allows the Right to expire, zero (in which case the basis in the applicable Shares
will not change); or (c) to anyone who purchases the Right from a Rightholder, the purchase price for the Right.

3. The holding period of a Right received by a shareholder on the Record Date includes the holding period of the Shares with
regard to which the Right is issued. The holding period of a Right purchased from a Rightholder will begin on the date of such
purchase.
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4. Any gain or loss on the sale of a Right will be treated as a capital gain or loss if the Right is a capital asset in the hands of the
seller. Such a capital gain or loss will be long-term capital gain or loss if the holding period of the Right, determined in
accordance with paragraph 3 above, is greater than one year, and otherwise will be short-term capital gain or loss. A Right
issued with regard to Shares will be a capital asset in the hands of the person to whom it is issued if the Shares were a capital
asset in the hands of that person. If a Right is allowed to expire, there will be no loss realized unless the Right had been
acquired by purchase, in which case there will be a loss equal to the basis of the Right.
5. If the Right is exercised, the exercising Rightholder’s basis in the Shares received will include the Rightholder’s basis in the
Right and the amount paid upon exercise of the Right.
6. If the Right is exercised, the holding period of the Shares acquired by the exercising Rightholder begins on the date the Right is
exercised, and does not include the holding period of the Shares with respect to which the Right is issued.
The foregoing is a general summary of the principal federal income tax consequences of the Offer and exercising Rightholders under federal
income tax laws presently in effect, and does not cover any state, local, foreign, or non-income tax consequences of the Offer. Shareholders
should consult their own tax advisors concerning the tax consequences of this transaction. See “Federal Income Taxation.”

Foreign Restrictions

Subscription Certificates will not be mailed to shareholders whose record addresses are outside the United States (the term “United States”
includes the states, the District of Columbia, and the territories and possessions of the United States). However, foreign shareholders will receive
written notice of the Offer. The Rights to which such Subscription Certificates relate will be held by the Subscription Agent for such foreign
shareholders’ accounts until instructions are received to exercise the Rights. If no instructions have been received by [ 1, Eastern time,

[ ] business days prior to the Expiration Date regarding the Rights of those foreign shareholders, the Subscription Agent will use its
reasonable best efforts to sell the Rights of those foreign shareholder on the NYSE. The net proceeds, if any, from the sale of those Rights will
be remitted to the foreign shareholder.

USE OF PROCEEDS

Assuming all Shares offered hereby are sold at the estimated Subscription Price of $[_] per Share, the net proceeds of the Offer will be
approximately $[_]. The net proceeds of the Offer will be invested in accordance with the Fund’s investment objective and policies. Pioneer
anticipates that investment of the net proceeds will occur shortly after their receipt by the Fund, depending on market conditions and the
availability of appropriate securities. To the extent there is any delay in investing the proceeds, the proceeds may be invested in U.S. government
securities or high-quality, short-term money market instruments, cash or cash equivalents, pending investments of the proceeds. See “Investment
Objective and Policies.”

THE FUND

The Fund was organized as a trust under the laws of the State of Delaware on January 30, 2002, and it is registered under the 1940 Act. The

Fund has been engaged in business as a diversified, closed-end management investment company since April 30, 2002, when it completed an
initial public offering of 24,000,000 common shares of beneficial interest, par value $0.00 per share. The Fund issued 2,000,000 common shares
on May 14, 2002 and 600,000 common shares on June 10, 2002 pursuant to an over-allotment provision. The Fund’s common shares are traded
on the NYSE under the symbol “PHT.” As of [ 1, 2009, the Fund’s NAV was $[ ] and the Fund’s last reported sale price was $[ ].

On July 12, 2002, the Fund issued 2,020 shares of Series M Auction Preferred Shares and 2,020 shares of Series W Auction Preferred Shares,
par value $0.0001 per share. On [ 1, 2003, the Fund issued [2,000] shares of Series TH Auction Preferred Shares, par value $0.0001 per
share.
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The Fund’s principal office is located at 60 State Street, Boston, Massachusetts, 02109 and its telephone number is (617) 742-7825.

The following provides information about the Fund’s outstanding shares as of [ 1,2009:

Amount Outstanding

Title of Class Amount Authorized Amount Held by the Fund or for Exclusive of Amount Held by the
Its Account Fund or for Its Account

Common Shares Unlimited

Auction Preferred Shares (Series Unlimited

M)

Auction Preferred Shares (Series Unlimited

W)

Auction Preferred Shares (Series Unlimited

TH)

INVESTMENT OBJECTIVES AND PRINCIPAL INVESTMENT STRATEGIES
Investment Objectives

The Fund’s investment objective is a high level of current income. The Fund may, as a secondary objective, also seek capital appreciation to the
extent consistent with its investment objective. The Fund’s investment objective is a fundamental policy and may not be changed without the
approval of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund. The Fund makes no assurance that it will
achieve its investment objectives.

Principal Investment Strategies

Normally, the Fund invests at least 80% of its assets (net assets plus borrowing for investment purposes) in below investment grade (“high yield”)
debt securities, loans and preferred stocks. This is a non-fundamental policy and may be changed by the Board of Trustees of the Fund provided
that shareholders are provided with at least 60 days prior written notice of any change as required by the rules under the 1940 Act.

High Yield Securities

The high yield securities in which the Fund invests are rated Ba or lower by Moody’s or BB or lower by S&P or are unrated but determined by
Pioneer to be of comparable quality. Debt securities rated below investment grade are commonly referred to as “junk bonds” and are considered
speculative with respect to the issuer’s capacity to pay interest and repay principal. Below investment grade debt securities involve greater risk of
loss, may be difficult to value, are subject to greater price volatility and are less liquid, especially during periods of economic uncertainty or
change, than higher rated debt securities. An investment in the Fund may be speculative in that it involves a high degree of risk and should not
constitute a complete investment program. See “Special Considerations and Risk Factors.” For purposes of the Fund’s credit quality policies, if a
security receives different ratings from nationally recognized securities rating organizations, the Fund will use the rating chosen by the portfolio
manager as most representative of the security’s credit quality. The Fund’s high yield securities may have fixed or variable principal payments and
all types of interest rate and dividend payment and reset terms, including fixed rate, adjustable rate, zero coupon, contingent, deferred, payment

in kind and auction rate features. The Fund invests in high yield securities with a broad range of maturities.

Convertible Securities
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The Fund’s investment in fixed income securities may include bonds and preferred stocks that are convertible into the equity securities of the
issuer or a related company. The Fund will not invest more that 50% of its total assets in convertible securities. Depending upon the relationship
of the conversion price to the market value of the underlying securities, convertible securities may trade more like equity securities than debt
instruments. Consistent with its objective and other investment policies, the Fund may also invest a portion of its assets in equity securities,
including common stocks, depositary receipts, warrants, rights and other equity interests.

Corporate Loans

The Fund may invest a portion of its assets in loan participations and other direct claims against a borrower. The Fund considers corporate loans
to be high yield debt instruments if the issuer has outstanding debt securities rated below investment grade or has no rated securities, and
includes corporate loans in determining whether at least 80% of its assets are invested in high yield debt instruments. The corporate loans in
which the Fund invests primarily consist of direct obligations of a borrower and may include debtor in possession financings pursuant to Chapter
11 of the U.S. Bankruptcy Code, obligations of a borrower issued in connection with a restructuring pursuant to Chapter 11 of the U.S.
Bankruptcy Code, leveraged buy-out loans, leveraged recapitalization loans, receivables purchase facilities, and privately placed notes. The
Fund may invest in a corporate loan at origination as a co-lender or by acquiring in the secondary market participations in, assignments of or
novations of a corporate loan. By purchasing a participation, the Fund acquires some or all of the interest of a bank or other lending institution in
a loan to a corporate or government borrower. The participations typically will result in the Fund having a contractual relationship only with the
lender, not the borrower. The Fund will have the right to receive payments of principal, interest and any fees to which it is entitled only from the
lender selling the participation and only upon receipt by the lender of the payments from the borrower. Many such loans are secured, although
some may be unsecured. Such loans may be in default at the time of purchase. Loans that are fully secured offer the Fund more protection than
an unsecured loan in the event of non-payment of scheduled interest or principal. However, there is no assurance that the liquidation of collateral
from a secured loan would satisfy the corporate borrower’s obligation, or that the collateral can be liquidated. Direct debt instruments may
involve a risk of loss in case of default or insolvency of the borrower and may offer less legal protection to the Fund in the event of fraud or
misrepresentation. In addition, loan participations involve a risk of insolvency of the lending bank or other financial intermediary. The markets
in loans are not regulated by the federal securities laws or the SEC.

As in the case of other high yield investments, such corporate loans may be rated in the lower rating categories of the established rating services
(Ba or lower by Moody’s or BB or lower by S&P), or may be unrated investments considered by Pioneer to be of comparable quality. As in the
case of other high yield investments, such corporate loans can be expected to provide higher yields than lower yielding, higher rated fixed
income securities, but may be subject to greater risk of loss of principal and income. There are, however, some significant differences between
corporate loans and high yield bonds. Corporate loan obligations are frequently secured by pledges of liens and security interests in the assets of
the borrower, and the holders of corporate loans are frequently the beneficiaries of debt service subordination provisions imposed on the
borrower’s bondholders. These arrangements are designed to give corporate loan investors preferential treatment over high yield investors in the
event of a deterioration in the credit quality of the issuer. Even when these arrangements exist, however, there can be no assurance that the
borrowers of the corporate loans will repay principal and/or pay interest in full. Corporate loans generally bear interest at rates set at a margin
above a generally recognized base lending rate that may fluctuate on a day-to-day basis, in the case of the prime rate of a U.S. bank, or which
may be adjusted on set dates, typically 30 days but generally not more than one year, in the case of the London Interbank Offered Rate.
Consequently, the value of corporate loans held by the Fund may be expected to fluctuate significantly less than the value of other fixed rate
high yield instruments as a result of changes in the interest rate environment. On the other hand, the secondary dealer market for certain
corporate loans may not be as well developed as the secondary dealer market for high yield bonds and, therefore, presents increased market risk
relating to liquidity and pricing concerns.

Distressed Securities

The Fund may invest up to 10% of its total assets in distressed securities, including corporate loans, which are the subject of bankruptcy
proceedings or otherwise in default as to the repayment of principal and/or payment of interest at the time of acquisition by the Fund or are rated
in the lower rating categories (Ca or lower by Moody’s or CC or lower by S&P) or which are unrated investments considered by Pioneer to be of
comparable quality. Investment in
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distressed securities is speculative and involves significant risk. Distressed securities frequently do not produce income while they are
outstanding and may require the Fund to bear certain extraordinary expenses in order to protect and recover its investment. Therefore, to the
extent the Fund seeks capital appreciation through investment in distressed securities, the Fund’s ability to achieve current income for its
shareholders may be diminished. The Fund also will be subject to significant uncertainty as to when and in what manner and for what value the
obligations evidenced by the distressed securities will eventually be satisfied (e.g., through a liquidation of the obligor’s assets, an exchange offer
or plan of reorganization involving the distressed securities or a payment of some amount in satisfaction of the obligation). In addition, even if
an exchange offer is made or a plan of reorganization is adopted with respect to distressed securities held by the Fund, there can be no assurance
that the securities or other assets received by the Fund in connection with such exchange offer or plan of reorganization will not have a lower
value or income potential than may have been anticipated when the investment was made. Moreover, any securities received by the Fund upon
completion of an exchange offer or plan of reorganization may be restricted as to resale. As a result of the Fund’s participation in negotiations
with respect to any exchange offer or plan of reorganization with respect to an issuer of distressed securities, the Fund may be restricted from
disposing of such securities.

Preferred Shares

The Fund may invest in preferred shares. Preferred shares are equity securities, but they have many characteristics of fixed income securities,
such as a fixed dividend payment rate and/or a liquidity preference over the issuer’s common shares. However, because preferred shares are
equity securities, they may be more susceptible to risks traditionally associated with equity investments than the Fund’s fixed income securities.

Foreign Securities

While the Fund primarily invests in securities of U.S. issuers, the Fund may invest up to 25% of its total assets in securities of corporate and
governmental issuers located outside the United States, including debt and equity securities of corporate issuers and debt securities of
government issuers in developed and emerging markets.

Llliquid Securities

The Fund may invest in bonds, corporate loans, convertible securities, preferred stocks and other securities that lack a secondary trading market
or are otherwise considered illiquid. Liquidity of a security relates to the ability to easily dispose of the security and the price to be obtained
upon disposition of the security, which may be less than would be obtained for a comparable more liquid security. The Fund may invest up to
50% of its total assets in investments that are not readily marketable, and it may also invest in securities that are subject to contractual
restrictions on resale. Such investments may affect the Fund’s ability to realize the net asset value in the event of a voluntary or involuntary
liquidation of its assets. See “Net Asset Value” for information with respect to the valuation of illiquid securities.

Structured Securities

The Fund may invest in structured securities. The value of the principal and/or interest on such securities is determined by reference to changes
in the value of specific currencies, interest rates, commodities, indices or other financial indicators (“Reference”) or the relative change in two or
more References. The interest rate or the principal amount payable upon maturity or redemption may be increased or decreased depending upon
changes in the Reference. The terms of the structured securities may provide in certain circumstances that no principal is due at maturity and,
therefore, may result in a loss of the Fund’s investment. Changes in the interest rate or principal payable at maturity may be a multiple of the
changes in the value of the Reference. Consequently, structured securities may entail a greater degree of market risk than other types of fixed
income securities.

Mortgage-Backed Securities and Asset-Backed Securities

The Fund may invest in mortgage-backed and asset-backed securities. Mortgage-backed securities may be issued by private issuers, by
government-sponsored entities such as the Federal National Mortgage Association (“FNMA”) or Federal Home Loan Mortgage Corporation
(“FHLMC”) or by agencies to the U.S. government such as the
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Government National Mortgage Corporation (“GNMA”). Mortgage-backed securities represent direct or indirect participation in, or are
collateralized by and payable from, mortgage loans secured by real property. Asset-backed securities represent participations in, or are secured
by and payable from, assets such as installment sales or loan contracts, leases, credit card receivables and other categories of receivables. The
Fund’s investments in mortgage-related securities may include mortgage derivatives and structured securities.

The repayment of certain mortgage-backed and asset-backed securities depends primarily on the cash collections received from the issuer’s
underlying asset portfolio and, in certain cases, the issuer’s ability to issue replacement securities. As a result, there could be losses to the Fund in
the event of credit or market value deterioration in the issuer’s underlying portfolio, mismatches in the timing of the cash flows of the underlying
asset interests and the repayment obligations of maturing securities, or the issuer’s inability to issue new or replacement securities. Upon the
occurrence of certain triggering events or defaults or if an issuer of such a security has difficulty meeting its obligations, the Fund may become
the holders of a restructured security or of underlying assets that it could not otherwise purchase at a time when those assets may be difficult to
sell or may be sold only at a loss. Certain asset-backed securities present a heightened level of risk because, in the event of default, the
liquidation value of the underlying assets may be inadequate to pay any unpaid principal or interest or may be nonexistent. In the event of a
default, the value of the underlying collateral may be insufficient to pay certain expenses, such as litigation, and foreclosure expenses, and
inadequate to pay principal or unpaid interest. Privately issued mortgage-backed and asset-backed securities are not traded on an exchange and
may have a limited market. Without an active trading market, these securities may be particularly difficult to value given the complexities in
valuing the underlying collateral.

Certain mortgage-backed and asset-backed securities may pay principal only at maturity or may represent only the right to receive payments of
principal or interest on the underlying obligations, but not both. The value of these types of instruments may change more drastically than debt
securities that pay both principal and interest during periods of changing interest rates. Principal only instruments generally increase in value if
interest rates decline, but are also subject to the risk of prepayment. Interest only instruments generally increase in value in a rising interest rate
environment when fewer of the underlying obligations are prepaid. Interest only instruments could lose their entire value in a declining interest
rate environment if the underlying obligations are prepaid.

Unlike mortgage-related securities issued or guaranteed by the U. S. government or its agencies and instrumentalities, mortgage-related
securities issued by private issuers do not have a government or government-sponsored entity guarantee (but may have other credit
enhancement), and may, and frequently do, have less favorable collateral, credit risk or other characteristics. The Fund may invest in other
mortgage-related securities, including mortgage derivatives and structured securities. These securities typically are not secured by real property.
Because these securities have imbedded leverage features, small changes in interest or prepayment rates may cause large and sudden price
movements. These securities also can become illiquid and difficult to value in volatile or declining markets.

The Fund’s mortgage-related investments may include mortgage-related derivative securities such as collateralized mortgage obligations
(“CMOs”). A CMO is a mortgage-backed bond that separates mortgage pools into different maturity classes. The holder of an interest in a CMO is
entitled to receive specified cash flows from a pool of mortgages. Depending upon the category of CMO purchased, the holder may be entitled

to payment before the cash flow from the pool is used to fund other CMOs or, alternatively, the holder may be paid only to the extent that there

is cash remaining after the cash flow has been used to fund other CMOs first. A subordinated interest may serve as a credit support for the senior
securities purchased by other investors. If there are defaults on the underlying mortgage loans, the Fund will be less likely to receive payments

of principal and interest, and will be more likely to suffer a loss. This risk may be increased to the extent the underlying mortgages include
sub-prime mortgages.

The Fund may invest in asset-backed securities issued by special entities, such as trusts, that are backed by a pool of financial assets. The Fund
may invest in collateralized debt obligations (“CDOs”), which include collateralized bond obligations (“CBOs”), collateralized loan obligations
(“CLOs”) and other similarly structured securities. A CDO is a trust backed by a pool of fixed income securities. The trust typically is split into
two or more portions, called tranches, which vary in credit quality, yield, credit support and right to repayment of principal and interest. Lower
tranches pay higher interest rates but represent lower degrees of credit quality and are more sensitive to the rate of defaults in the pool of
obligations. The risks of an investment in a CDO depend largely on the type of the underlying
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obligations (e.g., an underlying obligation may decline in quality or default) and the tranche of the CDO in which the Fund invests (e.g., the
Fund may invest in a tranche of a CDO that is subordinate to other tranches). Investments in CDOs may be characterized by the Fund as illiquid
securities, which may be difficult to value or to sell at an advantageous time or price.

The Fund may enter into mortgage dollar roll transactions to earn additional income. In these transactions, the Fund sells a U.S. agency
mortgage-backed security and simultaneously agrees to repurchase at a future date another U.S. agency mortgage-backed security with the same
interest rate and maturity date, but generally backed by a different pool of mortgages. The Fund loses the right to receive interest and principal
payments on the security it sold. However, the Fund benefits from the interest earned on investing the proceeds of the sale and may receive a fee
or a lower repurchase price. The benefits from these transactions depend upon Pioneer’s ability to forecast mortgage prepayment patterns on
different mortgage pools. The Fund may lose money if, during the period between the time it agrees to the forward purchase of the mortgage
securities and the settlement date, these securities decline in value due to market conditions or prepayments on the underlying mortgages.

Event-Linked Bonds

The Fund may invest in “event-linked” bonds, which sometimes are referred to as “insurance-linked” or “catastrophe” bonds. Event-linked bonds are
debt obligations for which the return of principal and the payment of interest are contingent on the non-occurrence of a pre-defined “trigger” event,
such as a hurricane or an earthquake of a specific magnitude. For some event-linked bonds, the trigger event’s magnitude may be based on losses

to a company or industry, industry indexes or readings of scientific instruments rather than specified actual losses. If a trigger event, as defined
within the terms of an event-linked bond, involves losses or other metrics exceeding a specific magnitude in the geographic region and time

period specified therein, the Fund may lose a portion or all of its accrued interest and/or principal invested in such event-linked bond. The Fund

is entitled to receive principal and interest payments so long as no trigger event occurs of the description and magnitude specified by the

instrument.

Event-linked bonds may be issued by government agencies, insurance companies, reinsurers, special purpose corporations or other on-shore or
off-shore entities. In addition to the specified trigger events, event-linked bonds may also expose the Fund to other risks, including but not
limited to issuer (credit) default, adverse regulatory or jurisdictional interpretations and adverse tax consequences. Event-linked bonds are
subject to the risk that the model used to calculate the probability of a trigger event was not accurate and underestimated the likelihood of a
trigger event. Upon the occurrence or possible occurrence of a trigger event, and until the completion of the processing and auditing of
applicable loss claims, the Fund’s investment in such event-linked bond may be priced using fair value methods. As a relatively new type of
financial instrument, there is limited trading history for these securities, and there can be no assurance that a liquid market in these instruments
will develop.

Event-linked bonds are typically rated by at least one nationally recognized statistical rating agency, but also may be unrated. The rating for an
event-linked bond primarily reflects the rating agency’s calculated probability that a pre-defined trigger event will occur. This rating also assesses
the event-linked bond’s credit risk and model used to calculate the probability of a trigger event.

REITs

REITs primarily invest in income producing real estate or real estate related loans or interests. REITs are generally classified as equity REITS,
mortgage REITs or a combination of equity and mortgage REITs. Equity REITs invest the majority of their assets directly in real property and
derive income primarily from the collection of rents. Equity REITSs can also realize capital gains by selling properties that have appreciated in
value. Mortgage REITs invest the majority of their assets in real estate mortgages and derive income from the collection of interest payments.
REITs are not taxed on income distributed to shareholders provided they comply with the applicable requirements of the Code. The Fund will in
some cases indirectly bear its proportionate share of any management and other expenses paid by REITSs in which it invests in addition to the
expenses paid by the Fund. Debt securities issued by REITs are, for the most part, general and unsecured obligations and are subject to risks
associated with REITs.

U.S. Government Securities
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U.S. government securities in which the Fund invests include debt obligations of varying maturities issued by the U.S. Treasury or issued or
guaranteed by an agency or instrumentality of the U.S. government, including the Federal Housing Administration, Federal Financing Bank,
Farmers Home Administration, Export-Import Bank of the United States, Small Business Administration, Government National Mortgage
Association (“GNMA?”), General Services Administration, Central Bank for Cooperatives, Federal Farm Credit Banks, Federal Home Loan Banks,
Federal Home Loan Mortgage Corporation (“FHLMC”), Federal National Mortgage Association (“FNMA?”), Maritime Administration, Tennessee
Valley Authority, District of Columbia Armory Board, Student Loan Marketing Association, Resolution Trust Corporation and various
institutions that previously were or currently are part of the Farm Credit System (which has been undergoing reorganization since 1987). Some
U.S. government securities, such as U.S. Treasury bills, Treasury notes and Treasury bonds, which differ only in their interest rates, maturities
and times of issuance, are supported by the full faith and credit of the United States. Others are supported by: (i) the right of the issuer to borrow
from the U.S. Treasury, such as securities of the Federal Home Loan Banks; (ii) the discretionary authority of the U.S. government to purchase
the agency’s obligations, such as securities of the FNMA; or (iii) only the credit of the issuer. No assurance can be given that the U.S.

government will provide financial support in the future to U.S. government agencies, authorities or instrumentalities that are not supported by

the full faith and credit of the United States. Securities guaranteed as to principal and interest by the U.S. government, its agencies, authorities or
instrumentalities include: (i) securities for which the payment of principal and interest is backed by an irrevocable letter of credit issued by the
U.S. government or any of its agencies, authorities or instrumentalities; and (ii) participations in loans made to non-U.S. governments or other
entities that are so guaranteed. The secondary market for certain of these participations is limited and, therefore, may be regarded as illiquid.

Zero Coupon Securities

The securities in which the Fund invests may include zero coupon securities, which are debt obligations that are issued or purchased at a
significant discount from face value. The discount approximates the total amount of interest the security will accrue and compound over the
period until maturity or the particular interest payment date at a rate of interest reflecting the market rate of the security at the time of issuance.
Zero coupon securities do not require the periodic payment of interest. These investments benefit the issuer by mitigating its need for cash to
meet debt service, but generally require a higher rate of return to attract investors who are willing to defer receipt of cash. These investments
may experience greater volatility in market value than securities that make regular payments of interest. The Fund accrues income on these
investments for tax and accounting purposes, which is distributable to shareholders and which, because no cash is received at the time of accrual,
may require the liquidation of other portfolio securities to satisfy the Fund’s distribution obligations, in which case the Fund will forgo the
purchase of additional income producing assets with these funds. Zero coupon U.S. government securities include STRIPS and CUBES, which
are issued by the U.S. Treasury as component parts of U.S. Treasury bonds and represent scheduled interest and principal payments on the
bonds.

Investments in Equity Securities

Consistent with its objective, the Fund may invest in equity securities. Equity securities, such as common stock, generally represent an
ownership interest in a company. While equity securities have historically generated higher average returns than fixed income securities, equity
securities have also experienced significantly more volatility in those returns. An adverse event, such as an unfavorable earnings report, may
depress the value of a particular equity security held by the Fund. Also, the price of equity securities, particularly common stocks, are sensitive
to general movements in the stock market. A drop in the stock market may depress the price of equity securities held by the Fund.

Other Investment Companies

The Fund may invest in the securities of other investment companies to the extent that such investments are consistent with the Fund’s
investment objective and policies and permissible under the 1940 Act. Under the 1940 Act, the Fund may not acquire the securities of other
domestic or non-U.S. investment companies if, as a result, (i) more than 10% of the Fund’s total assets would be invested in securities of other
investment companies, (ii) such purchase would result in more than 3% of the total outstanding voting securities of any one investment company
being held by the Fund, or (iii) more than 5% of the Fund’s total assets would be invested in any one investment
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company. These limitations do not apply to the purchase of shares of any investment company in connection with a merger, consolidation,
reorganization or acquisition of substantially all the assets of another investment company. However, Pioneer has an exemptive order from the
SEC that permits the Fund to invest cash balances in money market funds managed by Pioneer. The Fund, as a holder of the securities of other
investment companies, will bear its pro rata portion of the other investment companies’ expenses, including advisory fees. These expenses will be
in addition to the direct expenses incurred by the Fund. Income generated from the Fund’s investment in another investment company may not be
tax-exempt.

Defensive and Temporary Investments

Normally, the Fund invests substantially all of its assets to meet its investment objectives. The Fund may invest the remainder of its assets in
cash or cash equivalent short-term obligations, including, but not limited to, short-term municipal securities, certificates of deposit, commercial
paper, short-term notes, obligations issued or guaranteed by the U.S. government, its agencies, authorities or instrumentalities and repurchase
agreements. Interest on certain of these short-term obligations will be subject to federal income tax. The Fund may also invest all or any portion
of its assets in such instruments for temporary defensive purposes. During such periods, the Fund may not be able to achieve its investment
objectives.

Derivatives

The Fund may, but is not required to, use futures, options and swaps (including credit default swaps) on securities, indices and other derivatives.
A derivative is a security or instrument whose value is determined by reference to the value or the change in value of one or more securities,
indices or other financial instruments. Instead of investing directly in particular securities, the Fund may gain exposure to a security, issuer,
index or basket of securities, or a market, by investing through the use of instruments such as derivatives, including credit default swaps, futures
contracts, synthetic instruments and other instruments that are intended to provide similar economic exposure.

The Fund may use various hedging and interest rate transactions to earn income, facilitate portfolio management and mitigate risks. The Fund
may purchase and sell derivative instruments such as exchange-listed and over-the-counter put and call options on securities, fixed income and
interest rate indices and other financial instruments; purchase and sell financial futures contracts and options thereon; and enter into various
interest rate transactions such as swaps, caps, floors or collars or credit transactions and credit default swaps. The Fund also may purchase
derivative instruments that combine features of these instruments. The Fund generally seeks to use these instruments and transactions as a
portfolio management or hedging technique that seeks to protect against possible adverse changes in the market value of securities held in or to
be purchased for the Fund’s portfolio, facilitate the sale of certain securities for investment purposes, manage the effective interest rate exposure
of the Fund, manage the effective maturity or duration of the Fund’s portfolio or establish positions in the derivatives markets as a temporary
substitute for purchasing or selling particular securities. Income that the Fund derives from these transactions generally will not be tax-exempt.

Credit Default Swaps

The Fund may enter into credit default swaps, which are a type of derivative transaction. In a credit default swap, the credit default protection
buyer makes periodic payments, known as premiums, to the credit default protection seller. In return, the credit default protection seller will
make a payment to the credit default protection buyer upon the occurrence of a specified credit event. A credit default swap can refer to a single
issuer or asset, a basket of issuers or assets, or an index of assets, each known as the “reference obligation.”

A credit default swap is designed as a means to purchase (or sell) a hedge against the risk of default on the reference obligation. If a credit event
occurs, the seller generally must pay the buyer the par value (i.e., full notional value) of the swap in exchange for an equal face amount of
deliverable obligations of the reference obligation, or the seller may be required to deliver the related net cash amount, if the swap is cash
settled.

The Fund may be either the buyer or seller in a credit default swap. If the Fund is a buyer and no credit event occurs, the Fund may recover
nothing if the swap is held through its termination date. However, if a credit event occurs, the Fund generally may elect to receive the full
notional value of the swap in exchange for an equal face amount of the reference obligation, the value of which may have significantly
decreased. As a seller, the Fund generally would
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receive an upfront payment or a fixed rate of income throughout the term of the swap provided that there is no credit event. As the seller, the
Fund would effectively add leverage to its portfolio because, in addition to its total net assets, the Fund would be subject to investment exposure
on the notional amount of the swap.

In connection with credit default swaps in which the Fund is the buyer, the Fund will segregate cash or assets determined to be liquid by Pioneer
in accordance with procedures established by the Board of Trustees, or enter into certain offsetting positions, with a value at least equal to the
Fund’s exposure (any accrued but unpaid net amounts owed by the Fund to any counterparty), on a mark-to-market basis. In connection with
credit default swaps in which the Fund is the seller, the Fund will segregate cash or assets determined to be liquid by Pioneer in accordance with
procedures established by the Board of Trustees, or enter into offsetting positions, with a value at least equal to the full notional amount of the
swap (minus any amounts owed to the Fund).] Such segregation is designed to ensure that the Fund will have assets available to satisfy its
obligations with respect to the transaction and to limit the leveraging of the Fund’s portfolio. However, such segregation will not limit the Fund’s
exposure to loss.

Mortgage Dollar Rolls

The Fund may enter into mortgage dollar roll transactions to earn additional income. In these transactions, the Fund sells a U.S. agency
mortgage-backed security and simultaneously agrees to repurchase at a future date another U.S. agency mortgage-backed security with the same
interest rate and maturity date, but generally backed by a different pool of mortgages. The Fund loses the right to receive interest and principal
payments on the security it sold. However, the Fund benefits from the interest earned on investing the proceeds of the sale and may receive a fee
or a lower repurchase price. The benefits from these transactions depend upon Pioneer’s ability to forecast mortgage prepayment patterns on
different mortgage pools. The Fund may lose money if, during the period between the time it agrees to the forward purchase of the mortgage
securities and the settlement date, these securities decline in value due to market conditions or prepayments on the underlying mortgages.

Repurchase Agreements

The Fund may enter into repurchase agreements with broker-dealers, member banks of the Federal Reserve System and other financial
institutions. Repurchase agreements are arrangements under which the Fund purchases securities and the seller agrees to repurchase the
securities within a specific time and at a specific price. The repurchase price is generally higher than the Fund’s purchase price, with the
difference being income to the Fund. Under the direction of the Board of Trustees, Pioneer reviews and monitors the creditworthiness of any
institution which enters into a repurchase agreement with the Fund. The counterparty’s obligations under the repurchase agreement are
collateralized with U.S. Treasury and/or agency obligations with a market value of not less than 100% of the obligations, valued daily. Collateral
is held by the Fund’s custodian in a segregated safekeeping account for the benefit of the Fund. Repurchase agreements afford the Fund an
opportunity to earn income on temporarily available cash at low risk. In the event of commencement of bankruptcy or insolvency proceedings
with respect to the seller of the security before repurchase of the security under a repurchase agreement, the Fund may encounter delay and incur
costs before being able to sell the security. Such a delay may involve loss of interest or a decline in price of the security. If the court
characterizes the transaction as a loan and the Fund has not perfected a security interest in the security, the Fund may be required to return the
security to the seller’s estate and be treated as an unsecured creditor of the seller. As an unsecured creditor, the Fund would be at risk of losing
some or all of the principal and interest involved in the transaction.

Lending of Portfolio Securities

The Fund may lend portfolio securities to registered broker-dealers or other institutional investors deemed by Pioneer to be of good standing
under agreements which require that the loans be secured continuously by collateral in cash, cash equivalents or U.S. Treasury bills maintained
on a current basis at an amount at least equal to the market value of the securities loaned. The Fund continues to receive the equivalent of the
interest or dividends paid by the issuer on the securities loaned as well as the benefit of an increase and the detriment of any decrease in the
market value of the securities loaned and would also receive compensation based on investment of the collateral. The Fund would not, however,
have the right to vote any securities having voting rights during the existence of the loan, but would have the ability to call the loan in
anticipation of an important vote to be taken among holders of the securities or of the giving or withholding of consent on a material matter
affecting the investment.
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As with other extensions of credit, there are risks of delay in recovery or even loss of rights in the collateral should the borrower of the securities
fail financially. The Fund will lend portfolio securities only to firms that have been approved in advance by the Board of Trustees, which will
monitor the creditworthiness of any such firms. At no time would the value of the securities loaned exceed 33 1/3% of the value of the Fund’s
total assets.

Portfolio Turnover

It is the policy of the Fund not to engage in trading for short-term profits, although portfolio turnover rate is not considered a limiting factor in
the execution of investment decisions for the Fund.

USE OF LEVERAGE

The Fund may borrow money and/or issue preferred shares, commercial paper or debt securities to the extent permitted by the 1940 Act. These
practices are known as leveraging. Currently, the Fund employs financial leverage through its outstanding Auction Preferred Shares. As of

[ 1, 2009, there were $[__] million in Auction Preferred Shares outstanding. The Auction Preferred Shares have seniority over the Fund’s
common shares. Following the issuance of the Shares described in this prospectus, the Fund’s leverage ratio will decrease as a result of the
increase in net assets attributable to Shares. A lower leverage ratio may result in lower returns to holders of Shares over a period of time.

Leverage creates risks for the Fund’s shareholders, including the likelihood of greater volatility of the Fund’s NAV and market price. There is a
risk that fluctuations in the dividend rates on any preferred shares or in the interest rates on any borrowings may adversely affect the return to the
Fund’s shareholders. If the return on the securities purchased with such funds is not sufficient to cover the cost of leverage, the return on the Fund
will be less than if leverage had not been used, and therefore the amount available for distribution to Fund’s shareholders as dividends and other
distributions will be reduced. The Fund in its best judgment nevertheless may determine to maintain the Fund’s leveraged position if it deems
such action to be appropriate in the circumstances.

The Auction Preferred Shares pay dividends at rates based on short-term periods which are reset periodically. If the Fund’s portfolio is invested
in securities that provide a higher rate of return than the Fund’s cost of leverage (after taking expenses into consideration), the leverage will cause
holders of Shares to receive a higher current rate of return than if the Fund were not leveraged.

Changes in the value of the Fund’s portfolio (including investments bought with the leverage proceeds) will be borne entirely by the Fund’s
common shareholders. If there is a net decrease (or increase) in the value of the Fund’s investment portfolio, the leverage will decrease (or
increase) the NAV per share to a greater extent than if the Fund were not leveraged.

The Fund is subject to certain restrictions on investments imposed by guidelines of Moody’s and Fitch, Inc., the rating agencies that have issued
ratings for the Auction Preferred Shares. These guidelines may impose asset coverage or portfolio composition requirements that are more
stringent than those imposed on the Fund by the 1940 Act. It is not anticipated that these covenants or guidelines will impede Pioneer from
managing the Fund’s portfolio in accordance with the Fund’s investment objective and policies.

Under the 1940 Act, the Fund is not permitted to incur indebtedness unless immediately after such borrowing the Fund has an asset coverage of
at least 300% of the aggregate outstanding principal balance of indebtedness (i.e., such indebtedness may not exceed 33 1/3% of the value of the
Fund’s total assets). Additionally, under the 1940 Act, the Fund may not declare any dividend or other distribution upon any class of its shares, or
purchase any such shares, unless the aggregate indebtedness of the Fund has, at the time of the declaration of any such dividend or distribution

or at the time of any such purchase, an asset coverage of at least 300% after deducting the amount of such divided, distribution, or purchase
price, as the case may be.

Under the 1940 Act, the Fund is not permitted to issue preferred shares unless immediately after such issuance the total asset value of the Fund’s
portfolio is at least 200% of the liquidation value of the outstanding preferred shares (i.e., such liquidation value may not exceed 50% of the
Fund’s total assets). In addition, the Fund is not permitted to
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declare any cash dividend or other distribution on its common shares unless, at the time of such declaration, the net asset value of the Fund’s
portfolio (determined after deducting the amount of such dividend or other distribution) is at least 200% of such liquidation value of the Auction
Preferred Shares. The Fund intends, to the extent possible, to purchase or redeem preferred shares, from time to time, to maintain coverage of
any preferred shares of at least 200%.

The following table is furnished pursuant to requirements of the SEC. It is designed to illustrate the effect of leverage on total return on the
Fund’s shares, assuming investment portfolio total returns (comprised of income, net expenses and changes in the value of investments held in
the Fund’s portfolio) of -10%, -5%, 0%, 5% and 10%. These assumed investment portfolio returns are hypothetical figures and are not
necessarily indicative of what the Fund’s investment portfolio returns will be. The table further reflects the use of leverage representing
approximately [__]% of the Fund’s total assets after the Offer (including the proceeds of the leverage) and an interest rate of [__]% (based on the
interest rate on the Fund’s outstanding leverage on [ 1, 2009). The table does not reflect any costs of the Offer.

Assumed Portfolio Return (10.00)% (5.00)% 0.00% 5.00% 10.00%
Common Share Total Return

Total return is composed of two elements -- dividends paid to the Fund’s shareholders (the amount of which is largely determined by the Fund’s
net investment income after paying the cost of leverage) and realized and unrealized gains or losses on the value of the securities the Fund owns.
As required by SEC rules, the table assumes that the Fund is more likely to suffer capital loss than to enjoy capital appreciation.

SPECIAL CONSIDERATIONS AND RISK FACTORS

An investment in the Shares of the Fund involves a high degree of risk. You should carefully consider the following risk factors in addition to
the other information set forth in this Prospectus. For additional information about the risks that may be associated with an investment in the
Fund, see “Investment Policies, Risks and Restrictions” in the SAIL

Risks of the Offer

Potential Dilution. If you do not exercise your Rights, you will, upon the completion of the Offer, own a smaller proportional interest in the
Fund than you do now. In addition, because the Subscription Price per common share may be less than the then current NAV per common share,
the completion of the Offer may result in an immediate dilution of the net asset value per common share for all existing shareholders. Such
dilution could be substantial. If such dilution occurs, shareholders will experience a decrease in the net asset value per common share held by
them, irrespective of whether they exercise all or any portion of their Rights. The Fund cannot state precisely the extent of this dilution because
the Fund does not know what the NAV will be when the Offer expires, how many Rights will be exercised or the exact expenses of the Offer.

Reduction in Leverage. The Fund currently employs financial leverage in the form of Auction Preferred Shares, and past auctions for the
Auction Preferred Shares have failed. Accordingly, it will be difficult to increase financial leverage following the Offer through the issuance of
additional preferred shares, although the Fund may employ leverage through other means. A reduction in the extent of leverage employed
through Auction Preferred Shares will reduce the potential benefits associated with such leverage to the Fund’s common shareholders, including
enhancement of income or return. A reduction in the Fund’s use of financial leverage will dampen the effect of changing market conditions on
the market price for common shares.

Potential Yield Reduction. The Offer is expected to present the opportunity to invest in higher yielding securities. There is no assurance that the
Fund will be able to invest the proceeds of the Offer in higher yielding securities or that other potential benefits of the Offer will be realized. The
Offer could reduce the Fund’s current dividend yield if the Fund is unable to invest the proceeds of the Offer in securities that provide a yield
sufficiently higher than the current dividend yield so as to offset the Fund’s decreased leverage ratio as a result of the increase in net assets
attributable to the Shares.
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Share Price Volatility. Volatility in the market price of the Fund’s shares may increase or decrease during the Offer. The Offer may result in
some shareholders selling their shares, which would exert downward price pressure on the price of shares, while others wishing to participate in
the Offer may buy Shares, having the opposite impact.

Under-Subscription. It is possible that the Offer will not be fully subscribed. Under-subscription of the Offer could have an impact on the net
proceeds of the Offer and whether the Fund achieves the benefits described under “The Offer -- Purpose of the Offer.”

Risks of Investing in the Fund
High Yield Debt Securities

Investment in high yield securities involves substantial risk of loss. Below investment grade debt securities or comparable unrated securities are
commonly referred to as “junk bonds” and are considered predominantly speculative with respect to the issuer’s ability to pay interest and principal
and are susceptible to default or decline in market value due to adverse economic and business developments. The market values for high yield
securities tend to be very volatile, and these securities are less liquid than investment grade debt securities. For these reasons, your investment in
the Fund is subject to the following specific risks:

e Increased price sensitivity to changing interest rates and to a deteriorating economic environment;
e  Greater risk of loss due to default or declining credit quality;

e Adverse company specific events are more likely to render the issuer unable to make interest and/or principal
payments; and
e Ifanegative perception of the high yield market develops, the price and liquidity of high yield securities may be
depressed. This negative perception could last for a significant period of time.
Debt securities rated below investment grade are speculative with respect to the capacity to pay interest and repay principal in accordance with
the terms of such securities. A rating of C from Moody’s means that the issue so rated can be regarded as having extremely poor prospects of
ever attaining any real investment standing. S&P assigns a rating of C to issues that are currently highly vulnerable to nonpayment, and the C
rating may be used to cover a situation where a bankruptcy petition has been filed or similar action taken, but payments on the obligation are
being continued (a C rating is also assigned to a preferred stock issue in arrears on dividends or sinking fund payments, but that is currently
paying). See the statement of additional information for a description of Moody’s and S&P’s ratings.

Adverse changes in economic conditions are more likely to lead to a weakened capacity of a high yield issuer to make principal payments and
interest payments than an investment grade issuer. The principal amount of high yield securities outstanding has proliferated in the past decade
as an increasing number of issuers have used high yield securities for corporate financing. An economic downturn could severely affect the
ability of highly leveraged issuers to service their debt obligations or to repay their obligations upon maturity. If the current downturn in the
national economy continues, or if interest rates rise sharply, the number of defaults by high yield issuers is likely to increase. Similarly,
down-turns in profitability in specific industries could adversely affect the ability of high yield issuers in those industries to meet their
obligations. The market values of lower quality debt securities tend to reflect individual developments of the issuer to a greater extent than do
higher quality securities, which react primarily to fluctuations in the general level of interest rates. Factors having an adverse impact on the
market value of lower quality securities may have an adverse effect on the Fund’s net asset value and the market value of its common shares. In
addition, the Fund may incur additional expenses to the extent it is required to seek recovery upon a default in payment of principal or interest on
its portfolio holdings. In certain circumstances, the Fund may be required to foreclose on an issuer’s assets and take possession of its property or
operations. In such circumstances, the Fund would incur additional costs in disposing of such assets and potential liabilities from operating any
business acquired.
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The secondary market for high yield securities may not be as liquid as the secondary market for more highly rated securities, a factor which may
have an adverse effect on the Fund’s ability to dispose of a particular security when necessary to meet its liquidity needs. There are fewer dealers
in the market for high yield securities than investment grade obligations. The prices quoted by different dealers may vary significantly and the
spread between the bid and asked price is generally much larger than for higher quality instruments. Under adverse market or economic
conditions, the secondary market for high yield securities could contract further, independent of any specific adverse changes in the condition of
a particular issuer, and these instruments may become illiquid. As a result, the Fund could find it more difficult to sell these securities or may be
able to sell the securities only at prices lower than if such securities were widely traded. Prices realized upon the sale of such lower rated or
unrated securities, under these circumstances, may be less than the prices used in calculating the Fund’s net asset value.

Since investors generally perceive that there are greater risks associated with lower quality debt securities of the type in which the Fund may
invest a portion of its assets, the yields and prices of such securities may tend to fluctuate more than those for higher rated securities. In the
lower quality segments of the debt securities market, changes in perceptions of issuers’ creditworthiness tend to occur more frequently and in a
more pronounced manner than do changes in higher quality segments of the debt securities market, resulting in greater yield and price volatility.

If the Fund invests in high yield securities that are rated C or below, the Fund will incur significant risk in addition to the risks associated with
investments in high yield securities and corporate loans. Distressed securities frequently do not produce income while they are outstanding. The
Fund may purchase distressed securities that are in default or the issuers of which are in bankruptcy. The Fund may be required to bear certain
extraordinary expenses in order to protect and recover its investment.

Market Risk

The values of securities held by the Fund may fall due to general market conditions, such as real or perceived adverse economic, political or
regulatory conditions, inflation, changes in interest or currency rates or adverse investor sentiment. Recently, the equity and debt capital markets
in the United States and internationally have experienced unprecedented volatility. This ongoing financial crisis has caused a significant decline
in the value and liquidity of many securities. These market conditions may continue or get worse, and they may not have the same impact on all
types of securities. This environment could make identifying investment risks and opportunities especially difficult. The values of securities may
fall due to factors affecting a particular issuer or sector or the securities market as a whole.

Auction Preferred Shares Risk

Past auctions of the Fund’s Auction Preferred Shares have failed, which has prevented the holders of the Auction Preferred Shares from selling
their shares. It is possible that the holders of the Auction Preferred Shares may take action to cause the redemption of their shares, or that the
Fund may otherwise voluntarily or involuntarily redeem some or all of the outstanding Auction Preferred Shares. Any such redemption could
substantially reduce or eliminate the Fund’s financial leverage, which would cause a reduction in the dividend yield for holders of the Fund’s
common shares. Pioneer and the Fund continue to explore various alternatives for re-financing the Auction Preferred Shares in order to provide
liquidity for holders of Auction Preferred Shares, but they may not be successful in doing so on terms that are favorable to the holders of the
Fund’s common shares.

Interest Rate Risk
Fixed income securities, including high yield securities, are subject to certain common risks, including:

e [Ifinterest rates go up, the value of debt securities in the Fund’s portfolio generally will decline;

e During periods of declining interest rates, the issuer of a security may exercise its option to prepay principal earlier
than scheduled, forcing the Fund to reinvest in lower yielding securities. This is known as call or prepayment risk.
Debt securities frequently have call features that allow the issuer to repurchase the security prior to its stated
maturity. An issuer may redeem an obligation if the
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issuer can refinance the debt at a lower cost due to declining interest rates or an improvement in the credit standing of the issuer;

e During periods of rising interest rates, the average life of certain types of securities may be extended because of
slower than expected principal payments. This may lock in a below market interest rate, increase the security’s
duration (the estimated period until the security is paid in full) and reduce the value of the security. This is known
as extension risk; and

e Pioneer’s judgment about the attractiveness, relative value or potential appreciation of a particular sector, security
or investment strategy may prove to be incorrect.

Convertible Securities

The Fund may invest up to 50% of its total assets in convertible securities. Convertible fixed income securities generally offer lower interest or
dividend yields than non-convertible securities of similar quality. As with all fixed income securities, the market values of convertible securities
tend to decline as interest rates increase and, conversely, to increase as interest rates decline. However, when the market price of the common
stock underlying a convertible security exceeds the conversion price, the convertible security tends to reflect the market price of the underlying
common stock. As the market price of the underlying common stock declines, the convertible security tends to trade increasingly on a yield basis
and thus may not decline in price to the same extent as the underlying common stock. Convertible securities rank senior to common stocks in an
issuer’s capital structure and consequently entail less risk than the issuer’s common stock.

Corporate Loans

The Fund may acquire interests in loans made by banks or other financial institutions to corporate issuers or participation interests in such loans.
By purchasing a participation interest in a loan, the Fund acquires some or all of the interest of a bank or other lending institution in a loan to a
corporate or government borrower. The participations typically will result in the Fund having a contractual relationship only with the lender, not
the borrower. The Fund will have the right to receive payments of principal, interest and any fees to which it is entitled only from the lender
selling the participation and only upon receipt by the lender of the payments from the borrower. In addition, the Fund may be have to rely on the
lender to enforce the Fund’s rights under the loan. As a result, an insolvency, bankruptcy or reorganization of the lending institution may delay or
prevent the Fund from receiving principal, interest and other amounts with respect to the underlying loan.

Unlike most other high yield securities, corporate loan obligations are frequently secured by security interests in the assets of the borrower and
the holders of corporate loans are frequently the beneficiaries of debt service subordination provisions imposed on the borrower’s bondholders. If
the Fund only acquires a participation in the loan made by a third party, the Fund may not be able to control the exercise of any remedies that the
lender would have under the corporate loan. These arrangements are designed to give corporate loan investors preferential treatment over high
yield investors in the event of a deterioration in the credit quality of the issuer. Even when these arrangements exist, however, there can be no
assurance that the principal and interest owed on the corporate loan will be repaid in full. Corporate loans generally bear interest at rates set at a
margin above a generally recognized base lending rate that may fluctuate on a day-to-day basis, in the case of the prime rate of a U.S. bank, or
which may be adjusted on set dates, typically 30 days but generally not more than one year, in the case of the London Interbank Offered Rate.
Consequently, the value of corporate loans held by the Fund may be expected to fluctuate significantly less than the value of other fixed rate

high yield instruments as a result of changes in the interest rate environment.

Corporate loans generally are subject to restrictions on transfer, and only limited opportunities may exist to sell loan participations in secondary
markets. As a result, the Fund may be unable to sell loans at a time when it may otherwise be desirable to do so or may be able to sell them only
at a price that is less than their fair market value. The Fund may hold investments in loans for a very short period of time when opportunities to
resell the investments that Pioneer believes are attractive arise. In addition, the Fund’s ability to dispose of a loan (or an interest in a loan) may be
limited to the extent that Pioneer has obtained any material non-public information concerning the loan or the issuer (e.g., information that
Pioneer obtains in connection with the Fund’s position as a lender to such issuer).
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Mortgage- and Asset-Backed Securities and Structured Securities

To the extent the Fund invests significantly in asset-backed and mortgage-related securities, its exposure to prepayment and extension risks may
be greater than if it invested in other fixed income securities. Certain debt instruments may only pay principal at maturity or may only represent
the right to receive payments of principal or payments of interest on underlying pools of mortgage or government securities, but not both. The
value of these types of instruments may change more drastically than debt securities that pay both principal and interest during periods of
changing interest rates. Principal only mortgage-backed securities generally increase in value if interest rates decline, but are also subject to the
risk of prepayment. Interest only instruments generally increase in value in a rising interest rate environment when fewer of the underlying
mortgages are prepaid. The value of interest only instruments may decline significantly or these instruments may become worthless in the event
that the underlying mortgage pool experiences substantial and unanticipated prepayments.

The Fund may invest in mortgage derivatives and structured securities. Because these securities have imbedded leverage features, small changes
in interest or prepayment rates may cause large and sudden price movements. Mortgage derivatives can also become illiquid and hard to value in
declining markets.

REITs

Investing in REITs involves certain unique risks in addition to those risks associated with investing in the real estate industry in general. An
equity REIT may be affected by changes in the value of the underlying properties owned by the REIT. A mortgage REIT may be affected by
changes in interest rates and the ability of the issuers of its portfolio mortgages to repay their obligations. REITSs are dependent upon the skills of
their managers and are not diversified. REITs are generally dependent upon maintaining cash flows to repay borrowings and to make
distributions to shareholders and are subject to the risk of default by lessees or borrowers. REITs whose underlying assets are concentrated in
properties used by a particular industry, such as health care, are also subject to risks associated with such industry.

REITs (especially mortgage REITs) are also subject to interest rate risks. When interest rates decline, the value of a REIT’s investment in fixed
rate obligations can be expected to rise. Conversely, when interest rates rise, the value of a REIT’s investment in fixed rate obligations can be
expected to decline. If the REIT invests in adjustable rate mortgage loans the interest rates on which are reset periodically, yields on a REIT’s
investments in such loans will gradually align themselves to reflect changes in market interest rates. This causes the value of such investments to
fluctuate less dramatically in response to interest rate fluctuations than would investments in fixed rate obligations.

REITs may have limited financial resources and may trade less frequently and in a more limited volume than larger company securities.
Llliquid Investments

The Fund may invest up to 50% of its total assets in illiquid securities. Illiquid securities may be difficult to dispose of at a fair price at the times
when the Fund believes it is desirable to do so. The market price of illiquid securities generally is more volatile than that of more liquid
securities, which may adversely affect the price that the Fund pays for or recovers upon the sale of illiquid securities. Illiquid securities are also
more difficult to value and Pioneer’s judgment may play a greater role in the valuation process. Investment of the Fund’s assets in illiquid
securities may restrict the Fund’s ability to take advantage of market opportunities. The risks associated with illiquid securities may be
particularly acute in situations in which the Fund’s operations require cash and could result in the Fund borrowing to meet its short-term needs or
incurring losses on the sale of illiquid securities.

Foreign Securities

Investments in non-U.S. issuers may involve unique risks compared to investing in securities of U.S. issuers. These risks are more pronounced to
the extent that the Fund invests a significant portion of its non-U.S. investments in one region or in the securities of emerging market issuers.
These risks may include:
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e Less information about non-U.S. issuers or markets may be available due to less rigorous disclosure or accounting
standards or regulatory practices;

e Many non-U.S. markets are smaller, less liquid and more volatile. In a changing market, Pioneer may not be able
to sell the Fund’s portfolio securities at times, in amounts and at prices it considers reasonable;

e Adverse effect of currency exchange rates or controls on the value of the Fund’s investments;

e The economies of non-U.S. countries may grow at slower rates than expected or may experience a downturn or
recession;
e [Economic, political and social developments may adversely affect the securities markets; and

e Withholding and other non-U.S. taxes may decrease the Fund’s return.

There may be less publicly available information about non-U.S. markets and issuers than is available with respect to U.S. securities and issuers.
Non-U.S. companies generally are not subject to accounting, auditing and financial reporting standards, practices and requirements comparable
to those applicable to U.S. companies. The trading markets for most non-U.S. securities are generally less liquid and subject to greater price
volatility than the markets for comparable securities in the U.S. The markets for securities in certain emerging markets are in the earliest stages
of their development. Even the markets for relatively widely traded securities in certain non-U.S. markets, including emerging market countries,
may not be able to absorb, without price disruptions, a significant increase in trading volume or trades of a size customarily undertaken by
institutional investors in the U.S. Additionally, market making and arbitrage activities are generally less extensive in such markets, which may
contribute to increased volatility and reduced liquidity.

Economies and social and political climate in individual countries may differ unfavorably from the U.S. Non-U.S. economies may have less
favorable rates of growth of gross domestic product, rates of inflation, currency valuation, capital reinvestment, resource self-sufficiency and
balance of payments positions. Many countries have experienced substantial, and in some cases extremely high, rates of inflation for many
years. Inflation and rapid fluctuations in inflation rates have had, and may continue to have, very negative effects on the economies and
securities markets of certain emerging countries. Unanticipated political or social developments may also affect the values of the Fund’s
investments and the availability to the Fund of additional investments in such countries.

Currency Risk

The value of the securities denominated or quoted in foreign currencies may be adversely affected by fluctuations in the relative currency
exchange rates and by exchange control regulations. The Fund’s investment performance may be negatively affected by a devaluation of a
currency in which the Fund’s investments are denominated or quoted. Further, the Fund’s investment performance may be significantly affected,
either positively or negatively, by currency exchange rates because the U.S. dollar value of securities denominated or quoted in another currency
will increase or decrease in response to changes in the value of such currency in relation to the U.S. dollar.

Sovereign Debt

An investment in debt obligations of non-U.S. governments and their political subdivisions (sovereign debt), whether denominated in U.S.
dollars for a foreign currency, involves special risks that are not present in corporate debt obligations. The non-U.S. issuer of the sovereign debt
or the non-U.S. governmental authorities that control the repayment of the debt may be unable or unwilling to repay principal or interest when
due, and the Fund may have limited recourse in the event of a default. During periods of economic uncertainty, the market prices of sovereign
debt may be more volatile than prices of debt obligations of U.S. issuers. In the past, certain non-U.S. countries have encountered difficulties in
servicing their debt obligations, withheld payments of principal and interest and declared moratoria on the payment of principal and interest on
their sovereign debt.
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A sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner may be affected by, among other factors, its
cash flow situation, the extent of its foreign currency reserves, the availability of sufficient foreign exchange, the relative size of the debt service
burden, the sovereign debtor’s policy toward its principal international lenders and local political constraints. Sovereign debtors may also be
dependent on expected disbursements from non-U.S. governments, multilateral agencies and other entities to reduce principal and interest
arrearages on their debt. The failure of a sovereign debtor to implement economic reforms, achieve specified levels of economic performance or
repay principal or interest when due may result in the cancellation of third-party commitments to lend funds to the sovereign debtor, which may
further impair such debtor’s ability or willingness to service its debts.

Market Price of Shares

Shares of closed-end funds frequently trade at a prices lower than their net asset value. This is commonly referred to as “trading at a discount.”
This characteristic of shares of closed-end funds is a risk separate and distinct from the risk that the Fund’s net asset value may decrease.
Investors who sell their shares within a relatively short period after completion of the public offering are likely to be exposed to this risk.
Accordingly, the Fund is designed primarily for long-term investors and should not be considered a vehicle for trading purposes. Net asset value
will be reduced following the offering by the underwriting discount and the amount of offering expenses paid by the Fund.

Whether investors will realize a gain or loss upon the sale of the Fund’s common shares will depend upon whether the market value of the shares
at the time of sale is above or below the price the investor paid, taking into account transaction costs, for the shares and is not directly dependent
upon the Fund’s net asset value. Because the market value of the Fund’s shares will be determined by factors such as the relative demand for and
supply of the shares in the market, general market conditions and other factors beyond the control of the Fund, the Fund cannot predict whether
its common shares will trade at, below or above net asset value, or below or above the initial offering price for the shares.

Derivatives

The Fund may, but is not required to, use futures and options on securities, indices and other derivatives. A derivative is a security or instrument
whose value is determined by reference to the value or the change in value of one or more securities, indices or other financial instruments.
Although there is no specific limitation on investing in derivatives, the Fund does not use derivatives as a primary investment technique and
generally limits their use to hedging. However, the Fund may use derivatives for a variety of purposes, including:

e As ahedge against adverse changes in the market prices of securities or interest rates
e As asubstitute for purchasing or selling securities
e To increase the Fund’s return as a non-hedging strategy that may be considered speculative

Derivatives may be subject to market risk, interest rate risk and credit risk. The Fund’s use of certain derivatives may, in some cases, involve
forms of financial leverage, which involves risk and may increase the volatility of the Fund’s net asset value. Even a small investment in
derivatives can have a significant impact on the Fund’s exposure to the market prices of securities or interest rates. Therefore, using derivatives
can disproportionately increase losses and reduce opportunities for gain. If changes in a derivative’s value do not correspond to changes in the
value of the Fund’s other investments or do not correlate well with the underlying asset, rate or index, the Fund may not fully benefit from or
could lose money on the derivative position. In addition, some derivatives involve risk of loss if the issuer of the derivative defaults on its
obligation. Certain derivatives may be less liquid, which may reduce the returns of the Fund if it cannot sell or terminate the derivative at an
advantageous time or price. Some derivatives may involve the risk of improper valuation. The Fund will only invest in derivatives to the extent
Pioneer believes these investments are consistent with the Fund’s investment objective, but derivatives may not perform as intended. Suitable
derivatives may not be available in all circumstances or at reasonable prices and may not be used by the Fund for a variety of reasons.
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Leverage Risk

The Fund’s outstanding Auction Preferred Shares are a form of financial leverage that present risks to its common shareholders. By issuing
Auction Preferred Shares, the Fund seeks to enhance potential earnings for its common shareholders over time by employing leverage based on
short-term interest rates and investing in securities with longer terms for which the interest rates are typically, although not always, higher.
Because the securities in which the Fund invests generally pay fixed rates of interest while the Fund’s cost of leverage generally fluctuates with
short-term yields, the incremental earnings from leverage vary over time. Accordingly, the use of leverage may not result in a higher yield or
return to holders of the Fund’s common shares. The income benefit from leverage will be reduced to the extent that the difference narrows
between the net earnings on the Fund’s portfolio securities and its cost of leverage. If short-term rates rise, the Fund’s cost of leverage could
exceed the fixed rate of return on longer-term securities held by the Fund that were acquired during periods of lower interest rates, reducing
income and returns to the Fund’s common shareholders. This could occur even if both short-term and long-term interest rates rise. The Fund’s cost
of leverage includes both the dividends paid on Auction Preferred Shares and any costs, fees and expenses associated with such leverage.

The Fund’s use of financial leverage also creates incremental net asset value risk with respect to its common shares, because the full impact of
price changes in the Fund’s investment portfolio, including assets attributable to leverage, is borne by the common shares. This may result in a
greater decrease in net asset values in declining markets than if the Fund were not leveraged. The Fund’s use of financial leverage similarly can
magnify the effect of changing market conditions on the market price for common shares. The Fund is required to maintain certain regulatory
and rating agency asset coverage requirements in connection with its outstanding Auction Preferred Shares, in order to maintain the ability to
declare and pay distributions on the common shares and to maintain the Auction Preferred Share’s ratings. In order to maintain required asset
coverage levels, the Fund may be required to alter the composition of its investment portfolio or take other actions, such as redeeming Auction
Preferred Shares with the proceeds from portfolio transactions, at what might be inopportune times in the market. Such actions could reduce the
net earnings or returns to holders of the Fund’s common shares over time.

Anti-takeover Provisions

The Fund’s Agreement and Declaration of Trust and by-laws include provisions that could limit the ability of other entities or persons to acquire
control of the Fund or to change the composition of its Board of Trustees. Such provisions could limit the ability of shareholders to sell their
shares at a premium over prevailing market prices by discouraging a third party from seeking to obtain control of the Fund. These provisions
include staggered terms of office for the Trustees, advance notice requirements for shareholder proposals, and super-majority voting
requirements for certain transactions with affiliates, open-ending the Fund or a merger, liquidation, asset sales and similar transactions.
MANAGEMENT OF THE FUND

Board of Trustees

The business and affairs of the Fund are managed by or under the direction of the Board of Trustees of the Fund. Background information
regarding the Trustees and officers of the Fund is contained in the SAI under “Trustees and

Officers.”
Investment Adviser

Pioneer serves as the investment adviser to the Fund. Pioneer is an indirect, wholly owned subsidiary of UniCredit S.p.A., one of the largest
banking groups in Italy. Pioneer is part of the global asset management group providing investment management and financial services to
mutual funds, institutional and other clients. As of [ 1, 2009, assets under management were approximately $[__] billion worldwide,
including over $[__] billion in assets under management by Pioneer. Pioneer’s main office is at 60 State Street, Boston, Massachusetts 02109.

Portfolio Management
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Day-to-day management of the Fund’s portfolio is the responsibility of Andrew Feltus, who is supported by Tracey Wright. Mr. Feltus and Ms.
Wright are supported by the fixed income team. Members of this team manage other Pioneer funds investing primarily in fixed income
securities. The portfolio manager and the team also may draw upon the research and investment management expertise of the global research
teams, which provide fundamental and quantitative research on companies and include members from Pioneer’s affiliate, Pioneer Investment
Management Limited, based in Dublin, Ireland. Mr. Feltus, a senior vice president, joined Pioneer in 1994. Ms. Wright, a vice president, joined
Pioneer in 2004 as an analyst. Prior to joining Pioneer, she was a high yield analyst at State Street Global Advisors.

Advisory Agreement

Management fees payable under the Fund’s Advisory Agreement with Pioneer are calculated daily at the annual rate of 0.60% of the Fund’s

average weekly managed assets. “Managed assets” is the average daily value of the Fund’s total assets minus the sum of the Fund’s liabilities, which
liabilities exclude debt related to leverage, short-term debt and the aggregate liquidation preference of any outstanding preferred shares. For the
twelve months ended [March 31, 2009], the net management fee was equivalent to [__]% of the Fund’s average weekly managed assets, which

was equivalent to [__]% of the Fund’s average daily net assets attributable to the common shareowners.

In addition, under Pioneer’s management and administration agreements, certain other services and costs are paid by Pioneer and reimbursed by
the Fund. Included in “Due to affiliates” reflected on the Statement of Assets and Liabilities is $[__] in management costs, administrative costs and
certain other fees payable to Pioneer at [March 31, 2009].

The Fund has retained Princeton Administrators, LLC (“Princeton”) to provide certain administrative and accounting services to the Fund on its
behalf. Pioneer pays Princeton a monthly fee at an annual rate of 0.07% of the average daily value of the Fund’s managed assets up to $500
million and 0.03% for average daily managed assets in excess of $500 million, subject to a minimum monthly fee of $10,000. Princeton receives
no compensation directly from the Fund.

A discussion regarding the basis for the Board of Trustees’ approval of the management contract is available in the Fund’s annual report to
shareholders, for the period ended [March 31, 2009].

NET ASSET VALUE

The Fund’s net asset value is the value of its securities plus any other assets minus its accrued operating expenses and other liabilities. The Fund
calculates a net asset value for its common shares every day the NYSE is open when regular trading closes (normally 4:00 p.m. Eastern time).
For purposes of determining the net asset value of a Share, the value of the securities held by the Fund plus any cash or other assets (including
interest accrued but not yet received) minus all liabilities (including accrued expenses and indebtedness) and the aggregate liquidation value of
any outstanding Auction Preferred Shares is divided by the total number of Shares outstanding at such time.

The Fund generally values its securities using closing market prices or readily available market quotations. When closing market prices or
market quotations are not available or are considered by Pioneer to be unreliable, the Fund uses fair value methods to value its securities
pursuant to procedures adopted by the Board of Trustees. Valuing securities using fair value methods may cause the net asset value of the Fund’s
common shares to differ from the net asset value that would be calculated only using market prices. For market prices and quotations, as well as
for some fair value methods, the Fund relies upon securities prices provided by pricing services.

The Fund uses fair value pricing methods for a security, including a non-U.S. security, when Pioneer determines that the closing market price on
the primary exchange where the security is traded no longer accurately reflects the value of the security at the time the Fund calculates its net
asset value. This may occur for a variety of reasons that affect either the relevant securities markets generally or the specific issuer. For example,
with respect to non-U.S. securities held by the Fund, developments relating to specific events in the securities markets or the specific issuer may
occur between the time the primary market closes and the time the Fund determines its net asset value.
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International securities markets may be open on days when the U.S. markets are closed. For this reason, the values of any international securities
owned by the Fund could change on a day you cannot buy or sell shares of the Fund.

Certain types of securities, including those discussed in this paragraph, are priced using fair value pricing methods rather than market prices. The
Fund uses a pricing matrix to determine the value of fixed income securities that may not trade daily. A pricing matrix is a means of valuing a
debt security on the basis of current market prices for other debt securities and historical trading patterns in the market for fixed income
securities. The Fund values cash equivalent securities with remaining maturities of 60 days or less at amortized cost. To the extent that the Fund
invests in the shares of registered open-end investment companies that are not traded on an exchange (mutual funds), such shares are valued at
their published net asset values per share as reported by the funds. The prospectuses of these funds explain the circumstances under which the
funds will use fair value pricing methods to value their securities and the effects of using the fair value methodology.

DIVIDENDS AND DISTRIBUTIONS; DIVIDEND REINVESTMENT PLAN
Dividends and Distributions

The Fund distributes dividends of all or a portion of its net investment income monthly to holders of common shares. Distributions to common
shareholders can only be made from net investment income after paying any accrued dividends to the holders of Auction Preferred Shares.
Dividends and distributions may be payable in the manner determined by the Trustees, including cash, common shares or common shares with
the option to receive cash in lieu of the shares. The Fund may at times in its discretion pay out less than the entire amount of net investment
income earned in any particular period and may at times pay out such accumulated undistributed income in addition to net investment income
earned in other periods in order to permit the Fund to maintain a more stable level of distributions. As a result, the dividends paid by the Fund to
holders of common shares for any particular period may be more or less than the amount of net investment income earned by the Fund during
such period. In order to maintain a stable dividend rate on the common shares, the Fund may also make distributions that constitute a return of
capital. The Fund is not required to maintain a stable level of distributions, or distributions at any particular rate, to common shareholders. For
federal income tax purposes, in order to obtain the favorable tax treatment afforded to a regulated investment company, the Fund is required, and
intends, to distribute substantially all of its net investment income for each year. All or substantially all net realized capital gains, if any, will be
distributed to the Fund’s shareholders at least annually.

Under the 1940 Act, the Fund is not permitted to incur indebtedness unless immediately after such incurrence the Fund has asset coverage of at
least 300% of the aggregate outstanding principal balance of indebtedness. Additionally, under the 1940 Act, the Fund may not declare any
dividend or other distribution upon any class of its capital shares, or purchase any such capital shares, unless the aggregate indebtedness of the
Fund has, at the time of the declaration of any such dividend or distribution or at the time of any such purchase, an asset coverage of at least
300% after deducting the amount of such dividend, distribution or purchase price, as the case may be.

While any preferred shares are outstanding, the Fund may not declare any cash dividend or other distribution on its common shares, unless at the
time of such declaration, (1) all accumulated preferred dividends have been paid and (2) the value of the Fund’s portfolio (determined after
deducting the amount of such dividend or other distribution) is at least 200% of the liquidation value of the outstanding preferred shares
(expected to be equal to the original purchase price per share plus any accumulated and unpaid dividends thereon).

In addition to the limitations imposed by the 1940 Act described above, certain lenders may impose additional restrictions on the payment of
dividends or distributions on the common shares in the event of a default on the Fund’s borrowings. If the Fund’s ability to make distributions on
its common shares is limited, such limitation could, under certain circumstances, impair the ability of the Fund to maintain its qualification for
taxation as a regulated investment company, which would have adverse tax consequences for shareholders. See “Use of Leverage” and “Federal
Income Taxation.”

See “Automatic Dividend Reinvestment Plan” for information concerning the manner in which dividends and distributions to common
shareholders may be automatically reinvested in common shares. Dividends (other than
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exempt-interest dividends) and distributions may be taxable to shareholders whether they are reinvested in shares of the Fund or received in
cash.

The yield on the Fund’s common shares will vary from period to period depending on factors including, but not limited to, market conditions, the
timing of the Fund’s investment in portfolio securities, the securities comprising the Fund’s portfolio, changes in interest rates (including changes
in the relationship between short-term rates and long-term rates), the amount and timing of the use of borrowings and other leverage by the

Fund, the effects of leverage on the common shares discussed above under “Use of Leverage,” the timing of the investment of leverage proceeds in
portfolio securities, the Fund’s net assets and its operating expenses. Consequently, the Fund cannot guarantee any particular yield on its common
shares, and the yield for any given period is not an indication or representation of future yields on the Fund’s common shares.

Automatic Dividend Reinvestment Plan

Pursuant to the Fund’s automatic dividend reinvestment plan, unless a shareholder is ineligible or elects otherwise, all dividend and capital gain
distributions are automatically reinvested by the Plan Agent, in additional common shares. In the event a dividend or capital gain distribution is
declared in shares with the option to take cash and the shares are trading at a “market discount,” as described below, the Plan provides that its
distribution will be taken in cash and reinvested in accordance with the Plan. Shareholders who are ineligible or who elect not to participate in
the Plan will receive all dividends and distributions payable in cash paid by check mailed directly to the shareholder of record (or, if the shares
are held in street or other nominee name, then to such nominee) by the Plan Agent, as dividend paying agent. Such shareholders may elect not to
participate in the Plan and to receive all distributions of dividends and capital gains in cash by sending written instructions to the Plan Agent, as
dividend paying agent, at the address set forth below. Participation in the Plan is completely voluntary and may be terminated or resumed at any
time without penalty by written notice if received by the Plan Agent not less than ten days prior to any dividend record date; otherwise, such
termination will be effective with respect to any subsequently declared dividend or capital gain distribution.

Whenever the Fund declares an exempt-interest or ordinary income dividend or a capital gain dividend (collectively referred to as “dividends”)
payable either in common shares or in cash, non-participants in the Plan will receive cash, and participants in the Plan will receive the equivalent
in common shares. The shares are acquired by the Plan Agent for the participant’s account, depending upon the circumstances described below,
either (i) through receipt of additional unissued but authorized common shares from the Fund (“newly issued shares”) or (ii) by purchase of
outstanding common shares on the open market (open-market purchases) on the NYSE or elsewhere. If, on the payment date for any dividend,
the net asset value per share is equal to or less than the market price per common share plus estimated brokerage commissions (such condition
being referred to herein as “market premium”), the Plan Agent will invest the amount of such dividend in newly issued shares on behalf of the
participant. The number of newly issued shares to be credited to the participant’s account will be determined by dividing the dollar amount of the
dividend by the net asset value per share on the date the newly issued shares are issued, provided that the maximum discount from the then
current market price per share on the date of issuance may not exceed 5%. If on the dividend payment date the net asset value per share is greater
than the market value (such condition being referred to herein as “market discount”), the Plan Agent will invest the dividend amount in common
shares acquired on behalf of the participant in open-market purchases.

In the event of a market discount on the payment date for any dividend, the Plan Agent has until the last business day before the next date on
which the shares trade on an “ex-dividend” basis or in no event more than 30 days after the dividend payment date (last purchase date) to invest the
dividend amount in common shares acquired in open-market purchases. It is contemplated that the Fund will pay monthly dividends (other than
capital gain dividends). Therefore, the period during which open-market purchases can be made will exist only from the payment date on the
dividend through the date before the next ex-dividend date, which typically will be approximately ten days. If, before the Plan Agent has
completed its open-market purchases, the market price of a common share exceeds the net asset value per share, the average per share purchase
price paid by the Plan Agent may exceed the net asset value of the Fund’s shares, resulting in the acquisition of fewer shares than if the dividend
had been paid in newly issued shares on the dividend payment date. Because of the foregoing difficulty with respect to open-market purchases,

the Plan provides that if the Plan Agent is unable to invest the full dividend amount in open-market purchases during the purchase period or if

the market discount shifts to a market premium during the purchase period, the Plan Agent will
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cease making open-market purchases and will invest the uninvested portion of the dividend amount in newly issued shares at the close of
business on the last purchase date.

The Plan Agent maintains all shareholders’ accounts in the Plan and furnishes written confirmation of all transactions in the account, including
information needed by shareholders for tax records. Dividend reinvestment is confirmed quarterly. Shares in the account of each Plan participant
will be held by the Plan Agent in non-certificated form in the name of the participant, and each shareholder’s proxy will include those shares
purchased or received pursuant to the Plan. The Plan Agent will forward all proxy solicitation materials to participants and vote proxies for
shares held pursuant to the Plan in accordance with the instructions of the participants.

In the case of shareholders such as banks, brokers or nominees that hold shares for others who are the beneficial owners, the Plan Agent will
administer the Plan on the basis of the number of shares certified from time to time by the record shareholders as representing the total amount
registered in the record shareholder’s name and held for the account of beneficial owners who are to participate in the Plan.

There will be no brokerage charges with respect to shares issued directly by the Fund as a result of dividends payable either in common shares or
in cash. However, each participant will pay a pro rata share of brokerage commissions incurred with respect to the Plan Agent’s open-market
purchases in connection with the reinvestment of dividends.

The automatic reinvestment of dividends will not relieve participants of any federal, state or local income tax that may be payable (or required to
be withheld) on such dividends. See “Federal Income Taxation.”

Shareholders participating in the Plan may receive benefits not available to shareholders not participating in the Plan. If the market price plus
commissions of the Fund’s common shares is higher than the net asset value per share, participants in the Plan will receive common shares of the
Fund at less than they could otherwise purchase them and will have shares with a cash value greater than the value of any cash distribution they
would have received on their shares. If the market price plus commissions is below the net asset value per share, participants receive
distributions of shares with a net asset value greater than the value of any cash distribution they would have received on their shares. However,
there may be insufficient shares available in the market to make distributions in shares at prices below the net asset value. Also, since the Fund
does not redeem its shares, the price on resale may be more or less than the net asset value. Experience under the Plan may indicate that changes
are desirable. Accordingly, the Fund reserves the right to amend or terminate the Plan. There is no direct service charge to participants in the
Plan; however, the Fund reserves the right to amend the Plan to include a service charge payable by the participants.

All correspondence concerning the Plan should be directed to the Plan Agent at [ 1.
FEDERAL INCOME TAXATION

The Fund is treated as a separate entity for U.S. federal income tax purposes. The Fund has elected to be treated, and has qualified and intends to
continue to qualify each year, as a “regulated investment company” under Subchapter M of the Internal Revenue Code of 1986, as amended (the
“Code”), so that it will not pay U.S. federal income tax on income and capital gains distributed to shareholders. In order to qualify as a regulated
investment company under Subchapter M of the Code, the Fund must, among other things, (i) derive at least 90% of its gross income for each
taxable year from dividends, interest, payments with respect to certain securities loans, gains from the sale or other disposition of stock,
securities or foreign currencies, or other income (including gains from options, futures, and forward contracts) derived with respect to its
business of investing in such stock, securities or currencies, and net income derived from an interest in a qualified publicly traded partnership (as
defined in Section 851(h) of the Code) (the “90% income test”) and (ii) diversify its holdings so that, at the end of each quarter of each taxable
year: (a) at least 50% of the value of the Fund’s total assets is represented by (1) cash and cash items, U.S. government securities, securities of
other regulated investment companies, and (2) other securities, with such other securities limited, in respect of any one issuer, to an amount not
greater than 5% of the value of the Fund’s total assets and to not more than 10% of the outstanding voting securities of such issuer and (b) not
more than 25% of the value of the Fund’s total assets is invested in (1) the securities (other than U.S. government securities and securities of
other regulated investment companies) of any one issuer, (2) the securities (other than securities of other
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regulated investment companies) of two or more issuers that the Fund controls and that are engaged in the same, similar, or related trades or
businesses, or (3) the securities of one or more qualified publicly traded partnerships.

For purposes of the 90% income test, the character of income earned by certain entities in which the Fund invests that are not treated as
corporations for U.S. federal income tax purposes (e.g., partnerships other than certain publicly traded partnerships or trusts that have not elected
to be classified as corporations under the “check-the-box™ regulations) will generally pass through to the Fund. Consequently, in order to qualify as
a regulated investment company, the Fund may be required to limit its equity investments in such entities that earn fee income, rental income or
other nonqualifying income.

If the Fund qualifies as a regulated investment company and properly distributes to its shareholders each taxable year an amount equal to or
exceeding the sum of (i) 90% of its “investment company taxable income” as that term is defined in the Code (which includes, among other things,
dividends, taxable interest, and the excess of any net short-term capital gains over net long-term capital losses, as reduced by certain deductible
expenses) without regard to the deduction for dividends paid and (ii) 90% of the excess of its gross tax-exempt interest income, if any, over
certain disallowed deductions, the Fund generally will not be subject to U.S. federal income tax on any income of the Fund, including “net capital
gain” (the excess of net long-term capital gain over net short-term capital loss), distributed to shareholders. However, if the Fund meets such
distribution requirements, but chooses to retain some portion of its taxable income or gains, it generally will be subject to U.S. federal income

tax at regular corporate rates on the amount retained. The Fund may designate certain amounts retained as undistributed net capital gain in a
notice to its shareholders, who (i) will be required to include in income for U.S. federal income tax purposes, as long-term capital gain, their
proportionate shares of the undistributed amount so designated, (ii) will be entitled to credit their proportionate shares of the income tax paid by
the Fund on that undistributed amount against their federal income tax liabilities and to claim refunds to the extent such credits exceed their
liabilities and (iii) will be entitled to increase their tax basis, for federal income tax purposes, in their shares by an amount equal to the excess of
the amount of undistributed net capital gain included in their respective income over their respective income tax credits. The Fund intends to
distribute at least annually all or substantially all of its investment company taxable income (computed without regard to the dividends-paid
deduction), net tax-exempt interest income, and net capital gain.

If, for any taxable year, the Fund does not qualify as a regulated investment company or does not satisfy the 90% distribution requirement, it will
be treated as a U.S. corporation subject to U.S. federal income tax, thereby subjecting any income earned by the Fund to tax at the corporate
level and to a further tax at the shareholder level when such income is distributed.

Under the Code, the Fund will be subject to a nondeductible 4% U.S. federal excise tax on a portion of its undistributed ordinary income and
capital gain net income if it fails to meet certain distribution requirements with respect to each calendar year and year ending October 31,
respectively. The Fund intends to make distributions in a timely manner and accordingly does not expect to be subject to the excise tax.

The IRS has taken the position that if a regulated investment company has two or more classes of shares, it must designate distributions made to
each class in any year as consisting of no more than such class's proportionate share of particular types of income, including net capital gains,
qualified dividend income and ordinary income. A class's proportionate share of a particular type of income is determined according to the
percentage of total dividends paid by the regulated investment company to such class. Consequently, if both common shares and Auction
Preferred Shares are outstanding, the Fund intends to designate distributions made to the classes of particular types of income in accordance with
the classes' proportionate shares of such income. Thus, the Fund will designate capital gain dividends, qualified dividend income and other
dividends in a manner that allocates such income between the holders of common shares and Auction Preferred Shares in proportion to the total
dividends paid to each class during the taxable year, or otherwise as required by applicable law. However, the IRS has also taken the position
that if a corporation with two or more classes of shares makes distributions in excess of current and accumulated earnings and profits, it must
allocate the current and accumulated earnings and profits first to preferred shares and then to common shares. Thus, the Fund's current and
accumulated earnings and profits will first be used to pay dividends on the Auction Preferred Shares.
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The Fund declares a dividend from net investment income (excluding capital gains) each month. Dividends are normally paid on the last
business day of the month or shortly thereafter. The Fund distributes any net short-term
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and long-term capital gains in November. Dividends from income and/or capital gains may also be paid at such other times as may be necessary
for the Fund to avoid U.S. federal income or excise tax.

Unless a shareholder specifies otherwise, all distributions from the Fund to that shareholder will be automatically reinvested in additional full
and fractional shares of the Fund. For U.S. federal income tax purposes, all dividends from the Fund generally are taxable whether a shareholder
takes them in cash or reinvests them in additional shares of the Fund. In general, assuming that the Fund has sufficient earnings and profits,
dividends from net investment income and net short-term capital gains are taxable either as ordinary income or, if so designated by the Fund and
certain other conditions are met, as “qualified dividend income,” taxable to individual and certain other noncorporate shareholders at a maximum
15% U.S. federal income tax rate.

Most of the dividends distributed to shareholders will be attributable to debt securities or other investments that do not produce qualified
dividend income. However, a portion of the dividend distributions to individuals and certain other noncorporate shareholders may qualify for the
maximum 15% U.S. federal income tax rate on dividends to the extent that such dividends are attributable to qualified dividend income.
Qualified dividend income generally means dividend income received from the Fund’s investments in common and preferred stock of U.S.
companies and stock of certain qualified foreign corporations, provided that certain holding period and other requirements are met by both the
Fund and the shareholders. Dividends received by the Fund from REITSs generally are not expected to qualify for treatment as qualified dividend
income.

A foreign corporation is treated as a qualified foreign corporation for this purpose if it is incorporated in a possession of the United States or it is
eligible for the benefits of certain income tax treaties with the United States and meets certain additional requirements. Certain foreign
corporations that are not otherwise qualified foreign corporations will be treated as qualified foreign corporations with respect to dividends paid
by them if the stock with respect to which the dividends are paid is readily tradable on an established securities market in the United States.
Passive foreign investment companies are not qualified foreign corporations for this purpose.

A dividend that is attributable to qualified dividend income of the Fund that is paid by the Fund to a shareholder will not be taxable as qualified
dividend income to such shareholder if (1) the dividend is received with respect to any share of the Fund held for fewer than 61 days during the
121-day period beginning on the date which is 60 days before the date on which such share became ex-dividend with respect to such dividend,
(2) to the extent that the shareholder is under an obligation (whether pursuant to a short sale or otherwise) to make related payments with respect
to positions in substantially similar or related property, or (3) the shareholder elects to have the dividend treated as investment income for
purposes of the limitation on deductibility of investment interest. The “ex-dividend” date is the date on which the owner of the share at the
commencement of such date is entitled to receive the next issued dividend payment for such share even if the share is sold by the owner on that
date or thereafter.

Distributions by the Fund in excess of the Fund’s current and accumulated earnings and profits will be treated as a return of capital to the extent
of (and in reduction of) the shareholder’s tax basis in its shares and any such amount in excess of that basis will be treated as gain from the sale of
shares, as discussed below.

Certain dividends received by the Fund from U.S. corporations (generally, dividends received by the Fund in respect of any share of stock (1)
with a tax holding period of at least 46 days during the 91-day period beginning on the date that is 45 days before the date on which the stock
becomes ex-dividend as to that dividend and (2) that is held in an unleveraged position) and distributed and designated by the Fund may be
eligible for the 70% dividends-received deduction generally available to corporations under the Code. Certain preferred stock must have a
holding period of at least 91 days during the 181-day period beginning on the date that is 90 days before the date on which the stock becomes
ex-dividend as to that dividend in order to be eligible. Capital gain dividends distributed to the Fund from other regulated investment companies
are not eligible for the dividends-received deduction. The Fund is permitted to acquire stock of U.S. domestic corporations, and it is therefore
possible that a portion of the Fund’s distributions may qualify for this deduction. In order to qualify for the deduction, corporate shareholders
must meet the minimum holding period requirement stated above with respect to their Fund shares, taking into account any holding period
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reductions from certain hedging or other transactions or positions that diminish their risk of loss with respect to their Fund shares, and, if they
borrow to acquire or otherwise incur debt attributable to Fund shares, they may be denied a portion of the dividends-received deduction with
respect to those shares . The entire dividend, including the otherwise deductible amount, will be included in determining the excess, if any, of a
corporation’s adjusted current
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earnings over its alternative minimum taxable income, which may increase a corporation’s alternative minimum tax liability. Any corporate
shareholder should consult its tax adviser regarding the possibility that its tax basis in its shares may be reduced, for U.S. federal income tax
purposes, by reason of “extraordinary dividends” received with respect to the shares and, to the extent such basis would be reduced below zero,
current recognition of income may be required.

Distributions from net capital gains, if any, that are designated as capital gain dividends by the Fund are taxable as long-term capital gains for
U.S. federal income tax purposes without regard to the length of time the shareholder has held shares of the Fund. Capital gain dividends
distributed by the Fund to individual and certain other noncorporate shareholders generally will qualify for reduced U.S. federal income tax rates
(currently, a maximum rate of 15%, with lower rates applying to taxpayers in the 10% and 15% rate brackets) on long-term capital gains, subject
to certain limited exceptions. A shareholder should also be aware that the benefits of the favorable tax rate applicable to long-term capital gains
and qualified dividend income may be affected by the application of the alternative minimum tax to individual shareholders. Under current law,
the reduced maximum 15% U.S. federal income tax rate on qualified dividend income and long-term capital gains will not apply in taxable years
beginning after December 31, 2010.

The U.S. federal income tax status of all distributions will be reported to shareholders annually.

Although dividends generally will be treated as distributed when paid, any dividend declared by the Fund in October, November or December

and payable to shareholders of record in such a month that is paid during the following January will be treated for U.S. federal income tax
purposes as received by shareholders on December 31 of the calendar year in which it was declared. In addition, certain other distributions made
after the close of a taxable year of the Fund may be “spilled back” and treated for certain purposes as paid by the Fund during such taxable year. In
such case, shareholders generally will be treated as having received such dividends in the taxable year in which the distributions were actually
made. For purposes of calculating the amount of a regulated investment company’s undistributed income and gain subject to the 4% excise tax
described above, such “spilled back™ dividends are treated as paid by the regulated investment company when they are actually paid.

For U.S. federal income tax purposes, the Fund is permitted to carry forward a net capital loss for any year to offset its capital gains, if any, for
up to eight years following the year of the loss. To the extent subsequent capital gains are offset by such losses, they would not result in U.S.
federal income tax liability to the Fund and may not be distributed as such to shareholders. See “Securities Beneficially Owned; Annual Fee and
Other Information” for the Fund’s available capital loss carryforwards. The Fund may not carry forward any losses other than net capital losses.

At the time of an investor’s purchase of fund shares, a portion of the purchase price may be attributable to realized or unrealized appreciation in
the Fund’s portfolio or to undistributed taxable income of the Fund. Consequently, subsequent distributions by the Fund with respect to these
shares from such appreciation or income may be taxable to such investor even if the net asset value of the investor’s shares is, as a result of the
distributions, reduced below the investor’s cost for such shares and the distributions economically represent a return of a portion of the
mvestment.

Sales and exchanges generally are taxable events for shareholders that are subject to tax. Shareholders should consult their own tax advisers with
reference to their individual circumstances to determine whether any particular transaction in fund shares is properly treated as a sale for tax
purposes, as the following discussion assumes, and the tax treatment of any gains or losses recognized in such transactions. In general, if fund
shares are sold, the shareholder will recognize gain or loss equal to the difference between the amount realized on the sale and the shareholder’s
adjusted basis in the shares. Such gain or loss generally will be treated as long-term capital gain or loss if the shares were held for more than one
year and otherwise generally will be treated as short-term capital gain or loss. Any loss recognized by a shareholder upon the sale, exchange or
other disposition of shares with a tax holding period of six months or less will be treated as a long-term capital loss to the extent of any amounts
treated as distributions to the shareholder of long-term capital gain with respect to such shares (including any amounts credited to the
shareholder as undistributed capital gains).
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Losses on sales or other dispositions of shares may be disallowed under “wash sale” rules in the event of other investments in the Fund (including
those made pursuant to reinvestment of dividends and/or capital gain
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distributions) within a period of 61 days beginning 30 days before and ending 30 days after a sale or other disposition of shares. In such a case,
the disallowed portion of any loss generally would be included in the U.S. federal tax basis of the shares acquired in the other investments.

Under Treasury regulations, if a shareholder recognizes a loss with respect to fund shares of $2 million or more for an individual shareholder, or
$10 million or more for a corporate shareholder, in any single taxable year (or certain greater amounts over a combination of years), the
shareholder must file with the IRS a disclosure statement on Form 8886. Shareholders who own portfolio securities directly are in many cases
excepted from this reporting requirement but, under current guidance, shareholders of regulated investment companies are not excepted. A
shareholder who fails to make the required disclosure to the IRS may be subject to substantial penalties. The fact that a loss is reportable under
these regulations does not affect the legal determination of whether or not the taxpayer’s treatment of the loss is proper. Shareholders should
consult with their tax advisers to determine the applicability of these regulations in light of their individual circumstances.

Shareholders that are exempt from U.S. federal income tax, such as retirement plans that are qualified under Section 401 of the Code, generally
are not subject to U.S. federal income tax on fund dividends or distributions, or on sales or exchanges of fund shares unless the Fund shares are
“debt-financed property” within the meaning of the Code. However, in the case of fund shares held through a non-qualified deferred compensation
plan, fund dividends and distributions received by the plan and sales and exchanges of fund shares by the plan generally are taxable to the
employer sponsoring such plan in accordance with the U.S. federal income tax laws that are generally applicable to shareholders receiving such
dividends or distributions from regulated investment companies such as the Fund.

A plan participant whose retirement plan invests in the Fund, whether such plan is qualified or not, generally is not taxed on fund dividends or
distributions received by the plan or on sales or exchanges of fund shares by the plan for U.S. federal income tax purposes. However,
distributions to plan participants from a retirement plan account generally are taxable as ordinary income, and different tax treatment, including
penalties on certain excess contributions and deferrals, certain pre-retirement and post-retirement distributions and certain prohibited
transactions, is accorded to accounts maintained as qualified retirement plans. Shareholders should consult their tax advisers for more
information.

Foreign exchange gains and losses realized by the Fund in connection with certain transactions involving foreign currency-denominated debt
securities, certain options and futures contracts relating to foreign currency, foreign currency forward contracts, foreign currencies, or payables
or receivables denominated in a foreign currency are subject to Section 988 of the Code, which generally causes such gains and losses to be
treated as ordinary income and losses and may affect the amount, timing and character of distributions to shareholders. Under Treasury
regulations that may be promulgated in the future, any gains from such transactions that are not directly related to the Fund’s principal business
of investing in stock or securities (or its options contracts or futures contracts with respect to stock or securities) may have to be limited in order
to enable the Fund to satisfy the 90% income test.

If the Fund acquires any equity interest (under Treasury regulations that may be promulgated in the future, generally including not only stock but
also an option to acquire stock such as is inherent in a convertible bond) in certain foreign corporations (i) that receive at least 75% of their
annual gross income from passive sources (such as interest, dividends, certain rents and royalties, or capital gains) or (ii) where at least 50% of
the corporation’s assets (computed based on average fair market value) either produce or are held for the production of passive income (“passive
foreign investment companies”), the Fund could be subject to U.S. federal income tax and additional interest charges on “excess distributions”
received from such companies or on gain from the sale of stock in such companies, even if all income or gain actually received by the Fund is
timely distributed to its shareholders. The Fund would not be able to pass through to its shareholders any credit or deduction for such a tax. A
“qualified electing fund” election or a “mark to market” election may generally be available that would ameliorate these adverse tax consequences,
but such elections could require the Fund to recognize taxable income or gain (subject to the distribution requirements applicable to regulated
investment companies, as described above) without the concurrent receipt of cash. In order to satisfy the distribution requirements and avoid a
tax on the Fund, the Fund may be required to liquidate portfolio securities that it might otherwise have continued to hold, potentially resulting in
additional taxable gain or loss to the Fund. These investments could also result in the treatment of gains from the sale of stock of passive foreign
investment companies as ordinary income. In order for the Fund to make a “qualified electing fund” election with respect to a “passive foreign
investment company”, the passive foreign investment
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company would have to agree to provide certain tax information to the Fund on an annual basis, which it might not agree to do. The Fund may
limit and/or manage its holdings in passive foreign investment companies to limit its tax liability or maximize its return from these investments.

The Fund may invest to a significant extent in debt obligations that are in the lowest rating categories or that are unrated, including debt
obligations of issuers not currently paying interest or that are in default. Investments in debt obligations that are at risk of or in default present
special tax issues for the Fund. Federal income tax rules are not entirely clear about issues such as when the Fund may cease to accrue interest,
original issue discount or market discount, when and to what extent deductions may be taken for bad debts or worthless securities, how
payments received on obligations in default should be allocated between principal and interest and whether certain exchanges of debt obligations
in a workout context are taxable. These and other issues will be addressed by the Fund, in the event it invests in or holds such securities, in order
to seek to ensure that it distributes sufficient income to preserve its status as a regulated investment company and does not become subject to
U.S. federal income or excise tax.

If the Fund invests in certain pay-in-kind securities, zero coupon securities, deferred interest securities or, in general, any other securities with
original issue discount (or with market discount if the Fund elects to include market discount in income currently), the Fund generally must
accrue income on such investments for each taxable year, which generally will be prior to the receipt of the corresponding cash payments.
However, the Fund must distribute to its shareholders, at least annually, all or substantially all of its investment company taxable income
(determined without regard to the deduction for dividends paid), including such accrued income, to qualify to be treated as a regulated
investment company under the Code and avoid U.S. federal income and excise taxes. Therefore, the Fund may have to dispose of its portfolio
securities, potentially under disadvantageous circumstances, to generate cash, or may have to borrow the cash, to satisfy distribution
requirements. Such a disposition of securities may potentially result in additional taxable gain or loss to the Fund.

Options written or purchased and futures contracts entered into by the Fund on certain securities, indices and foreign currencies, as well as
certain forward foreign currency contracts, may cause the Fund to recognize gains or losses from marking-to-market even though such options
may not have lapsed or been closed out or exercised, or such futures or forward contracts may not have been performed or closed out. The tax
rules applicable to these contracts may affect the characterization of some capital gains and losses realized by the Fund as long-term or
short-term. Certain options, futures and forward contracts relating to foreign currency may be subject to Section 988 of the Code, as described
above, and accordingly may produce ordinary income or loss. Additionally, the Fund may be required to recognize gain if an option, futures
contract, forward contract, short sale or other transaction that is not subject to the mark-to-market rules is treated as a “constructive sale” of an
“appreciated financial position” held by the Fund under Section 1259 of the Code. Any net mark-to-market gains and/or gains from constructive
sales may also have to be distributed to satisfy the distribution requirements referred to above even though the Fund may receive no
corresponding cash amounts, possibly requiring the disposition of portfolio securities or borrowing to obtain the necessary cash. Such a
disposition of securities may potentially result in additional taxable gain or loss to the Fund. Losses on certain options, futures or forward
contracts and/or offsetting positions (portfolio securities or other positions with respect to which the Fund’s risk of loss is substantially
diminished by one or more options, futures or forward contracts) may also be deferred under the tax straddle rules of the Code, which may also
affect the characterization of capital gains or losses from straddle positions and certain successor positions as long-term or short-term. Certain
tax elections may be available that would enable the Fund to ameliorate some adverse effects of the tax rules described in this paragraph. The tax
rules applicable to options, futures, forward contracts and straddles may affect the amount, timing and character of the Fund’s income and gains
or losses and hence of its distributions to shareholders.

The Fund may be subject to withholding and other taxes imposed by foreign countries, including taxes on interest, dividends and capital gains
with respect to its investments in those countries. Any such taxes would, if imposed, reduce the yield on or return from those investments. Tax
conventions between certain countries and the U.S. may reduce or eliminate such taxes in some cases. The Fund does not expect to satisfy the
requirements for passing through to its shareholders any share of foreign taxes paid by the Fund, with the result that shareholders will not
include such taxes in their gross incomes and will not be entitled to a tax deduction or credit for such taxes on their own tax returns.

65



Edgar Filing: PIONEER HIGH INCOME TRUST - Form N-2

The Fund is required to withhold (as “backup withholding”) 28% of reportable payments, including dividends and capital gain distributions paid to
shareholders who have not complied with certain IRS regulations. In order to avoid this withholding requirement, shareholders, other than

certain exempt entities, must certify on their Account Applications, or on separate IRS Forms W-9, that the Social Security Number or other
Taxpayer Identification Number they provide is their correct number and that they are not currently subject to backup withholding, or that they

are exempt from backup withholding. The Fund may nevertheless be required to backup withhold if it receives notice from the IRS or a broker
that the number provided is incorrect or backup withholding is applicable as a result of previous underreporting of interest or dividend income.

The description of certain federal tax provisions above relates only to U.S. federal income tax consequences for shareholders who are U.S.
persons, i.e., generally, U.S. citizens or residents or U.S. corporations, partnerships, trusts or estates, and who are subject to U.S. federal income
tax and hold their shares as capital assets. Except as otherwise provided, this description does not address the special tax rules that may be
applicable to particular types of investors, such as financial institutions, insurance companies, securities dealers, other regulated investment
companies, or tax-exempt or tax-deferred plans, accounts or entities. Investors other than U.S. persons may be subject to different U.S. federal
income tax treatment, including a non-resident alien U.S. withholding tax at the rate of 30% or any lower applicable treaty rate on amounts
treated as ordinary dividends from the Fund (other than, for taxable years of the Fund beginning on or before December 31, 2009, certain
dividends designated by the Fund as (i) interest-related dividends, to the extent such dividends are derived from the Fund’s “qualified net interest
income,” or (ii) short-term capital gain dividends, to the extent such dividends are derived from the Fund’s “qualified short-term gain”) or, in certain
circumstances, unless an effective IRS Form W-8BEN or other authorized withholding certificate is on file, to backup withholding at the rate of
28% on certain other payments from the Fund. “Qualified net interest income” is the Fund’s net income derived from U.S.-source interest and
original issue discount, subject to certain exceptions and limitations. “Qualified short-term gain” generally means the excess of the net short-term
capital gain of the Fund for the taxable year over its net long-term capital loss, if any. Backup withholding will not be applied to payments that
have been subject to the 30% (or lower applicable treaty rate) withholding tax on shareholders who are neither citizens nor residents of the
United States. Shareholders should consult their own tax advisers on these matters and on state, local, foreign and other applicable tax laws.

If, as anticipated, the Fund qualifies as a regulated investment company under the Code, it will not be required to pay any Massachusetts income,
corporate excise or franchise taxes or any Delaware corporation income tax.

A state income (and possibly local income and/or intangible property) tax exemption is generally available to the extent the Fund’s distributions
are derived from interest on (or, in the case of intangible property taxes, the value of its assets is attributable to) certain U.S. government
obligations, provided in some states that certain thresholds for holdings of such obligations and/or reporting requirements are satisfied. The Fund
will not seek to satisfy any threshold or reporting requirements that may apply in particular taxing jurisdictions, although the Fund may in its
sole discretion provide relevant information to shareholders.

REPURCHASE OF SHARES

Shares of closed-end management investment companies frequently trade at a discount from their NAV but in some cases trade at a premium. In
recognition of the possibility that the Fund’s common shares might similarly trade at a discount, the Fund may from time to time take action to
attempt to reduce or eliminate a market value discount from NAV by repurchasing its shares in the open market or by tendering for its own
shares at NAV. The Board of Trustees, in consultation with Pioneer, will review on a periodic basis the possibility of open market repurchases or
tender offers of the Fund’s common shares. There are no assurances that the Board of Trustees will, in fact, decide to undertake either of these
actions or, if undertaken, that such actions will result in the Trust’s shares trading at a price that is equal to or approximates their NAV. In
addition, the Board of Trustees will not necessarily announce when it has given consideration to these matters.

Subject to the Fund’s investment policies and restrictions with respect to borrowings, the Fund may incur debt to finance repurchases or tenders.
See “Investment Objectives and Principal Investment Strategies” above and “Investment Policies, Risks and Restrictions” in the SAI Interest on any
such borrowings will reduce the Fund’s net investment income.

66



Edgar Filing: PIONEER HIGH INCOME TRUST - Form N-2

DESCRIPTION OF SHARES
General

The Fund is authorized to issue an unlimited number of common shares, without par value. The Fund is also authorized to issue preferred shares.
The Board of Trustees is authorized to classify and reclassify any unissued shares into one or more additional classes or series of shares. The
Board of Trustees may establish such series or class, including preferred shares, from time to time by setting or changing in any one or more
respects the designations, preferences, conversion or other rights, voting powers, restrictions, limitations as to dividends, qualifications or terms
or conditions of redemption of such shares and, pursuant to such classification or reclassification, to increase or decrease the number of
authorized shares of any existing class or series. The Board of Trustees, without shareholder approval, is authorized to amend the Agreement of
Declaration of Trust and By-Laws to reflect the terms of any such class or series, including any class of preferred shares. The Fund is also
authorized to issue other securities, including debt securities. The Trust sends unaudited reports at least semi-annually and audited annual
financial statements to all of its shareholders.

Common Shares

As of [ 1, 2009, there were $[__] million in common shares issued and outstanding. The Fund’s common shares are fully paid and
non-assessable. Holders of common shares are entitled to share pro rata in the net assets of the Fund available for distribution to such holders
upon liquidation of the Fund. Holders of common shares are entitled to one vote for each share held. So long as any of the Auction Preferred
Shares are outstanding, holders of common shares will not be entitled to receive any net income of or other distributions from the Fund unless all
accumulated dividends on the Auction Preferred Shares have been paid and unless asset coverage (as defined in the 1940 Act) with respect to the
Auction Preferred Shares is at least 200% after giving effect to such distributions. See “Use of Leverage.”

The common shares are listed on the NYSE. The Fund intends to hold annual meetings of shareholders so long as the common shares are listed
on a national securities exchange and such meetings are required as a condition to such listing.

Because the market value of the common shares may be influenced by such factors as distribution levels (which are in turn affected by

expenses), call protection, dividend stability, portfolio credit quality, net asset value, relative demand for and supply of such shares in the

market, general market and economic conditions, and other factors beyond the control of the Fund, the Fund cannot assure you that common
shares will trade at a price equal to or higher than net asset value in the future. The common shares are designed primarily for long-term
investors, and investors in the common shares should not view the Fund as a vehicle for trading purposes. See “Repurchase of Shares; Conversion
to Open-End Fund.”

Auction Preferred Shares

As of [ 1, 2009, there were $[__] million in Auction Preferred Shares issued and outstanding. The Auction Preferred Shares pay dividends
at rates based on short-term periods, of seven days in the case of the Series M and Series TH Auction Preferred Shares and 28 days in the case of
the Series W Auction Preferred Shares, unless the Fund declares a longer dividend period upon notice and subject to the satisfaction of certain
other conditions. The preference on distribution, liquidation preference, voting rights and redemption provisions of the Auction Preferred Shares
are as stated below.

Limited Issuance of Auction Preferred Shares. Under the 1940 Act, the Fund could issue Auction Preferred Shares with an aggregate liquidation
value of up to one-half of the value of the Fund’s total net assets, measured immediately after issuance of the Auction Preferred Shares.
“Liquidation value” means the original purchase price of the shares being liquidated plus any accrued and unpaid dividends. In addition, the Fund
is not permitted to declare any cash dividend or other distribution on its common shares unless the liquidation value of the Auction Preferred
Shares is less than one-half of the value of the Fund’s total net assets (determined after deducting the amount of such dividend or distribution)
immediately after the distribution.
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Distribution Preference. The Auction Preferred Shares have complete priority over the common shares as to distribution of assets.

Liquidation Preference. In the event of any voluntary or involuntary liquidation, dissolution or winding up of the affairs of the Fund, holders of
Auction Preferred Shares will be entitled to receive a preferential liquidating distribution of $25,000 per share plus an amount equal to
accumulated but unpaid dividends thereon, whether or not earned or declared, before any distribution of assets is made to holders of common
shares.

Voting Rights. The holders of the Fund’s Auction Preferred Shares have voting rights equal to the holders of the Fund’s common shares (one vote
per share) and will vote together with holders of the common shares as a single class. However, holders Auction Preferred Shares are also
entitled to elect two of the Fund’s Trustees and to elect a majority of the Trustees at any time when two years’ dividends on the Auction Preferred
Shares or any other preferred shares are unpaid. In addition, the 1940 Act requires that along with approval by shareowners that might otherwise
be required, the approval of the holders of a majority of any outstanding preferred shares, voting separately as a class, would be required to (a)
adopt any plan of reorganization that would adversely affect the preferred shares and (b) take any action requiring a vote of security holders,
including, among other things, changes in the Fund’s subclassification as a closed-end management investment company or changes in its
fundamental investment restrictions.

Redemption, Purchase and Sale of Auction Preferred Shares. The terms of the Auction Preferred Shares provide that they may be redeemed by
the Fund at certain times, in whole or in part, at the original purchase price per share plus accumulated dividends. Any redemption or purchase
of Auction Preferred Shares by the Fund will reduce the leverage applicable to common shares, while any issuance of Auction Preferred Shares
by the Fund will increase such leverage.

CONVERSION TO OPEN-END FUND

The Fund may be converted to an open-end investment company at any time by a vote of the outstanding shares. In particular, if 75% of the
Board approved the proposal, a vote a majority of each affected class or series of securities outstanding would be required to approve such
conversion. If less than 75% but more than 50% of the Board approved the proposal, then 75% of each affected class or series of securities
outstanding would be required to approve such conversion.

If the Fund converted to an open-end investment company, it would be required to redeem all outstanding preferred shares (requiring in turn that
it liquidate a portion of its investment portfolio), and the Fund’s common shares would no longer be listed on the NYSE. Conversion to open-end
status could also require the Fund to modify certain investment restrictions and policies. Shareholders of an open-end investment company may
require the company to redeem their shares at any time (except in certain circumstances as authorized by or permitted under the 1940 Act) at
their net asset value, less such redemption charge, if any, as might be in effect at the time of redemption. In order to avoid maintaining large cash
positions or liquidating favorable investments to meet redemptions, open-end investment companies typically engage in a continuous offering of
their shares. Open-end investment companies are thus subject to periodic asset inflows and outflows that can complicate portfolio management.
The Board of Trustees may at any time propose conversion of the Fund to open-end status, depending upon its judgment regarding the
advisability of such action in light of circumstances then prevailing.

CLOSED-END FUND STRUCTURE

Closed-end funds differ from open-end investment companies (commonly referred to as mutual funds) in that closed-end funds generally list
their shares for trading on a securities exchange and do not redeem their shares at the option of the shareholder. By comparison, mutual funds
issue securities redeemable at NAV at the option of the shareholder and typically engage in a continuous offering of their shares. Mutual funds
are subject to continuous asset in-flows and out-flows that can complicate portfolio management, whereas closed-end funds generally can stay
more fully invested in securities consistent with the closed-end fund’s investment objective and policies. In addition, in comparison to open-end
funds, closed-end funds have greater flexibility in their ability to make certain types of investments, including investments in illiquid securities.
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However, shares of closed-end investment companies listed for trading on a securities exchange frequently trade at a discount from NAV,
although in some cases they may trade at a premium. The market price may be affected by trading volume of the shares, general market and
economic conditions and other factors beyond the control of the closed-end fund. The foregoing factors may result in the market price of the
shares being greater than, less than or equal to NAV. The Board of Trustees has reviewed the structure of the Fund in light of its investment
objective and policies and has determined that the closed-end structure is in the best interests of the shareholders. As described above, however,
the Board of Trustees will review periodically the trading range and activity of the Fund’s common shares with respect to its NAV and the Board
may take certain actions to seek to reduce or eliminate any such discount. Such actions may include open market repurchases or tender offers for
the common shares at net asset value or the possible conversion of the Fund to an open-end investment company. There can be no assurance that
the Board will decide to undertake any of these actions or that, if undertaken, such actions would result in the common shares trading at a price
equal to or close to net asset value per share.

CUSTODIAN, TRANSFER AGENT AND DIVIDEND-DISBURSING AGENT

Brown Brothers Harriman & Co. acts as the Fund’s custodian pursuant to a custody agreement at negotiated rates. Under the custody agreement,
the Custodian holds the Fund’s assets in compliance with the 1940 Act.

Pioneer Investment Management Shareholder Services, Inc., a wholly owned indirect subsidiary of UniCredit S.p.A., through a sub-transfer
agency agreement with American Stock Transfer & Trust Company provides substantially all transfer agent and shareowner services related to
the Fund’s common shares at negotiated rates.

Deutsche Bank Trust Company Americas is the transfer agent, registrar, dividend paying agent and auction agent with respect to the Fund’s
Auction Preferred Shares.

LEGAL MATTERS
Certain legal matters with respect to the Offer will be passed upon by Bingham McCutchen LLP, Boston, Massachusetts.
REPORTS TO SHAREHOLDERS

The Fund will send unaudited semi-annual and audited annual reports to shareholders, including a list of the portfolio investments held by the
Fund.

ADDITIONAL INFORMATION

You can obtain more free information about the Fund from your investment firm or by writing to Pioneer Investment Management
Shareholder Services, Inc., 60 State Street, Boston, Massachusetts 02109. You may also call 1-800-225-6292.

Visit our website
www.pioneerinvestments.com

The Fund makes available shareowner reports, free of charge, on the Fund’s website at www.pioneerinvestments.com. You also may find other
information and updates about Pioneer and the Fund, including Fund performance information, on the Fund’s website.

Shareowner reports

Annual and semiannual reports to shareowners, proxy statements and other information filed with the Securities and Exchange Commission,
provide additional information about the Fund’s investments. The annual report discusses market conditions and investment strategies that
significantly affected the Fund’s performance during its last fiscal year.

Statement of additional information
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The statement of additional information provides more detailed information about the Fund. It is incorporated by reference into this prospectus.

You can also review and copy the Fund’s shareowner reports, prospectus and statement of additional information at the Securities and Exchange
Commission’s Public Reference Room in Washington, D.C. Call 1-202-551-8090 for information. The Commission charges a fee for copies. You
can get the same information free from the Commission’s EDGAR database on the Internet (http://www.sec.gov). You may also e-mail requests
for these documents to publicinfo@sec.gov or make a request in writing to the Commission’s Public Reference Section, Washington, D.C.
20549-0102.

The Fund’s shares are listed on the NYSE, and reports, proxy statements and other information concerning the Fund and filed with the SEC by
the Fund can be inspected at the offices of the New York Stock Exchange, Inc., 20 Broad Street, New York, New York 10005.

This prospectus constitutes part of a Registration Statement filed by the Fund with the SEC under the Securities Act of 1933, as amended, and
the 1940 Act. This prospectus omits certain of the information contained in the Registration Statement, and reference is hereby made to the
Registration Statement and related exhibits for further information with respect to the Fund and the Rights offered hereby. Any statements
contained herein concerning the provisions of any document are not necessarily complete, and, in each instance, reference is made to the copy of
such document filed as an exhibit to the Registration Statement or otherwise filed with the SEC. Each such statement is qualified in its entirety
by such reference. The complete Registration Statement may be obtained from the SEC upon payment of the fee prescribed by its rules and
regulations or free of charge through the Securities and Exchange Commission’s web site (http://www.sec.gov).
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The information in this statement of additional information is not complete and may be changed. We may not sell these securities until the
registration statement filed with the Securities and Exchange Commission is effective. This statement of additional information is not an
offer to sell these securities and is not soliciting an offer to buy these securities in any state where the offer or sale is not permitted.

Pioneer High Income Trust

60 State Street

Boston, Massachusetts 02109
Statement of Additional Information

Subject to Completion, Dated [ 1, 2009

This statement of additional information for Pioneer High Income Trust (the “Fund”) is not a prospectus. It should be read in conjunction with the
Fund’s prospectus, dated [ 1, 2009. A copy of the prospectus can be obtained free of charge by calling Shareholder Services at
1-800-225-6292 or by written request to the Fund at 60 State Street, Boston, Massachusetts 02109. You can also obtain a copy of the prospectus
from our website at: www.pioneerinvestments.com. The Fund’s financial statements for the fiscal year ended March 31, 2009, including the
independent registered public accounting firm’s report thereon, are incorporated into this statement of additional information by reference.
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1. Fund History

The Fund is a diversified, closed-end management investment company organized as a trust under the laws of the State of Delaware on January
30, 2002. Pioneer Investment Management, Inc. (“Pioneer”) is the Fund’s investment adviser.

2. Investment Policies, Risks and Restrictions

The prospectus presents the investment objective and the principal investment strategies and risks of the Fund. This section supplements the
disclosure in the Fund’s prospectus and provides additional information on the Fund’s investment policies or restrictions. Restrictions or policies
stated as a maximum percentage of the Fund’s assets are only applied immediately after a portfolio investment to which the policy or restriction
is applicable (other than the limitations on borrowing and illiquid securities). Accordingly, any later increase or decrease in a percentage
resulting from a change in values, net assets or other circumstances will not be considered in determining whether the investment complies with
the Fund’s restrictions and policies.

Debt Securities and Related Investments
Debt Securities Rating Criteria

Investment grade debt securities are those rated “BBB” or higher by Standard & Poor’s Ratings Group (“Standard & Poor’s”) or the equivalent rating
of other nationally recognized statistical rating organizations. Debt securities rated BBB are considered medium grade obligations with

speculative characteristics, and adverse economic conditions or changing circumstances may weaken the issuer’s ability to pay interest and repay
principal.

Below investment grade debt securities are those rated “BB” and below by Standard & Poor’s or the equivalent -rating of other nationally
recognized statistical rating organizations. See “Appendix A” for a description of rating categories. The Fund may invest in debt securities rated “D”
or better, or comparable unrated securities as determined by Pioneer.

Below investment grade debt securities or comparable unrated securities are commonly referred to as “junk bonds” and are considered
predominantly speculative and may be questionable as to principal and interest payments. Changes in economic conditions are more likely to
lead to a weakened capacity to make principal payments and interest payments. The amount of high yield securities outstanding has proliferated
as an increasing number of issuers have used high yield securities for corporate financing. An economic downturn could severely affect the
ability of highly leveraged issuers to service their debt obligations or to repay their obligations upon maturity. Factors having an adverse impact
on the market value of lower quality securities will have an adverse effect on the Fund’s net asset value to the extent that it invests in such
securities. In addition, the Fund may incur additional expenses to the extent it is required to seek recovery upon a default in payment of principal
or interest on its portfolio holdings.

The secondary market for high yield securities may not be as liquid as the secondary market for more highly rated securities, a factor which may
have an adverse effect on the Fund’s ability to dispose of a particular security when

necessary to meet its liquidity needs. Under adverse market or economic conditions, the secondary market for high yield securities could
contract further, independent of any specific adverse changes in the condition of a particular issuer. As a result, the Fund could find it more
difficult to sell these securities or may be able to sell the securities only at prices lower than if such securities were widely traded. Prices realized
upon the sale of such lower rated or unrated securities, under these circumstances, may be less than the prices used in calculating the Fund’s net
asset value.

Since investors generally perceive that there are greater risks associated with lower quality debt securities of the type in which the Fund may
invest, the yields and prices of such securities may tend to fluctuate more than those for higher rated securities. In the lower quality segments of
the debt securities market, changes in perceptions of issuers’ creditworthiness tend to occur more frequently and in a more pronounced manner
than do changes in higher quality segments of the debt securities market, resulting in greater yield and price volatility.
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Lower rated and comparable unrated debt securities tend to offer higher yields than higher rated securities with the same maturities because the
historical financial condition of the issuers of such securities may not have been as strong as that of other issuers. However, lower rated
securities generally involve greater risks of loss of income and principal than higher rated securities. Pioneer will attempt to reduce these risks
through portfolio diversification and by analysis of each issuer and its ability to make timely payments of income and principal, as well as broad
economic trends and corporate developments.

For purposes of the Fund’s credit quality policies, if a security receives different ratings from nationally recognized statistical rating
organizations, the Fund will use the rating chosen by the portfolio manager as most representative of the security’s credit quality. The ratings of
nationally recognized statistical rating organizations represent their opinions as to the quality of the securities that they undertake to rate and
may not accurately describe the risk of the security. If a rating organization downgrades the quality rating assigned to one or more of the Fund’s
portfolio securities, Pioneer will consider what actions, if any, are appropriate in light of the Fund’s investment objectives and policies including
selling the downgraded security or purchasing additional investment grade securities of the appropriate credit quality as soon as it is prudent to
do so.

As of [
[__1% of the Fund’s total assets were rated AA (or were of equivalent quality),[__]% of the Fund’s total assets were rated A (or were of
equivalent quality), [__]% of the Fund’s total assets were rated BBB (or were of equivalent quality), and [__]% of the Fund’s total assets were
rated BB and lower (or were of quivalent quality) and cash or cash equivalents represented [__]% of the Fund’s long-term holdings.

1, 2009, the Fund’s average credit quality was [__], [__]% of the Fund’s total assets were rated AAA (or were of equivalent quality),

U.S. Government Securities

U.S. government securities in which the Fund invests include debt obligations of varying maturities issued by the U.S. Treasury or issued or
guaranteed by an agency, authority or instrumentality of the U.S. government, including the Federal Housing Administration, Federal Financing
Bank, Farmers Home Administration, Export-Import Bank of the U.S., Small Business Administration, Government National Mortgage
Association (“GNMA”), General Services Administration, Central Bank for Cooperatives, Federal Farm Credit Banks, Federal Home Loan Banks
(“FHLBs”), Federal Home Loan Mortgage Corporation (“FHLMC”), Federal National Mortgage Association (“FNMA”), Maritime Administration,
Tennessee Valley Authority, District of Columbia Armory Board, Resolution Trust Corporation and various institutions that previously were or
currently are part of the Farm Credit System (which has been undergoing reorganization since 1987). Some U.S. government securities, such as
U.S. Treasury bills, Treasury notes and Treasury bonds, which differ only in their interest rates, maturities and times of issuance, are supported
by the full faith and credit of the United States. Others are supported by: (i) the right of the issuer to borrow from the U.S. Treasury, such as
securities of the FHLBs; (ii) the discretionary authority of the U.S. government to purchase the agency’s obligations, such as securities of the
FNMA; or (iii) only the credit of the issuer. Although the U.S. government has recently provided financial support to FNMA and FHLMC, no
assurance can be given that the U.S. government will provide financial support in the future to these or other U.S. government agencies,
authorities or instrumentalities that are not supported by the full faith and credit of the United States. Securities guaranteed as to principal and
interest by the U.S. government, its agencies, authorities or instrumentalities include: (i) securities for which the payment of principal and

interest is backed by an irrevocable letter of credit issued by the U.S. government or any of its agencies, authorities or instrumentalities; and (ii)
participations in loans made to non-U.S. governments or other entities that are so guaranteed. The secondary market for certain of these
participations is limited and, therefore, may be regarded as illiquid.

U.S. government securities may include zero coupon securities that may be purchased when yields are attractive and/or to enhance portfolio
liquidity. Zero coupon U.S. government securities are debt obligations that are issued or purchased at a significant discount from face value. The
discount approximates the total amount of interest the security will accrue and compound over the period until maturity or the particular interest
payment date at a rate of interest reflecting the market rate of the security at the time of issuance. Zero coupon U.S. government securities do not
require the periodic payment of interest. These investments benefit the issuer by mitigating its need for cash to meet debt service, but generally
require a higher rate of return to attract investors who are willing to defer receipt of cash. These investments may experience greater volatility in
market value than U.S. government securities that make regular payments of interest. The Fund accrues income on these investments for tax and
accounting purposes, which is distributable to shareholders and which, because no cash is received at the time of accrual, may require the
liquidation of other portfolio securities to satisfy the Fund’s distribution obligations, in which case the Fund will
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forgo the purchase of additional income producing assets with these funds. Zero coupon U.S. government securities include STRIPS and
CUBES, which are issued by the U.S. Treasury as component parts of U.S. Treasury bonds and represent scheduled interest and principal
payments on the bonds.

Convertible Debt Securities

The Fund may invest in convertible debt securities which are debt obligations convertible at a stated exchange rate or formula into common
stock or other equity securities. Convertible securities rank senior to common stocks in an issuer’s capital structure and consequently may be of
higher quality and entail less risk than the issuer’s common stock. As with all debt securities, the market values of convertible securities tend to
increase when interest rates decline and, conversely, tend to decline when interest rates increase.

Municipal Obligations

The Fund may purchase municipal obligations. The term “municipal obligations” generally is understood to include debt obligations issued by
municipalities to obtain funds for various public purposes, the income from which is, in the opinion of bond counsel to the issuer, excluded from
gross income for U.S. federal income tax purposes. In addition, if the proceeds from private activity bonds are used for the construction, repair
or improvement of privately operated industrial or commercial facilities, the interest paid on such bonds may be excluded from gross income for
U.S. federal income tax purposes, although current federal tax laws place substantial limitations on the size of these issues. The Fund’s
distributions of any interest it earns on municipal obligations will be taxable to shareholders as ordinary income.

The two principal classifications of municipal obligations are “general obligation” and “revenue” bonds. General obligation bonds are secured by the
issuer’s pledge of its faith, credit, and taxing power for the payment of principal and interest. Revenue bonds are payable from the revenues

derived from a particular facility or class of facilities or, in some cases, from the proceeds of a special excise or other specific revenue source,

but not from the general taxing power. Sizable investments in these obligations could involve an increased risk to the Fund should any of the

related facilities experience financial difficulties. Private activity bonds are in most cases revenue bonds and do not generally carry the pledge of

the credit of the issuing municipality. There are, of course, variations in the security of municipal obligations, both within a particular

classification and between classifications.

Mortgage-Backed Securities

The Fund may invest in mortgage pass-through certificates and multiple-class pass-through securities, such as real estate mortgage investment
conduits (“REMIC”) pass-through certificates, collateralized mortgage obligations (“CMOs”) and stripped mortgage-backed securities (“SMBS”), and
other types of mortgage-backed securities that may be available in the future. A mortgage-backed security is an obligation of the issuer backed
by a mortgage or pool of mortgages or a direct interest in an underlying pool of mortgages. Some mortgage-backed securities, such as CMOs,
make payments of both principal and interest at a variety of intervals; others make semiannual interest payments at a predetermined rate and
repay principal at maturity (like a typical bond). Mortgage-backed securities are based on different types of mortgages including those on
commercial real estate or residential properties. Mortgage-backed securities often have stated maturities of up to thirty years when they are
issued, depending upon the length of the mortgages underlying the securities. In practice, however, unscheduled or early payments of principal
and interest on the underlying mortgages may make the securities’ effective maturity shorter than this, and the prevailing interest rates may be
higher or lower than the current yield of the Fund’s portfolio at the time the Fund receives the payments for reinvestment. Mortgage-backed
securities may have less potential for capital appreciation than comparable fixed income securities, due to the likelihood of increased
prepayments of mortgages as interest rates decline. If the Fund buys mortgage-backed securities at a premium, mortgage foreclosures and
prepayments of principal by mortgagors (which may be made at any time without penalty) may result in some loss of the Fund’s principal
investment to the extent of the premium paid.

The value of mortgage-backed securities may also change due to shifts in the market’s perception of issuers. In addition, regulatory or tax
changes may adversely affect the mortgage securities markets as a whole. Non-governmental mortgage-backed securities may offer higher yields
than those issued by government entities, but also may be subject to greater price changes than governmental issues.

Through its investments in mortgage-backed securities, including those that are issued by private issuers, the Fund may have some exposure to
subprime loans as well as to the mortgage and credit markets generally. Private issuers
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include commercial banks, savings associations, mortgage companies, investment banking firms, finance companies and special purpose finance
entities (called special purpose vehicles or “SPVs”) and other entities that acquire and package mortgage loans for resale as MBS.

Unlike mortgage-backed securities issued or guaranteed by the U.S. government or one of its sponsored entities, mortgage-backed securities
issued by private issuers do not have a government or government-sponsored entity guarantee, but may have credit enhancement provided by
external entities such as banks or financial institutions or achieved through the structuring of the transaction itself. Examples of such credit
support arising out of the structure of the transaction include the issue of senior and subordinated securities (e.g., the issuance of securities by an
SPV in multiple classes or “tranches”, with one or more classes being senior to other subordinated classes as to the payment of principal and
interest, with the result that defaults on the underlying mortgage loans are borne first by the holders of the subordinated class); creation of
“reserve funds” (in which case cash or investments, sometimes funded from a portion of the payments on the underlying mortgage loans, are held
in reserve against future losses); and “overcollateralization” (in which case the scheduled payments on, or the principal amount of, the underlying
mortgage loans exceeds that required to make payment of the securities and pay any servicing or other fees). However, there can be no guarantee
that credit enhancements, if any, will be sufficient to prevent losses in the event of defaults on the underlying mortgage loans.

In addition, mortgage-backed securities that are issued by private issuers are not subject to the underwriting requirements for the underlying
mortgages that are applicable to those mortgage-backed securities that have a government or government-sponsored entity guarantee. As a
result, the mortgage loans underlying private mortgage-backed securities may, and frequently do, have less favorable collateral, credit risk or
other underwriting characteristics than government or government-sponsored mortgage-backed securities and have wider variances in a number
of terms including interest rate, term, size, purpose and borrower characteristics. Privately issued pools more frequently include second
mortgages, high loan-to-value mortgages and manufactured housing loans. The coupon rates and maturities of the underlying mortgage loans in
a private mortgage-backed securities pool may vary to a greater extent than those included in a government guaranteed pool, and the pool may
include subprime mortgage loans. Subprime loans refer to loans made to borrowers with weakened credit histories or with a lower capacity to
make timely payments on their loans. For these reasons, the loans underlying these securities have had in many cases higher default rates than
those loans that meet government underwriting requirements.

The risk of non-payment is greater for mortgage-backed securities that are backed by mortgage pools that contain subprime loans, but a level of
risk exists for all loans. Market factors adversely affecting mortgage loan repayments may include a general economic turndown, high
unemployment, a general slowdown in the real estate market, a drop in the market prices of real estate, or an increase in interest rates resulting in
higher mortgage payments by holders of adjustable rate mortgages.

If the Fund purchases subordinated mortgage-backed securities, the subordinated mortgage-backed securities may serve as a credit support for
the senior securities purchased by other investors. In addition, the payments of principal and interest on these subordinated securities generally
will be made only after payments are made to the holders of securities senior to the Fund’s securities. Therefore, if there are defaults on the
underlying mortgage loans, the Fund will be less likely to receive payments of principal and interest, and will be more likely to suffer a loss.

Privately issued mortgage-backed securities are not traded on an exchange and there may be a limited market for the securities, especially when
there is a perceived weakness in the mortgage and real estate market sectors. Without an active trading market, mortgage-backed securities held
in the Fund’s portfolio may be particularly difficult to value because of the complexities involved in assessing the value of the underlying
mortgage loans.

Guaranteed Mortgage Pass-Through Securities. Guaranteed mortgage pass-through securities represent participation interests in pools of
residential mortgage loans and are issued by U.S. governmental or private lenders and guaranteed by the U.S. government or one of its agencies
or instrumentalities, including but not limited to GNMA, FNMA and FHLMC. GNMA certificates are guaranteed by the full faith and credit of
the U.S. government for timely payment of principal and interest on the certificates. FNMA certificates are guaranteed by FNMA, a federally
chartered and privately owned corporation, for full and timely payment of principal and interest on the certificates. FHLMC certificates are
guaranteed by FHLMC, a corporate instrumentality of the U.S. government, for timely payment of interest and the ultimate collection of all
principal of the related mortgage loans.
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Commercial banks, savings and loan institutions, private mortgage insurance companies, mortgage bankers and other secondary market issuers
also create pass-through pools of conventional residential mortgage loans. Such issuers may, in addition, be the originators and/or servicers of
the underlying mortgage loans as well as the guarantors of the mortgage-related securities. Because there are no direct or indirect government or
agency guarantees of payments in pools created by such non-governmental issuers, they generally offer a higher rate of interest than government
and government-related pools. Timely payment of interest and principal of these pools may be supported by insurance or guarantees, including
individual loan, title, pool and hazard insurance and letters of credit. The insurance and guarantees are issued by governmental entities, private
insurers and the mortgage poolers. There can be no assurance that the private insurers or guarantors can meet their obligations under the
insurance policies or guarantee arrangements.

Mortgage-related securities without insurance or guarantees may be purchased if Pioneer determines that the securities meet the Fund’s quality
standards. Mortgage-related securities issued by certain private organizations may not be readily marketable.

Multiple-Class Pass-Through Securities and Collateralized Mortgage Obligations (“CMOs”). CMOs and REMIC pass-through or participation
certificates may be issued by, among others, U.S. government agencies and instrumentalities as well as private issuers. REMICs are CMO
vehicles that qualify for special tax treatment under the Internal Revenue Code of 1986, as amended (the “Code”) and invest in mortgages
principally secured by interests in real property and other investments permitted by the Code. CMOs and REMIC certificates are issued in
multiple classes and the principal of and interest on the mortgage assets may be allocated among the several classes of CMOs or REMIC
certificates in various ways. Each class of CMO or REMIC certificate, often referred to as a “tranche,” is issued at a specific adjustable or fixed
interest rate and must be fully retired no later than its final distribution date. Generally, interest is paid or accrues on all classes of CMOs or
REMIC certificates on a monthly basis.

Typically, CMOs are collateralized by GNMA, FNMA or FHLMC certificates but also may be collateralized by other mortgage assets such as
whole loans or private mortgage pass-through securities. Debt service on CMOs is provided from payments of principal and interest on collateral
of mortgaged assets and any reinvestment income thereon.

Stripped Mortgage-Backed Securities (“SMBS”). SMBS are multiple-class mortgage-backed securities that are created when a U.S. government
agency or a financial institution separates the interest and principal components of a mortgage-backed security and sells them as individual
securities. The Fund may invest in SMBS that are usually structured with two classes that receive different proportions of interest and principal
distributions on a pool of mortgage assets. A typical SMBS will have one class receiving some of the interest and most of the principal, while

the other class will receive most of the interest and the remaining principal. The holder of the “principal-only” security (“PO”) receives the principal
payments made by the underlying mortgage-backed security, while the holder of the “interest-only” security(“10”) receives interest payments from
the same underlying security. The prices of stripped mortgage-backed securities may be particularly affected by changes in interest rates. As
interest rates fall, prepayment rates tend to increase, which tends to reduce prices of IOs and increase prices of POs. Rising interest rates can

have the opposite effect. Pioneer may determine that certain stripped mortgage-backed securities issued by the U.S. government, its agencies or
instrumentalities are not readily marketable. If so, these securities, together with privately-issued stripped mortgage-backed securities, will be
considered illiquid for purposes of the Fund’s limitation on investments in illiquid securities. The yields and market risk of interest-only and
principal-only SMBS, respectively, may be more volatile than those of other fixed income securities.

The Fund also may invest in planned amortization class (“PAC”) and target amortization class (“TAC”) CMO bonds which involve less exposure to
prepayment, extension and interest rate risks than other mortgage-backed securities, provided that prepayment rates remain within expected
prepayment ranges or “collars.” To the extent that the prepayment rates remain within these prepayment ranges, the residual or support tranches of
PAC and TAC CMOs assume the extra prepayment, extension and interest rate risks associated with the underlying mortgage assets.

Risk Factors Associated with Mortgage-Backed Securities. Investing in mortgage-backed securities involves certain risks, including the failure
of a counterparty to meet its commitments, adverse interest rate changes and the effects of prepayments on mortgage cash flows. In addition,
investing in the lowest tranche of CMOs and REMIC
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certificates involves risks similar to those associated with investing in equity securities. However, due to adverse tax consequences under current
tax laws, the Fund does not intend to acquire “residual” interests in REMICs. Further, the yield characteristics of mortgage-backed securities differ
from those of traditional fixed income securities. The major differences typically include more frequent interest and principal payments (usually
monthly), the adjustability of interest rates of the underlying instrument, and the possibility that prepayments of principal may be made
substantially earlier than their final distribution dates.

Prepayment rates are influenced by changes in current interest rates and a variety of economic, geographic, social and other factors and cannot
be predicted with certainty. Both adjustable rate mortgage loans and fixed rate mortgage loans may be subject to a greater rate of principal
prepayments in a declining interest rate environment and to a lesser rate of principal prepayments in an increasing interest rate environment.
Under certain interest rate and prepayment rate scenarios, the Fund may fail to recoup fully its investment in mortgage-backed securities
notwithstanding any direct or indirect governmental, agency or other guarantee. When the Fund reinvests amounts representing payments and
unscheduled prepayments of principal, it may obtain a rate of interest that is lower than the rate on existing adjustable rate mortgage
pass-through securities. Thus, mortgage-backed securities, and adjustable rate mortgage pass-through securities in particular, may be less
effective than other types of U.S. government securities as a means of “locking in” interest rates.

Asset-Backed Securities

The Fund may invest in asset-backed securities, which are securities that represent a participation in, or are secured by and payable from, a
stream of payments generated by particular assets, most often a pool or pools of similar assets (e.g., trade receivables). The credit quality of
these securities depends primarily upon the quality of the underlying assets and the level of credit support and/or enhancement provided.

The underlying assets (e.g., loans) are subject to prepayments which shorten the securities’ weighted average maturity and may lower their return.
If the credit support or enhancement is exhausted, losses or delays in payment may result if the required payments of principal and interest are
not made. The value of these securities also may change because of changes in the market’s perception of the creditworthiness of the servicing
agent for the pool, the originator of the pool, or the financial institution or trust providing the credit support or enhancement. There may be no
perfected security interest in the collateral that relates to the financial assets that support asset-backed securities. Asset backed securities have
many of the same characteristics and risks as the mortgage-backed securities described above.

The Fund may purchase commercial paper, including asset-backed commercial paper (“ABCP”) that is issued by structured investment vehicles or
other conduits. These conduits may be sponsored by mortgage companies, investment banking firms, finance companies, hedge funds, private
equity firms and special purpose finance entities. ABCP typically refers to a debt security with an original term to maturity of up to 270 days, the
payment of which is supported by cash flows from underlying assets, or one or more liquidity or credit support providers, or both. Assets
backing ABCP include credit card, car loan and other consumer receivables and home or commercial mortgages, including subprime mortgages.
The repayment of ABCP issued by a conduit depends primarily on the cash collections received from the conduit’s underlying asset portfolio and
the conduit’s ability to issue new ABCP. Therefore, there could be losses to a fund investing in ABCP in the event of credit or market value
deterioration in the conduit’s underlying portfolio, mismatches in the timing of the cash flows of the underlying asset interests and the repayment
obligations of maturing ABCP, or the conduit’s inability to issue new ABCP. To protect investors from these risks, ABCP programs may be
structured with various protections, such as credit enhancement, liquidity support, and commercial paper stop-issuance and wind-down triggers.
However there can be no guarantee that these protections will be sufficient to prevent losses to investors in ABCP.

Some ABCP programs provide for an extension of the maturity date of the ABCP if, on the related maturity date, the conduit is unable to access
sufficient liquidity through the issue of additional ABCP. This may delay the sale of the underlying collateral and a fund may incur a loss if the
value of the collateral deteriorates during the extension period. Alternatively, if collateral for ABCP commercial paper deteriorates in value, the
collateral may be required to be sold at inopportune times or at prices insufficient to repay the principal and interest on the ABCP. ABCP
programs may provide for the issuance of subordinated notes as an additional form of credit enhancement. The subordinated notes are typically
of a lower credit quality and have a higher risk of default. A fund purchasing these subordinated notes will therefore have a higher likelihood of
loss than investors in the senior notes.
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Asset-backed securities include collateralized debt obligations (“CDOs”), such as collateralized bond obligations (“CBOs”), collateralized loan
obligations (“CLOs”) and other similarly structured securities. A CBO is a trust backed by a pool of fixed income securities. A CLO is a trust
typically collateralized by a pool of loans, which may include, among others, domestic and foreign senior secured loans, senior unsecured loans,
and subordinate corporate loans, including loans that may be rated below investment grade or equivalent unrated loans. CDOs may charge
management fees and administrative expenses.

The trust is typically split into two or more portions, called tranches, varying in credit quality and yield. The riskiest portion is the “equity” tranche
which bears the bulk of defaults from the bonds or loans in the trust and serves to protect the other, more senior tranches from default in all but

the most severe circumstances. Since it is partially protected from defaults, a senior tranche from a CBO trust or CLO trust typically have higher
ratings and lower yields than their underlying securities, and can be rated investment grade. Despite the protection from the equity tranche, CBO
or CLO tranches can experience substantial losses due to actual defaults, increased sensitivity to defaults due to collateral default and the
disappearance of protecting tranches, market anticipation of defaults, as well as aversion to CBO or CLO securities as a class.

The risks of an investment in a CDO depend largely on the type of the collateral securities and the class of the CDO in which the Fund invests.
Normally, CBOs, CLOs and other CDOs are privately offered and sold, and thus are not registered under the securities laws. As a result,
investments in CDOs may be characterized by the Fund as illiquid securities. However, an active dealer market may exist for CDOs allowing a
CDO to qualify for Rule 144A treatment. In addition to the normal risks associated with fixed income securities (e.g., interest rate risk and
default risk), CDOs carry additional risks including, but not limited to: (i) the possibility that distributions from collateral securities will not be
adequate to make interest or other payments; (ii) the quality of the collateral may decline in value or default; (iii) the Fund may invest in CDOs
that are subordinate to other classes; and (iv) the complex structure of the security may not be fully understood at the time of investment and
may produce disputes with the issuer or unexpected investment results.

Subordinated Securities

The Fund may also invest in other types of fixed income securities which are subordinated or “junior” to more senior securities of the issuer, or
which represent interests in pools of such subordinated or junior securities. Such securities may include so-called “high yield” or “junk” bonds (i.e.,
bonds that are rated below investment grade by a rating agency or that are of equivalent quality) and preferred stock. Under the terms of
subordinated securities, payments that would otherwise be made to their holders may be required to be made to the holders of more senior
securities, and/or the subordinated or junior securities may have junior liens, if they have any rights at all, in any collateral (meaning proceeds of
the collateral are required to be paid first to the holders of more senior securities). As a result, subordinated or junior securities will be
disproportionately adversely affected by a default or even a perceived decline in creditworthiness of the issuer.

Inverse Floating Rate Securities

The Fund may invest in inverse floating rate obligations. The interest on an inverse floater resets in the opposite direction from the market rate
of interest to which the inverse floater is indexed. An inverse floater may be considered to be leveraged to the extent that its interest rate varies
by a magnitude that exceeds the magnitude of the change in the index rate of interest. The higher degree of leverage inherent in inverse floaters
is associated with greater volatility in their market values.

Structured Securities

The Fund may invest in structured securities. The value of the principal and/or interest on such securities is determined by reference to changes
in the value of specific currencies, interest rates, commodities, indices or other financial indicators (the “Reference”) or the relative change in two
or more References. The interest rate or the principal amount payable upon maturity or redemption may be increased or decreased depending
upon changes in the Reference. The terms of the structured securities may provide in certain circumstances that no principal is due at maturity
and therefore may result in a loss of the Fund’s investment. Changes in the interest rate or principal payable at maturity may be a multiple of the
changes in the value of the Reference. Structured securities are a type of derivative instrument and the payment and credit qualities from these
securities derive from the assets embedded in the structure from which they are issued. Structured securities may entail a greater degree of risk
than other types of fixed income securities.
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Floating Rate Loans

A floating rate loan is typically originated, negotiated and structured by a U.S. or foreign commercial bank, insurance company, finance
company or other financial institution for a group of investors. The financial institution typically acts as an agent for the investors, administering
and enforcing the loan on their behalf. In addition, an institution, typically but not always the agent, holds any collateral on behalf of the
investors.

The interest rates are adjusted based on a base rate plus a premium or spread over the base rate. The base rate usually is the London Interbank
Offered Rate (“LIBOR”), the Federal Reserve federal funds rate, the prime rate or other base lending rates used by commercial lenders. LIBOR
usually is an average of the interest rates quoted by several designated banks as the rates at which they pay interest to major depositors in the
London interbank market on U.S. dollar-denominated deposits.

Floating rate loans include loans to corporations and institutionally traded floating rate debt obligations issued by an asset-backed pool, and
interests therein. The Fund may invest in loans in different ways. The Fund may: (i) make a direct investment in a loan by participating as one of
the lenders; (ii) purchase an assignment of a loan; or (iii) purchase a participation interest in a loan.

Direct Investment in Loans. It can be advantageous to the Fund to make a direct investment in a loan as one of the lenders. When a new issue is
purchased, such an investment is typically made at par. This means that the Fund receives a return at the full interest rate for the loan. Secondary
purchases of loans may be made at par, at a premium from par or at a discount from par. When the Fund invests in an assignment of, or a
participation interest in, a loan, the Fund may pay a fee or forgo a portion of the interest payment. Consequently, the Fund’s return on such an
investment may be lower than it would have been if the Fund had made a direct investment in the underlying corporate loan. The Fund may be
able, however, to invest in corporate loans only through assignments or participation interests at certain times when reduced direct investment
opportunities in corporate loans may exist. At other times, however, such as recently, assignments or participation interests may trade at
significant discounts from par.

Assignments. An assignment represents a portion of a loan previously attributable to a different lender. The purchaser of an assignment typically
succeeds to all the rights and obligations under the loan agreement of the assigning investor and becomes an investor under the loan agreement
with the same rights and obligations as the assigning investor. Assignments may, however, be arranged through private negotiations between
potential assignees and potential assignors, and the rights and obligations acquired by the purchaser of an assignment may differ from, and be
more limited than, those held by the assigning investor.

Participation Interests. Participation interests are interests issued by a lender or other financial institution, which represent a fractional interest in
a corporate loan. The Fund may acquire participation interests from the financial institution or from another investor. The Fund typically will
have a contractual relationship only with the financial institution that issued the participation interest. As a result, the Fund may have the right to
receive payments of principal, interest and any fees to which it is entitled only from the financial institution and only upon receipt by such entity
of such payments from the borrower. In connection with purchasing a participation interest, the Fund generally will have no right to enforce
compliance by the borrower with the terms of the loan agreement, nor any rights with respect to any funds acquired by other investors through
set-off against the borrower and the Fund may not directly benefit from the collateral supporting the loan in which it has purchased the
participation interest. As a result, the Fund may assume the credit risk of both the borrower and the financial institution issuing the participation
interest. In the event of the insolvency of the financial institution issuing a participation interest, the Fund may be treated as a general creditor of
such entity.

Other Information About Floating Rate Loans. Loans typically have a senior position in a borrower’s capital structure. The capital structure of a
borrower may include loans, senior unsecured loans, senior and junior subordinated debt, preferred stock and common stock, typically in
descending order of seniority with respect to claims on the borrower’s assets. Although loans typically have the most senior position in a
borrower’s capital structure, they remain subject to the risk of non-payment of scheduled interest or principal. Such non-payment would result in
a reduction of income to the Fund, a reduction in the value of the investment and a potential decrease in the net asset value of the Fund. There
can be no assurance that the liquidation of any collateral securing a loan would satisfy a borrower’s obligation in the event of non-payment of
scheduled interest or principal payments, or
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that such collateral could be readily liquidated. In the event of bankruptcy of a borrower, the Fund could experience delays or limitations with
respect to its ability to realize the benefits of the collateral securing a loan. Although a loan may be senior to equity and other debt securities in

an issuer’s capital structure, such obligations may be structurally subordinated to obligations of the issuer’s subsidiaries. For example, if a holding
company were to issue a loan, even if that issuer pledges the capital stock of its subsidiaries to secure the obligations under the loan, the assets of
the operating companies are available to the direct creditors of an operating company before they would be available to the holders of the loan
issued by the holding company.

In order to borrow money pursuant to a loan, a borrower will frequently, for the term of the loan, pledge collateral, including but not limited to,
(1) working capital assets, such as accounts receivable and inventory; (ii) tangible fixed assets, such as real property, buildings and equipment;
(iii) intangible assets, such as trademarks and patent rights (but excluding goodwill); and (iv) security interests in shares of stock of subsidiaries
or affiliates. In the case of loans made to non-public companies, the company’s shareholders or owners may provide collateral in the form of
secured guarantees and/or security interests in assets that they own. In many instances, a loan may be secured only by stock in the borrower or
its subsidiaries. Collateral may consist of assets that may not be readily liquidated, and there is no assurance that the liquidation of such assets
would satisfy fully a borrower’s obligations under a loan.

In the process of buying, selling and holding loans, the Fund may receive and/or pay certain fees. Any fees received are in addition to interest
payments received and may include facility fees, commitment fees, commissions and prepayment penalty fees. When the Fund buys a loan it
may receive a facility fee and when it sells a loan it may pay a facility fee. On an ongoing basis, the Fund may receive a commitment fee based
on the undrawn portion of the underlying line of credit portion of a loan. In certain circumstances, the Fund may receive a prepayment penalty
fee upon the prepayment of a loan by a borrower. Other fees received by the Fund may include covenant waiver fees and covenant modification
fees.

A borrower must comply with various restrictive covenants contained in a loan agreement or note purchase agreement between the borrower and
the holders of the loan. Such covenants, in addition to requiring the scheduled payment of interest and principal, may include restrictions on
dividend payments and other distributions to stockholders, provisions requiring the borrower to maintain specific minimum financial ratios, and
limits on total debt.

In a typical loan, the agent administers the terms of the loan agreement. In such cases, the agent is normally responsible for the collection of
principal and interest payments from the borrower and the apportionment of these payments to the credit of all institutions that are parties to the
loan agreement. The Fund will generally rely upon the agent or an intermediate participant to receive and forward to the Fund its portion of the
principal and interest payments on the loan. Furthermore, unless the Fund has direct recourse against the borrower, the Fund will rely on the
agent and the other investors to use appropriate credit remedies against the borrower.

For some loans, such as revolving credit facility loans (“revolvers”), an investor may have certain obligations pursuant to the loan agreement that
may include the obligation to make additional loans in certain circumstances. The Fund generally will reserve against these contingent
obligations by segregating or otherwise designating a sufficient amount of permissible liquid assets. Delayed draw term loans are similar to
revolvers, except that once drawn upon by the borrower during the commitment period, they remain permanently drawn and become term loans.
A prefunded L/C term loan is a facility created by the borrower in conjunction with an agent, with the loan proceeds acting as collateral for the
borrower’s obligations in respect of the letters of credit. Each participant in a prefunded L/C term loan fully funds its commitment amount to the
agent for the facility.

The Fund may acquire interests in loans that are designed to provide temporary or “bridge” financing to a borrower pending the sale of identified
assets or the arrangement of longer-term loans or the issuance and sale of debt obligations. Bridge loans often are unrated. The Fund may also
invest in loans of borrowers that have obtained bridge loans from other parties. A borrower’s use of bridge loans involves a risk that the borrower
may be unable to locate permanent financing to replace the bridge loan, which may impair the borrower’s perceived creditworthiness.

From time to time, Pioneer and its affiliates may borrow money from various banks in connection with their business activities. Such banks may
also sell interests in loans to or acquire them from the Fund or may be
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intermediate participants with respect to loans in which the Fund owns interests. Such banks may also act as agents for loans held by the Fund.
Auction Rate Securities

The Fund may invest in auction rate securities. Auction rate securities consist of auction rate debt securities and auction rate preferred securities
issued by closed-end investment companies. Provided that the auction mechanism is successful, auction rate securities usually permit the holder
to sell the securities in an auction at par value at specified intervals. The dividend is reset by “Dutch” auction in which bids are made by
broker-dealers and other institutions for a certain amount of securities at a specified minimum yield. The dividend rate set by the auction is the
lowest interest or dividend rate that covers all securities offered for sale. While this process is designed to permit auction rate securities to be
traded at par value, there is the risk that an auction will fail due to insufficient demand for the securities. With respect to auction rate securities
issued by a closed-end fund, the Fund will indirectly bear its proportionate share of any management fees paid by the closed-end fund in addition
to the advisory fee payable directly by the Fund. In the past year, nearly all such auctions have failed, effectively locking in below-market
interest rates.

Event-linked Bonds

The Fund may invest in “event-linked” bonds, which sometimes are referred to as “insurance-linked” or “catastrophe” bonds. Event-linked bonds are
debt obligations for which the return of principal and the payment of interest are contingent on the non-occurrence of a pre-defined “trigger” event,
such as a hurricane or an earthquake of a specific magnitude. For some event-linked bonds, the trigger event’s magnitude may be based on losses

to a company or industry, index-portfolio losses, industry indexes or readings of scientific instruments rather than specified actual losses. If a

trigger event, as defined within the terms of an event-linked bond, involves losses or other metrics exceeding a specific magnitude in the

geographic region and time period specified therein, the Fund may lose a portion or all of its accrued interest and/or principal invested in such
event-linked bond. The Fund is entitled to receive principal and interest payments so long as no trigger event occurs of the description and
magnitude specified by the instrument.

Event-linked bonds may be issued by government agencies, insurance companies, reinsurers, special purpose corporations or other on-shore or
off-shore entities. In addition to the specified trigger events, event-linked bonds may also expose the Fund to other risks, including but not
limited to issuer (credit) default, adverse regulatory or jurisdictional interpretations and adverse tax consequences. Event-linked bonds are
subject to the risk that the model used to calculate the probability of a trigger event was not accurate and underestimated the likelihood of a
trigger event. This may result in more frequent and greater than expected loss of principal and/or interest, which would adversely impact the
Fund’s total returns. Further, to the extent there are events that involve losses or other metrics, as applicable, that are at, or near, the threshold for
a trigger event, there may be some delay in the return of principal and/or interest until it is determined whether a trigger event has occurred.
Finally, to the extent there is a dispute concerning the definition of the trigger event relative to the specific manifestation of a catastrophe, there
may be losses or delays in the payment of principal and/or interest on the event-linked bond. As a relatively new type of financial instrument,
there is limited trading history for these securities, and there can be no assurance that a liquid market in these instruments will develop. Lack of a
liquid market may impose the risk of higher transactions costs and the possibility that the Fund may be forced to liquidate positions when it
would not be advantageous to do so.

Event-linked bonds are typically rated by at least one nationally recognized rating agency, but also may be unrated. Although each rating agency
utilizes its own general guidelines and methodology to evaluate the risks of an event-linked bond, the average rating in the current market for
event-linked bonds is “BB” by Standard &Poor’s Rating Group (or the equivalent rating for another rating agency). However, there are
event-linked bonds rated higher or lower than “BB.”

The Fund’s investments in event-linked bonds generally will be rated B, BB or BBB at the time of purchase, although the Fund may invest in
event-linked bonds rated higher or lower than these ratings, as well as event-linked bonds that are unrated. The rating for an event-linked bond
primarily reflects the rating agency’s calculated probability that a pre-defined trigger event will occur. This rating also assesses the bond’s credit
risk and model used to calculate the probability of the trigger event.
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Event-linked bonds typically are restricted to qualified institutional buyers and, therefore, are not subject to registration with the Securities and
Exchange Commission or any state securities commission and are not listed on any national securities exchange. The amount of public
information available with respect to event-linked bonds is generally less extensive than that available for issuers of registered or exchange listed
securities. Event-linked bonds may be subject to the risks of adverse regulatory or jurisdictional determinations. There can be no assurance that
future regulatory determinations will not adversely affect the overall market for event-linked bonds.

Event-linked Swaps

The Fund may obtain event-linked exposure by investing in event-linked swaps, which typically are contingent, or formulaically related to
defined trigger events, or by pursuing similar event-linked derivative strategies. Trigger events include hurricanes, earthquakes and
weather-related phenomena. If a trigger event occurs, the Fund may lose the swap’s notional amount. As derivative instruments, event-linked
swaps are subject to risks in addition to the risks of investing in event-linked bonds, including counterparty risk and leverage risk.

Zero Coupon, Pay-in-Kind, Deferred and Contingent Payment Securities

The Fund may invest in zero coupon securities, which are securities that are sold at a discount to par value and on which interest payments are
not made during the life of the security. Upon maturity, the holder is entitled to receive the par value of the security. Pay-in-kind securities are
securities that have interest payable by delivery of additional securities. Upon maturity, the holder is entitled to receive the aggregate par value
of the securities. A fund accrues income with respect to zero coupon and pay-in-kind securities prior to the receipt of cash payments. Deferred
payment securities are securities that remain zero coupon securities until a predetermined date, at which time the stated coupon rate becomes
effective and interest becomes payable at regular intervals. The interest rate on contingent payment securities is determined by the outcome of an
event, such as the performance of a financial index. If the financial index does not increase by a prescribed amount, the Fund may receive no
interest.

Non-U.S. Investments
Debt Obligations of Non-U.S. Governments

The Fund may invest in debt obligations of non-U.S. governments. An investment in debt obligations of non-U.S. governments and their
political subdivisions (sovereign debt) involves special risks that are not present in corporate debt obligations. The non-U.S. issuer of the
sovereign debt or the non-U.S. governmental authorities that control the repayment of the debt may be unable or unwilling to repay principal or
interest when due, and the Fund may have limited recourse in the event of a default. During periods of economic uncertainty, the market prices
of sovereign debt may be more volatile than prices of debt obligations of U.S. issuers. In the past, certain non-U.S. countries have encountered
difficulties in servicing their debt obligations, withheld payments of principal and interest and declared moratoria on the payment of principal
and interest on their sovereign debt.

A sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner may be affected by, among other factors, its
cash flow situation, the extent of its foreign currency reserves, the availability of sufficient foreign exchange, the relative size of the debt service
burden, the sovereign debtor’s policy toward its principal international lenders and local political constraints. Sovereign debtors may also be
dependent on expected disbursements from non-U.S. governments, multinational agencies and other entities to reduce principal and interest
arrearages on their debt. The failure of a sovereign debtor to implement economic reforms, achieve specified levels of economic performance or
repay principal or interest when due may result in the cancellation of third-party commitments to lend funds to the sovereign debtor, which may
further impair such debtor’s ability or willingness to service its debts.

Eurodollar Instruments and Samurai and Yankee Bonds

The Fund may invest in Eurodollar instruments and Samurai and Yankee bonds. Eurodollar instruments are bonds of corporate and government
issuers that pay interest and principal in U.S. dollars but are issued in markets outside the United States, primarily in Europe. Samurai bonds are
yen-denominated bonds sold in Japan by non-Japanese issuers. Yankee bonds are U.S. dollar denominated bonds typically issued in the U.S. by
non-U.S. governments and their agencies and non-U.S. banks and corporations. The Fund may also invest in Eurodollar Certificates of Deposit
(“ECDs”), Eurodollar Time Deposits (“ETDs”) and Yankee Certificates of Deposit (‘“Yankee CDs”). ECDs are U.S. dollar-denominated certificates of
deposit issued by non-U.S. branches of domestic banks; ETDs are U.S. dollar-
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denominated deposits in a non-U.S. branch of a U.S. bank or in a non-U.S. bank; and Yankee CDs are U.S. dollar-denominated certificates of
deposit issued by a U.S. branch of a non-U.S. bank and held in the U.S. These investments involve risks that are different from investments in
securities issued by U.S. issuers, including potential unfavorable political and economic developments, non-U.S. withholding or other taxes,
seizure of non-U.S. deposits, currency controls, interest limitations or other governmental restrictions which might affect payment of principal or
interest.

Investments in Emerging Markets

The Fund may invest in securities of issuers in countries with emerging economies or securities markets. Emerging economies or securities
markets will generally include, but not be limited to, countries included in the Morgan Stanley Capital International (“MSCI”’) Emerging Markets
Index. The Fund will generally focus on emerging markets that do not impose unusual trading requirements which tend to restrict the flow of
investments. In addition, the Fund may invest in unquoted securities, including securities of emerging market issuers.

Risks of Non-U.S. Investments

Investing in securities of non-U.S. issuers involves considerations and risks not typically associated with investing in the securities of issuers in
the U.S. These risks are heightened with respect to investments in countries with emerging markets and economies. The risks of investing in
securities of non-U.S. issuers generally, or in issuers with significant exposure to non-U.S. markets may be related, among other things, to (i)
differences in size, liquidity and volatility of, and the degree and manner of regulation of, the securities markets of certain non-U.S. markets
compared to the securities markets in the U.S.; (ii) economic, political and social factors; and (iii) foreign exchange matters, such as restrictions
on the repatriation of capital, fluctuations in exchange rates between the U.S. dollar and the currencies in which the Fund’s portfolio securities are
quoted or denominated, exchange control regulations and costs associated with currency exchange. The political and economic structures in
certain countries, particularly emerging markets, may undergo significant evolution and rapid development, and such countries may lack the
social, political and economic stability characteristic of more developed countries.

Non-U.S. Securities Markets and Regulations. There may be less publicly available information about non-U.S. markets and issuers than is
available with respect to U.S. securities and issuers. Non-U.S. companies generally are not subject to accounting, auditing and financial
reporting standards, practices and requirements comparable to those applicable to U.S. companies. The trading markets for most non-U.S.
securities are generally less liquid and subject to greater price volatility than the markets for comparable securities in the U.S. The markets for
securities in certain emerging markets are in the earliest stages of their development. Even the markets for relatively widely traded securities in
certain non-U.S. markets, including emerging market countries, may not be able to absorb, without price disruptions, a significant increase in
trading volume or trades of a size customarily undertaken by institutional investors in the U.S. Additionally, market making and arbitrage
activities are generally less extensive in such markets, which may contribute to increased volatility and reduced liquidity. The less liquid a
market, the more difficult it may be for the Fund to accurately price its portfolio securities or to dispose of such securities at the times
determined by Pioneer to be appropriate. The risks associated with reduced liquidity may be particularly acute in situations in which the Fund’s
operations require cash, such as in order to meet redemptions and to pay its expenses.

Economic, Political and Social Factors. Certain countries, including emerging markets, may be subject to a greater degree of economic, political
and social instability than in the U.S. and Western European countries. Such instability may result from, among other things: (i) authoritarian
governments or military involvement in political and economic decision making; (ii) popular unrest associated with demands for improved
economic, political and social conditions; (iii) internal insurgencies; (iv) hostile relations with neighboring countries; and (v) ethnic, religious
and racial conflict. Such economic, political and social instability could significantly disrupt the financial markets in such countries and the
ability of the issuers in such countries to repay their obligations. Investing in emerging market countries also involves the risk of expropriation,
nationalization, confiscation of assets and property or the imposition of restrictions on foreign investments and on repatriation of capital
invested. In the event of such expropriation, nationalization or other confiscation in any emerging country, the Fund could lose its entire
investment in that country.

Certain emerging market countries restrict or control foreign investment in their securities markets to varying degrees. These restrictions may
limit the Fund’s investment in those markets and may increase the expenses of the Fund. In addition, the repatriation of both investment income
and capital from certain markets in the region is
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subject to restrictions such as the need for certain governmental consents. Even where there is no outright restriction on repatriation of capital,
the mechanics of repatriation may affect certain aspects of the Fund’s operation.

Economies in individual countries may differ favorably or unfavorably from the U.S. economy in such respects as growth of gross domestic
product, rates of inflation, currency valuation, capital reinvestment, resource self-sufficiency and balance of payments positions. Many countries
have experienced substantial, and in some cases extremely high, rates of inflation for many years. Inflation and rapid fluctuations in inflation
rates have had, and may continue to have, very negative effects on the economies and securities markets of certain emerging countries.

Unanticipated political or social developments may affect the values of the Fund’s investments and the availability to the Fund of additional
investments in such countries. In the past, the economies, securities and currency markets of many emerging markets have experienced
significant disruption and declines. There can be no assurance that these economic and market disruptions might not occur again.

Economies in emerging market countries generally are dependent heavily upon international trade and, accordingly, have been and may continue
to be affected adversely by trade barriers, exchange controls, managed adjustments in relative currency values and other protectionist measures
imposed or negotiated by the countries with which they trade. These economies also have been, and may continue to be, affected adversely by
economic conditions in the countries with which they trade.

Currency Risks. The value of the securities quoted or denominated in foreign currencies may be adversely affected by fluctuations in the relative
currency exchange rates and by exchange control regulations. The Fund’s investment performance may be negatively affected by a devaluation of
a currency in which the Fund’s investments are quoted or denominated. Further, the Fund’s investment performance may be significantly affected,
either positively or negatively, by currency exchange rates because the U.S. dollar value of securities quoted or denominated in another currency
will increase or decrease in response to changes in the value of such currency in relation to the U.S. dollar.

Custodian Services and Related Investment Costs. Custodial services and other costs relating to investment in international securities markets
generally are more expensive than in the U.S. Such markets have settlement and clearance procedures that differ from those in the U.S. In
certain markets there have been times when settlements have been unable to keep pace with the volume of securities transactions, making it
difficult to conduct such transactions. The inability of the Fund to make intended securities purchases due to settlement problems could cause the
Fund to miss attractive investment opportunities. Inability to dispose of a portfolio security caused by settlement problems could result either in
losses to the Fund due to a subsequent decline in value of the portfolio security or could result in possible liability to the Fund. In addition,
security settlement and clearance procedures in some emerging countries may not fully protect the Fund against loss or theft of its assets.

Withholding and Other Taxes. The Fund will be subject to taxes, including withholding taxes, on income (possibly including, in some cases,
capital gains) that are or may be imposed by certain countries with respect to the Fund’s investments in such countries. These taxes will reduce
the return achieved by the Fund. Treaties between the U.S. and such countries may not be available to reduce the otherwise applicable tax rates.

Investments in Depositary Receipts

The Fund may hold securities of non-U.S. issuers in the form of American Depositary Receipts (“ADRs”), European Depositary Receipts (“EDRs”),
Global Depositary Receipts (“GDRs”) and other similar instruments. Generally, ADRs in registered form are designed for use in U.S. securities
markets, and EDRs and GDRs and other similar global instruments in bearer form are designed for use in non-U.S. securities markets.

ADRs are denominated in U.S. dollars and represent an interest in the right to receive securities of non-U.S. issuers deposited in a U.S. bank or
correspondent bank. ADRs do not eliminate all the risk inherent in investing in the securities of non-U.S. issuers. However, by investing in
ADREs rather than directly in equity securities of non-U.S. issuers, the Fund will avoid currency risks during the settlement period for either
purchases or sales. EDRs and GDRs are not necessarily denominated in the same currency as the underlying securities which they represent.
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For purposes of the Fund’s investment policies, investments in ADRs, EDRs, GDRs and similar instruments will be deemed to be investments in
the underlying equity securities of non-U.S. issuers. The Fund may acquire depositary receipts from banks that do not have a contractual
relationship with the issuer of the security underlying the depositary receipt to issue and secure such depositary receipt. To the extent the Fund
invests in such unsponsored depositary receipts there may be an increased possibility that the Fund may not become aware of events affecting
the underlying security and thus the value of the related depositary receipt. In addition, certain benefits (i.e., rights offerings) which may be
associated with the security underlying the depositary receipt may not inure to the benefit of the holder of such depositary receipt.

Foreign Currency Transactions

The Fund may engage in foreign currency transactions. These transactions may be conducted at the prevailing spot rate for purchasing or selling
currency in the foreign exchange market. The Fund also has authority to enter into forward foreign currency exchange contracts involving
currencies of the different countries in which the Fund invests as a hedge against possible variations in the foreign exchange rates between these
currencies and the U.S. dollar. This is accomplished through contractual agreements to purchase or sell a specified currency at a specified future
date and price set at the time of the contract.

Transaction hedging is the purchase or sale of forward foreign currency contracts with respect to specific receivables or payables of the Fund,
accrued in connection with the purchase and sale of its portfolio securities quoted in foreign currencies. Portfolio hedging is the use of forward
foreign currency contracts to offset portfolio security positions denominated or quoted in such foreign currencies. There is no guarantee that the
Fund will be engaged in hedging activities when adverse exchange rate movements occur or that its hedging activities will be successful. The
Fund will not attempt to hedge all of its foreign portfolio positions and will enter into such transactions only to the extent, if any, deemed
appropriate by Pioneer.

Hedging against a decline in the value of a currency does not eliminate fluctuations in the prices of portfolio securities or prevent losses if the
prices of such securities decline. Such transactions also limit the opportunity for gain if the value of the hedged currency should rise. Moreover,
it may not be possible for the Fund to hedge against a devaluation that is so generally anticipated that the Fund is not able to contract to sell the
currency at a price above the devaluation level it anticipates.

The Fund may also engage in cross-hedging by using forward contracts in one currency to hedge against fluctuations in the value of securities
denominated in a different currency, if Pioneer determines that there is a pattern of correlation between the two currencies. Cross-hedging may
also include entering into a forward transaction involving two foreign currencies, using one foreign currency as a proxy for the U.S. dollar to
hedge against variations in the other foreign currency.

The cost to the Fund of engaging in foreign currency transactions varies with such factors as the currency involved, the size of the contract, the
length of the contract period, differences in interest rates between the two currencies and the market conditions then prevailing. Since
transactions in foreign currency and forward contracts are usually conducted on a principal basis, no fees or commissions are involved. The
Fund may close out a forward position in a currency by selling the forward contract or by entering into an offsetting forward contract.

The precise matching of the forward contract amounts and the value of the securities involved will not generally be possible because the future
value of such securities in foreign currencies will change as a consequence of market movements in the value of those securities between the
date on which the contract is entered into and the date it matures. Using forward contracts to protect the value of the Fund’s portfolio securities
against a decline in the value of a currency does not eliminate fluctuations in the underlying prices of the securities. It simply establishes a rate
of exchange which the Fund can achieve at some future point in time. The precise projection of short-term currency market movements is not
possible, and short-term hedging provides a means of fixing the U.S. dollar value of only a portion of the Fund’s foreign assets.

While the Fund will enter into forward contracts to reduce currency exchange rate risks, transactions in such contracts involve certain other
risks. While the Fund may benefit from such transactions, unanticipated changes in currency prices may result in a poorer overall performance
for the Fund than if it had not engaged in any such transactions. Moreover, there may be imperfect correlation between the Fund’s portfolio
holdings of securities
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quoted or denominated in a particular currency and forward contracts entered into by the Fund. Such imperfect correlation may cause the Fund
to sustain losses which will prevent the Fund from achieving a complete hedge or expose the Fund to risk of foreign exchange loss.

Over-the-counter markets for trading foreign forward currency contracts offer less protection against defaults than is available when trading in
currency instruments on an exchange. Since a forward foreign currency exchange contract is not guaranteed by an exchange or clearinghouse, a
default on the contract would deprive the Fund of unrealized profits or force the Fund to cover its commitments for purchase or resale, if any, at
the current market price.

If the Fund enters into a forward contract to purchase foreign currency, the custodian or Pioneer will segregate liquid assets. See “Asset
Segregation.”

Options on Foreign Currencies

The Fund may purchase and write options on foreign currencies for hedging purposes in a manner similar to that of transactions in forward
contracts. For example, a decline in the dollar value of a foreign currency in which portfolio securities are quoted or denominated will reduce the
dollar value of such securities, even if their value in the foreign currency remains constant. In an attempt to protect against such decreases in the
value of portfolio securities, the Fund may purchase put options on the foreign currency. If the value of the currency declines, the Fund will have
the right to sell such currency for a fixed amount of dollars which exceeds the market value of such currency. This would result in a gain that
may offset, in whole or in part, the negative effect of currency depreciation on the value of the Fund’s securities quoted or denominated in that
currency.

Conversely, if a rise in the dollar value of a currency is projected for those securities to be acquired, thereby increasing the cost of such
securities, the Fund may purchase call options on such currency. If the value of such currency increases, the purchase of such call options would
enable the Fund to purchase currency for a fixed amount of dollars which is less than the market value of such currency. Such a purchase would
result in a gain that may offset, at least partially, the effect of any currency related increase in the price of securities the Fund intends to acquire.
As in the case of other types of options transactions, however, the benefit the Fund derives from purchasing foreign currency options will be
reduced by the amount of the premium and related transaction costs. In addition, if currency exchange rates do not move in the direction or to
the extent anticipated, the Fund could sustain losses on transactions in foreign currency options which would deprive it of a portion or all of the
benefits of advantageous changes in such rates.

The Fund may also write options on foreign currencies for hedging purposes. For example, if the Fund anticipated a decline in the dollar value of
securities quoted or denominated in a foreign currency because of declining exchange rates, it could, instead of purchasing a put option, write a
covered call option on the relevant currency. If the expected decline occurs, the option will most likely not be exercised, and the decrease in
value of portfolio securities will be partially offset by the amount of the premium received by the Fund.

Similarly, the Fund could write a put option on the relevant currency, instead of purchasing a call option, to hedge against an anticipated increase
in the dollar cost of securities to be acquired. If exchange rates move in the manner projected, the put option will expire unexercised and allow
the Fund to offset such increased cost up to the amount of the premium. However, as in the case of other types of options transactions, the
writing of a foreign currency option will constitute only a partial hedge up to the amount of the premium, only if rates move in the expected
direction. If unanticipated exchange rate fluctuations occur, the option may be exercised and the Fund would be required to purchase or sell the
underlying currency at a loss which may not be fully offset by the amount of the premium. As a result of writing options on foreign currencies,
the Fund also may be required to forgo all or a portion of the benefits which might otherwise have been obtained from favorable movements in
currency exchange rates.

A call option written on foreign currency by the Fund is “covered” if the Fund owns the underlying foreign currency subject to the call, or if it has
an absolute and immediate right to acquire that foreign currency without additional cash consideration. A call option is also covered if the Fund
holds a call on the same foreign currency for the same principal amount as the call written where the exercise price of the call held is (a) equal to
or less than the exercise price of the call written or (b) greater than the exercise price of the call written if the amount of the difference is
maintained by the Fund in cash or liquid securities. See “Asset Segregation.”
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The Fund may close out its position in a currency option by either selling the option it has purchased or entering into an offsetting option. An
exchange-traded options position may be closed out only on an options exchange which provides a secondary market for an option of the same
series. Although the Fund will generally purchase or write only those options for which there appears to be an active secondary market, there is
no assurance that a liquid secondary market on an exchange will exist for any particular option, or at any particular time. For some options no
secondary market on an exchange may exist. In such event, it might not be possible to effect closing transactions in particular options, with the
result that the Fund would have to exercise its options in order to realize any profit and would incur transaction costs upon the sale of underlying
currencies pursuant to the exercise of put options. If the Fund as a covered call option writer is unable to effect a closing purchase transaction in
a secondary market, it will not be able to sell the underlying currency (or security quoted or denominated in that currency) until the option
expires or it delivers the underlying currency upon exercise.

The Fund may also use options on currencies to cross-hedge, which involves writing or purchasing options on one currency to hedge against
changes in exchange rates of a different currency with a pattern of correlation. Cross-hedging may also include using a foreign currency as a
proxy for the U.S. dollar, if Pioneer determines that there is a pattern of correlation between that currency and the U.S. dollar.

The Fund may purchase and write over-the-counter options to the extent consistent with its limitation on investments in illiquid securities.
Trading in over-the-counter options is subject to the risk that the other party will be unable or unwilling to close out options purchased or written
by the Fund.

Investment Company Securities and Real Estate Investment Trusts
Other Investment Companies

The Fund may invest in the securities of other investment companies to the extent that such investments are consistent with the Fund’s

investment objective and policies and permissible under the Investment Company Act of 1940, as amended (the “1940 Act”). Under one provision
of the 1940 Act, a fund may not acquire the securities of another investment company if such purchase would result in (i) 3% or more of the total
outstanding voting securities of any one investment company being held by the Fund, (ii) 5% or more of the Fund’s total assets being invested in
any one investment company, or (iii) 10% or more of the Fund’s total assets being invested in securities of other investment companies.

However, there are several provisions of the 1940 Act and rules thereunder that allow more expansive investment in investment companies. In
addition, these limitations do not apply to the purchase of shares of any investment company in connection with a merger, consolidation,
reorganization or acquisition of substantially all the assets of another investment company. The Fund may also invest without limit in money
market funds.

The Fund, as a holder of the securities of other investment companies, will bear its pro rata portion of the other investment companies’ expenses,
including advisory fees. These expenses are in addition to the direct expenses of the Fund’s own operations. Shareholders would therefore be
subject to duplicative expenses to the extent the Fund invests in other investment companies. In addition, the securities of other investment
companies may also be leveraged and will therefore be subject to the same leverage risks described herein and in the prospectus. As described in
the prospectus in the section entitled “Special Considerations and Risk Factors,” the net asset value and market value of leveraged shares will be
more volatile and the yield to shareholders will tend to fluctuate more than the yield generated by unleveraged shares.

Real Estate Investment Trusts (“REITs”)

REITs are companies that invest primarily in income producing real estate or real estate related loans or interests. REITSs are generally classified
as equity REITs, mortgage REITSs or a combination of equity and mortgage REITs. Equity REITs invest the majority of their assets directly in
real property and derive income primarily from the collection of rents. Equity REITSs can also realize capital gains by selling properties that have
appreciated in value. Mortgage REITS invest the majority of their assets in real estate mortgages and derive income from the collection of
interest payments. REITSs are not taxed on income distributed to shareholders provided they comply with the applicable requirements of the
Code. The Fund will indirectly bear its proportionate share of any management and other expenses paid by REITs in which it invests in addition
to the expenses paid by the Fund. Debt securities issued by REITs are, for the most part, general and unsecured obligations and are subject to
risks associated with REITs.
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Investing in REITSs involves certain unique risks in addition to those risks associated with investing in the real estate industry in general. An
equity REIT may be affected by changes in the value of the underlying properties owned by the REIT. A mortgage REIT may be affected by
changes in interest rates and the ability of the issuers of its portfolio mortgages to repay their obligations. REITs are dependent upon the skills of
their managers and are not diversified. REITs are generally dependent upon maintaining cash flows to repay borrowings and to make
distributions to shareholders and are subject to the risk of default by lessees or borrowers. REITs whose underlying assets are concentrated in
properties used by a particular industry, such as health care, are also subject to risks associated with such industry.

REITs (especially mortgage REITs) are also subject to interest rate risks. When interest rates decline, the value of a REIT’s investment in fixed
rate obligations can be expected to rise. Conversely, when interest rates rise, the value of a REIT’s investment in fixed rate obligations can be
expected to decline. If the REIT invests in adjustable rate mortgage loans the interest rates on which are reset periodically, yields on a REIT’s
investments in such loans will gradually align themselves to reflect changes in market interest rates. This causes the value of such investments to
fluctuate less dramatically in response to interest rate fluctuations than would investments in fixed rate obligations.

REITs may have limited financial resources, may trade less frequently and in a limited volume and may be subject to more abrupt or erratic
price movements than larger company securities. Historically REITs have been more volatile in price than the larger capitalization stocks
included in Standard & Poor’s 500 Stock Index (the “S&P 500).

Exchange Traded Funds

The Fund may invest in exchange traded funds (“ETFs”). ETFs, such as SPDRs, iShares and various country index funds, are funds whose shares
are traded on a national exchange or the National Association of Securities Dealers’ Automatic Quotation System (“NASDAQ”). ETFs may be
based on underlying equity or fixed income securities. SPDRs, for example, seek to provide investment results that generally correspond to the
performance of the component common stocks of the S&P 500. ETFs do not sell individual shares directly to investors and only issue their
shares in large blocks known as “creation units.” The investor purchasing a creation unit then sells the individual shares on a secondary market.
Therefore, the liquidity of ETFs depends on the adequacy of the secondary market. There can be no assurance that an ETF’s investment objective
will be achieved. ETFs based on an index may not replicate and maintain exactly the composition and relative weightings of securities in the
index. ETFs are subject to the risks of investing in the underlying securities. The Fund, as a holder of the securities of the ETF, will bear its pro
rata portion of the ETF’s expenses, including advisory fees. These expenses are in addition to the direct expenses of the Fund’s own operations.
Many ETFs have received exemptive orders issued by the Securities and Exchange Commission that would permit the Fund to invest in those
ETFs beyond the limitations applicable to other investment companies.

Equity Securities and Related Investments
Investments in Equity Securities

Equity securities, such as common stock, generally represent an ownership interest in a company. While equity securities have historically
generated higher average returns than fixed income securities, equity securities have also experienced significantly more volatility in those
returns. An adverse event, such as an unfavorable earnings report, may depress the value of a particular equity security held by the Fund. Also,
the prices of equity securities, particularly common stocks, are sensitive to general movements in the stock market. A drop in the stock market
may depress the price of equity securities held by the Fund.

Warrants and Stock Purchase Rights

The Fund may invest in warrants, which are securities permitting, but not obligating, their holder to subscribe for other securities. Warrants do
not carry with them the right to dividends or voting rights with respect to the securities that they entitle their holders to purchase, and they do not
represent any rights in the assets of the issuer.

The Fund may also invest in stock purchase rights. Stock purchase rights are instruments, frequently distributed to an issuer’s shareholders as a
dividend, that entitle the holder to purchase a specific number of shares of common stock on a specific date or during a specific period of time.
The exercise price on the rights is normally at a discount from market value of the common stock at the time of distribution. The rights do not
carry with them the right to
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dividends or to vote and may or may not be transferable. Stock purchase rights are frequently used outside of the United States as a means of
raising additional capital from an issuer’s current shareholders.

As aresult, an investment in warrants or stock purchase rights may be considered more speculative than certain other types of investments. In
addition, the value of a warrant or a stock purchase right does not necessarily change with the value of the underlying securities, and warrants
and stock purchase rights expire worthless if they are not exercised on or prior to their expiration date.

Preferred Shares

The Fund may invest in preferred shares. Preferred shares are equity securities, but they have many characteristics of fixed income securities,
such as a fixed dividend payment rate and/or a liquidity preference over the issuer’s common shares. However, because preferred shares are
equity securities, they may be more susceptible to risks traditionally associated with equity investments than the Fund’s fixed income securities.

Derivative Instruments
Credit Default Swap Agreements

The Fund may enter into credit default swap agreements. The “buyer” in a credit default contract is obligated to pay the “seller” a periodic stream of
payments over the term of the contract provided that no specified events of default, or “credit events”, on an underlying reference obligation have
occurred. If such a credit event occurs, the seller must pay the buyer the “par value” (full notional value) of the reference obligation in exchange
for the reference obligation. The Fund may be either the buyer or seller in the transaction. If the Fund is a buyer and no credit event occurs, the
Fund will receive no return on the stream of payments made to the seller. However, if a credit event occurs, the Fund, as the buyer, receives the
full notional value for a reference obligation that may have little or no value. As a seller, the Fund receives a fixed rate of income throughout the
term of the contract, which typically is between six months and three years, provided that there is no credit event. If a credit event occurs, the
Fund, as the seller, must pay the buyer the full notional value of the reference obligation. The Fund, as the seller, would be entitled to receive the
reference obligation. However, the value of the reference obligation received by the Fund as seller, coupled with the periodic payments
previously received, may be less than the full notional value the Fund pays to the buyer, resulting in a loss of value to the Fund as seller. When
the Fund acts as a seller of a credit default swap agreement it is exposed to the risks of a leveraged transaction. Credit default swaps may involve
greater risks than if the Fund had invested in the reference obligation directly. In addition to general market risks, credit default swaps are

subject to illiquidity risk, counterparty risk and credit risk. The Fund will enter into swap agreements only with counterparties who are rated
investment grade quality by at least one nationally recognized statistical rating organization at the time of entering into such transaction or

whose creditworthiness is believed to be equivalent to such rating.

Options on Securities and Securities Indices

For hedging purposes or to seek to increase total return, the Fund may purchase put and call options on any security in which it may invest or
options on any securities index based on securities in which it may invest. The Fund may also be able to enter into closing sale transactions in
order to realize gains or minimize losses on options it has purchased.

Writing Call and Put Options on Securities. A call option written by the Fund obligates the Fund to sell specified securities to the holder of the
option at a specified price if the option is exercised at any time before the expiration date. All call options written by the Fund are covered,
which means that the Fund will own the securities subject to the options as long as the options are outstanding, or the Fund will use the other
methods described below. The Fund’s purpose in writing covered call options is to realize greater income than would be realized on portfolio
securities transactions alone. However, the Fund may forgo the opportunity to profit from an increase in the market price of the underlying
security.

A put option written by the Fund would obligate the Fund to purchase specified securities from the option holder at a specified price if the option
is exercised at any time before the expiration date. All put options written by the Fund would be covered, which means that the Fund would have
segregated assets with a value at least equal to the exercise price of the put option. The purpose of writing such options is to generate additional
income for the Fund.
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However, in return for the option premium, the Fund accepts the risk that it may be required to purchase the underlying security at a price in
excess of its market value at the time of purchase.

Call and put options written by the Fund will also be considered to be covered to the extent that the Fund’s liabilities under such options are
wholly or partially offset by its rights under call and put options purchased by the Fund. In addition, a written call option or put may be covered
by entering into an offsetting forward contract and/or by purchasing an offsetting option or any other option which, by virtue of its exercise price
or otherwise, reduces the Fund’s net exposure on its written option position.

Writing Call and Put Options on Securities Indices. The Fund may also write (sell) covered call and put options on any securities index
composed of securities in which it may invest. Options on securities indices are similar to options on securities, except that the exercise of
securities index options requires cash payments and does not involve the actual purchase or sale of securities. In addition, securities index
options are designed to reflect price fluctuations in a group of securities or segments of the securities market rather than price fluctuations in a
single security.

The Fund may cover call options on a securities index by owning securities whose price changes are expected to be similar to those of the
underlying index, or by having an absolute and immediate right to acquire such securities without additional cash consideration (or for additional
consideration if cash in such amount is segregated) upon conversion or exchange of other securities in its portfolio. The Fund may cover call and
put options on a securities index by segregating assets with a value equal to the exercise price.

Purchasing Call and Put Options. The Fund would normally purchase call options in anticipation of an increase in the market value of securities
of the type in which it may invest. The purchase of a call option would entitle the Fund, in return for the premium paid, to purchase specified
securities at a specified price during the option period. The Fund would ordinarily realize a gain if, during the option period, the value of such
securities exceeded the sum of the exercise price, the premium paid and transaction costs; otherwise the Fund would realize either no gain or a
loss on the purchase of the call option.

The Fund would normally purchase put options in anticipation of a decline in the market value of securities in its portfolio (“protective puts”) or in
securities in which it may invest. The purchase of a put option would entitle the Fund, in exchange for the premium paid, to sell specified
securities at a specified price during the option period. The purchase of protective puts is designed to offset or hedge against a decline in the
market value of the Fund’s securities. Put options may also be purchased by the Fund for the purpose of affirmatively benefiting from a decline in
the price of securities which it does not own. The Fund would ordinarily realize a gain if, during the option period, the value of the underlying
securities decreased below the exercise price sufficiently to more than cover the premium and transaction costs; otherwise the Fund would

realize either no gain or a loss on the purchase of the put option. Gains and losses on the purchase of protective put options would tend to be

offset by countervailing changes in the value of the underlying portfolio securities.

The Fu
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