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Item 1. Schedule of Investments

Portfolio of Investments (Unaudited)
Nuveen Dividend Advantage Municipal Fund 3 (NZF)
July 31, 2006

Principal Optional Call
Amount (000) Description (1) Provisions (2) Ratings (3) Value
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Alabama � 0.9% (0.6% of Total Investments)
$          5,655 Alabama State Port Authority, Revenue Bonds, State Docks Department Facilities, Series 2001, 10/11 at 100.00 AAA  $ 5,817,525

5.250%, 10/01/26 � AMBAC Insured (Alternative Minimum Tax)

Alaska � 0.7% (0.4% of Total Investments)
4,000 Alaska Student Loan Corporation, Student Loan Revenue Bonds, Series 1998A, 5.250%, 7/01/14 � 7/08 at 100.00 AAA 4,066,480

AMBAC Insured (Alternative Minimum Tax)

Arkansas � 0.9% (0.6% of Total Investments)
Sebastian County Health Facilities Board, Arkansas, Hospital Revenue Improvement Bonds, Sparks
Regional Medical Center, Series 2001A:

1,805 5.500%, 11/01/13 11/11 at 101.00 Baa2 1,880,485
1,900 5.500%, 11/01/14 11/11 at 101.00 Baa2 1,973,017
1,745 5.250%, 11/01/21 11/11 at 101.00 Baa2 1,760,391

5,450 Total Arkansas 5,613,893

California � 10.7% (7.1% of Total Investments)
855 California Health Facilities Financing Authority, Health Facility Revenue Bonds, Adventist 3/13 at 100.00 A 864,764

Health System/West, Series 2003A, 5.000%, 3/01/28
5,000 California Infrastructure Economic Development Bank, Revenue Bonds, Kaiser Hospital Assistance 8/11 at 102.00 A+ 5,227,100

LLC, Series 2001A, 5.550%, 8/01/31
5,000 California Statewide Community Development Authority, Revenue Bonds, Kaiser Permanente System, 8/11 at 100.00 A+ 4,925,700

Series 2004G, 2.300%, 4/01/34 (Mandatory put 5/01/07)
18,850 California, General Obligation Veterans Welfare Bonds, Series 2001BZ, 5.350%, 12/01/21 � MBIA 6/07 at 101.00 AAA 19,208,904

Insured (Alternative Minimum Tax)
Los Angeles Regional Airports Improvement Corporation, California, Lease Revenue Refunding
Bonds, LAXFUEL Corporation at Los Angeles International Airport, Series 2001:

13,955 5.750%, 1/01/16 � AMBAC Insured (Alternative Minimum Tax) 1/12 at 100.00 AAA 14,864,029
5,000 5.375%, 1/01/21 � AMBAC Insured (Alternative Minimum Tax) 1/12 at 100.00 AAA 5,155,700
1,500 5.250%, 1/01/23 � AMBAC Insured (Alternative Minimum Tax) 1/12 at 100.00 AAA 1,532,880

10,000 5.500%, 1/01/32 � AMBAC Insured (Alternative Minimum Tax) 1/12 at 100.00 AAA 10,298,700
10,000 San Joaquin Hills Transportation Corridor Agency, Orange County, California, Toll Road Revenue No Opt. Call AAA 2,473,500

Refunding Bonds, Series 1997A, 0.000%, 1/15/35 � MBIA Insured
3,000 San Mateo County Community College District, California, General Obligation Bonds, Series No Opt. Call AAA 934,950

2006C, 0.000%, 9/01/30 � MBIA Insured

73,160 Total California 65,486,227

Colorado � 7.7% (5.1% of Total Investments)
2,250 Canterberry Crossing Metropolitan District II, Parker, Colorado, Limited Tax General 12/12 at 100.00 N/R 2,431,035

Obligation Bonds, Series 2002, 7.375%, 12/01/32
1,655 Colorado Educational and Cultural Facilities Authority, Charter School Revenue Bonds, Belle 3/12 at 100.00 N/R 1,711,088

Creek Education Center, Series 2002A, 7.625%, 3/15/32
3,240 Colorado Educational and Cultural Facilities Authority, Charter School Revenue Bonds, 5/12 at 102.00 N/R 3,504,416

Montessori Peaks Building Foundation, Series 2002A, 8.000%, 5/01/32
1,775 Colorado Educational and Cultural Facilities Authority, Charter School Revenue Bonds, Weld 6/11 at 100.00 Ba1 1,888,494

County School District 6 � Frontier Academy, Series 2001, 7.375%, 6/01/31
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3,380 Colorado Housing Finance Authority, Multifamily Project Bonds, Class I, Series 2001A-1, 10/11 at 100.00 AAA 3,462,810
5.500%, 4/01/31 (Alternative Minimum Tax)

10,100 Colorado Springs, Colorado, Utility System Revenue Refunding and Improvement Bonds, Series 11/07 at 100.00 AA 10,254,328
1997A, 5.375%, 11/15/26

Denver City and County, Colorado, Airport System Revenue Bonds, Series 1996A:
19,150 5.750%, 11/15/16 � MBIA Insured 11/06 at 101.00 AAA 19,436,292

1,105 5.500%, 11/15/25 � MBIA Insured 11/06 at 101.00 AAA 1,120,448
2,000 Denver City and County, Colorado, Airport System Revenue Refunding Bonds, Series 2001A, 11/11 at 100.00 AAA 2,114,740

5.500%, 11/15/16 � FGIC Insured (Alternative Minimum Tax)
1,000 Plaza Metropolitan District 1, Lakewood, Colorado, Tax Increment Revenue Bonds, Series 2003, 6/14 at 101.00 N/R 1,099,770

8.000%, 12/01/25

45,655 Total Colorado 47,023,421

Delaware � 0.4% (0.3% of Total Investments)
2,560 Delaware Housing Authority, Multifamily Mortgage Revenue Bonds, Series 2001A, 5.400%, 7/01/24 7/12 at 100.00 Aa3 2,590,080

District of Columbia � 1.0% (0.7% of Total Investments)
6,000 District of Columbia, Revenue Bonds, Catholic University of America, Series 1999, 5.625%, 10/09 at 101.00 AAA 6,321,540

10/01/29 � AMBAC Insured

Florida � 1.6% (1.1% of Total Investments)
2,000 Dade County, Florida, Water and Sewerage System Revenue Bonds, Series 1997, 5.375%, 10/01/16 � 10/07 at 102.00 AAA 2,072,860

FGIC Insured
Orange County Housing Finance Authority, Florida, Multifamily Housing Revenue Bonds, Oak Glen
Apartments, Series 2001G:

1,105 5.400%, 12/01/32 � FSA Insured 12/11 at 100.00 AAA 1,126,061
2,195 5.450%, 12/01/41 � FSA Insured 12/11 at 100.00 AAA 2,235,959
4,175 Pace Property Finance Authority Inc., Florida, Utility System Improvement and Revenue 9/07 at 102.00 AAA 4,317,535

Refunding Bonds, Series 1997, 5.250%, 9/01/17 � AMBAC Insured

9,475 Total Florida 9,752,415

Georgia � 2.3% (1.5% of Total Investments)
5,000 Atlanta, Georgia, Airport General Revenue Bonds, Series 2000B, 5.625%, 1/01/30 � FGIC Insured 1/10 at 101.00 AAA 5,208,250

(Alternative Minimum Tax)
2,700 Atlanta, Georgia, Tax Allocation Bonds, Atlantic Station Project, Series 2001, 7.900%, 12/01/24 12/11 at 101.00 N/R 2,986,821
3,740 Gainesville and Hall County Hospital Authority, Georgia, Revenue Anticipation Certificates, 5/11 at 100.00 A� 3,851,340

Northeast Georgia Health Services Inc., Series 2001, 5.500%, 5/15/31
2,000 Henry County Water and Sewerage Authority, Georgia, Revenue Bonds, Series 2000, 5.625%, 2/10 at 101.00 AAA 2,137,120

2/01/30 (Pre-refunded 2/01/10) � FGIC Insured

13,440 Total Georgia 14,183,531

Hawaii � 0.9% (0.6% of Total Investments)
5,125 Hawaii, Highway Revenue Bonds, Series 2001, 5.375%, 7/01/21 (Pre-refunded 7/01/11) � 7/11 at 100.00 AAA 5,487,286

FSA Insured
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Illinois � 18.4% (12.3% of Total Investments)
3,000 Chicago, Illinois, General Obligation Bonds, Neighborhoods Alive 21 Program, Series 2001A, 1/11 at 100.00 AAA 3,207,360

5.500%, 1/01/31 (Pre-refunded 1/01/11) � FGIC Insured
285 Chicago, Illinois, General Obligation Refunding Bonds, Series 1996B, 5.125%, 1/01/25 � 1/08 at 100.00 AAA 288,423

FGIC Insured
8,375 Chicago, Illinois, Revenue Bonds, Midway Airport, Series 2001A, 5.500%, 1/01/19 � FSA Insured 1/11 at 101.00 AAA 8,810,584

(Alternative Minimum Tax)
1,750 Chicago, Illinois, Sales Tax Revenue Bonds, Series 1998, 5.250%, 1/01/28 � FGIC Insured 7/08 at 102.00 AAA 1,810,550

10,800 Chicago, Illinois, Sales Tax Revenue Bonds, Series 1999, 5.375%, 1/01/30 (Pre-refunded 1/09 at 101.00 AAA 11,298,960
1/01/09) � FGIC Insured

4,950 Chicago, Illinois, Second Lien Passenger Facility Charge Revenue Bonds, O�Hare International 1/11 at 101.00 AAA 5,094,590
Airport, Series 2001A, 5.375%, 1/01/32 � AMBAC Insured (Alternative Minimum Tax)

8,610 Chicago, Illinois, Second Lien Wastewater Transmission Revenue Bonds, Series 2001A, 5.500%, 1/11 at 100.00 AAA 9,187,042
1/01/26 (Pre-refunded 1/01/11) � AMBAC Insured

2,220 Chicago, Illinois, Second Lien Wastewater Transmission Revenue Bonds, Series 2001A, 5.500%, No Opt. Call AAA 2,448,838
1/01/16 � MBIA Insured

10,000 Chicago, Illinois, Senior Lien Water Revenue Bonds, Series 2001, 5.000%, 11/01/26 11/11 at 100.00 AAA 10,566,700
(Pre-refunded 11/01/11) � AMBAC Insured

1,665 Chicago, Illinois, Third Lien General Airport Revenue Bonds, O�Hare International Airport, 1/16 at 100.00 AAA 1,708,323
Series 2005A, 5.000%, 1/01/33 � FGIC Insured

2,415 Illinois Finance Authority, General Obligation Debt Certificates, Local Government Program � 12/14 at 100.00 Aaa 2,498,849
Kankakee County, Series 2005B, 5.000%, 12/01/24 � AMBAC Insured

1,100 Illinois Health Facilities Authority, Revenue Bonds, Condell Medical Center, Series 2000, 5/10 at 101.00 Baa2 1,171,401
6.500%, 5/15/30

9,000 Illinois Health Facilities Authority, Revenue Bonds, Covenant Retirement Communities Inc., 12/11 at 101.00 BBB 9,341,100
Series 2001, 5.875%, 12/01/31

15,000 Illinois Health Facilities Authority, Revenue Bonds, Loyola University Health System, Series 7/11 at 100.00 Baa1 15,756,750
2001A, 6.125%, 7/01/31

5,000 Lake County School District 38, Big Hallow, Illinois, General Obligation Bonds, Series 2005, No Opt. Call Aaa 2,404,300
0.000%, 2/01/22 � AMBAC Insured

7,000 Lombard Public Facilities Corporation, Illinois, First Tier Conference Center and Hotel 1/16 at 100.00 N/R 7,439,740
Revenue Bonds, Series 2005A-1, 7.125%, 1/01/36

16,900 Metropolitan Pier and Exposition Authority, Illinois, Revenue Bonds, McCormick Place Expansion 12/09 at 101.00 AAA 17,604,054
Project, Series 1999A, 5.250%, 12/15/28 � FGIC Insured

2,000 Metropolitan Pier and Exposition Authority, Illinois, Revenue Refunding Bonds, McCormick Place No Opt. Call AAA 2,266,700
Expansion Project, Series 1998A, 5.500%, 6/15/29 � FGIC Insured

110,070 Total Illinois 112,904,264

Indiana � 5.8% (3.9% of Total Investments)
Clark-Pleasant Community School Building Corporation, Indiana, First Mortgage Bonds,
Series 2001:

1,255 5.000%, 7/15/21 (Pre-refunded 1/15/12) � AMBAC Insured 1/12 at 100.00 AAA 1,327,476
1,000 5.000%, 1/15/26 (Pre-refunded 1/15/12) � AMBAC Insured 1/12 at 100.00 AAA 1,057,750

Evansville Vanderburgh Public Library Lease Corporation, Indiana, First Mortgage Bonds,
Series 2001:

2,000 5.750%, 7/15/18 (Pre-refunded 1/15/12) � MBIA Insured 1/12 at 100.00 AAA 2,188,740
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2,750 5.125%, 1/15/24 (Pre-refunded 1/15/12) � MBIA Insured 1/12 at 100.00 AAA 2,925,588
3,405 Gary, Indiana, GNMA/FHA Mortgage Revenue Bonds, Windsor Square Project, Series 2001A, 5.375%, 11/11 at 102.00 AAA 3,455,326

10/20/41 (Alternative Minimum Tax)
1,250 Hamilton Southeastern Cumberland Campus School Building Corporation, Indiana, First Mortgage 1/12 at 100.00 AAA 1,308,925

Bonds, Series 2001, 5.125%, 1/15/23 � AMBAC Insured
9,500 Indiana Educational Facilities Authority, Revenue Bonds, Butler University, Series 2001, 2/11 at 100.00 AAA 9,981,745

5.500%, 2/01/26 � MBIA Insured
4,230 Indiana Finance Authority, Educational Facilities Revenue Bonds, Tudor Park Foundation, Series 6/15 at 100.00 Aa3 4,346,790

2005B, 5.000%, 6/01/24
2,800 Indiana Health Facility Financing Authority, Revenue Bonds, Community Hospitals of Indiana, 5/15 at 100.00 AAA 2,874,648

Series 2005A, 5.000%, 5/01/35 � AMBAC Insured
2,650 Indianapolis Airport Authority, Indiana, Special Facility Revenue Bonds, AAR Corporation 11/06 at 101.00 N/R 228,570

Assumed Lease, Series 1995, 6.500%, 11/15/31 (Alternative Minimum Tax) (5)
3,500 University of Southern Indiana, Student Fee Bonds, Series 2001H, 5.000%, 10/01/21 � 10/11 at 100.00 Aaa 3,631,915

AMBAC Insured
Wayne County Jail Holding Corporation, Indiana, First Mortgage Bonds, Series 2001:

1,150 5.625%, 7/15/18 � AMBAC Insured 1/13 at 101.00 AAA 1,258,445
1,090 5.500%, 7/15/22 � AMBAC Insured 1/13 at 101.00 AAA 1,183,315

36,580 Total Indiana 35,769,233

Iowa � 5.9% (3.9% of Total Investments)
2,000 Iowa Finance Authority, Healthcare Revenue Bonds, Great River Medical Center, Series 2001, 5/11 at 100.00 Aaa 2,059,060

5.250%, 5/15/31 � FSA Insured
Iowa Tobacco Settlement Authority, Tobacco Settlement Asset-Backed Revenue Bonds, Series 2001B:

28,000 5.300%, 6/01/25 (Pre-refunded 6/01/11) 6/11 at 101.00 AAA 29,757,839
3,950 5.600%, 6/01/35 (Pre-refunded 6/01/11) 6/11 at 101.00 AAA 4,273,031

33,950 Total Iowa 36,089,930

Kentucky � 3.1% (2.1% of Total Investments)
18,500 Louisville and Jefferson County Metropolitan Sewer District, Kentucky, Sewer and Drainage 11/11 at 101.00 AAA 19,235,190

System Revenue Bonds, Series 2001A, 5.125%, 5/15/27 � MBIA Insured

Louisiana � 3.4% (2.3% of Total Investments)
19,890 Tobacco Settlement Financing Corporation, Louisiana, Tobacco Settlement Asset-Backed Bonds, 5/11 at 101.00 BBB 20,868,786

Series 2001B, 5.875%, 5/15/39

Maine � 1.1% (0.7% of Total Investments)
Maine State Housing Authority, Single Family Mortgage Purchase Bonds, Series 2001B:

4,610 5.400%, 11/15/21 (Alternative Minimum Tax) 11/10 at 100.00 AA+ 4,720,548
1,800 5.500%, 11/15/32 (Alternative Minimum Tax) 11/10 at 100.00 AA+ 1,831,428

6,410 Total Maine 6,551,976

Maryland � 2.0% (1.3% of Total Investments)
1,570 Maryland Community Development Administration, Insured Multifamily Housing Mortgage Loan 7/11 at 100.00 Aa2 1,602,279

Revenue Bonds, Series 2001B, 5.250%, 7/01/21 (Alternative Minimum Tax)
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10,600 Maryland Energy Financing Administration, Revenue Bonds, AES Warrior Run Project, Series 1995, 9/07 at 100.00 N/R 10,694,870
7.400%, 9/01/19 (Alternative Minimum Tax)

12,170 Total Maryland 12,297,149

Massachusetts � 0.9% (0.6% of Total Investments)
5,000 Massachusetts Port Authority, Special Facilities Revenue Bonds, Delta Air Lines Inc., Series 1/11 at 101.00 AAA 5,224,350

2001A, 5.500%, 1/01/18 � AMBAC Insured (Alternative Minimum Tax)

Michigan � 9.1% (6.1% of Total Investments)
15,000 Detroit City School District, Wayne County, Michigan, Unlimited Tax School Building and Site No Opt. Call AAA 17,922,600

Improvement Bonds, Series 2001A, 6.000%, 5/01/29 � FSA Insured
11,000 Kent Hospital Finance Authority, Michigan, Revenue Bonds, Spectrum Health, Series 2001A, 7/11 at 101.00 AA (4) 11,904,200

5.500%, 1/15/31 (Pre-refunded 7/15/11)
1,235 Michigan State Building Authority, Revenue Bonds, Facilities Program, Series 2001I, 10/11 at 100.00 AA� 1,319,943

5.500%, 10/15/18
1,355 Michigan State Hospital Finance Authority, Hospital Revenue Bonds, Detroit Medical Center 8/08 at 101.00 BB� 1,299,594

Obligated Group, Series 1998A, 5.250%, 8/15/23
3,485 Michigan State Hospital Finance Authority, Hospital Revenue Refunding Bonds, Sisters of Mercy No Opt. Call AAA 3,702,987

Health Corporation, Series 1993P, 5.375%, 8/15/14 � MBIA Insured (ETM)
Michigan State Hospital Finance Authority, Hospital Revenue Refunding Bonds, Sparrow Obligated
Group, Series 2001:

1,400 5.500%, 11/15/21 11/11 at 101.00 A+ 1,463,756
2,500 5.625%, 11/15/31 11/11 at 101.00 A+ 2,614,075

12,640 Royal Oak Hospital Finance Authority, Michigan, Hospital Revenue Bonds, William Beaumont 11/11 at 100.00 AAA 13,065,842
Hospital, Series 2001M, 5.250%, 11/15/31 � MBIA Insured

2,395 Ypsilanti Community Utilities Authority, Washtenaw County, Michigan, General Obligation Bonds, 5/11 at 100.00 AAA 2,477,412
Sanitary Sewerage System 3, Series 2001, 5.100%, 5/01/31 � FGIC Insured

51,010 Total Michigan 55,770,409

Minnesota � 0.4% (0.3% of Total Investments)
2,340 Dakota County Community Development Agency, Minnesota, GNMA Collateralized Multifamily Housing 10/11 at 105.00 Aaa 2,449,512

Revenue Bonds, Rose Apartments Project, Series 2001, 6.350%, 10/20/37 (Alternative Minimum Tax)

Mississippi � 0.3% (0.3% of Total Investments)
2,155 Mississippi Business Finance Corporation, GNMA Collateralized Retirement Facility Mortgage 5/09 at 103.00 AAA 2,198,919

Revenue Refunding Bonds, Aldersgate Retirement Community Inc. Project, Series 1999A,
5.450%, 5/20/34

Missouri � 2.5% (1.7% of Total Investments)
1,825 Fenton, Missouri, Tax Increment Refunding and Improvement Revenue Bonds, Gravois Bluffs 10/12 at 100.00 N/R (4)
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