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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT

OF 1934

For the Quarterly Period Ended June 30, 2018

Or

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT

[ ]OF 1934

For the transition period from to
(Exact name of registrant as specified in its charter)
Delaware 1-16811 25-1897152
(State or other
jurisdiction of
incorporation)
600 Grant Street, Pittsburgh, PA 15219-2800
(Address of principal executive offices) (Zip Code)
(412) 433-1121
(Registrant’s telephone number,
including area code)

(Commission (IRS Employer
File Number) Identification No.)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes ii No
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes [i | No [ ]

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,”
“accelerated filer” and “smaller reporting company”, and "emerging growth company" in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated Accelerated
filer i filer

Non-accelerated filer Smaller reporting company Emergln%a)growth
company® __

(Do not check if a smaller

reporting company)
@ If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended
transition period for complying with any new or revised financial accounting standards provided pursuant to Section
13(a) of the Exchange Act. ___
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act).

Yes Noi
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Common stock outstanding at July 27, 2018 — 177,223,476 shares
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This report contains information that may constitute “forward-looking statements” within the meaning of Section 27 of
the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended. We
intend the forward-looking statements to be covered by the safe harbor provisions for forward-looking statements in
those sections. Generally, we have identified such forward-looking statements by using the words “believe,” “expect,”
“intend,” “estimate,” “anticipate,” “project,” “target,” “forecast,” “aim,” "should," “will”” and similar expressions or by using fi
dates in connection with any discussion of, among other things, operating performance, trends, events or

developments that we expect or anticipate will occur in the future, statements relating to volume growth, share of sales
and earnings per share growth, and statements expressing general views about future operating results. However, the
absence of these words or similar expressions does not mean that a statement is not forward-looking. Forward-looking
statements are not historical facts, but instead represent only the Company’s beliefs regarding future events, many of
which, by their nature, are inherently uncertain and outside of the Company’s control. It is possible that the Company’s
actual results and financial condition may differ, possibly materially, from the anticipated results and financial
condition indicated in these forward-looking statements. Management believes that these forward-looking statements
are reasonable as of the time made. However, caution should be taken not to place undue reliance on any such
forward-looking statements because such statements speak only as of the date when made. Our Company undertakes
no obligation to publicly update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise, except as required by law. In addition, forward-looking statements are subject to certain
risks and uncertainties that could cause actual results to differ materially from our Company's historical experience

and our present expectations or projections. These risks and uncertainties include, but are not limited to the risks and
uncertainties described in this report and in “Item 1A. Risk Factors” in our Annual Report on Form 10-K for the year
ended December 31, 2017, in our Quarterly Report on Form 10-Q for the quarter ended June 30, 2018, and those
described from time to time in our future reports filed with the Securities and Exchange Commission.
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non non

References in this Quarterly Report on Form 10-Q to "U. S. Steel," "the Company," "we," "us," and "our" refer to
United States Steel Corporation and its consolidated subsidiaries unless otherwise indicated by the context.




Edgar Filing: UNITED STATES STEEL CORP - Form 10-Q

UNITED STATES STEEL CORPORATION
CONSOLIDATED STATEMENT OF OPERATIONS

(Unaudited)
Three Months Six Months
Ended Ended
June 30, June 30,
(Dollars in millions, except per share amounts) 2018 2017 2018 2017
Net sales:
Net sales $3,242 $2,787 $6,063 $5,199
Net sales to related parties (Note 20) 367 357 695 670
Total (Note 5) 3,609 3,144 6,758 5,869
Operating expenses (income):
Cost of sales (excludes items shown below) 3,121 2,723 5,929 5,282
Selling, general and administrative expenses 92 67 170 148
Depreciation, depletion and amortization 130 121 258 258
Earnings from investees (19 HYae HY)@@2 H@o )
Gain associated with retained interest in U. S. Steel Canada Inc. (Note 23) — 72 ) — 72 )
Restructuring and other charges (Note 21) — (1 ) — 32
Net gain on disposal of assets a7 ) — (16 ) (1 )
Other expense (income), net 1 ®) ) 1 (5 )
Total 3,308 2,817 6,320 5,622
Earnings before interest and income taxes 301 327 438 247
Interest expense 43 55 93 113
Interest income (5 ) (4 ) (10 ) (8 )
Loss on debt extinguishment (Note 9) 28 1 74 1
Other financial (benefits) costs (8 ) 16 2 25
Net periodic benefit cost (other than service cost) (Note 3) @ 17 14 34 32
Net interest and other financial costs (Note 9) 75 82 193 163
Earnings before income taxes 226 245 245 84
Income tax provision (benefit) (Note 11) 12 (16 ) 13 3
Net earnings 214 261 232 81
Less: Net earnings attributable to noncontrolling interests — — — —
Net earnings attributable to United States Steel Corporation $214  $261  $232  $81

Earnings per common share (Note 12):



