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Item 8.01. Other Events.

On August 13, 2014, Cinedigm Corp. and Cinedigm Entertainment Holdings, LL.C (together, Cinedigm ) initiated an
arbitration proceeding under the Membership Interest Purchase Agreement, dated October 17, 2013, by and among
Cinedigm and Gaiam, Inc. (the Company ) and one of its subsidiaries (the MIPA ). The aggregate relief requested by
Cinedigm exceeded $30.0 million and included unspecified compensatory damages, attorneys fees, costs and interest,
and other relief. Contractual provisions in the MIPA and related agreements provided that the working capital

adjustment dispute would be resolved pursuant to arbitration before a nationally recognized accounting firm (the WC
Arbitration ), and the other disputes would be resolved pursuant to arbitration before the American Arbitration
Association (the AAA Arbitration ).

Following the conclusion of the WC Arbitration, the parties entered into a Confidential Settlement Agreement and
Release on September 30, 2015 (the Settlement ). The Settlement resolves all of the parties claims in connection with
both the WC Arbitration and the AAA Arbitration (including the claims for working capital adjustment, breach of
representations and warranties, breach of contract, fraud and other tortious acts) with the sole exception of a single
claim by Cinedigm (which was preserved) related to the reconciliation of cash collected by the Company during the
transition period following the closing of the transaction (the Cash Reconciliation Claim ). The Settlement provides
that the Company will deliver a payment of $2.3 million to Cinedigm. The Settlement further provides that the Cash
Reconciliation Claim will be resolved through one final arbitration (which has not yet been scheduled). The

Settlement limits the Company s potential exposure in connection with the Cash Reconciliation Claim to an amount
that the Company does not expect to be material.

The Settlement does not constitute an admission by either party of any liability or wrongdoing whatsoever. The
Company entered into the Settlement in order to (i) eliminate the uncertainty and risk inherent in any litigation, (ii)
significantly reduce the professional fees and costs that the litigation would require, and (iii) significantly reduce the
distraction imposed by the process on management.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

GAIAM, INC.

By: /s/ Stephen J. Thomas
Name: Stephen J. Thomas

Title: Chief Financial Officer
Date: October 16, 2015



