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On March 13, 2007, e-Future Information Technology Inc. (the Company ) entered into a convertible promissory note (the Note ) with Capital
Ventures International ( CVI ) in connection with a private placement previously disclosed by the Company on Forms 6-K filed March 15, 2007.

The Note contained a Make-Whole provision which guarantees the payment of the present value of the interest that, but for the applicable
conversion or redemption, would have been paid to the Holder through the maturity date.

On October 3, 2007, the Company received conversion notices from CVI requesting conversion of, in the aggregate, $5,000,000 of the Note
issued to CVI on March 13, 2007. Pursuant to the terms of the Note, the Company was required, by Tuesday, October 9, 2007, to pay CVI
approximately $1.45 million under the Make-Whole provision of the Note and to issue 200,080 ordinary shares of the Company upon the
conversion of $5,000,000 of the Note. In addition to recognizing the $1.45 million Make-Whole obligation payment as interest expense, the
Company recognized the remaining unamortized discount relative to the $5,000,000 portion of the Note and the related loan costs as a one-time
interest expense of $3.2 million.
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