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ITEM 2. DISPOSITION OF ASSETS.

On April 3, 2003, based on further due diligence by the parties, the
Company and Sea Emerald Development Corp., a Canadian corporation ("Sea
Emerald"), mutually agreed to rescind their agreement for the purchase and
sale of 100% interest in 21 mining claims situated in Langmuir Township,
Porcupine Mining Division, Ontario, Canada. The 10,000,000 shares of the
Company's restricted Common Stock issued to Sea Emerald will be returned to
the Company's treasury.
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