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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the quarterly period ended March 31, 2019

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission File Number: 0-15057

P.A.M. TRANSPORTATION SERVICES, INC.

(Exact name of registrant as specified in its charter)

Delaware 71-0633135
(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification no.)
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297 West Henri De Tonti. Tontitown. Arkansas 72770

(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code:_(479) 361-9111

N/A
(Former name, former address and former fiscal year, if changed since last report)

Indicate by
check mark
whether the
registrant (1)
has filed all
reports
required to be
filed by
Section 13 or
15(d) of the
Securities
Exchange Act
of 1934
during the
preceding 12
months (or for
such shorter
period that the
registrant was
required to

file such
reports), and
(2) has been
subject to the
filing
requirements
for the past 90
days.
Yes No

Indicate by

check mark

whether the

registrant has

submitted
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electronically
every
Interactive
Data File
required to be
submitted
pursuant to
Rule 405 of
Regulation
S-T
(§232.405 of
this chapter)
during the
preceding 12
months (or for
such shorter
period that the
registrant was
required

to submit
such files).
Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer
Non-accelerated filer Smaller reporting company
Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate Yes No
by check

mark

whether

the

registrant

is a shell

company

(as

defined in



Edgar Filing: PAM TRANSPORTATION SERVICES INC - Form 10-Q

Rule
12b-2 of
the
Exchange
Act).

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date:

Class Outstanding at April 19, 2019
Common Stock, $.01 Par Value 5,920,005
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements.

P.A.M.
TRANSPORTATION
SERVICES, INC.
AND SUBSIDIARIES

Condensed
Consolidated Balance
Sheets

(in thousands, except
share and per share
data)

ASSETS

Current assets:

Cash and cash equivalents
Accounts receivable-net:

Trade, less allowance of $2,293 and $2,224, respectively

Other

Inventories

Prepaid expenses and deposits
Marketable equity securities
Income taxes refundable
Total current assets

Property and equipment:

Land

Structures and improvements
Revenue equipment

Office furniture and equipment
Total property and equipment
Accumulated depreciation

Net property and equipment

Other assets

March 31,

2019
(unaudited)

$286

68,735
3,717
1,471
9,114
30,805
1,804
115,932

5,596
19,611
455,454
10,221
490,882
(144,494 )
346,388

2,752

December
31,

2018
(audited)

$282

63,350
3,814
1,461
10,393
27,549
1,876
108,725

5,596
19,547
457,142
10,040
492,325
(137,738)
354,587

2,754
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TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:

Accounts payable

Accrued expenses and other liabilities

Current maturities of long-term debt

Total current liabilities

Long-term debt-less current portion
Deferred income taxes
Total liabilities

SHAREHOLDERS' EQUITY

Preferred stock, $.01 par value, 10,000,000 shares authorized; none issued

Common stock, $.01 par value, 40,000,000 shares authorized; 11,613,394 and 11,612,144
shares issued; 5,918,160 and 5,956,558 shares outstanding at March 31, 2019 and
December 31, 2018, respectively

Additional paid-in capital

Treasury stock, at cost; 5,695,234 and 5,655,586 shares at March 31, 2019 and December
31, 2018, respectively

Retained earnings

Total shareholders’ equity

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

See notes to
condensed
consolidated
financial
statements.

$465,072

$22,716
25,907
58,508
107,131

146,969
64,626
318,726

116

82,992
(144,170 )
207,408
146,346

$465,072

$466,066

$20,002
23,497
63,908
107,407

157,315
61,897
326,619

116

82,776
(142,552)
199,107
139,447

$466,066
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P.A.M.
TRANSPORTATION
SERVICES, INC.
AND SUBSIDIARIES

Condensed
Consolidated
Statements of
Operations

(unaudited)

(in thousands, except
per share data)

Three Months

Ended

March 31,

2019 2018
OPERATING REVENUES:
Revenue, before fuel surcharge $110,345 $99,104
Fuel surcharge 18,341 20,354
Total operating revenues 128,686 119,458
OPERATING EXPENSES AND COSTS:
Salaries, wages and benefits 31,063 28,639
Operating supplies and expenses 23,512 22,671
Rent and purchased transportation 44,554 45,917
Depreciation 13,187 11,623
Insurance and claims 4,114 4,268
Other 2,994 2,581
(Gain)/loss on disposition of equipment 425 ) 3
Total operating expenses and costs 118,999 115,702
OPERATING INCOME 9,687 3,756
NON-OPERATING INCOME/(EXPENSE) 3,472 &79 )
INTEREST EXPENSE (2,040 ) (1,160 )
INCOME BEFORE INCOME TAXES 11,119 1,717
FEDERAL AND STATE INCOME TAX EXPENSE:
Current 89 35
Deferred 2,729 295

Total federal and state income tax expense 2,818 330
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NET INCOME $8,301
INCOME PER COMMON SHARE:

Basic $1.40
Diluted $1.39

AVERAGE COMMON SHARES OUTSTANDING:
Basic 5,921
Diluted 5,985

See notes to condensed consolidated financial statements.

$1,387

$0.22
$0.22

6,168
6,264

10
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P.A.M.
TRANSPORTATION
SERVICES, INC.
AND SUBSIDIARIES

Condensed
Consolidated
Statements of Cash
Flows

(unaudited)

(in thousands)

OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation

Bad debt expense

Stock compensation-net of excess tax benefits
Provision for deferred income taxes

Recognized (gain) loss on marketable equity securities
(Gain)/loss on disposition of equipment

Changes in operating assets and liabilities:

Accounts receivable

Prepaid expenses, deposits, inventories, and other assets
Income taxes refundable

Trade accounts payable

Accrued expenses and other liabilities

Net cash provided by operating activities

INVESTING ACTIVITIES:

Purchases of property and equipment

Proceeds from disposition of equipment

Purchases of marketable equity securities, net of return of capital
Net cash used in investing activities

FINANCING ACTIVITIES:
Borrowings under line of credit
Repayments under line of credit
Borrowings of long-term debt
Repayments of long-term debt
Borrowings under margin account

Three Months Ended
March 31,
2019 2018
$8,301 $1,387
13,187 11,623
69 158
306 233
2,729 295
(3,184 ) 1,142
(425 ) 3
(5,356 ) (6,693 )
1,269 1,633
75 31
199 4,414
2,567 1,494
19,737 15,720
(7,926 ) (13,220 )
5,787 756
(72 ) (582 )
(2,211 ) (13,046 )
131,387 130,935
(133,442) (126,372)
5,789 6,949
(19,480 ) (14,674 )
166 669

11
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Repayments under margin account
Repurchases of common stock
Exercise of stock options

Net cash used in financing activities

NET INCREASE IN CASH, CASH EQUIVALENTS AND RESTRICTED CASH
CASH, CASH EQUIVALENTS AND RESTRICTED CASH -Beginning of period
CASH, CASH EQUIVALENTS AND RESTRICTED CASH -End of period
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION-

Cash paid during the period for:

Interest

Income taxes

NONCASH INVESTING AND FINANCING ACTIVITIES-

Purchases of property and equipment included in accounts payable

See notes to condensed consolidated financial statements.

(324 )
(1,618 )

(17,522 )
4
282

$286

$2,037
$15

$4,025

(290
(36
168
(2,651
23
224

$247

$1,164
$5

$2,431

12
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P.A.M.
TRANSPORTATION
SERVICES, INC.
AND SUBSIDIARIES

Condensed
Consolidated
Statements of
Stockholders’ Equity
(unaudited)

(in thousands)

Common

Stock Additional Treasury  Retained

Shares / lc):zlpdl_tgi Stock Earnings o

Amount
Balance at January 1, 2019 5,957 $116 $82,776  $(142,552) $199,107 $139,447
Net Income 8,301 8,301
Exercise of stock awards-shares issued including tax | i i
benefits
Treasury stock repurchases 40 ) (1,618 ) (1,618 )
Stock compensation (1) 216 216
Balance at March 31, 2019 5918 $116 $82,992 $(144,170) $207,408 $146,346

Approximately $90,000 was accrued as Share-based compensation at March 31, 2019 for restricted stock earned
by non-employee directors but for which shares were not issued until April 2019.

ey

Common Additional Accumulated Treasury Retained Total
Stock

Paid-In Other Stock Earnings
Shares / Capital
Amount Comprehensive

13
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Income
Balance at January 1, 2018 6,161 $115 $81,559 § 7,444 $(129,183) $167,669 $127,604
Net Income 1,387 1,387
Exercise of stock options and stock
awards-shares issued including tax 17 168 168
benefits
Treasury stock repurchases a1 ) (36 ) (36 )
Share-based compensation (1) 162 162
g(l)llnél-l(l)aitiVe effect adjustment — ASU (7.444 ) 7.444 i
Balance at March 31, 2018 6,177 $115 $81,889 - $(129,219) $176,500 $129,285

Approximately $70,000 was accrued as Share-based compensation at March 31, 2018 for restricted stock earned by
non-employee directors but for which shares were not issued until April 2018.

ey

See notes to
condensed
consolidated
financial
statements.

14
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P.A.M. TRANSPORTATION SERVICES, INC. AND SUBSIDIARIES
Notes to Condensed Consolidated Financial Statements (unaudited)

March 31, 2019

NOTE A: BASIS OF PRESENTATION

Unless the context otherwise requires, all references in this Quarterly Report on Form 10-Q to “P.A.M.,” the “Company,”

113 99 ¢

we,” “our,” or “us” mean P.A.M. Transportation Services, Inc. and its subsidiaries.

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
generally accepted accounting principles (“GAAP”) for interim financial information and with the instructions to Form
10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required
by generally accepted accounting principles for complete financial statements. In management’s opinion, all
adjustments (consisting of normal recurring adjustments) necessary for a fair presentation have been included. The
consolidated balance sheet at December 31, 2018 has been derived from the audited financial statements at that date,
but does not include all of the information and footnotes required by generally accepted accounting principles for
complete financial statements. Operating results for the three-month period ended March 31, 2019 are not necessarily
indicative of the results that may be expected for the year ending December 31, 2019. For further information, refer to
the consolidated financial statements and the footnotes thereto included in the Company’s annual report on Form 10-K
for the year ended December 31, 2018.

NOTE B: RECENT ACCOUNTING PRONOUNCEMENTS

In July 2018, the Financial Accounting Standards Board, (“FASB”) issued Accounting Standards Update, (“ASU”’) No.
2018-09, (“ASU 2018-09), Codification Improvements. ASU 2018-09 was issued to update codification on multiple
topics, and includes updates for technical corrections, clarifications and other minor improvements. ASU 2018-09 is
effective for fiscal years, and interim periods within those years, beginning after December 15, 2018, with early
adoption permitted. The adoption of this guidance on January 1, 2019 did not have a material impact on the Company’s
financial condition, results of operations, or cash flows.

In July 2018, the FASB issued ASU No. 2018-10, (“ASU 2018-10"), Codification Improvements to Topic 842, Leases.
ASU 2018-10 was issued to update codification specific to Topic 842, and includes updates for technical corrections,
clarifications and other minor improvements. ASU 2018-10 is effective for fiscal years, and interim periods within
those years, beginning after December 15, 2018, with early adoption permitted. The adoption of this guidance on

15
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January 1, 2019 did not have a material impact on the Company’s financial condition, results of operations, or cash
flows.

In June 2016, the FASB issued ASU No. 2016-13, (“ASU 2016-13"), Accounting for Credit Losses (Topic 326). ASU
2016-13 requires the use of an “expected loss” model on certain types of financial instruments. The standard also
amends the impairment model for available-for-sale debt securities and requires estimated credit losses to be recorded
as allowances instead of reductions to amortized cost of the securities. ASU 2016-13 is effective for fiscal years, and
interim periods within those years, beginning after December 15, 2019, with early adoption permitted. The Company
is evaluating the new guidance, but does not expect it to have a material impact on its financial condition, results of
operations, or cash flows.

In February 2016, the FASB issued ASU No. 2016-02, (“ASU 2016-02”), Leases (Topic 842). This update seeks to
increase the transparency and comparability among entities by requiring public entities to recognize lease assets and
lease liabilities on the balance sheet and disclose key information about leasing arrangements. To satisfy the standard’s
objective, a lessee will recognize a right-of-use asset representing its right to use the underlying asset for the lease
term and a lease liability for the obligation to make lease payments. Both the right-of-use asset and lease liability will
initially be measured at the present value of the lease payments, with subsequent measurement dependent on the
classification of the lease as either a finance or an operating lease. For leases with a term of 12 months or less, a lessee
is permitted to make an accounting policy election by class of underlying asset to not recognize lease assets and lease
liabilities. If a lessee makes this election, it should recognize lease expense for such leases generally on a straight-line
basis over the lease term. Accounting by lessors will remain mostly unchanged from current U.S. GAAP.

In transition, lessees and lessors are required to recognize and measure leases at the beginning of the earliest period
presented using a modified retrospective approach. The modified retrospective approach includes a number of
optional practical expedients that companies may elect to apply. These practical expedients relate to the identification
and classification of leases that commenced before the effective date, initial direct costs for leases that commenced
before the effective date, and the ability to use hindsight in evaluating lessee options to extend or terminate a lease or
to purchase the underlying asset. The transition guidance also provides specific guidance for sale and leaseback
transactions, build-to-suit leases, leveraged leases and amounts previously recognized in accordance with business
combinations guidance for leases. The new standard was effective for public companies for annual periods beginning
after December 15, 2018, and interim periods within those years, with early adoption permitted.

16
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The Company currently leases shop, office and parking spaces in various locations around the country. The initial
term for the majority of these leases is one year, with an option for early cancellation and an option to renew for
subsequent one month periods. These leases can be terminated by either party by providing notice to the other party of
the intent to cancel or to not extend. Relatively short lease durations for these properties are intended to provide
flexibility to the Company as changing operational needs and shifting opportunities often result in cancellation or
non-renewal of these leases by the Company or the lessor.

The initial lease term for certain shop and office locations is for periods ranging from one to five years with early
cancellation options. The Company insists on early cancellation provisions when negotiating leases to prevent
becoming locked into long term leases that become operationally unjustified and to allow the flexibility to pursue
more cost effective options for similar properties if they become available. These leases often include the option to
extend for additional periods, which may or may not be exercised. Based on historical experience, the Company does
not always extend these leases, sometimes exercises the option to cancel leases early and sometimes lessors choose to
cancel leases or not extend.

The Company has concluded that it is not appropriate to record a right to use asset or liability for the shop, office and
parking spaces for lease arrangements as of March 31, 2019 or December 31, 2018. This conclusion is based on the
determination that the lease term for the majority of these leases is under one year in duration, and that based on
historical experience, it is reasonable to conclude that we may cancel longer term leases or options to extend for
periods in excess of one year may not be exercised.

The Company leases trucks to independent contractors under our lease-to-own program. We also lease dock space to a
related party at our Laredo, Texas terminal. We have reviewed these leases and determined that the adoption of ASU
2016-02 did not require a change to our financial statements, as our method of accounting for related assets and lease
revenue is consistent with the provisions of the new standard.

Because the Company’s historical method of accounting for leases is consistent with the provisions of ASU 2016-02,
the adoption of ASU 2016-02 on January 1, 2019 did not have a material impact on the Company’s financial condition,
results of operations, or cash flows.

With the exception of the new standards discussed above, there have been no recent accounting pronouncements or
changes in accounting pronouncements during the three months ended March 31, 2019, as compared to the recent
accounting pronouncements described in our Annual Report on Form 10-K for the fiscal year ended December 31,
2018, that are of significance or potential significance to the Company.

17
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NOTE C: REVENUE RECOGNITION

The Company has a single performance obligation, to transport our customer’s freight from a specified origin to a
specified destination. The Company has the discretion to choose to self-transport or to arrange for alternate
transportation to fulfill the performance obligation. Where the Company decides to self-transport the freight, the
Company classifies the service as truckload services, and where the Company arranges for alternate transportation of
the freight, the Company classifies the service as brokerage and logistics services. In either case, the Company is paid
a rate to transport freight from its origin location to a specified destination. Because the primary factors influencing
revenue recognition, including performance obligation, customer base, and timing of revenue recognition, are the
same for both of its service categories, the Company utilizes the same revenue recognition method throughout its
operations.

Company revenue is generated from freight transportation services performed utilizing heavy truck trailer
combinations. While various ownership arrangements may exist for the equipment utilized to perform these services,
including Company owned or leased, owner-operator owned, and third party carriers, revenue is generated from the
same base of customers. Contracts with these customers establish rates for services performed, which are
predominantly rates that will be paid to pick up, transport and drop off freight at various locations. In addition to
transportation, revenue is also awarded for various accessorial services performed in conjunction with the base
transportation service. The Company also has other revenue categories that are not discussed in this note or broken out
in our Statements of Operations due to their immaterial amounts.

In fulfilling the Company’s obligation to transport freight from a specified origin to a specified destination, control of
freight is transferred to us at the point it has been loaded into the driver’s trailer, the doors are sealed and the driver has
signed a bill of lading, which is the basic transportation agreement that establishes the nature, quantity and condition
of the freight loaded, responsibility for invoice payment, and pickup and delivery locations. Our revenue is generated,
and our customer receives benefit, as the freight progresses towards delivery locations. In the event our customer
cancels the shipment at some point prior to the final delivery location and re-consigns the shipment to an alternate
delivery location, we are entitled to receive payment for services performed for the partial shipment. Shipments are
generally conducted over a relatively short time span, generally one to three days; however, freight is sometimes
stored temporarily in our trailer at one of our drop yard locations or at a location designated by a customer. Our
revenue is categorized as either Freight Revenue or Fuel Surcharge Revenue, and both are earned by performing the
same freight transportation services, discussed further below.

18
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Freight Revenue — revenue generated by the performance of the freight transportation service, including any accessorial
service, provided to customers.

Fuel Surcharge Revenue — revenue designed to adjust freight revenue rates to an agreed upon base cost for diesel fuel.
Diesel fuel prices can fluctuate widely during the term of a contract with a customer. At the point that freight revenue
rates are negotiated with customers, a sliding scale is agreed upon that approximately adjusts diesel fuel costs to an
agreed upon base amount. In general, as fuel prices increase, revenue from fuel surcharge increases, so that diesel fuel
cost is adjusted to the approximate base amount agreed upon.

Revenue is recognized over time as the freight progresses towards its destination and the transportation service
obligation is fulfilled. For loads picked up during the reporting period, but delivered in a subsequent reporting period,
revenue is allocated to each period based on the transit time in each period as a percentage of total transit time. There
are no assets or liabilities recorded in conjunction with revenue recognized, other than Accounts Receivable and
Allowance for doubtful accounts.

NOTE D: MARKETABLE EQUITY SECURITIES

The Company’s investments in marketable securities consist of equity securities with readily determinable fair values.
The cost of securities sold is based on the specific identification method, and interest and dividends on securities are
included in non-operating income (expense).

Marketable equity securities are carried at fair value, with gains and losses in fair market value included in the
determination of net income. The fair value of marketable equity securities is determined based on quoted market
prices in active markets, as described in Note J, below.

The following table sets forth market value, cost, and unrealized gains on equity securities as of March 31, 2019 and
December 31, 2018.

I;/iarch December
2019 31,2018

(in thousands)
Fair market value $30,805 $27,549
Cost 26,000 25,602
Unrealized gain  $4,805  $ 1,947
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The following table sets forth the gross unrealized gains and losses on the Company’s marketable securities as of
March 31, 2019 and December 31, 2018.

I;/iarch December
2019 31,2018

(in thousands)
Gross unrealized gains $7,129 $ 5,668
Gross unrealized losses 2,324 3,721
Net unrealized gains $4,805 $ 1,947

There were no sales of marketable equity securities during the first three months of 2019 or 2018.

For the quarter ended March 31, 2019, the Company recognized dividends received of approximately $277,000 in
non-operating income in its statements of operations. For the quarter ended March 31, 2018, the Company recognized
dividends of approximately $271,000 in non-operating income in its statements of operations.

The market value of the Company’s equity securities are periodically used as collateral against any outstanding margin
account borrowings. As of March 31, 2019 and December 31, 2018, the Company had outstanding borrowings of
approximately $11,123,000 and $11,281,000, respectively, under its margin account. Margin account borrowings are
used for the purchase of marketable equity securities and as a source of short-term liquidity and are included in
Accrued expenses and other liabilities on our balance sheets.

Our marketable equity securities portfolio had a net unrealized pre-tax gain in market value of approximately
$3,184,000 during the first quarter of 2019, and a net unrealized pre-tax loss in market value of approximately
$1,142,000 during the first quarter of 2018, which were reported as Non-operating income for the respective periods.
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NOTE E: STOCK BASED COMPENSATION

The Company maintains a stock incentive plan (the “Plan”) under which incentive and nonqualified stock options and
other stock awards may be granted. Under the Plan, 750,000 shares are reserved for the issuance of stock awards to
directors, officers, key employees, and others. The stock option exercise price and the restricted stock purchase price
under the Plan shall not be less than 85% of the fair market value of the Company’s common stock on the date the
award is granted. The fair market value is determined by the closing price of the Company’s common stock, on its
primary exchange, on the same date that the option or award is granted.

On March 31, 2019, each non-employee director accrued 205 shares of common stock under the Plan. The shares
were issued by the Company in April 2019 and had a grant date fair value of $48.94 per share, based on the closing
price of the Company’s stock on the date of grant, and vested immediately.

The total grant date fair value of stock vested during the first three months of 2019 was approximately $39,000. Total
pre-tax stock-based compensation expense, recognized in Salaries, wages and benefits during the first three months of
2019 was approximately $306,000 and includes approximately $90,000 recognized as a result of the accrual of 205
shares to each non-employee director during the first quarter of 2019. The recognition of stock-based compensation
expense decreased both diluted and basic earnings per common share by approximately $0.04 during the first quarter
of 2019. As of March 31, 2019, the Company had stock-based compensation plans with total unvested stock-based
compensation expense of approximately $1,648,000 which is being amortized on a straight-line basis over the
remaining vesting period. As a result, the Company expects to recognize approximately $630,000 in additional
compensation expense related to unvested option awards during the remainder of 2019 and to recognize
approximately $430,000, $294,000 and $294,000 in additional compensation expense related to unvested option
awards during the years 2020, 2021 and 2022, respectively.

The total grant date fair value of stock and stock options vested during the first three months of 2018 was
approximately $39,000. Total pre-tax stock-based compensation expense, recognized in Salaries, wages and benefits
during the first three months of 2018 was approximately $233,000, and included approximately $70,000 recognized as
a result of the grant of 276 shares to each non-employee director during the first quarter of 2018. The recognition of
stock-based compensation expense decreased both diluted and basic earnings per common share by approximately
$0.03 during the first quarter 2018. As of March 31, 2018, the Company had stock-based compensation plans with
total unvested stock-based compensation expense of approximately $1,171,000 which was being amortized on a
straight-line basis over the remaining vesting period.

A summary of the status of the Company’s non-vested restricted stock as of March 31, 2019 and changes during the
three months ended March 31, 2019, is as follows:
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Restricted Stock

Number
of

Shares

Non-vested at January 1, 2019 100,917
Granted -

Canceled/forfeited/expired -
Vested

Non-vested at March 31, 2019 99,667

Weighted-

Average
Grant

Date Fair
Value
$ 23.09

(1,250 ) 30.81

$ 22.99

Cash received from option exercises totaled approximately $0 and $168,000 during the three months ended March 31,
2019 and March 31, 2018, respectively. The Company issues new shares upon option exercise.

NOTE F: SEGMENT INFORMATION

The Company follows the guidance provided by ASC Topic 280, Segment Reporting, in its identification of operating
segments. The Company has determined that it has a total of two operating segments whose primary operations can be
characterized as either Truckload Services or Brokerage and Logistics Services; however, in accordance with the
aggregation criteria provided by FASB ASC Topic 280, the Company has determined that the operations of the two
operating segments can be aggregated into a single reporting segment, motor carrier operations. Truckload Services
revenues and Brokerage and Logistics Services revenues, each before fuel surcharges, were as follows:

Truckload Services revenue
Brokerage and Logistics Services revenue
Total revenues

10

Three Months Ended March 31,

2019 2018

Amount % Amount %
(in thousands, except percentage
data)

$90,013 81.6 $80,524 81.3

20,332
$110,345

18.4 18,580
100.0 $99,104

18.7
100.0
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NOTE G: TREASURY STOCK

The Company’s stock repurchase program has been extended and expanded several times, most recently in April 2017,
when the Board of Directors reauthorized 500,000 shares of common stock for repurchase under the initial September
2011 authorization. During the three months ended March 31, 2019, the Company repurchased 39,648 shares of its
common stock at an aggregate cost of approximately $1.6 million under this program.

The Company accounts for Treasury stock using the cost method and as of March 31, 2019, 5,695,234 shares were
held in the treasury at an aggregate cost of approximately $144.2 million.

NOTE H: NET INCOME PER SHARE
Basic earnings per share is computed based on the weighted average number of shares of common stock outstanding
during the period. Diluted earnings per share is computed by adjusting the weighted average number of shares of
common stock outstanding by common stock equivalents attributable to dilutive stock options. The computation of
diluted earnings per share does not assume conversion, exercise, or contingent issuance of securities that would have
an anti-dilutive effect on earnings per share. The computations of basic and diluted earnings per share were as follows:

Three Months
Ended

March 31,

2019 2018
(in thousands,
except per share

data)
Net income $8,301 $1,387
Basic weighted average common shares outstanding 5,921 6,168
Dilutive effect of common stock equivalents 64 96

Diluted weighted average common shares outstanding 5,985 6,264

Basic earnings per share $1.40 $0.22
Diluted earnings per share $1.39 $0.22

As of March 31, 2019 and March 31, 2018, there were no options outstanding to purchase shares of common stock
that had an anti-dilutive effect on the computation of diluted earnings per share.
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NOTE I: INCOME TAXES

The Company and its subsidiaries are subject to U.S. and Canadian federal income tax laws as well as the income tax
laws of multiple state jurisdictions. The major tax jurisdictions in which the Company operates generally provide for a
deficiency assessment statute of limitation period of three years, and as a result, the Company’s tax years 2015 and
forward remain open to examination in those jurisdictions.

In determining whether a tax asset valuation allowance is necessary, management, in accordance with the provisions
of ASC 740-10-30, weighs all available evidence, both positive and negative, to determine whether, based on the
weight of that evidence, a valuation allowance is necessary. If negative conditions exist which indicate a valuation
allowance might be necessary, consideration is then given to what effect the future reversals of existing taxable
temporary differences and the availability of tax strategies might have on future taxable income to determine the
amount, if any, of the req