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PART I—FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

Boise Cascade Company
Consolidated Statements of Operations
(unaudited)

Sales

Costs and expenses

Materials, labor, and other operating expenses (excluding
depreciation)

Depreciation and amortization

Selling and distribution expenses

General and administrative expenses

Other (income) expense, net

Income from operations

Foreign currency exchange gain (loss)
Interest expense

Interest income

Change in fair value of interest rate swaps
Loss on extinguishment of debt

Income before income taxes
Income tax provision
Net income

Weighted average common shares outstanding:
Basic
Diluted

Net income per common share:
Basic
Diluted

Three Months Ended Nine Months Ended
September 30 September 30
2016 2015 2016 2015

(thousands, except per-share data)

$1,067,214 $991,580

922,101

19,459
80,026
14,367
(46
1,035,907

31,307

40
(7,135
60

836
(9,525
(15,804

15,503
(5,522
$9,981

38,814
39,120

$0.26
$0.26

854,134 2,586,360
14,249 53,249
72,668 224,922
11,345 46,031

) (1,256 ) (1,459
951,140 2,909,103
40,440 82,579

) (148 ) 186

) (5,729 ) (19,364
73 236
— (765

) — (9,525

) (5,804 ) (29,232
34,636 53,347

) (12,629 ) (19,188

$22,007 $34,159
39,127 38,827
39,240 38,950
$0.56 $0.88
$0.56 $0.88

See accompanying condensed notes to unaudited quarterly consolidated financial statements.

$2,991,682 $2,756,880

2,383,756

41,117

202,802

35,371
) (1,653

2,661,393

95,487

(214

) (16,801
221

) —

) —

) (16,794

78,693
) (28,839
$49,854

39,372
39,473

$1.27
$1.26

)

)
)

)

)
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Boise Cascade Company
Consolidated Statements of Comprehensive Income
(unaudited)

Net income
Other comprehensive income, net of tax

Defined benefit pension plans
Actuarial gain, net of tax of $-, $-, $-, and $7,422, respectively
Amortization of actuarial loss, net of tax of $225, $379, $593, and $1,496
respectively
Effect of settlements, net of tax of $-, $-, $114, and $192, respectively
Other comprehensive income, net of tax
Comprehensive income

Three Months Nine Months
Ended Ended

September 30 September 30
2016 2015 2016 2015
(thousands)

$9,981 $22,007 $34,159 $49,854

— — — 11,923
359 608 947 2,401
— — 183 309

359 608 1,130 14,633
$10,340 $22,615 $35,289 $64,487

See accompanying condensed notes to unaudited quarterly consolidated financial statements.
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Boise Cascade Company
Consolidated Balance Sheets

(unaudited)
September 3Mecember 31,
2016 2015
(thousands)
ASSETS
Current
Cash and cash equivalents $131,184 $ 184,496
Restricted cash deposits with trustee 122,856 —
Receivables
Trade, less allowances of $1,388 and $1,734 263,199 187,138
Related parties 439 1,065
Other 8,687 10,861
Inventories 451,056 384,857
Prepaid expenses and other 9,842 17,153
Total current assets 987,263 785,570
Property and equipment, net 557,213 402,666
Timber deposits 11,545 15,848
Goodwill 55,433 21,823
Intangible assets, net 15,720 10,090
Other assets 11,631 12,609

Total assets

See accompanying condensed notes to unaudited quarterly consolidated financial statements.

$1,638,805 $ 1,248,606
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Boise Cascade Company

Consolidated Balance Sheets (continued)

(unaudited)
September 30December 31,
2016 2015
(thousands, except
per-share data)

LIABILITIES AND STOCKHOLDERS' EQUITY

Current

Current portion of long-term debt $114342 $—
Accounts payable

Trade 245,091 159,029
Related parties 2,176 1,442
Accrued liabilities

Compensation and benefits 62,007 54,712
Interest payable 4,998 3,389
Other 49,633 40,078
Total current liabilities 478,247 258,650
Debt

Long-term debt, less current portion 467,232 344,589
Other

Compensation and benefits 93,374 93,355
Other long-term liabilities 27,478 17,342

120,852 110,697
Commitments and contingent liabilities

Stockholders' equity

Preferred stock, $0.01 par value per share; 50,000 shares authorized, no shares issued and
outstanding

Common stock, $0.01 par value per share; 300,000 shares authorized, 43,518 and 43,413

) . 435 434
shares issued, respectively
Treasury stock, 4,767 and 4,587 shares at cost, respectively (126,343 ) (123,711 )
Additional paid-in capital 513,212 508,066
Accumulated other comprehensive loss (91,885 ) (93,015 )
Retained earnings 277,055 242,896
Total stockholders' equity 572,474 534,670
Total liabilities and stockholders' equity $1,638,805 $1,248,606

See accompanying condensed notes to unaudited quarterly consolidated financial statements.
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Boise Cascade Company
Consolidated Statements of Cash Flows
(unaudited)

Cash provided by (used for) operations
Net income
Items in net income not using (providing) cash

Depreciation and amortization, including deferred financing costs and other

Stock-based compensation

Pension expense

Deferred income taxes

Change in fair value of interest rate swaps

Other

Loss on extinguishment of debt

Decrease (increase) in working capital, net of acquisitions
Receivables

Inventories

Prepaid expenses and other

Accounts payable and accrued liabilities

Pension contributions

Income taxes payable

Restricted cash deposits with trustee for interest payments
Other

Net cash provided by operations

Cash provided by (used for) investment
Expenditures for property and equipment
Acquisitions of businesses and facilities
Proceeds from sales of assets and other
Net cash used for investment

Cash provided by (used for) financing
Borrowings of long-term debt, including revolving credit facility
Payments on long-term debt, including revolving credit facility
Restricted cash deposits with trustee for debt payments
Treasury stock purchased
Financing costs
Tax withholding payments on stock-based awards
Other
Net cash provided by financing

Net increase (decrease) in cash and cash equivalents
Balance at beginning of the period

Balance at end of the period

Nine Months Ended
September 30

2016 2015
(thousands)

$34,159  $49,854

54,609 42,314
5,980 4,330
1,749 2,844
7,008 20,722
765 —

67 (1,853 )
9,525 —

(62,794 ) (59,381 )
(48,362 ) (10,154 )
(3,678 ) (2,241 )
102,313 76,485
(3,338 ) (53,701 )
13,623 13,489
(3,681 ) —

5,309 4,782 )
113,254 77,926

(55,426 ) (56,698 )
(215,900 ) —

546 2,959
(270,780 ) (53,739 )

835,000 50,000
(602,096 ) —
(119,175 ) —

(2,632 ) (23,711 )
(6,319 ) (702 )
(383 ) (1,160 )
(181 ) 621
104,214 25,048

(53,312 ) 49,235
184,496 163,549

$131,184 $212,784
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See accompanying condensed notes to unaudited quarterly consolidated financial statements.
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Condensed Notes to Unaudited Quarterly Consolidated Financial Statements
1.Nature of Operations and Consolidation

Nature of Operations

Boise Cascade Company is a building products company headquartered in Boise, Idaho. As used in this Form 10-Q,
the terms "Boise Cascade," "we," and "our" refer to Boise Cascade Company and its consolidated subsidiaries. We are
one of the largest producers of engineered wood products (EWP) and plywood in North America and a leading U.S.
wholesale distributor of building products.

We operate our business using three reportable segments: (1) Wood Products, which manufactures EWP, plywood,
ponderosa pine lumber, studs, and particleboard; (2) Building Materials Distribution, which is a wholesale distributor
of building materials; and (3) Corporate and Other, which includes corporate support staff services, related assets and
liabilities, pension plan activity, and foreign currency exchange gains and losses. For more information, see Note 12,
Segment Information.

Consolidation

The accompanying quarterly consolidated financial statements have not been audited by an independent registered
public accounting firm but, in the opinion of management, include all adjustments necessary to present fairly the
financial position, results of operations, and cash flows for the interim periods presented. Except as disclosed within
these condensed notes to unaudited quarterly consolidated financial statements, the adjustments made were of a
normal, recurring nature. Certain information and footnote disclosures normally included in our annual consolidated
financial statements have been condensed or omitted. The quarterly consolidated financial statements include the
accounts of Boise Cascade and its subsidiaries after elimination of intercompany balances and transactions. Quarterly
results are not necessarily indicative of results that may be expected for the full year. These condensed notes to
unaudited quarterly consolidated financial statements should be read in conjunction with our 2015 Form 10-K and the
other reports we file with the Securities and Exchange Commission (SEC).

2. Summary of Significant Accounting Policies
Accounting Policies

The complete summary of significant accounting policies is included in Note 2, Summary of Significant Accounting
Policies, of the Notes to Consolidated Financial Statements in "Item 8. Financial Statements and Supplementary Data"
in our 2015 Form 10-K.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America (GAAP) requires management to make estimates and assumptions about future events. These
estimates and the underlying assumptions affect the amounts of assets and liabilities reported, disclosures about
contingent assets and liabilities, and reported amounts of revenues and expenses. Such estimates include the valuation
of accounts receivable, inventories, goodwill, intangible assets, and other long-lived assets; legal contingencies;
guarantee obligations; indemnifications; assumptions used in retirement, medical, and workers' compensation benefits;
stock-based compensation; fair value measurements; income taxes; and vendor and customer rebates, among others.
These estimates and assumptions are based on management's best estimates and judgment. Management evaluates its
estimates and assumptions on an ongoing basis using historical experience and other factors, including the current

11



Edgar Filing: BOISE CASCADE Co - Form 10-Q

economic environment, which management believes to be reasonable under the circumstances. We adjust such
estimates and assumptions when facts and circumstances dictate. As future events and their effects cannot be
determined with precision, actual results could differ significantly from these estimates. Changes in these estimates
resulting from continuing changes in the economic environment will be reflected in the consolidated financial
statements in future periods.

Vendor and Customer Rebates and Allowances
We receive rebates and allowances from our vendors under a number of different programs, including vendor
marketing programs. At September 30, 2016, and December 31, 2015, we had $5.9 million and $7.7 million,

respectively, of

6
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vendor rebates and allowances recorded in "Receivables, Other" on our Consolidated Balance Sheets. Rebates and
allowances received from our vendors are recognized as a reduction of "Materials, labor, and other operating expenses
(excluding depreciation)" when the product is sold, unless the rebates and allowances are linked to a specific
incremental cost to sell a vendor's product. Amounts received from vendors that are linked to specific selling and
distribution expenses are recognized as a reduction of "Selling and distribution expenses" in the period the expense is
incurred.

We also provide rebates to our customers and our customers' customers based on the volume of their purchases. We
provide the rebates to increase the sell-through of our products. The rebates are recorded as a decrease in "Sales." At
September 30, 2016, and December 31, 2015, we had $34.4 million and $27.7 million, respectively, of rebates payable
to our customers recorded in "Accrued liabilities, Other" on our Consolidated Balance Sheets.

Leases

We lease a portion of our distribution centers as well as other property and equipment under operating leases. For
purposes of determining straight-line rent expense, the lease term is calculated from the date we first take possession
of the facility, including any periods of free rent and any renewal option periods we are reasonably assured of
exercising. Rental expense for operating leases was $4.6 million and $4.8 million for the three months ended
September 30, 2016 and 2015, respectively, and $13.5 million and $13.8 million for the nine months ended
September 30, 2016 and 2015, respectively. Sublease rental income was not material in any of the periods presented.

Inventories

Inventories included the following (work in process is not material):

SeptemberDécember 31,
2016 2015
(thousands)
Finished goods and work in process $346,905 $ 292,826
Logs 63,892 58,299

Other raw materials and supplies 40,259 33,732
$451,056 $ 384,857

Property and Equipment

Property and equipment consisted of the following asset classes:

September IDecember 31,
2016 2015
(thousands)
Land $38,6906 $ 36,876
Buildings 135,001 106,269
Improvements 50,240 46,205
Mobile equipment, information technology, and office furniture 121,101 109,702
Machinery and equipment 600,461 437,433
Construction in progress 25,551 34,661
971,050 771,146
Less accumulated depreciation (413,837 ) (368,480 )

$557,213  $ 402,666

13



Edgar Filing: BOISE CASCADE Co - Form 10-Q

As of September 30, 2016, $149.1 million of property and equipment relates to two EWP facilities acquired by us on
March 31, 2016. For more information, see Note 5, Acquisitions.

7
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Fair Value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value hierarchy under GAAP gives the
highest priority to quoted market prices (Level 1) and the lowest priority to unobservable inputs (Level 3). In general,
and where applicable, we use quoted prices in active markets for identical assets or liabilities to determine fair value
(Level 1). If quoted prices in active markets for identical assets or liabilities are not available to determine fair value,
we use quoted prices for similar assets and liabilities or inputs that are observable either directly or indirectly (Level
2). If quoted prices for identical or similar assets are not available or are unobservable, we may use internally
developed valuation models, whose inputs include bid prices, and third-party valuations utilizing underlying asset
assumptions (Level 3).

Financial Instruments

Our financial instruments are cash and cash equivalents, restricted cash, accounts receivable, accounts payable,
long-term debt, and interest rate swaps. Our cash and restricted cash is recorded at cost, which approximates fair
value, and our cash equivalents are money market funds measured at fair value. As of September 30, 2016, and
December 31, 2015, we held $98.4 million and $170.2 million, respectively, in money market funds that are measured
at fair value on a recurring basis using Level 1 inputs. The recorded values of accounts receivable and accounts
payable approximate fair values based on their short-term nature. At September 30, 2016 and December 31, 2015, the
book value of our fixed-rate debt was $465.5 million and $300.0 million, respectively, and the fair value was
estimated to be $474.6 million and $309.0 million, respectively. The difference between the book value and the fair
value is derived from the difference between the period-end market interest rate and the stated rate of our fixed-rate,
long-term debt. We estimated the fair value of our fixed-rate debt using quoted market prices of our debt in inactive
markets (Level 2 inputs). The interest rate on our term loans and revolving credit facility are based on market rates
such as the London Interbank Offered Rate (LIBOR) or a base rate. Because the interest rate on the term loans and
revolving credit facility are based on current market rates, we believe that the estimated fair value of the outstanding
balance on our term loans and revolving credit facility approximates book value. As discussed below, we also have
interest rate swaps to mitigate our variable interest rate exposure, the fair value of which is measured based on Level 2
inputs.

Interest Rate Risk and Interest Rate Swaps

We are exposed to interest rate risk arising from fluctuations in variable-rate LIBOR on our term loans and when we
have loan amounts outstanding on our revolving credit facility. Our objective is to limit the variability of interest
payments on our debt. To meet this objective, management may enter into receive-variable, pay-fixed interest rate
swaps to change the variable-rate cash flow exposure to fixed-rate cash flows. In accordance with our risk
management strategy, we actively monitor our interest rate exposure and use derivative instruments from time to time
to manage the related risk. We do not speculate using derivative instruments.

On February 16, 2016 and March 31, 2016, we entered into interest rate swap agreements with notional principal
amounts of $50.0 million and $75.0 million, respectively, to offset risks associated with the variability in cash flows
relating to interest payments that are based on one-month LIBOR. Under the interest rate swaps, we receive
LIBOR-based variable interest rate payments and make fixed interest rate payments, thereby fixing the interest rate on
$125.0 million of debt. Payments on the interest rate swaps with notional principal amounts of $50.0 million and
$75.0 million are due on a monthly basis at a fixed rate of 1.007% and 1.256%, respectively, and expire in February
2022 and March 2022, respectively. The interest rate swap agreements were not designated as cash flow hedges, and
as a result, all changes in the fair value are recognized in "Change in fair value of interest rate swaps" in the
Consolidated Statements of Operations rather than through other comprehensive income. At September 30, 2016, we

15
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recorded a long-term asset of $44 thousand recorded in "Other assets" on our Consolidated Balance Sheets and a
long-term liability of $809 thousand recorded in "Other long-term liabilities" on our Consolidated Balance Sheets,
each representing the fair value of the interest rate swap agreements. The swaps were valued based on observable
inputs for similar assets and liabilities and other observable inputs for interest rates and yield curves (Level 2 inputs).

Concentration of Credit Risk

We are exposed to credit risk related to customer accounts receivable. In order to manage credit risk, we consider
customer concentrations and current economic trends and monitor the creditworthiness of significant customers based
on ongoing credit evaluations. At September 30, 2016, and December 31, 2015, receivables from two customers each
accounted for approximately 12% and 10%, respectively, of total receivables. No other customer accounted for 10%
or more of total receivables.

16
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New and Recently Adopted Accounting Standards

In August 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU)
2016-15, Statement of Cash Flows (Topic 230). This ASU is intended to reduce diversity in practice in how certain
transactions are classified in the statement of cash flows. This new standard is effective for annual periods beginning
after December 15, 2017, and interim periods within that reporting period. Early adoption is permitted, provided that
all of the amendments are adopted in the same period. The guidance requires application using a retrospective
transition method. We are evaluating the effect that this guidance will have on our consolidated statements of cash
flows.

In March 2016, the FASB issued ASU 2016-09, Improvements to Employee Share-Based Payment Accounting. This
ASU simplifies several aspects of the accounting for employee share-based payment transactions, including the
accounting for income taxes, forfeitures, and statutory tax withholding requirements, as well as classification in the
statement of cash flows. This new standard is effective for annual periods beginning after December 15, 2016, and
interim periods within that reporting period. Early adoption is permitted in any interim or annual period, with
adjustments reflected as of the beginning of the fiscal year of adoption. We are evaluating the effect that this guidance
will have on our consolidated financial statements and related disclosures.

In February 2016, the FASB issued ASU 2016-02, Leases. This amendment requires a lessee to recognize
substantially all leases (whether operating or finance leases) on the balance sheet as a right-of-use asset and an
associated lease liability. Short-term leases of 12 months or less are excluded from this amendment. For leases defined
as finance leases under the new standard, the lessee subsequently recognizes interest expense and amortization of the
right-of-use asset, similar to accounting for capital leases under current GAAP. For leases defined as operating leases
under the new standard, the lessee subsequently recognizes straight-line lease expense over the life of the lease. This
new standard is effective for fiscal years beginning after December 15, 2018, including interim periods within those
fiscal years. Early adoption is permitted. The guidance is to be applied using a modified retrospective transition
method with the option to elect a package of practical expedients. The adoption of this ASU will result in a significant
increase to our balance sheet for lease liabilities and right-of-use assets, which has not yet been quantified. We are
currently evaluating this and the other effects of this ASU on our financial statements.

In July 2015, the FASB issued ASU 2015-11, Simplifying the Measurement of Inventory. This ASU requires entities
to measure most inventory "at the lower of cost or net realizable value," thereby simplifying the current guidance
under which an entity must measure inventory at the lower of cost or market. Although the new standard is not
effective until annual and interim reporting periods beginning after December 15, 2016, early adoption is permitted.
We do not expect the adoption of this guidance to have a material effect on our financial statements.

In May 2015, the FASB issued ASU 2015-07, Fair Value Measurement (Topic 820): Disclosures of Investments in
Certain Entities That Calculate Net Asset Value per Share (or Its Equivalent). This ASU removes the requirement to
categorize within the fair value hierarchy all investments for which fair value is measured using the net asset value per
share practical expedient. This ASU also removes the requirement to make certain disclosures for all investments that
are eligible to be measured at fair value using the net asset value per share practical expedient. Although we adopted
the new standard on January 1, 2016, there was no effect on our interim reporting periods. The adoption of this
standard will affect certain pension asset disclosures in our annual reporting period and will have no impact on our
results of operations, financial position, or cash flows.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers. This ASU requires an entity
to recognize the amount of revenue to which it expects to be entitled for the transfer of promised goods or services to
customers. The ASU will replace most existing revenue recognition guidance in GAAP when it becomes effective. At
its July 9, 2015, meeting, the FASB decided to delay the effective date of the revenue recognition standard by one
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year. The new standard is now effective for annual and interim reporting periods beginning after December 15, 2017.
However, reporting entities may choose to adopt the standard as of the original effective date. The standard permits
the use of either the retrospective or cumulative effect transition method. We are evaluating the effect that this
guidance will have on our consolidated financial statements and related disclosures. We have not yet selected a
transition method nor have we determined the effect of the standard on our financial statements.

9
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There were no other accounting standards recently issued that had or are expected to have a material impact on our
consolidated financial statements and associated disclosures.

Reclassifications

Certain amounts in prior year's consolidated financial statements have been reclassified to conform with current year's
presentation, none of which were considered material.

3.Income Taxes

For the three and nine months ended September 30, 2016, we recorded $5.5 million and $19.2 million, respectively, of
income tax expense and had an effective rate of 35.6% and 36.0%, respectively. For the three and nine months ended
September 30, 2015, we recorded $12.6 million and $28.8 million, respectively, of income tax expense and had an
effective rate of 36.5% and 36.6%, respectively. During the three and nine months ended September 30, 2016, the
primary reason for the difference between the federal statutory income tax rate of 35% and the effective tax rate was
the effect of state taxes, offset partially by other tax credits. During the three and nine months ended September 30,
2015, the primary reason for the difference between the federal statutory income tax rate of 35% and the effective tax
rate was the effect of state taxes, offset partially by the domestic production activities deduction.

During the nine months ended September 30, 2016 and 2015, refunds received, net of cash paid for taxes, were $1.4
million and $4.9 million, respectively.

4.Net Income Per Common Share

Basic net income per common share is computed by dividing net income by the weighted average number of common
shares outstanding during the period. Weighted average common shares outstanding for the basic net income per
common share calculation includes certain vested restricted stock units (RSUs) as there are no conditions under which
those shares will not be issued. Diluted net income per common share is computed by dividing net income by the
combination of other potentially dilutive weighted average common shares and the weighted average number of
common shares outstanding during the period. Other potentially dilutive weighted average common shares include the
dilutive effect of stock options, RSUs, and performance stock units (PSUs) for each period using the treasury stock
method. Under the treasury stock method, the exercise price of a share, the amount of compensation expense, if any,
for future service that has not yet been recognized, and the amount of tax benefits that would be recorded in additional
paid-in capital, if any, when the share is exercised are assumed to be used to repurchase shares in the current period.

The following table sets forth the computation of basic and diluted net income per common share:

Three Months ~ Nine Months
Ended Ended
September 30  September 30
2016 2015 2016 2015
(thousands, except per-share data)

Net income $9,981 $22,007 $34,159 $49.854
Welghte‘:d average common shares outstanding during the period (for basic 38.814 39.127 38.827 39372
calculation)

Dilutive effect of other potential common shares 306 113 123 101
Welghte‘:d average common shares and potential common shares (for diluted 39.120 39240 38.950 39.473
calculation)
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Net income per common share - Basic $0.26 $0.56 $0.88 $1.27
Net income per common share - Diluted $0.26 $0.56 $0.88 $1.26

The computation of the dilutive effect of other potential common shares excludes stock awards representing

0.2 million shares and no shares of common stock, respectively, in the three months ended September 30, 2016 and
2015, and 0.2 million shares and 0.1 million shares of common stock, respectively, in the nine months ended
September 30, 2016 and 2015. Under the treasury stock method, the inclusion of these stock awards would have been
antidilutive.

10
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5.Acquisitions

On March 31, 2016, our wholly owned subsidiary, Boise Cascade Wood Products, L.L.C., completed the acquisition
of Georgia-Pacific LLC's and certain of its affiliates' (collectively, "GP") EWP facilities located in Thorsby, Alabama,
and Roxboro, North Carolina, for an aggregate purchase price of $215.9 million, including a post-closing adjustment
of $0.3 million based upon a working capital target (the Acquisition). We funded the Acquisition and related costs
with cash on hand, a new $75.0 million term loan, and a $55.0 million draw under our revolving credit facility. For
additional information on the new term loan and draw under our revolving credit facility, see Note 7, Debt.
Acquisition-related costs of $3.6 million are recorded in "General and administrative expenses" in our Consolidated
Statements of Operations for the nine months ended September 30, 2016.

These facilities complement our existing EWP business and position us to support customers as the U.S. housing
recovery continues in the years ahead. The additional EWP capacity will also help us cost effectively deliver products
to our customers in the eastern and southeastern United States. Sales, including sales to our Building Materials
Distribution segment, and income from operations (excluding sales and marketing costs) from these facilities of $49.0
million and $0.3 million, respectively, were reported as part of the Wood Products segment for the period of April 1,
2016 through September 30, 2016.

Goodwill represents the excess of the purchase price and related costs over the fair value of the net tangible and
intangible assets of businesses acquired. The primary qualitative factor that contributed to the recognition of goodwill
relates to additional capacity and an assembled workforce in key product lines to serve future and existing customers.
The facilities are geographically located in a high growth housing area that allows us to optimize our mill system and
realize freight and other cost synergies. All of the goodwill was assigned to the Wood Products segment and is
deductible for U.S. income tax purposes.

The following table summarizes the final allocations of the purchase price to the assets acquired and liabilities
assumed, based on our estimates of the fair value at the date of the Acquisition:

Acquisition

Date Fair

Value

(thousands)
Accounts receivable $ 10,467
Inventories 17,837
Property and equipment 149,135
Other assets 619

Intangible assets:
Customer relationships 6,000

Goodwill 33,610
Assets acquired 217,668
Accrued liabilities 1,768
Liabilities assumed 1,768

Net assets acquired $215,900

Pro Forma Financial Information
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The following pro forma financial information gives effect to the Acquisition as if it had occurred on January 1, 2015.
The pro forma financial information also gives effect to the issuance of a $75.0 million term loan due March 30, 2026
and a $55.0 million draw under our revolving credit facility incurred to partially finance the Acquisition, as if such
transactions had occurred on January 1, 2015. The pro forma results are intended for informational purposes only and
do not purport to represent what our results of operations would actually have been had the Acquisition and related
financing transactions occurred on January 1, 2015. They also do not reflect any revenue enhancements or cost
savings, operating synergies, customer attrition, or incremental depreciation upon the restart of laminated veneer
lumber assets at Roxboro.

11
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Pro Forma
Three
Months
Ended
September
30

2015 2016 2015
(unaudited, thousands, except
per-share data)

Nine Months Ended
September 30

Sales $1,018,421 $3,018,876 $2,825,278

Net income (a) $22.483 $37,305 $50,382

Net income per common share - Basic ~ $0.57 $0.96 $1.28

Net income per common share - Diluted $0.57 $0.96 $1.28

@ The pro forma financial information for the nine months ended September 30, 2016, was adjusted to exclude $3.6

million of pre-tax acquisition-related costs for legal, accounting, and other advisory-related services.
6.Goodwill and Intangible Assets

Goodwill represents the excess of the purchase price and related costs over the fair value of the net tangible and
intangible assets of businesses acquired.

The carrying amount of our goodwill by segment is as follows:

Building Corporate
MaterialVood and Total
DistribuBooducts  Other
(thousands)
Balance at December 31, 2015 $5,593 $16,230 $ —$21,823
Additions — 33,610 (a)— 33,610
Balance at September 30, 2016 $5,593 $49,840 $ —3$55,433

(a)Represents the acquisition of GP's two EWP facilities. For additional information, see Note 5, Acquisitions.

At September 30, 2016 and December 31, 2015, intangible assets represent the values assigned to trade names and
trademarks and customer relationships. The trade names and trademarks have indefinite lives and are not amortized.
The weighted-average useful life for customer relationships from the date of purchase is approximately 11 years.
Amortization expense is expected to be approximately $0.7 million per year for the next five years.

Intangible assets consisted of the following:
September 30, 2016
Gross Cavkgmanulated Net Carrying
Amount Amortization Amount

(thousands)
Trade names and trademarks $8,900 $ — $ 8,900
Customer relationships 7,400 (580 ) 6,820

$16,300 $ (580 ) $ 15,720
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December 31, 2015
Gross Cavkgmmnulated Net Carrying
Amount Amortization Amount

(thousands)
$8,900 $ — $ 8,900
1,400 (210 ) 1,190

$10,300 $ (210 ) $ 10,090
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7.Debt

Long-term debt consisted of the following:

September IDecember 31,
2016 2015
(thousands)
Asset-based revolving credit facility $— $—
Asset-based credit facility term loan 50,000 50,000
Term loan 75,000 —
6.375% senior notes due 2020 115,493 299,990
Unamortized premium on 6.375% senior notes 393 1,215
5.625% senior notes due 2024 350,000 —
Deferred financing costs (9,312 ) (6,616 )
Total debt 581,574 344,589
Less current portion of long-term debt, including premium and deferred financing costs (114,342 ) —
Total long-term debt $467,232 $ 344,589

Asset-Based Credit Facility

On May 15, 2015, Boise Cascade and its principal operating subsidiaries, Boise Cascade Wood Products, L.L.C., and
Boise Cascade Building Materials Distribution, L.L.C., as borrowers, and Boise Cascade Wood Products Holdings
Corp., Chester Wood Products LLC, and Moncure Plywood LLC, as guarantors, entered into an Amended and
Restated Credit Agreement (Amended Agreement) with Wells Fargo Capital Finance, LL.C, as administrative agent,
and the banks named therein as lenders. The Amended Agreement includes a $350 million senior secured asset-based
revolving credit facility (Revolving Credit Facility) maturing on April 30, 2020 and a $50.0 million term loa