
DB Multi-Sector Commodity Master Trust
Form 10-K
February 24, 2010
Table of Contents

UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2009

or

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from              to             

Commission File Number: 001-33238

POWERSHARES DB AGRICULTURE FUND
(A Series of PowerShares DB Multi-Sector Commodity Trust)

(Exact name of Registrant as specified in its charter)
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Delaware 87-0778078
(State or Other Jurisdiction of

Incorporation or Organization)

(I.R.S. Employer

Identification No.)

c/o DB Commodity Services LLC

60 Wall Street

New York, New York 10005
(Address of Principal Executive Offices) (Zip Code)

DB AGRICULTURE MASTER FUND
(A Series of DB Multi-Sector Commodity Master Trust)

(Exact name of Rule 140 Co-Registrant as specified in its charter)

Delaware 87-0778079
(State or Other Jurisdiction of

Incorporation or Organization)

(I.R.S. Employer

Identification No.)

c/o DB Commodity Services LLC

60 Wall Street

New York, New York 10005
(Address of Principal Executive Offices) (Zip Code)

Registrant�s telephone number, including area code: (212) 250-5883

Securities registered pursuant to Section 12(b) of the Act:
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Title of Each Class Name of Each Exchange on Which Registered
Common Units of Beneficial Interest NYSE Arca, Inc.

Securities registered pursuant to Section 12(g) of the Act: None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.    Yes  x    No  ¨

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.    Yes  ¨    No  x

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark whether the Registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the Registrant was required to submit and post such files).    Yes   ¨    No  ¨

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not contained
herein, and will not be contained, to the best of registrant�s knowledge, in definitive proxy or information statements incorporated by reference in
Part III of this Form 10-K or any amendment to this Form 10-K.  x

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See definition of �accelerated filer,� �large accelerated filer,� and �smaller reporting company� in Rule 12b-2 of the Exchange Act. (Check
one):

Large Accelerated Filer x Accelerated Filer ¨

Non-Accelerated Filer ¨  (Do not check if a smaller reporting company) Smaller reporting company ¨
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    Yes  ¨    No  x

State the market value of the voting and non-voting common equity held by non-affiliates computed by reference to the price at which the
common equity was last sold, or the average bid and asked price of such common equity, as of the last business day of the registrant�s most
recently completed second fiscal quarter. $2,341,400,000

Number of Common Units of Beneficial Interest outstanding as of February 8, 2010: 100,000,000
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CAUTIONARY STATEMENT CONCERNING FORWARD-LOOKING INFORMATION

This report includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended (the �Securities
Act�), and Section 21E of the Securities Exchange Act of 1934, as amended (the �Exchange Act�), that involve substantial risks and uncertainties.
These forward-looking statements are based on the registrant�s current expectations, estimates and projections about the registrant�s business and
industry and its beliefs and assumptions about future events. These forward-looking statements are subject to known and unknown risks,
uncertainties and assumptions about the registrant that may cause our actual results, levels of activity, performance or achievements to be
materially different from any future results, levels of activity, performance or achievements expressed or implied by such forward-looking
statements. In some cases, investors can identify forward-looking statements by terminology such as �may,� �should,� �could,� �would,� �expect,� �plan,�
�anticipate,� �believe,� �estimate,� �continue,� or the negative of such terms or other similar expressions. Factors that might cause or contribute to such a
discrepancy include, but are not limited to, those described in this report, including in �Item 1A. Risk Factors�, and our other Securities and
Exchange Commission (the �SEC�) filings.
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PART I

ITEM 1. BUSINESS
Organization

PowerShares DB Agriculture Fund (the �Fund�; �Fund� may also refer to the Fund and the Master Fund, collectively, as the context requires), a
separate series of PowerShares DB Multi-Sector Commodity Trust (the �Trust�), a Delaware statutory trust organized in seven separate series, and
its subsidiary, DB Agriculture Master Fund (the �Master Fund�), a separate series of DB Multi-Sector Commodity Master Trust (the �Master
Trust�), a Delaware statutory trust organized in seven separate series were formed on August 3, 2006. DB Commodity Services LLC, a Delaware
limited liability company (�DBCS� or the �Managing Owner�), funded both the Fund and the Master Fund with a capital contribution of $1,000 in
exchange for 40 General Shares of each of the Fund and the Master Fund. The fiscal year end of the Fund is December 31st. The term of the
Fund is perpetual (unless terminated earlier in certain circumstances) as provided for in the Amended and Restated Declaration of Trust and
Trust Agreement of each of the Trust and the Master Trust (each a �Trust Agreement�, and collectively, the �Trust Agreements�).

The Fund offers common units of beneficial interest (the �Shares�) only to certain eligible financial institutions (the �Authorized Participants�) in
one or more blocks of 200,000 Shares, called a Basket. The proceeds from the offering of Shares are invested in the Master Fund. The Fund and
the Master Fund commenced investment operations on January 3, 2007. The Fund commenced trading on the American Stock Exchange (now
known as the NYSE Alternext US LLC (the �NYSE Alternext�)) on January 5, 2007 and, as of November 25, 2008, is listed on the NYSE Arca,
Inc. (the �NYSE Arca�).

Fund Investment Overview

During the period from January 3, 2007 (commencement of investment operations) to October 19, 2009, the Master Fund invested with a view
to tracking the changes, whether positive or negative, in the level of the Deutsche Bank Liquid Commodity Index Optimum Yield Agriculture
Excess Return� (�DBLCI-OY Agriculture ER��) plus the excess, if any, of the Master Fund�s income from its holdings of United States Treasury
Obligations and other high credit quality short-term fixed income securities over the expenses of the Fund and the Master Fund. The
commodities comprising the DBLCI-OY Agriculture ER� are Corn, Wheat, Soybeans and Sugar. Commencing October 19, 2009, the Master
Fund invested with a view to tracking the changes, whether positive or negative, in the level of the Deutsche Bank Liquid Commodity Index
Diversified Agriculture Excess Return� (�DBLCI Diversified Agriculture ER��, or the �Index�) plus the excess, if any, of the Master Fund�s income
from its holdings of United States Treasury Obligations and other high credit quality short-term fixed income securities over the expenses of the
Fund and the Master Fund. The Index is intended to reflect the change in market value of the agricultural sector. The commodities comprising
the Index are Corn, Soybeans, Wheat, Kansas City Wheat, Sugar, Cocoa, Coffee, Cotton, Live Cattle, Feeder Cattle and Lean Hogs (the �Index
Commodities�). The Master Fund also holds United States Treasury Obligations and other high credit quality short-term fixed income securities
for deposit with the Master Fund�s commodity broker as margin.

The Commodity Futures Trading Commission (the �CFTC�) and commodity exchanges impose position limits on market participants trading in all
eleven commodities included in the Index. The Index is comprised of futures contracts on the Index Commodities that expire in a specific month
and trade on a specific exchange (the �Index Contracts�). As disclosed in the Fund�s Prospectus, if the Managing Owner determines in its
commercially reasonable judgment that it has become impracticable or inefficient for any reason for the Master Fund to gain full or partial
exposure to any Index Commodity by investing in a specific Index Contract, the Master Fund may invest in a futures contract referencing the
particular Index Commodity other than the Index Contract or, in the alternative, invest in other futures contracts not based on the particular
Index Commodity if, in the commercially reasonable judgment of the Managing Owner, such futures contracts tend to exhibit trading prices that
correlate with such Index Commodity. Because the Master Fund is approaching or has reached position limits with respect to certain futures
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contracts comprising the Index, the Master Fund has commenced investing in other futures contracts based on commodities that comprise the
Fund�s Index and in futures contracts based on commodities other than commodities that comprise the Fund�s Index. Please see
http://dbfunds.db.com/dba/weights.aspx with respect to the most recently available weighted composition of the Fund and
http://dbfunds.db.com/dba/index.aspx with respect to the composition of the Index on the Base Date.

The following table reflects the Fund weights of each Index Commodity as of December 31, 2009:

Index Commodity Fund Weight (%)
Corn 12.30
Soybeans 12.63
Wheat 6.10
Kansas City Wheat 6.07
Sugar 14.07
Cocoa 11.08
Coffee 10.28
Cotton 2.86
Live Cattle 12.15
Feeder Cattle 4.05
Lean Hogs 8.41

Closing Level as of December 31, 2009: 100.00

The Master Fund also holds United States Treasury Obligations and other high credit quality short-term fixed income securities for deposit with
the Master Fund�s commodity broker as margin.

The Fund does not employ leverage. As of December 31, 2009 and, 2008, the Fund had $2,517,607,090 (or 100%) and $1,064,540,025 (or
100%), respectively, of its holdings of cash, United States Treasury Obligations and unrealized appreciation/depreciation on futures contracts on
deposit with its Commodity Broker. Of this, $165,055,931 (or 6.56%) and $98,093,920 (or 9.21%), respectively, of the Fund�s holdings of cash
and United States Treasury Obligations are required to be deposited as margin in support of the Fund�s long futures positions. For additional
information, please see the audited Consolidated Schedule of Investments as of December 31, 2009 and 2008 for a breakdown of the Fund�s
portfolio holdings.

Index Composition

The Index is composed of notional amounts of each of the underlying Index Commodities. The notional amount of each Index Commodity
included in the Index is intended to reflect the changes in market value of each such Index Commodity within the Index. The closing level of the
Index is calculated on each business day by the Index Sponsor (as defined below) based on the closing price of the futures contracts for each of
the underlying Index Commodities and the notional amounts of such Index Commodities.

2
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The Index is rebalanced annually in November to ensure that each of the Index Commodities is weighted in the same proportion that such Index
Commodities were weighted on January 18, 1989* (the �Base Date�). The following table reflects the index base weights (the �Index Base
Weights�) of each Index Commodity on the Base Date:

Index Commodity Index Base Weight (%)
Corn 12.50
Soybeans 12.50
Wheat 6.25
Kansas City Wheat 6.25
Sugar 12.50
Cocoa 11.11
Coffee 11.11
Cotton 2.78
Live Cattle 12.50
Feeder Cattle 4.17
Lean Hogs 8.33

Closing Level on Base Date: 100.00

* From January 3, 2007 (commencement of investment operations) to October 19, 2009, the Master Fund invested with a view to tracking the
changes, whether positive or negative, in the level of the Deutsche Bank Liquid Commodity Index Optimum Yield Agriculture Excess Return�
(�DBLCI-OY Agriculture ER��). As of December 2, 1988, the base date of the DBLCI-OY Agriculture ER�, the index base weights of each
commodity was: Corn 25.00%, Wheat 25.00%, Soybeans 25.00%, Sugar 25.00%. Accordingly, the closing level on the base date was
100.00%.

The composition of the Index may be adjusted in the event that the Index Sponsor is not able to calculate the closing prices of the Index
Commodities.

The Index includes provisions for the replacement of futures contracts as they approach maturity. This replacement takes place over a period of
time in order to lessen the impact on the market for the futures contracts being replaced. With respect to each Index Commodity, the Master
Fund employs a rule-based approach when it �rolls� from one futures contract to another. The Index replaces the underlying futures contracts on
either an �optimum yield� basis or on a �non optimum yield� basis. The Index Commodities that are rolled on an �optimum yield� basis are Corn,
Soybeans, Wheat, Kansas City Wheat and Sugar (each, an �OY Index Commodity,� collectively, the �OY Index Commodities�). The Index
Commodities that are rolled on a �non-optimum yield� basis are Cocoa, Coffee, Cotton, Live Cattle, Feeder Cattle and Lean Hogs (each, a
�Non-OY Index Commodity,� collectively, the �Non-OY Index Commodities�).

Rather than select a new futures contract based on a predetermined schedule (e.g., monthly), each OY Index Commodity rolls to the futures
contract which generates the best possible �implied roll yield�. The futures contract with a delivery month within the next thirteen months which
generates the best possible implied roll yield will be selected for the Index. As a result, each OY Index Commodity within the Index is able to
potentially maximize the roll benefits in backwardated markets and minimize the losses from rolling in contangoed markets.

Each of the futures contracts with respect to the Non-OY Index Commodities rolls only to the next to expire futures contract as provided below
under �Contract Selection (Non-OY Index Commodities only)�.

In general, as a futures contract approaches its expiration date, its price will move towards the spot price in a contangoed market. Assuming the
spot price does not change, this would result in the futures contract price decreasing and a negative implied roll yield. The opposite is true in a
backwardated market. Rolling in a contangoed market will tend to cause a drag on an Index Commodity�s contribution to the Fund�s return while
rolling in a backwardated market will tend to cause a push on an Index Commodity�s contribution to the Fund�s return.

If the Managing Owner determines in its commercially reasonable judgment that it has become impracticable or inefficient for any reason for the
Master Fund to gain full or partial exposure to any Index Commodity by investing in a specific futures contract that is a part of the Index, the
Master Fund may invest in a futures contract referencing the particular Index Commodity other than the specific contract that is a part of the
Index or, in the alternative, invest in other futures contracts not based on the particular Index Commodity if, in the
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commercially reasonable judgment of the Managing Owner, such futures contracts tend to exhibit trading prices that correlate with a futures
contract that is a part of the Index. Please see http://dbfunds.db.com/dba/weights.aspx with respect to the most recently available weighted
composition of the Fund and http://dbfunds.db.com/dba/index.aspx with respect to the composition of the Fund�s index on the Base Date.

The Deutsche Bank Liquid Commodity Index Diversified Agriculture� is calculated in USD on both an excess return (unfunded) and total return
(funded) basis.

The futures contract price for each Index Commodity will be the exchange closing price for such Index Commodity on each weekday when
banks in New York, New York are open (the �Index Business Days�). If a weekday is not an Exchange Business Day (as defined in the following
sentence) but is an Index Business Day, the exchange closing price from the previous Index Business Day will be used for each Index
Commodity. �Exchange Business Day� means, in respect of an Index Commodity, a day that is a trading day for such Index Commodity on the
relevant exchange (unless either an Index disruption event or force majeure event has occurred).

Contract Selection (OY Index Commodity only)

On the first New York business day (the �Verification Date�) of each month, each OY Index Commodity futures contract will be tested in order to
determine whether to continue including it in the Index. If the OY Index Commodity futures contract requires delivery of the underlying
commodity in the next month, known as the Delivery Month, a new OY Index Commodity futures contract will be selected for inclusion in the
Index. For example, if the first New York business day is May 1, 2010, and the Delivery Month of the OY Index Commodity futures contract
currently in such Index is June 2010, a new OY Index Commodity futures contract with a later Delivery Month will be selected.

For each underlying OY Index Commodity of the Index, the new OY Index Commodity futures contract selected will be the OY Index
Commodity futures contract with the best possible �implied roll yield� based on the closing price for each eligible OY Index Commodity futures
contract. Eligible OY Index Commodity futures contracts are any OY Index Commodity futures contracts having a Delivery Month (i) no sooner
than the month after the Delivery Month of the OY Index Commodity futures contract currently in such Index, and (ii) no later than the 13th

month after the Verification Date. For example, if the first New York business day is May 1, 2010 and the Delivery Month of an OY Index
Commodity futures contract currently in the Index is June 2010, the Delivery Month of an eligible new OY Index Commodity futures contract
must be between July 2010 and May 2011. The implied roll yield is then calculated and the futures contract on the OY Index Commodity with
the best possible implied roll yield is then selected. If two futures contracts have the same implied roll yield, the futures contract with the
minimum number of months prior to the Delivery Month is selected.

After selection of the replacement futures contract, each OY Index Commodity futures contract will be rolled as provided in the sub-paragraph
�Monthly Index Roll Period with respect to both OY Index Commodities and Non-OY Index Commodities.�

Contract Selection (the Non-OY Commodities only)

On the first Index Business Day of each month, a new Non-OY Commodity futures contract will be selected to replace the old Non-OY
Commodity futures contract as provided in the following schedule.

Contract
Exchange
(Symbol) Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Cocoa ICE-US (CC) H H K K N N U U Z Z Z H
Coffee ICE-US (KC) H H K K N N U U Z Z Z H
Cotton ICE-US (CT) H H K K N N Z Z Z Z Z H
Live Cattle CME (LC) G J J M M Q Q V V Z Z G
Feeder Cattle CME (FC) H H J K Q Q Q U V X F F
Lean Hogs CME (LH) G J J M M N Q V V Z Z G
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Month Letter Codes
Month Letter Code
January F
February G
March H
April J
May K
June M
July N
August Q
September U
October V
November X
December Z

After selection of the replacement futures contract, each Non-OY Index Commodity futures contract will be rolled as provided in the
sub-paragraph �Monthly Index Roll Period with respect to both OY Index Commodities and Non-OY Index Commodities.�

Monthly Index Roll Period with respect to both the OY Index Commodities and the Non-OY Index Commodities

After the futures contract selection with respect to both the OY Index Commodities and the Non-OY Index Commodities, the monthly roll for
each Index Commodity subject to a roll in that particular month unwinds the old futures contract and enters a position in the new futures
contract. This takes place between the 2nd and 6th Index Business Day of the month.

On each day during the roll period, new notional holdings are calculated. The calculations for the futures contracts on the old Index
Commodities that are leaving the Index and the futures contracts on the new Index Commodities are then calculated.

On all days that are not monthly index roll days, the notional holdings of each Index Commodity future remains constant.

The Index is re-weighted on an annual basis on the 6th Index Business Day of each November.

The calculation of the Index is expressed as the weighted average return of the Index Commodities.

General

DBLCI� and Deutsche Bank Liquid Commodity Index� are trademarks of Deutsche Bank AG London (the �Index Sponsor�). Trademark
applications in the United States are pending with respect to both the Trust and aspects of the Index. Any use of these trademarks must be with
the consent of or under license from the Index Sponsor. The Fund, Master Fund and the Managing Owner have been licensed to use DBLCI� and
Deutsche Bank Liquid Commodity Index�. The Index Sponsor is an affiliate of the Trust, the Fund, the Master Trust, the Master Fund and the
Managing Owner.

The Index Sponsor obtains information for inclusion in, or for use in the calculation of, the Index from sources the Index Sponsor considers
reliable. None of the Index Sponsor, the Managing Owner, the Fund, the
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Master Fund or any of their respective affiliates accepts responsibility for or guarantees the accuracy and/or completeness of the Index or any
data included in the Index.

A patent application directed to the creation and operation of the Trust is pending at the United States Patent and Trademark Office.

The Trustee

Under the Trust Agreements, Wilmington Trust Company, the Trustee of the Fund and the Master Fund, has delegated to the Managing Owner
the exclusive management and control of all aspects of the business of the Trust, the Fund, the Master Trust and the Master Fund. The Trustee
will have no duty or liability to supervise or monitor the performance of the Managing Owner, nor will the Trustee have any liability for the acts
or omissions of the Managing Owner. The Trustee is compensated by the Managing Owner. Under the Trust Agreements, the Managing Owner,
from the assets of the Fund or the Master Fund, will indemnify the Trustee for any liability or expense relating to the formation, operations and
termination of the Funds incurred without gross negligence or willful misconduct of the Trustee.

The Managing Owner

The Managing Owner was formed on May 23, 2005. The Managing Owner is an indirect wholly owned subsidiary of Deutsche Bank AG. The
Managing Owner serves as the commodity pool operator and commodity trading advisor of the Fund and the Master Fund. The Managing
Owner was formed to be the managing owner of investment vehicles such as the Trust, the Fund, the Master Trust and the Master Fund and has
been managing such investment vehicles since January 2006. The Managing Owner is registered as a commodity pool operator and commodity
trading advisor with the CFTC and is a member of the National Futures Association (the �NFA�). As a registered commodity pool operator and
commodity trading advisor, with respect to both the Fund and the Master Fund, the Managing Owner must comply with various regulatory
requirements under the Commodity Exchange Act (the �CEAct�) and the rules and regulations of the CFTC and the NFA, including investor
protection requirements, antifraud prohibitions, disclosure requirements, and reporting and recordkeeping requirements. The Managing Owner is
also subject to periodic inspections and audits by the CFTC and NFA.

The Managing Owner�s main business offices are located at 60 Wall Street, New York, New York 10005, telephone (212) 250-5883.

The Master Fund pays the Managing Owner a management fee (the �Management Fee�)1 monthly in arrears, in an amount equal to 0.85% per
annum of the daily net asset value of the Master Fund. No separate fee is paid by the Fund. The Management Fee is paid in consideration of the
Managing Owner�s commodity futures trading advisory services.

Pursuant to the Trust Agreements, the Fund and the Master Fund will indemnify the Managing Owner against any losses, judgments, liabilities,
expenses and amounts paid in settlement of any claims sustained by it in connection with its activities on behalf of the Master Fund and the Fund
incurred without negligence or misconduct.

The Commodity Broker

Deutsche Bank Securities Inc., a Delaware corporation, serves as the Master Fund�s clearing broker (the �Commodity Broker�). The Commodity
Broker is also an indirect wholly-owned subsidiary of Deutsche Bank AG and an affiliate of the Managing Owner. In its capacity as clearing
broker, the Commodity Broker executes and

1 From January 3, 2007 through January 3, 2010, the Management Fee payable by the Master Fund was 0.75% per annum of the daily net
asset value of the Master Fund. Effective January 4, 2010, the Management Fee payable by the Master Fund was increased from 0.75% to
0.85% per annum of the daily net asset value of the Master Fund.
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clears each of the Master Fund�s futures transactions and performs certain administrative and custodial services for the Master Fund. As
custodian of the Master Fund�s assets, the Commodity Broker is responsible, among other things, for providing periodic accountings of all
dealings and actions taken by the Master Trust on behalf of the Master Fund during the reporting period, together with an accounting of all
securities, cash or other indebtedness or obligations held by it or its nominees for or on behalf of the Master Fund.

A variety of executing brokers execute futures transactions on behalf of the Master Fund. Such executing brokers �give-up�, or transfer for
clearing, all such transactions to the Commodity Broker. The Commodity Broker is registered with the CFTC as a futures commission merchant
and is a member of the NFA in such capacity.

The Master Fund pays to the Commodity Broker all brokerage commissions, including applicable exchange fees, NFA fees, give-up fees, pit
brokerage fees and other transaction related fees and expenses charged in connection with trading activities. The Commodity Broker�s brokerage
commissions and trading fees are determined on a contract-by-contract basis. Brokerage commissions and fees in any future fiscal year or any
part of any future fiscal year may be greater. On average, total charges paid to the Commodity Broker were less than $10.00 per round-turn trade
for the Years Ended December 31, 2009 and 2008 and the Period Ended December 31, 2007.

A round-turn trade is a completed transaction involving both a purchase and a liquidating sale, or a sale followed by a covering purchase.

The Administrator

The Managing Owner, on behalf of the Fund and the Master Fund, has appointed The Bank of New York Mellon as the administrator (the
�Administrator�) of the Fund and the Master Fund and has entered into an Administration Agreement in connection therewith. The Bank of New
York Mellon serves as custodian (the �Custodian�) of the Fund and has entered into a Global Custody Agreement (the �Custody Agreement�) in
connection therewith. The Bank of New York Mellon serves as the transfer agent (the �Transfer Agent�) of the Fund and has entered into a
Transfer Agency and Service Agreement in connection therewith.

The Bank of New York Mellon, a banking corporation organized under the laws of the State of New York with trust powers, has an office at 2
Hanson Place, 12th Floor, Brooklyn, New York 11217. The Bank of New York Mellon is subject to supervision by the New York State Banking
Department and the Board of Governors of the Federal Reserve System.

Pursuant to the Administration Agreement, the Administrator performs or supervises the performance of services necessary for the operation and
administration of the Fund and the Master Fund (other than making investment decisions), including receiving and processing orders from
Authorized Participants to create and redeem Baskets, net asset value calculations, accounting and other fund administrative services. The
Administrator retains certain financial books and records, including: Basket creation and redemption books and records, fund accounting
records, ledgers with respect to assets, liabilities, capital, income and expenses, the registrar, transfer journals and related details, and trading and
related documents received from futures commission merchants.

The Administration Agreement will continue in effect from the commencement of trading operations unless terminated on at least 90 days� prior
written notice by either party to the other party. Notwithstanding the foregoing, the Administrator may terminate the Administration Agreement
upon 30 days� prior written notice if the Fund and/or Master Fund has materially failed to perform its obligations under the Administration
Agreement.

The Administration Agreement provides for the exculpation and indemnification of the Administrator from and against any costs, expenses,
damages, liabilities or claims (other than those resulting from the Administrator�s own bad faith, negligence or willful misconduct) which may be
imposed on, incurred by or asserted against the Administrator in performing its obligations or duties under the Administration Agreement.
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The Administrator�s monthly fees are paid on behalf of the Fund and the Master Fund by the Managing Owner out of the Management Fee.

The Administrator and any of its affiliates may from time-to-time purchase or sell Shares for their own account, as agent for their customers and
for accounts over which they exercise investment discretion.

The Administrator receives a transaction processing fee in connection with orders from Authorized Participants to create or redeem Baskets in
the amount of $500 per order. These transaction processing fees are paid indirectly by the Authorized Participants and not by the Fund or the
Master Fund.

The Distributor

ALPS Distributors, Inc. (the �Distributor�) provides certain distribution services to the Fund. Pursuant to the Distribution Services Agreement
between the Managing Owner, in its capacity as managing owner of the Fund, the Fund and the Distributor, the Distributor assists the Managing
Owner and the Administrator with certain functions and duties relating to distribution and marketing services to the Fund including reviewing
and approving marketing materials.

The Distribution Services Agreement is terminable without penalty on sixty days� written notice by the Managing Owner or by the Distributor.
The Distribution Services Agreement will automatically terminate in the event of its assignment.

Pursuant to the Distribution Services Agreement, the Fund will indemnify and hold harmless the Distributor and each of its directors and officers
and each person, if any, who controls the Distributor within the meaning of Section 15 of the 1933 Act, against any loss, liability, claim,
damages or expenses (including the reasonable cost of investigating or defending any alleged loss, liability, claim, damages or expense and
reasonable counsel fees incurred in connection therewith) arising by reason of any person acquiring any Shares, based upon the ground that the
registration statement, prospectus, statement of additional information, shareholder reports or other information filed or made public by the Fund
(as from time-to-time amended) included an untrue statement of a material fact or omitted to state a material fact required to be stated or
necessary in order to make the statements not misleading under the 1933 Act or any other statute or the common law.

Invesco Powershares Capital Management LLC

Under the License Agreement among Invesco Powershares Capital Management LLC (the �Licensor�), and the Managing Owner in its own
capacity and in its capacity as managing owner of the Fund (the Fund and the Managing Owner, collectively, the �Licensees�), the Licensor
granted to each Licensee a non-exclusive license to use the �PowerShares®� trademark (the �Trademark�) anywhere in the world, solely in
connection with the marketing and promotion of the Fund and to use or refer to the Trademark in connection with the issuance and trading of the
Fund as necessary.

Invesco Aim Distributors, Inc.

Through a marketing agreement between the Managing Owner and Invesco Aim Distributors, Inc. (�Invesco Aim Distributors�), an affiliate of
Invesco PowerShares Capital Management LLC (�Invesco PowerShares�), the Managing Owner, on behalf of the Fund and the Master Fund, has
appointed Invesco Aim Distributors as a marketing agent. Invesco Aim Distributors assists the Managing Owner and the Administrator with
certain functions and duties such as providing various educational and marketing activities regarding the Fund, primarily in the secondary
trading market, which activities include, but are not limited to, communicating the Fund�s name, characteristics, uses, benefits, and risks,
consistent with the prospectus. Invesco Aim Distributors will not open or maintain customer accounts or handle orders for the Fund. Invesco
Aim Distributors engages in public
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seminars, road shows, conferences, media interviews, and distributes sales literature and other communications (including electronic media)
regarding the Fund.

Tax Reporting

The Fund has retained the services of PricewaterhouseCoopers LLP to assist with certain tax reporting requirements of the Fund and its
Shareholders.

Regulation

Futures exchanges in the United States are subject to regulation under the CEAct by the CFTC, the governmental agency having responsibility
for regulation of futures exchanges and trading on those exchanges. No U.S. governmental agency regulates the over-the-counter (the �OTC�)
foreign exchange markets.

The CEAct and the CFTC also regulate the activities of �commodity trading advisors� and �commodity pool operators� and the CFTC has adopted
regulations with respect to certain of such persons� activities. Pursuant to its authority, the CFTC requires a commodity pool operator (such as the
Managing Owner) to keep accurate, current and orderly records with respect to each pool it operates. The CFTC may suspend the registration of
a commodity pool operator if the CFTC finds that the operator has violated the CEAct or regulations thereunder and in certain other
circumstances. Suspension, restriction or termination of the Managing Owner�s registration as a commodity pool operator would prevent it, until
such time (if any) as such registration were to be reinstated, from managing, and might result in the termination of, the Fund and the Master
Fund. The CEAct gives the CFTC similar authority with respect to the activities of commodity trading advisors, such as the Managing Owner. If
the registration of a managing owner as a commodity trading advisor were to be terminated, restricted or suspended, the managing owner would
be unable, until such time (if any) as such registration were to be reinstated, to render trading advice to the Fund and the Master Fund. The Fund
and the Master Fund themselves are not registered with the CFTC in any capacity.

The CEAct requires all �futures commission merchants,� such as the Commodity Broker, to meet and maintain specified fitness and financial
requirements, segregate customer funds from proprietary funds and account separately for all customers� funds and positions, and to maintain
specified books and records open to inspection by the staff of the CFTC.

The CEAct also gives the states certain powers to enforce its provisions and the regulations of the CFTC.

Shareholders are afforded certain rights for reparations under the CEAct. Shareholders may also be able to maintain a private right of action for
certain violations of the CEAct. The CFTC has adopted rules implementing the reparation provisions of the CEAct which provide that any
person may file a complaint for a reparations award with the CFTC for violation of the CEAct against a floor broker, futures commission
merchant, introducing broker, commodity trading advisor, commodity pool operator, and their respective associated persons.

Pursuant to authority in the CEAct, the NFA has been formed and registered with the CFTC as a �registered futures association.� At the present
time, the NFA is the only non-exchange self-regulatory organization for commodities professionals. NFA members are subject to NFA standards
relating to fair trade practices, financial condition, and consumer protection. As the self-regulatory body of the commodities industry, the NFA
promulgates rules governing the conduct of commodity professionals and disciplines those professionals who do not comply with such
standards. The CFTC has delegated to the NFA responsibility for the registration of commodity trading advisors, commodity pool operators,
futures commission merchants, introducing brokers and their respective associated persons and floor brokers. The Commodity Broker and the
Managing Owner are members of the NFA (the Fund and the Master Fund themselves are not required to become members of the NFA).

The CFTC has no authority to regulate trading on foreign commodity exchanges and markets.
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Employees

The Fund and the Master Fund have no employees.

Available Information

The Fund files with or submits to the SEC annual, quarterly and current reports and other information meeting the informational requirements of
the Exchange Act. These reports are available on the Managing Owner�s website at http://dbfunds.db.com. Investors may also inspect and copy
these reports, proxy statements and other information, and related exhibits and schedules, at the Public Reference Room of the SEC at 100 F
Street, NE, Washington, D.C. 20549. Investors may obtain information on the operation of the Public Reference Room by calling the SEC at
1-800-SEC-0330. In addition, the SEC maintains an Internet site that contains reports, proxy and information statements and other information
filed electronically by us with the SEC which are available on the SEC�s Internet site at http://www.sec.gov.

The Fund also posts monthly performance reports and its annual report, as required by the CFTC, on the Managing Owner�s website at the
address listed above.

ITEM 1A. RISK FACTORS
An investment in the securities of the Fund involves a high degree of risk. Investors should consider carefully all of the risks described below,
together with the other information contained in this report and the Prospectus, before making a decision to invest in the securities of the Fund.
If any of the following risks occur, the business, financial condition and results of operations of the Fund may be adversely affected.

Investment and Trading Related Risks

The Value of the Shares Relates Directly to the Value of the Futures Contracts and Other Assets Held by the Master Fund and Fluctuations
in the Price of These Assets Could Materially Adversely Affect an Investment in the Fund�s Shares.

The Shares are designed to reflect as closely as possible the changes, whether positive or negative, in the level of the Index, over time, through
the Master Fund�s portfolio of exchange traded futures contracts on its Index Commodities. The value of the Shares relates directly to the value
of the portfolio of the Master Fund, less the liabilities (including estimated accrued but unpaid expenses) of the Fund and the Master Fund. The
prices of the Index Commodities may fluctuate widely. Several factors may affect the prices of the Index Commodities, including, but not
limited to:

� Global supply and demand of the Index Commodities which may be influenced by such factors as forward selling by the various
commodities producers, purchases made by the commodities� producers to unwind their hedge positions and production and cost
levels in the major markets of the Index Commodities;

� Domestic and foreign interest rates and investors� expectations concerning interest rates;

� Domestic and foreign inflation rates and investors� expectations concerning inflation rates;

� Investment and trading activities of mutual funds, hedge funds and commodity funds; and

� Global or regional political, economic or financial events and situations.
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Net Asset Value May Not Always Correspond to Market Price and, as a Result, Baskets may be Created or Redeemed at a Value that Differs
from the Market Price of the Shares.

The net asset value per Share will change as fluctuations occur in the market value of the Master Fund�s portfolio. Investors should be aware that
the public trading price of a Basket of Shares may be different from the net asset value of a Basket of Shares (i.e., 200,000 Shares may trade at a
premium over, or a discount to, net asset value of a Basket of Shares) and similarly the public trading price per Share may be different from its
net asset value per Share. Consequently, an Authorized Participant may be able to create or redeem a Basket of Shares at a discount or a
premium to the public trading price per Share. This price difference may be due, in large part, to the fact that supply and demand forces at work
in the secondary trading market for Shares are closely related, but not identical to, the same forces influencing the prices of the Index
Commodities comprising the Index, trading individually or in the aggregate at any point in time. Investors also should note that the size of the
Fund in terms of total assets held may change substantially over time and from time-to-time as Baskets are created and redeemed.

Authorized Participants or their clients or customers may have an opportunity to realize a riskless profit if they can purchase a Basket at a
discount to the public trading price of the Shares or can redeem a Basket at a premium over the public trading price of the Shares. The Managing
Owner expects that the exploitation of such arbitrage opportunities by Authorized Participants and their clients and customers will tend to cause
the public trading price to track net asset value per Share closely over time.

The value of a Share may be influenced by non-concurrent trading hours between the NYSE Arca and the various futures exchanges on which
the Index Commodities are traded. While the Shares trade on the NYSE Arca from 9:30 a.m. to 4:00 p.m. Eastern Standard Time, the trading
hours for the futures exchanges on which each of the Index Commodities trade may not necessarily coincide during all of this time. For example,
while the Shares trade on the NYSE Arca until 4:00 p.m. Eastern Standard Time, liquidity in the global corn market will be reduced after the
close of the CBOT at 2:15 p.m. Eastern Standard Time. As a result, during periods when the NYSE Arca is open and the futures exchanges on
which the Index Commodities are traded are closed, trading spreads and the resulting premium or discount on the Shares may widen and,
therefore, increase the difference between the price of the Shares and the net asset value of the Shares.

Regulatory and Exchange Position Limits and Other Rules May Restrict the Creation of Baskets of the Fund and the Operation of the
Master Fund.

CFTC and commodity exchange rules impose speculative position limits on market participants, including the Master Fund, trading in certain
agricultural commodities. These position limits prohibit any person from holding a position of more than a specific number of such futures
contracts. The purposes of speculative position limits are to diminish, eliminate or prevent sudden or unreasonable fluctuations or unwarranted
changes in the prices of futures contracts.

As of the date of this Report, the CFTC and commodity exchange rules impose speculative position limits on market participants trading in all
eleven commodities included in the Index (Corn, Soybeans, Wheat, Kansas City Wheat, Sugar, Cocoa, Coffee, Cotton, Live Cattle, Feeder
Cattle and Lean Hogs, or the �Affected Index Commodities�). Currently, speculative position limits (i) for corn, oats, wheat, soybean, soybean oil
and cotton are determined by the CFTC and (ii) for all other commodities are determined by the futures exchanges. Generally, speculative
position limits in the physical delivery markets are set at a stricter level during the spot month, when the futures contract matures and becomes
deliverable, versus the limits set for all other months. Subject to any relevant exemptions, traders, such as the Master Fund, may not exceed
speculative position limits, either individually, or in the aggregate with other persons with whom they are under common control or ownership.
If the Managing Owner determines that the Master Fund�s trading may be approaching any of these speculative position limits, the Master Fund
may reduce its trading in that commodity or trade in other commodities or instruments that the Index Sponsor determines comply with the rules
and goals of the Index. Below is a chart that sets forth certain relevant information, including current speculative position limits for each
Affected Index Commodity that any person may hold, separately or in combination, net long or net short, for the purchase or sale of any
commodity futures contract or, on a futures-equivalent basis, options thereon. Speculative position limit levels are subject to change by the
CFTC or the relevant exchanges.
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