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invalidity of any guarantee.
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DESCRIPTION OF NOTES

We issued the private notes, and will issue the exchange notes (unless the context requires otherwise, references to the �Notes� include the private
notes and the exchange notes), pursuant to an indenture (the �Indenture�), dated as of May 26, 2009, by and between us and Wells Fargo Bank,
National Association, as trustee (the �Trustee�).

You can find the definitions of certain capitalized terms used in this section under the heading �Certain Definitions� below. For purposes of this
Description of Notes, references to �Bio-Rad,� �we,� �our,� or �us� include only Bio-Rad Laboratories, Inc. and Bio-Rad�s successors in accordance with
the terms of the Indenture and, except pursuant to the terms of any Guarantee, not our Subsidiaries.

The terms of the Notes include those stated in the Indenture and those made part of the Indenture by reference to the Trust Indenture Act of
1939, as amended (the �Trust Indenture Act�). The Notes are subject to all such terms, and holders of Notes are referred to the Indenture and the
Trust Indenture Act for a statement thereof.

The following summaries of certain provisions of the Indenture are summaries only, do not purport to be complete and are qualified in their
entirety by reference to all of the provisions of the Indenture. We urge you to read the Indenture because it, and not this description, defines your
rights as a holder of the Notes.

Brief Description of the Notes

The Notes:

� are general unsecured obligations;

� rank junior in right of payment with all of our existing and future Senior Debt (other than trade payables);

� rank equally in right of payment with all of our existing and future senior subordinated debt, including the Existing Notes;

� rank senior in right of payment with all of our existing and future Subordinated Indebtedness; and

� are effectively subordinated to all existing and future debt of our subsidiaries that are not guarantors, including trade payables.
The Notes will be issued in fully registered form only, without coupons, in denominations of $1,000 and integral multiples thereof.

The term �Subsidiaries� as used in this section does not include Unrestricted Subsidiaries. As of the Issue Date, none of our Subsidiaries were
Unrestricted Subsidiaries. However, under certain circumstances, we will be able to designate current or future Subsidiaries as Unrestricted
Subsidiaries. Unrestricted Subsidiaries will not be subject to the restrictive covenants set forth in the Indenture.

Principal, Maturity and Interest

We will issue up to an aggregate principal amount of $300 million of exchange notes in the exchange offer. The Indenture provides for the
issuance of additional notes having identical terms and conditions to the Notes (the �Additional Notes�), subject to compliance with the covenants
contained in the Indenture, including without limitation the provisions set forth under ��Certain Covenants�Limitation on Incurrence of Additional
Indebtedness and Disqualified Capital Stock.� Any Additional Notes will be part of the same issue as the Notes and will vote on all matters with
the Notes. It is possible, however, that such Additional Notes will not be treated as part of the same issue as the Notes for U.S. federal income
tax purposes.

The Notes will mature on September 15, 2016.
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The Notes will bear interest at the rate per annum stated on the cover page hereof from the date of issuance or from the most recent date to which
interest has been paid or provided for (the �Interest Payment Date�), payable semi-annually in arrears on March 15 and September 15 of each
year, beginning September 15, 2009, to the persons in whose names such Notes are registered at the close of business on the March 1 or
September 1 immediately preceding such Interest Payment Date. Interest will be calculated on the basis of a 360-day year consisting of twelve
30-day months.

Methods of Receiving Payments on the Notes

Principal of, premium, if any, and interest (and Liquidated Damages, if any) on the Notes will be payable, and the Notes may be presented for
registration of transfer or exchange, at our office or agency maintained for such purpose, which office or agency shall be maintained in The City
of New York. Except as set forth below, at our option, payment of interest may be made by check mailed to the holders of the Notes (the
�Holders�) at the addresses set forth upon our registry books. No service charge will be made for any registration of transfer or exchange of Notes,
but we may require payment of a sum sufficient to cover any tax or other governmental charge payable in connection therewith. Until otherwise
designated by us, our office or agency will be the corporate trust office of the Trustee presently located at the office of the Trustee in The City of
New York.

Subordination

The Notes are our general unsecured obligations, contractually subordinated in right of payment to all of our Senior Debt. This means that
holders of our Senior Debt must be paid in full before any amounts are paid to the Holders in the event we become bankrupt or are liquidated
and that holders of Senior Debt can block payments to the Holders in the event of a default by us on such Senior Debt, all as more fully
described below.

As of September 30, 2009, we had $10.4 million of Senior Debt and no Indebtedness that is subordinated to the Notes in right of payment. These
Notes rank pari passu in right of payment with the Existing Notes.

The rights of Holders are effectively subordinated to all existing and future indebtedness and preferred stock of our subsidiaries that are not
guarantors, which as of September 30, 2009, was $13.7 million.

We may not make payment (by set-off or otherwise), as applicable, on account of any Obligation, including the principal of, premium, if any, or
interest on the Notes (or Liquidated Damages, if any), or on account of the redemption provisions of the Notes (including any repurchases of
Notes), for cash or property (other than payments made with Junior Securities or from the trust described under �Legal Defeasance and Covenant
Defeasance�):

(1) in the event of default in the payment of any principal of, premium, if any, or interest on our Designated Senior Debt, when it becomes due
and payable, whether at maturity or at a date fixed for prepayment or by declaration or otherwise (a �Payment Default�), unless and until such
Payment Default has been cured or waived in writing or otherwise has ceased to exist, or

(2) upon the happening of an event of default other than a Payment Default that permits the holders of Designated Senior Debt to declare such
Designated Senior Debt to be due and payable (a �Non-payment Default�) and written notice of such event of default given to us and the Trustee
by the representative under the Credit Agreement (a �Payment Notice�), unless and until such event of default has been cured or waived in writing
or otherwise has ceased to exist.

Notwithstanding the foregoing, unless the Designated Senior Debt in respect of which a Non-payment Default exists has been declared due and
payable in its entirety within 179 days after the Payment Notice is delivered as set forth above (the �Payment Blockage Period�) (and such
declaration has not been rescinded or waived), at the end of the Payment Blockage Period, we shall be required to pay all sums not previously
paid to the Holders during the Payment Blockage Period due to the foregoing prohibitions and to resume all other payments as and when due on
the Notes.
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Any number of Payment Notices may be given; provided, however, that

(1) not more than one Payment Notice shall be given within a period of any 360 consecutive days, and

(2) no Non-payment Default that existed upon the date of such Payment Notice or the commencement of such Payment Blockage Period
(whether or not such event of default is on the same issue of Senior Debt) shall be made the basis for the commencement of any other Payment
Blockage Period (unless such default has been cured or waived for a period of not less than 120 days).

Upon any distribution of our assets upon any dissolution, winding up, total or partial liquidation or reorganization of us, whether voluntary or
involuntary, in bankruptcy, insolvency, receivership or a similar proceeding or upon assignment for the benefit of creditors or any marshalling of
assets or liabilities

(1) the holders of all of our Senior Debt will first be entitled to receive payment in full in cash or Cash Equivalents (or have such payment first
duly provided for to the satisfaction of the Holders of the Senior Debt) or otherwise to the extent holders accept satisfaction of amounts due by
settlement in other than cash or Cash Equivalents before the Holders are entitled to receive any payment on account of any Obligation, including
the principal of, premium, if any, and interest on the Notes (or Liquidated Damages, if any) (other than payments made with Junior Securities or
from the trust described under �Legal Defeasance and Covenant Defeasance�), and

(2) any payment or distribution of our assets of any kind or character from any source, whether in cash, property or securities (other than
payments or distributions made with Junior Securities or from the trust described under �Legal Defeasance and Covenant Defeasance�) to which
the Holders or the Trustee on behalf of the Holders would be entitled (by set-off or otherwise), except for the subordination provisions contained
in the Indenture, will be paid by the liquidating trustee or agent or other Person making such a payment or distribution directly to the holders of
such Senior Debt or their representative to the extent necessary to make payment in full (or have such payment first duly provided for to the
satisfaction of the Holders of the Senior Debt) on all such Senior Debt remaining unpaid, after giving effect to any concurrent payment or
distribution to the holders of such Senior Debt.

In the event that, notwithstanding the foregoing, any payment or distribution of our assets (other than payments or distributions made with Junior
Securities or from the trust described under �Legal Defeasance and Covenant Defeasance�) shall be received by the Trustee or the Holders at a
time when such payment or distribution is prohibited by the foregoing provisions, such payment or distribution shall be held in trust for the
benefit of the holders of such Senior Debt, and shall be paid or delivered by the Trustee or such Holders, as the case may be, upon a request in
writing from or on behalf of the holders of such Senior Debt remaining unpaid or unprovided for to such holders or to their representative or
representatives, or to the trustee or trustees under any indenture pursuant to which any instruments evidencing any of such Senior Debt may have
been issued, ratably according to the aggregate principal amounts remaining unpaid on account of such Senior Debt held or represented by each,
for application to the payment of all such Senior Debt remaining unpaid, to the extent necessary to pay or to provide for the payment of all such
Senior Debt in full in cash or Cash Equivalents or otherwise to the extent holders accept satisfaction of amounts due by settlement in other than
cash or Cash Equivalents after giving effect to any concurrent payment or distribution to the holders of such Senior Debt.

No provision contained in the Indenture or the Notes will affect our obligation or the obligations of any Guarantors, which is absolute and
unconditional, to pay, when due, principal of, premium, if any, and interest (and, if applicable, Liquidated Damages) on the Notes. The
subordination provisions of the Indenture and the Notes will not prevent the occurrence of any Default or Event of Default under the Indenture
or limit the rights of the Trustee or any Holder to pursue any other rights or remedies with respect to the Notes.

As a result of these subordination provisions, in the event of the liquidation, bankruptcy, reorganization, insolvency, receivership or similar
proceeding or an assignment for the benefit of our creditors or a marshalling of our assets and liabilities, Holders may receive ratably less than
other creditors of Bio-Rad.
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Certain Bankruptcy Limitations

We conduct a substantial portion of our operations through Subsidiaries. Accordingly, our ability to meet our cash obligations may in part
depend upon the ability of those Subsidiaries and any future Subsidiaries to make cash distributions to us and to pay intercompany receivables.
Furthermore, any right we have to receive the assets of any Subsidiary upon that Subsidiary�s liquidation or reorganization (and the consequent
right of the Holders to participate in the distribution of the proceeds of those assets) effectively will be subject to the prior claims of that
Subsidiary�s creditors (including trade creditors), except to the extent that we are recognized as creditors of that Subsidiary.

Redemption

Optional Redemption

At any time prior to September 15, 2013, we may redeem all or part of the Notes, upon not less than 10 days� nor more than 60 days� prior notice
to each Holder of the Notes to be redeemed, at a redemption price equal to 100% of the principal amount of those Notes plus the Applicable
Premium as of, and accrued and unpaid interest and Liquidated Damages, if any, thereon to, the applicable Redemption Date.

At any time on or after September 15, 2013, we may redeem the Notes for cash at our option, in whole or in part, upon not less than 10 days� nor
more than 60 days� notice to each Holder of Notes, at the following redemption prices (expressed as percentages of the principal amount) if
redeemed during the 12-month period commencing September 15 of the years indicated below, in each case together with accrued and unpaid
interest and Liquidated Damages, if any, thereon to the date of redemption of the Notes (�Redemption Date�):

Year Percentage
2013 104.000% 
2014 102.000% 
2015 and thereafter 100.000% 

Notwithstanding the foregoing, at any time prior to September 15, 2012, upon any sale of our common stock for cash, up to 35% of the
aggregate principal amount of the Notes originally issued pursuant to the Indenture on the Issue Date may be redeemed at our option within 90
days of such sale, on not less than 10 days�, but not more than 60 days�, notice to each Holder of the Notes to be redeemed, with cash received by
us from the Net Cash Proceeds of such sale, at a redemption price equal to 108.000% of the principal amount thereof, together with accrued and
unpaid interest and Liquidated Damages, if any, thereon to the Redemption Date; provided, however, that immediately following such
redemption not less than 65% of the aggregate principal amount of the Notes originally issued pursuant to the Indenture on the Issue Date
remain outstanding.

If the Redemption Date hereunder is on or after an interest record date (�Record Date�) on which the Holders of record have a right to receive the
corresponding interest due and Liquidated Damages, if any, and on or before the associated Interest Payment Date, any accrued and unpaid
interest and Liquidated Damages, if any, due on such Interest Payment Date will be paid to the Person in whose name a Note is registered at the
close of business on such Record Date, and such interest and Liquidated Damages, if any, will not be payable to Holders whose Notes are
redeemed pursuant to such redemption.

In the case of a partial redemption, the Trustee shall select the Notes or portions thereof for redemption on a pro rata basis, by lot or in such
other manner it deems appropriate and fair. The Notes may be redeemed in part in multiples of $1,000 only.

Notice of any redemption will be sent, by first class mail, at least 10 days and not more than 60 days prior to the Redemption Date to the Holder
of each Note to be redeemed to such Holder�s last address as then shown upon the registry books of our registrar. Any notice which relates to a
Note to be redeemed in part only must
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state the portion of the principal amount equal to the unredeemed portion thereof and must state that on and after the Redemption Date, upon
surrender of such Note, a new Note or Notes in a principal amount equal to the unredeemed portion thereof will be issued. On and after the
Redemption Date, interest will cease to accrue on the Notes or portions thereof called for redemption, unless we default in the payment thereof.

No Sinking Fund

The Notes will not have the benefit of any sinking fund and we will not be required to make any mandatory redemption payments with respect to
the Notes.

Covenant Suspension

The Indenture provides that at any time the Notes have achieved Investment Grade Ratings by both Rating Agencies and no Default or Event of
Default has occurred and is continuing, the provisions of the Indenture described under the following headings under �Certain Covenants� will no
longer apply (even if the Notes subsequently cease to have Investment Grade Ratings):

� ��Limitation on Incurrence of Additional Indebtedness and Disqualified Capital Stock,�

� ��Limitation on Restricted Payments,�

� ��Limitation on Dividends and Other Payment Restrictions Affecting Subsidiaries,�

� ��Limitation on Liens,�

� ��Limitation on Sale of Assets and Subsidiary Stock,�

� ��Limitation on Transactions with Affiliates,�

� clause (3) under ��Limitation on Merger, Sale or Consolidation,�

� ��Future Guarantors,� and

� ��Release of Guarantors.�
For purposes hereof the following terms shall have meanings set forth below:

�Investment Grade Rating� means (1) with respect to S&P, any of the rating categories from and including AAA to and including BBB- and
(2) with respect to Moody�s, any of the rating categories from and including Aaa to and including Baa3.

�Moody�s� means Moody�s Investors Service, Inc., and its successors.

�Rating Agency� means each of (a) S&P and (b) Moody�s.

�S&P� means Standard & Poor�s Rating Service, a division of The McGraw-Hill Companies, Inc., and its successors.
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Certain Covenants

The Indenture contains certain covenants including, among others, the following:

Repurchase of Notes at the Option of the Holder Upon a Change of Control

In the event that a Change of Control has occurred, each Holder of Notes will have the right, at such Holder�s option, pursuant to an offer (subject
only to conditions required by applicable law, if any) by us (the �Change of Control Offer�), to require us to repurchase all or any part of such
Holder�s Notes (provided that the principal amount of such Notes must be $1,000 or an integral multiple thereof) on a date (the �Change of
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Control Purchase Date�) that is no later than 45 Business Days after the occurrence of such Change of Control, at a cash price equal to 101% of
the principal amount thereof (the �Change of Control Purchase Price�), together with accrued and unpaid interest and Liquidated Damages, if
any, to the Change of Control Purchase Date.

The Change of Control Offer shall be made within 10 Business Days following a Change of Control (but may be commenced prior to the
Change of Control so long as it is contingent on the Change of Control) and shall remain open for 20 Business Days (the �Change of Control
Offer Period�). Upon expiration of the Change of Control Offer Period, we shall promptly purchase all Notes properly tendered in response to
the Change of Control Offer.

Notwithstanding the foregoing, we will not be required to make a Change of Control Offer upon a Change of Control if a third party makes the
Change of Control Offer in the manner, at the times and otherwise in compliance with the requirements set forth in the Indenture applicable to a
Change of Control Offer made by us.

In addition, we will not be required to make a Change of Control Offer, as provided above, if, in connection with or in contemplation of any
Change of Control, we have made an offer to purchase (an �Alternate Offer�) any and all Notes validly tendered at a cash price equal to or higher
than the Change of Control Purchase Price and have purchased all Notes properly tendered in accordance with the terms of such Alternate Offer;
provided, however, that the terms and conditions of such contemplated Change of Control are described in reasonable detail to the Holders in the
notice delivered in connection with such Alternate Offer. The indenture for the Existing Notes contains a similar change of control covenant.

Prior to the commencement of a Change of Control Offer, but in any event within 45 days following any Change of Control, we will

(1)(a) repay in full and terminate all commitments of Indebtedness under the Credit Agreement and all other Senior Debt and Guarantor Senior
Debt, in each case, the terms of which require repayment upon a Change of Control or (b) offer to repay in full and terminate all commitments of
Indebtedness under the Credit Agreement and all such other Senior Debt and Guarantor Senior Debt and repay the Indebtedness owed to each
lender which has accepted such offer in full, or

(2) obtain the requisite consents under the Credit Agreement and all such other Senior Debt and Guarantor Senior Debt to permit the repurchase
of the Notes as provided herein.

Our failure to comply with the preceding sentence shall constitute an Event of Default described in clause (3) under the heading �Events of
Default� below, but without giving effect to the stated exceptions in that clause.

On or before the Change of Control Purchase Date, we will

(1) accept for payment Notes or portions thereof properly tendered pursuant to the Change of Control Offer,

(2) deposit with the paying agent for us (the �Paying Agent�) cash sufficient to pay the Change of Control Purchase Price (together with accrued
and unpaid interest and Liquidated Damages, if any) of all Notes or portions thereof so tendered, and

(3) deliver to the Trustee the Notes so accepted together with an Officers� Certificate listing the Notes or portions thereof being purchased by us.

The Paying Agent promptly will pay the Holders of Notes so accepted an amount equal to the Change of Control Purchase Price (together with
accrued and unpaid interest and Liquidated Damages, if any) and the Trustee promptly will authenticate and deliver to such Holders a new Note
equal in principal amount to any unpurchased portion of the Note surrendered. Any Notes not so accepted will be delivered promptly by us to
the Holder thereof. We will announce publicly the results of the Change of Control Offer on or as soon as practicable after the Change of
Control Purchase Date.

33

Edgar Filing: PICCOLO C A - Form 4

Table of Contents 11



Table of Contents

The Change of Control purchase feature of the Notes may make more difficult or discourage a takeover of us, and, thus, the removal of
incumbent management.

The phrase �all or substantially all� of our assets will likely be interpreted under applicable state law and will be dependent upon particular facts
and circumstances. As a result, there may be a degree of uncertainty in ascertaining whether a sale or transfer of �all or substantially all� of our
assets has occurred. In addition, we cannot assure you that we will be able to acquire Notes tendered upon the occurrence of a Change of
Control.

Holders will not be entitled to require us to purchase their Notes in the event of a takeover, recapitalization, leveraged buyout or similar
transaction that is not a Change of Control. In addition, Holders may not be entitled to require us to purchase their Notes in certain circumstances
involving a significant change in the composition of our Board of Directors, including in connection with a proxy contest where our Board of
Directors does not endorse a dissident slate of directors but approves them as Continuing Directors.

Any Change of Control Offer will be made in compliance with all applicable laws, rules and regulations, including, if applicable, Regulation
14E under the Exchange Act and the rules thereunder and all other applicable federal and state securities laws. To the extent that the provisions
of any securities laws or regulations conflict with the provisions of this covenant, our compliance or compliance by any of the Guarantors with
such laws and regulations shall not in and of itself cause a breach of their obligations under such covenant.

If the Change of Control Purchase Date hereunder is on or after an interest payment Record Date and on or before the associated Interest
Payment Date, any accrued and unpaid interest (and Liquidated Damages, if any) due on such Interest Payment Date will be paid to the Person
in whose name a Note is registered at the close of business on such Record Date, and such interest (and Liquidated Damages, if applicable) will
not be payable to Holders who tender the Notes pursuant to the Change of Control Offer.

Limitation on Incurrence of Additional Indebtedness and Disqualified Capital Stock

We will not and we will not permit any of our Subsidiaries to, directly or indirectly, issue, assume, guarantee, incur, become directly or
indirectly liable with respect to, or otherwise become responsible for, contingently or otherwise (individually and collectively, to �incur� or, as
appropriate, an �incurrence�), any Indebtedness (including Disqualified Capital Stock and Acquired Indebtedness).

Notwithstanding the foregoing if

(1) no Default or Event of Default shall have occurred and be continuing at the time of, or would occur after giving effect on a pro forma basis
to, such incurrence of Indebtedness, and

(2) on the date of such incurrence (the �Incurrence Date�), our Consolidated Coverage Ratio for the Reference Period immediately preceding the
Incurrence Date, after giving effect on a pro forma basis to such incurrence of such Indebtedness and, to the extent set forth in the definition of
�Consolidated Coverage Ratio,� the use of proceeds thereof, would be at least 2.00 to 1.00 (the �Debt Incurrence Ratio�),

then we and our Subsidiaries may incur such Indebtedness (including Disqualified Capital Stock).

In addition, the foregoing limitations of the first paragraph of this covenant will not prohibit the following:

(1) our incurrence or the incurrence by any Subsidiary of Purchase Money Indebtedness; provided that

(a) the aggregate amount of such Indebtedness incurred and outstanding at any time pursuant to this paragraph (1) (plus any Refinancing
Indebtedness issued to retire, defease, refinance, replace or refund such Indebtedness) shall not exceed $25 million (or the equivalent thereof, at
the time of incurrence, in the applicable foreign currency), and
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(b) in each case, such Indebtedness shall not constitute more than 100% of our cost or the cost to such Subsidiary (determined in accordance
with GAAP), as applicable, of the property so purchased, constructed, improved or leased;

(2) our incurrence or the incurrence by any of our Guarantors of Indebtedness in an aggregate amount incurred and outstanding at any time
pursuant to this paragraph (2) (plus any Refinancing Indebtedness incurred to retire, defease, refinance, replace or refund such Indebtedness) of
up to $100 million (or the equivalent thereof, at the time of incurrence, in the applicable foreign currencies);

(3) our incurrence or the incurrence by any Guarantor of Indebtedness pursuant to the Credit Facilities in an aggregate amount incurred and
outstanding at any time pursuant to this paragraph (3) (plus any Refinancing Indebtedness incurred to retire, defease, refinance, replace or refund
such Indebtedness) of up to $250 million;

(4) the incurrence by our Subsidiaries that are not Guarantors of Indebtedness so long as, immediately after giving effect thereto, the aggregate
principal amount of any such Indebtedness incurred and outstanding pursuant to this clause (4) (plus any Refinancing Indebtedness incurred to
retire, defease, refinance, replace or refund such Indebtedness) does not exceed 10% of our consolidated total assets;

(5) the incurrence by us of Indebtedness evidenced by the Notes issued on the Issue Date and the exchange notes issued pursuant to the
Registration Rights Agreement;

(6) the incurrence by us or our Subsidiaries or the Guarantors of Refinancing Indebtedness with respect to any Indebtedness (including
Disqualified Capital Stock) described in clause (5) above or clause (12) below, or incurred pursuant to the Debt Incurrence Ratio or which was
refinanced pursuant to this clause (6);

(7) the incurrence by us or the Guarantors of Indebtedness solely in respect of bankers� acceptances, letters of credit and performance bonds (to
the extent that such incurrence does not result in the incurrence of any obligation to repay any obligation relating to borrowed money of others),
all in the ordinary course of business in accordance with customary industry practices, in amounts and for the purposes customary in our
industry; provided that the aggregate principal amount outstanding of such Indebtedness incurred pursuant to this clause (7) (including any
Refinancing Indebtedness and any other Indebtedness issued to retire, refinance, refund, defease or replace such Indebtedness) shall at no time
exceed $25 million;

(8) the incurrence by us or our Subsidiaries of Indebtedness represented by performance bonds and letters of credit for the account of Bio-Rad or
any such Subsidiary, as the case may be, in order to provide security for Value Added Tax (VAT) or customs obligations under bonds posted to
a governmental authority, security for workers� compensation claims and payment obligations in connection with self-insurance, in each case,
that are incurred in the ordinary course of business in accordance with customary industry practice in amounts, and for the purposes, customary
in our industry;

(9) the incurrence by us of Indebtedness owed to (and borrowed from) any of our Subsidiaries, and the incurrence by any of our Subsidiaries of
Indebtedness owed to (and borrowed from) any other Subsidiary of ours or us; provided that in any case where we are the obligor, such
obligations shall be unsecured and contractually subordinated in all respects to our obligations pursuant to the Notes, and any event that causes
such Subsidiary no longer to be a Subsidiary (including by designation to be an Unrestricted Subsidiary) shall be deemed to be a new incurrence
subject to this covenant;

(10) the guarantee by any Subsidiary of any of our Indebtedness or the Indebtedness of another Subsidiary that was permitted to be incurred
pursuant to the Indenture, substantially concurrently with such incurrence or at the time such Person becomes a Subsidiary; provided that a
Guarantor cannot guarantee debt of a Subsidiary that is not a Guarantor;

(11) the incurrence by us or our Subsidiaries of Interest Swap and Hedging Obligations that are incurred for the purpose of fixing or hedging
interest rate or currency risk with respect to any fixed or floating rate Indebtedness that is permitted by the Indenture to be outstanding or any
receivable or liability
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the payment of which is determined by reference to a foreign currency; provided that the notional amount of any such Interest Swap and
Hedging Obligation does not exceed the principal amount of Indebtedness to which such Interest Swap and Hedging Obligation relates;

(12) the incurrence by us or our Subsidiaries of Existing Indebtedness;

(13) the incurrence by us of Indebtedness arising from agreements of Bio-Rad or our Subsidiaries providing for indemnification, adjustment of
purchase price or similar obligations, in each case, incurred or assumed in connection with the disposition of any business, assets or a Subsidiary
otherwise permitted by the Indenture;

(14) the accrual of interest, accretion or amortization of original issue discount, the payment of interest on any Indebtedness in the form of
additional Indebtedness with the same terms, and the payment of dividends on Disqualified Capital Stock in the form of additional shares of the
same class of Disqualified Capital Stock; provided, in each such case, that the amount thereof is included in Consolidated Fixed Charges of
Bio-Rad as accrued; and

(15) the incurrence by us or our Subsidiaries of Indebtedness to the extent the proceeds thereof are used to purchase Notes and/or Existing Notes
pursuant to a Change of Control Offer or an Alternate Offer.

Indebtedness (including Disqualified Capital Stock) of any Person which is outstanding at the time such Person becomes one of our Subsidiaries
(including upon designation of any subsidiary or other Person as a Subsidiary) or is merged with or into or consolidated with us or one of our
Subsidiaries shall be deemed to have been incurred at the time such Person becomes one of our Subsidiaries or is merged with or into or
consolidated with us or one of our Subsidiaries, as applicable.

Notwithstanding any other provision of this covenant, but only to avoid duplication, a guarantee of our Indebtedness or of the Indebtedness of
another Subsidiary of ours incurred in accordance with the terms of the Indenture issued at the time such Indebtedness was incurred or if later at
the time the guarantor thereof became one of our Subsidiaries will not constitute a separate incurrence, or amount outstanding, of Indebtedness.
Upon each incurrence we may designate pursuant to which provision of this covenant such Indebtedness is being incurred and, at the time of
each subsequent incurrence in accordance with this covenant, may reclassify such item of Indebtedness (or any part thereof) in any manner that
complies with this covenant.

Limitation on Restricted Payments

We will not and we will not permit any of our Subsidiaries to, directly or indirectly, make any Restricted Payment if after giving effect to such
Restricted Payment on a pro forma basis

(1) a Default or an Event of Default shall have occurred and be continuing,

(2) we are not permitted to incur at least $1.00 of additional Indebtedness pursuant to the Debt Incurrence Ratio or

(3) the aggregate amount of all Restricted Payments made by us and our Subsidiaries, including after giving effect to such proposed Restricted
Payment, on and after January 1, 2003, would exceed, without duplication, the sum of

(a) 50% of our aggregate Consolidated Net Income for the period (taken as one accounting period) commencing on January 1, 2003, to and
including the last day of the fiscal quarter ended immediately prior to the date of each such calculation for which our consolidated financial
statements are available (or, in the event our Consolidated Net Income for such period is a deficit, then minus 100% of such deficit), plus

(b) the aggregate Net Cash Proceeds received by us after January 1, 2003, from a Capital Contribution or from the sale of our Qualified Capital
Stock (other than (I) to one of our Subsidiaries or (II) to the extent applied in connection with a Qualified Exchange after January 1, 2003), plus
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(c) except in each case, in order to avoid duplication, to the extent any such payment or proceeds have been included in the calculation of
Consolidated Net Income, an amount equal to the net reduction in Investments (other than returns of or from Permitted Investments) in any
Person resulting from distributions on or repayments of any Investments, including payments of interest on Indebtedness, dividends, repayments
of loans or advances, or other distributions or other transfers of assets, in each case to us or any Subsidiary or from the Net Cash Proceeds from
the sale of any such Investment (valued in each case as provided in the definition of �Investments�), not to exceed, in each case, the amount of
Investments made after January 1, 2003 by us or any Subsidiary in such Person (which Investments constituted (or would have constituted)
Restricted Payments), plus

(d) 50% of any cash dividends received by us or any of our Subsidiaries after January 1, 2003 from an Unrestricted Subsidiary of ours, to the
extent that such dividends were not otherwise included in our Consolidated Net Income for such period, plus

(e) to the extent that any Unrestricted Subsidiary of ours is redesignated as a Subsidiary of ours after January 1, 2003, the lesser of (i) the fair
market value of the Investment by us in such Unrestricted Subsidiary as of the date on which such Subsidiary was originally designated as an
Unrestricted Subsidiary (the �Designation Date�) plus the fair market value of any additional Investments in such Unrestricted Subsidiary made
by us after the Designation Date, if any, and (ii) the fair market value of such Investments as measured on the date of such redesignation as a
Subsidiary, in each case to the extent such amount was not otherwise included in our Consolidated Net Income.

The foregoing clauses (2) and (3) of the immediately preceding paragraph, however, will not prohibit the following:

(1) any dividend, distribution or other payments by any of our Subsidiaries on its Equity Interests that is paid pro rata to all holders of such
Equity Interests;

(2) a Qualified Exchange;

(3) the payment of any dividend on Qualified Capital Stock within 60 days after the date of its declaration if such dividend could have been
made on the date of such declaration in compliance with the foregoing provisions;

(4) repurchases of our Capital Stock deemed to occur on the exercise of stock options;

(5) payments in lieu of fractional shares not to exceed $2 million in the aggregate;

(6) repurchases of our Capital Stock in accordance with a repurchase program that is approved and adopted by our Board of Directors and whose
primary purpose is to provide Capital Stock to satisfy our obligations under stock option plans and employee stock purchase plans not to exceed
$3 million per annum;

(7) that portion of Investments the payment for which consists exclusively of our Qualified Capital Stock; or

(8) other Restricted Payments not to exceed $30 million in the aggregate.

The full amount of any Restricted Payment made pursuant to the foregoing clauses (1), (3), (5), (6) and (8) (but not pursuant to clause (2),
(4) and (7)) of the immediately preceding sentence, however, will be counted as Restricted Payments made for purposes of the calculation of the
aggregate amount of Restricted Payments available to be made referred to in clause (3) of the first paragraph of this covenant.

For purposes of this covenant, the amount of any Restricted Payment made or returned, if other than in cash, shall be the fair market value
thereof, as determined in the good faith reasonable judgment of our Board of Directors, unless stated otherwise, at the time made or returned, as
applicable. Additionally, not later than the date of making each Restricted Payment, we shall deliver an Officers� Certificate to the Trustee
describing in

37

Edgar Filing: PICCOLO C A - Form 4

Table of Contents 15



Table of Contents

reasonable detail the nature of such Restricted Payment, stating the amount of such Restricted Payment, stating in reasonable detail the
provisions of the Indenture pursuant to which such Restricted Payment was made and certifying that such Restricted Payment was made in
compliance with the terms of the Indenture.

Limitation on Dividends and Other Payment Restrictions Affecting Subsidiaries

We will not and we will not permit any of our Subsidiaries to, directly or indirectly, create, assume or suffer to exist any consensual restriction
on the ability of any of our Subsidiaries to pay dividends or make other distributions to or on behalf of, or to pay any obligation to or on behalf
of, or otherwise to transfer assets or property to or on behalf of, or make or pay loans or advances to or on behalf of, us or any of our
Subsidiaries, except

(1) restrictions imposed by the Notes or the Indenture or by our other Indebtedness ranking senior or pari passu with the Notes; provided that
except as set forth in clause (5) below such restrictions are no more restrictive taken as a whole than those imposed by the Indenture and the
Notes,

(2) restrictions imposed by applicable law,

(3) existing restrictions under Existing Indebtedness,

(4) restrictions under any Acquired Indebtedness not incurred in violation of the Indenture or any agreement (including any Equity Interest)
relating to any property, asset, or business acquired by us or any of our Subsidiaries, which restrictions in each case existed at the time of
acquisition, were not put in place in connection with or in anticipation of such acquisition and are not applicable to any Person, other than the
Person acquired, or to any property, asset or business, other than the property, assets and business so acquired,

(5) any restriction imposed by Indebtedness incurred under the Credit Facilities; provided that such restriction or requirement is no more
restrictive taken as a whole than that imposed by the Credit Agreement as of the Issue Date,

(6) restrictions with respect solely to any of our Subsidiaries imposed pursuant to a binding agreement which has been entered into for the sale or
disposition of all or substantially all of the Equity Interests or assets of such Subsidiary; provided that such restrictions apply solely to the Equity
Interests or assets of such Subsidiary which are being sold,

(7) restrictions on transfer contained in Purchase Money Indebtedness; provided that such restrictions relate only to the transfer of the property
acquired with the proceeds of such Purchase Money Indebtedness,

(8) provisions with respect to the disposition or distribution of assets or property in joint venture agreements, asset sale agreements, stock sale
agreements and other similar agreements entered into in the ordinary course of business,

(9) restrictions on cash or other deposits or net worth imposed by customers under contracts entered into in the ordinary course of business, and

(10) in connection with and pursuant to refinancings or replacements of restrictions imposed pursuant to clauses (1), (3), (4), (5) or (7) or this
clause (10) of this paragraph that are not more restrictive than those contained in the Indebtedness being refinanced or replaced or contained in
the Indebtedness referred to in clauses (1), (3), (4) or (7) of this paragraph (taken as a whole and as in effect on the date of such refinancing or
replacement, as the case may be) and do not apply to any other Person or assets than those that would have been covered by the restrictions in
the Indebtedness so refinanced.

Notwithstanding the foregoing, (a) customary provisions restricting subletting or assignment of any lease entered into in the ordinary course of
business, consistent with industry practice and (b) any asset subject to a Lien which is not prohibited to exist with respect to such asset pursuant
to the terms of the Indenture may be subject to customary restrictions on the transfer or disposition thereof pursuant to such Lien.
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Limitations on Layering Indebtedness

We will not and we will not permit any of the Guarantors to, directly or indirectly, incur or suffer to exist any Indebtedness that is contractually
subordinate in right of payment to any other Indebtedness of ours or of such Guarantor, as the case may be, unless, by its terms, such
Indebtedness is contractually subordinate in right of payment to, or ranks pari passu with, the Notes (in the case of our Indebtedness) or the
Guarantee of the Notes (in the case of Indebtedness of a Guarantor).

Limitation on Liens

We will not, and we will not permit any of our Subsidiaries to, create, incur, assume or suffer to exist any Lien of any kind securing
Indebtedness, other than Permitted Liens, upon any of our or their respective assets now owned or acquired on or after the date of the Indenture
or upon any income or profits therefrom unless we provide, and cause our Subsidiaries to provide, concurrently therewith, that the Notes are
equally and ratably so secured; provided that if such Indebtedness is Subordinated Indebtedness or is by its terms expressly subordinated to the
Guarantee of such Subsidiary (in the case where such Subsidiary is a Guarantor), the Lien securing such Indebtedness shall be subordinate and
junior to the Lien securing the Notes or such Guarantee, as the case may be, with the same relative priority as such Subordinated Indebtedness
shall have with respect to the Notes or such Guarantee, as the case may be.

Limitation on Sale of Assets and Subsidiary Stock

We will not, and we will not permit any of our Subsidiaries to, in one or a series of related transactions, convey, sell, transfer, assign or
otherwise dispose of, directly or indirectly, any of our or their property, business or assets, including by merger or consolidation (in the case of
one of our Subsidiaries), and including any sale or other transfer or issuance of any Equity Interests of any of our Subsidiaries, whether by us or
one of our Subsidiaries or through the issuance, sale or transfer of Equity Interests by one of our Subsidiaries and including any sale and
leaseback transaction (any of the foregoing, an �Asset Sale�) unless

(1)(a) an amount equal to the Net Cash Proceeds therefrom (the �Asset Sale Offer Amount�) is applied within 365 days after the date of such
Asset Sale to the repurchase of the Notes and such other Indebtedness on a parity with the Notes and with similar provisions requiring us to
make an offer to purchase such Indebtedness with the proceeds from such Asset Sale (including the Existing Notes) pursuant to a cash offer
(subject only to conditions required by applicable law, if any) (pro rata in proportion to the respective principal amounts (or accreted values in
the case of Indebtedness issued with an original issue discount) of the Notes and such other Indebtedness then outstanding) (the �Asset Sale
Offer�) at a purchase price of 100% of the principal amount (or accreted value in the case of Indebtedness issued with an original issue discount)
(the �Asset Sale Offer Price�) together with accrued and unpaid interest and Liquidated Damages, if any, to the date of payment, or

(b) within 365 days following such Asset Sale, the Asset Sale Offer Amount is

(I) invested in property or assets (other than notes, bonds, obligations and securities) which will immediately constitute or be a part of a Related
Business of the Company or such Subsidiary (if it continues to be a Subsidiary) immediately following such transaction, or

(II) used to retire Indebtedness secured by the asset which was the subject of the Asset Sale, Indebtedness outstanding under the Credit Facilities
or a Foreign Subsidiary Credit Agreement, or other Senior Debt, and to permanently reduce the amount of such Indebtedness under Credit
Facilities or a Foreign Subsidiary Credit Agreement, to the extent such permanent reduction is required by such Credit Facility or Foreign
Subsidiary Credit Agreement (and, in the case of a revolver or similar arrangement that makes credit available on a committed basis, to
permanently reduce the applicable commitment(s) by such amount, to the extent such reduction is required by such agreement, whichever is
less), except that, in the case of each of the provisions of clauses (I) and (II), only proceeds from an Asset Sale of assets or capital stock of a
Foreign Subsidiary may be invested in or used to retire Indebtedness of a Foreign Subsidiary,
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(2) at least 75% of the total consideration for such Asset Sale or series of related Asset Sales consists of cash or Cash Equivalents,

(3) no Default or Event of Default shall have occurred and be continuing at the time of, or would occur after giving effect, on a pro forma basis,
to such Asset Sale, and

(4) our Board of Directors determines in good faith that we or such Subsidiary received, as applicable, fair market value for such Asset Sale.

An acquisition of Notes pursuant to an Asset Sale Offer may be deferred until the accumulated Net Cash Proceeds from Asset Sales not applied
as set forth in 1(a) or (b) above (the �Excess Proceeds�) exceed $20 million, and each Asset Sale Offer shall remain open for 20 Business Days
following its commencement (the �Asset Sale Offer Period�).

Upon expiration of the Asset Sale Offer Period, we shall apply the Asset Sale Offer Amount plus an amount equal to accrued and unpaid interest
and Liquidated Damages, if any, to the purchase of all Indebtedness properly tendered in accordance with the provisions hereof (on a pro rata
basis if the Asset Sale Offer Amount is insufficient to purchase all Indebtedness so tendered) at the Asset Sale Offer Price (together with accrued
interest and Liquidated Damages, if any). To the extent that the aggregate amount of Notes and such other pari passu Indebtedness tendered
pursuant to an Asset Sale Offer is less than the Asset Sale Offer Amount, we may use any remaining Net Cash Proceeds for general corporate
purposes as otherwise permitted by the Indenture and following the consummation of each Asset Sale Offer the Excess Proceeds amount shall be
reset to zero. For purposes of (2) above, total consideration received means the total consideration received for such Asset Sales minus the
amount of (a) Indebtedness secured solely by the assets sold and assumed by a transferee; provided that we are and our Subsidiaries are fully
released from obligations in connection therewith, and (b) property that within 30 days of such Asset Sale is converted into cash or Cash
Equivalents; provided that such cash and Cash Equivalents shall be treated as Net Cash Proceeds attributable to the original Asset Sale for which
such property was received.

Notwithstanding, and without complying with, the provisions of this covenant

(1) we may and our Subsidiaries may, in the ordinary course of business, (a) convey, sell, transfer, assign or otherwise dispose of inventory and
other assets acquired and held for resale in the ordinary course of business, (b) liquidate Cash Equivalents and (c) liquidate securities that consist
of shares of capital stock that are traded on a nationally recognized stock exchange,

(2) we may and our Subsidiaries may convey, sell, transfer, assign or otherwise dispose of assets pursuant to and in accordance with the
covenant �Limitation on Merger, Sale or Consolidation,�

(3) we may and our Subsidiaries may sell or dispose of damaged, worn out or other obsolete property in the ordinary course of business so long
as such property is no longer necessary for the proper conduct of our business or the business of such Subsidiary, and we may convey, sell,
transfer, assign or otherwise dispose of assets to any Subsidiary provided such transaction is otherwise in compliance with the covenant
described below under the heading �Transactions with Affiliates,� except that we are not required to comply with the provisions of clause (3) of
such covenant,

(4) our Subsidiaries may convey, sell, transfer, assign or otherwise dispose of assets to us or any other Subsidiary,

(5) we may and our Subsidiaries may, in the ordinary course of business, convey, sell, transfer, assign, or otherwise dispose of assets (or related
assets in related transactions) with a fair market value of less than $10 million,

(6) we may and our Subsidiaries may exchange assets held by us or such Subsidiaries for assets held by or Equity Interests of any Person or
entity; provided that (a) the assets received by us or such Subsidiaries in any such exchange will immediately constitute, be a part of, or be used
in, and, in the case of Equity
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Interests of another Person, such Person is engaged solely in, a Related Business of the Company or such Subsidiaries, (b) our Board of
Directors has in good faith and acting reasonably determined that the terms of any such exchange are fair and reasonable, and (c) any such
exchange shall be deemed to be an Asset Sale and we shall be required to comply with the provisions of this covenant to the extent that we or
any of our Subsidiaries receives cash or Cash Equivalents in such exchange,

(7) our Subsidiaries may issue their Equity Interests to us or to another Subsidiary,

(8) Permitted Liens may be granted, and

(9) we may and our Subsidiaries may make or liquidate any Restricted Payment or Permitted Investment that is permitted by the covenant
described under the caption �Limitation on Restricted Payments.�

All Net Cash Proceeds from an Event of Loss in excess of $20 million (other than the proceeds of any business interruption insurance) shall be
reinvested or used as otherwise provided above in clauses 1(a) or (b) of the first paragraph of this covenant.

Any Asset Sale Offer shall be made in compliance with all applicable laws, rules, and regulations, including, if applicable, Regulation 14E of the
Exchange Act and the rules and regulations thereunder and all other applicable Federal and state securities laws. To the extent that the provisions
of any securities laws or regulations conflict with the provisions of this covenant, our compliance or the compliance of any of our subsidiaries
with such laws and regulations shall not in and of itself cause a breach of our obligations under such covenant.

If the payment date in connection with an Asset Sale Offer hereunder is on or after an interest payment Record Date and on or before the
associated Interest Payment Date, any accrued and unpaid interest (and Liquidated Damages, if any) due on such Interest Payment Date will be
paid to the Person in whose name a Note is registered at the close of business on such Record Date, and such interest (or Liquidated Damages, if
applicable) will not be payable to Holders who tender Notes pursuant to such Asset Sale Offer.

Limitation on Transactions with Affiliates

We will not, and we will not permit any of our Subsidiaries on or after the Issue Date to, enter into or suffer to exist any contract, agreement,
arrangement or transaction with any Affiliate (an �Affiliate Transaction�), or any series of related Affiliate Transactions (other than Exempted
Affiliate Transactions) unless

(1) it is determined by our senior management or Board of Directors that the terms of such Affiliate Transaction are fair and reasonable to us,
and no less favorable to us than could have been obtained in an arm�s length transaction with a non-Affiliate,

(2) if involving consideration to either party in excess of $10 million, such Affiliate Transaction(s) is evidenced by an Officers� Certificate
addressed and delivered to the Trustee certifying that such Affiliate Transaction (or Transactions) has been approved by a majority of the
members of our Board of Directors that are disinterested in such transaction, and

(3) if involving consideration to either party in excess of $15 million, we obtain a written favorable opinion as to the fairness of such transaction
to us from a financial point of view from an independent investment banking firm of national reputation in the United States or, if pertaining to a
matter for which such investment banking firms do not customarily render such opinions, an appraisal or valuation firm of national reputation in
the United States.
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Limitation on Merger, Sale or Consolidation

We will not consolidate with or merge with or into another Person or, directly or indirectly, sell, lease, convey or transfer all or substantially all
of our assets (computed on a consolidated basis), whether in a single transaction or a series of related transactions, to another Person or group of
affiliated Persons unless

(1) either (a) we are the continuing entity or (b) the resulting, surviving or transferee entity (the �Surviving Person�) is a corporation organized
under the laws of the United States, any state thereof or the District of Columbia and expressly assumes all of our obligations in connection with
the Notes, the Indenture and the Registration Rights Agreement,

(2) no Default or Event of Default shall exist or shall occur immediately after giving effect on a pro forma basis to such transaction,

(3) unless such transaction is solely the merger of us with or into any person solely for the purpose of effecting a change in our state of
incorporation or us and one of our Subsidiaries and which transaction is not for the purpose of evading this provision, immediately after giving
effect to such transaction on a pro forma basis, the Surviving Person would immediately thereafter be permitted to incur at least $1.00 of
additional Indebtedness pursuant to the Debt Incurrence Ratio set forth in the covenant described above under the heading �Limitation on
Incurrence of Additional Indebtedness and Disqualified Capital Stock,� and

(4) each Guarantor, if any, unless such Guarantor is the Person with which we have entered into a transaction under this covenant, shall have by
amendment to its Guarantee confirmed that its Guarantee shall apply to our obligations or the obligations of the surviving entity, as applicable,
in accordance with the Notes and the Indenture;

provided that clauses (2) and (3) above shall not apply to any consolidation or merger or the sale, lease, conveyance or transfer or other
disposition of all or substantially all of our assets between us and a Subsidiary.

Upon any consolidation or merger or any transfer of all or substantially all of our assets in accordance with the foregoing, the successor
corporation formed by such consolidation or into which we are merged or to which such transfer is made shall succeed to and (except in the case
of a lease) be substituted for, and may exercise every right and power of, Bio-Rad under the Indenture with the same effect as if such successor
corporation had been named therein as Bio-Rad, and (except in the case of a lease) we shall be released from the obligations under the Notes and
the Indenture except with respect to any obligations that arise from, or are related to, such transaction.

For purposes of the foregoing, the transfer (by lease, assignment, sale or otherwise) of all or substantially all of the properties and assets of one
or more Subsidiaries, our interest in which constitutes all or substantially all of our properties and assets, shall be deemed to be the transfer of all
or substantially all of our properties and assets.

Future Guarantors

We will not permit any Subsidiary that is not a Guarantor to (a) become a Material Domestic Subsidiary or (b) guarantee any of our
Indebtedness or any Indebtedness of any Domestic Subsidiary, unless the Subsidiary that becomes a Material Domestic Subsidiary or the
Subsidiary that guaranteed such Indebtedness, as the case may be, simultaneously executes a supplemental indenture to the Indenture providing
for the Guarantee of the payment of the Notes by such Subsidiary or Subsidiaries, which Guarantee(s) shall be irrevocable and unconditional in
respect of all principal, premium, if any, and interest on the Notes on a senior subordinated basis.

The Guarantee of the Notes of each Guarantor will be subordinated to the prior payment in full of all its Guarantor Senior Debt to the same
extent that the Notes are subordinated to our Senior Debt. The obligations of each Guarantor under its Guarantee of the Notes will be limited as
necessary to prevent such Guarantee from constituting a fraudulent conveyance under applicable law.
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Release of Guarantors

No Guarantor will consolidate or merge with or into (whether or not such Guarantor is the surviving Person) another Person unless, subject to
the provisions of the following paragraph and certain other provisions of the Indenture,

(1) the Person formed by or surviving any such consolidation or merger (if other than such Guarantor) assumes all the obligations of such
Guarantor pursuant to a supplemental indenture in form reasonably satisfactory to the Trustee, pursuant to which such Person shall
unconditionally guarantee, on a senior subordinated basis, all of such Guarantor�s obligations under such Guarantor�s Guarantee on the terms set
forth in the Indenture, and

(2) immediately before and immediately after giving effect to such transaction on a pro forma basis, no Default or Event of Default shall have
occurred or be continuing.

The provisions of the covenant shall not apply to the merger of any Guarantors with and into each other or with or into us and such merged
Guarantor and its Guarantee shall be automatically released upon such merger.

Upon the sale or disposition (whether by merger, stock purchase, Asset Sale or otherwise) of a Guarantor or all or substantially all of its assets to
an entity which is not a Subsidiary, or the designation of a Subsidiary to become an Unrestricted Subsidiary, which transaction is otherwise in
compliance with the Indenture (including, without limitation, the provisions of the covenant described above under the heading �Limitation on
Sale of Assets and Subsidiary Stock�), such Guarantor will be deemed released from its obligations under its Guarantee of the Notes; provided,
however, that any such termination shall occur only to the extent that all obligations of such Guarantor under all of its guarantees of any of our
Indebtedness or any Indebtedness of any other of our Subsidiaries shall also terminate upon such release, sale or transfer and none of its Equity
Interests are pledged for the benefit of any holder of any of our Indebtedness or any Indebtedness of any of our Subsidiaries.

Reports

Whether or not we are subject to the reporting requirements of Section 13 or 15(d) of the Exchange Act, we will deliver to the Trustee and to
each Holder and to prospective purchasers of Notes identified to us by the initial purchaser, at the time we are or would have been (if we were
subject to such reporting obligations) required to file such with the Securities and Exchange Commission (the �SEC� or the �Commission�), such
annual reports and such information, documents and other reports as are specified in Sections 13 and 15(d) of the Exchange Act, if we were
subject to the requirements of Section 13 or 15(d) of the Exchange Act, including, with respect to annual information only, a report thereon by
our certified independent public accountants as such would be required in such reports to the Commission, and, in each case, together with a
management�s discussion and analysis of financial condition and results of operations which would be so required and, unless the Commission
will not accept such reports, file with the Commission the annual, quarterly and other reports which it is or would have been required to file with
the Commission.

Events of Default and Remedies

The Indenture defines an �Event of Default� as

(1) our failure to pay any installment of interest (or Liquidated Damages, if any) on the Notes as and when the same becomes due and payable
and the continuance of any such failure for 30 days, whether or not such payment is prohibited by the subordination provisions of the Indenture,

(2) our failure to pay all or any part of the principal or premium, if any, on the Notes when and as the same becomes due and payable at
maturity, redemption, by acceleration or otherwise, whether or not such payment is prohibited by the subordination provisions of the Indenture,
including, without limitation, payment of the Change of Control Purchase Price or the Asset Sale Offer Price, on Notes validly tendered and not
properly withdrawn pursuant to a Change of Control Offer or Asset Sale Offer, as applicable,
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(3) our failure or the failure by any of our Subsidiaries to observe or perform any other covenant or agreement contained in the Notes or the
Indenture and, except for the covenants described above under the headings �Repurchase of Notes at the Option of the Holder Upon a Change of
Control,� �Limitation on Sale of Assets and Subsidiary Stock� and �Limitation on Merger, Sale or Consolidation,� the continuance of such failure for
a period of 45 days after written notice is given to us by the Trustee or to us and the Trustee by the Holders of at least 25% in aggregate principal
amount of the Notes outstanding,

(4) certain events of bankruptcy, insolvency or reorganization in respect of us or any of our Significant Subsidiaries,

(5) a default in our Indebtedness or the Indebtedness of any of our Subsidiaries with an aggregate amount outstanding in excess of $50 million
(a) resulting from the failure to pay principal at maturity or (b) as a result of which the maturity of such Indebtedness has been accelerated prior
to its stated maturity,

(6) final unsatisfied judgments not covered by insurance aggregating in excess of $10 million, at any one time rendered against us or any of our
Subsidiaries and not stayed, bonded or discharged within 60 days, and

(7) any Guarantee of a Guarantor that is a Significant Subsidiary ceases to be in full force and effect or becomes unenforceable or invalid or is
declared null and void (other than in accordance with the terms of the Guarantee) or any Guarantor that is a Significant Subsidiary denies or
disaffirms its Obligations under its Guarantee.

If a Default occurs and is continuing, the Trustee must, within 90 days after the occurrence of such Default, give to the Holders notice of such
Default; provided that except in the case of a Default in payment of principal of or interest on any Note, the Trustee may withhold the notice if
and so long as the Trustee in good faith determines that withholding the notice is in the interest of the Holders.

If an Event of Default occurs and is continuing (other than an Event of Default specified in clause (4) above relating to us), then in every such
case, unless the principal of all of the Notes shall have already become due and payable, either the Trustee or the Holders of at least 25% in
aggregate principal amount of the Notes then outstanding, by notice in writing to us (and to the Trustee if given by Holders) (an �Acceleration
Notice�), may declare all principal, determined as set forth below, and accrued interest (and Liquidated Damages, if any) thereon to be due and
payable immediately; provided that if any Designated Senior Debt is outstanding upon a declaration of such acceleration, such principal and
interest shall be due and payable upon the earlier of (x) the fifth Business Day after sending to us and to the representative under the Credit
Agreement such written notice and (y) the date of acceleration of Designated Senior Debt. If an Event of Default specified in clause (4) above
relating to us occurs, all principal and accrued interest (and Liquidated Damages, if any) thereon will be immediately due and payable on all
outstanding Notes without any declaration or other act on the part of the Trustee or the Holders. The Holders of a majority in aggregate principal
amount of Notes generally are authorized to rescind such acceleration if all existing Events of Default, other than the non-payment of the
principal of, premium, if any, and interest on the Notes which have become due solely by such acceleration and except a Default with respect to
any provision requiring a supermajority approval to amend, which Default may only be waived by such a supermajority, have been cured or
waived.

Prior to the declaration of acceleration of the maturity of the Notes, the Holders of a majority in aggregate principal amount of the Notes at the
time outstanding may waive on behalf of all the Holders any Default, except a Default with respect to any provision requiring a supermajority
approval to amend, which Default may only be waived by such a supermajority, and except a Default in the payment of principal of or interest
on any Note not yet cured or a Default with respect to any covenant or provision which cannot be modified or amended without the consent of
the Holder of each outstanding Note affected. Subject to the provisions of the Indenture relating to the duties of the Trustee, the Trustee will be
under no obligation to exercise any of its rights or powers under the Indenture at the request, order or direction of any of the Holders, unless such
Holders have offered to the Trustee reasonable security or indemnity.
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Subject to all provisions of the Indenture and applicable law, the Holders of a majority in aggregate principal amount of the Notes at the time
outstanding will have the right to direct the time, method and place of conducting any proceeding for any remedy available to the Trustee, or
exercising any trust or power conferred on the Trustee.

Legal Defeasance and Covenant Defeasance

We may, at our option, elect to have our obligations and the obligations of the Guarantors discharged with respect to the outstanding Notes
(�Legal Defeasance�). Such Legal Defeasance means that we shall be deemed to have paid and discharged the entire indebtedness represented by
the Notes, and the Indenture shall cease to be of further effect as to all outstanding Notes and Guarantees, except as to

(1) rights of Holders to receive payments in respect of the principal of, premium, if any, and interest (and Liquidated Damages, if any) on such
Notes when such payments are due from the trust funds,

(2) our obligations with respect to such Notes concerning issuing temporary Notes, registration of Notes, mutilated, destroyed, lost or stolen
Notes, and the maintenance of an office or agency for payment and money for security payments held in trust,

(3) the rights, powers, trust, duties, and immunities of the Trustee, and our obligations in connection therewith, and

(4) the Legal Defeasance provisions of the Indenture.

In addition, we may, at our option and at any time, elect to have our obligations and the obligations of the Guarantors released with respect to
most of the covenants under the Indenture, except as described otherwise in the Indenture (�Covenant Defeasance�), and thereafter any omission
to comply with such obligations shall not constitute a Default or Event of Default with respect to the Notes. In the event Covenant Defeasance
occurs, certain events (not including non-payment, non-payment of guarantees, and, solely for a period of 91 days following the deposit referred
to in clause (1) of the next paragraph, bankruptcy, receivership, rehabilitation and insolvency events) described above under the heading �Events
of Default� will no longer constitute an Event of Default with respect to the Notes. We may exercise our Legal Defeasance option regardless of
whether we previously exercised Covenant Defeasance.

In order to exercise either Legal Defeasance or Covenant Defeasance

(1) we must irrevocably deposit with the Trustee, in trust, for the benefit of the Holders, U.S. legal tender, U.S. Government Obligations or a
combination thereof, in such amounts as will be sufficient, in the opinion of a nationally recognized firm of independent public accountants, to
pay the principal of, premium, if any, and interest on such Notes on the stated date for payment thereof or on the redemption date of such
principal or installment of principal of, premium, if any, or interest on such Notes, and the Holders must have a valid, perfected, exclusive
security interest in such trust,

(2) in the case of Legal Defeasance, we shall have delivered to the Trustee an opinion of counsel in the United States reasonably acceptable to
the Trustee confirming that:

(a) we have received from, or there has been published by the Internal Revenue Service, a ruling, or

(b) since the date of the Indenture, there has been a change in the applicable federal income tax law,

in either case to the effect that, and based thereon such opinion of counsel shall confirm that, the Holders of such Notes will not recognize
income, gain or loss for federal income tax purposes as a result of such Legal Defeasance and will be subject to federal income tax on the same
amounts, in the same manner and at the same times as would have been the case if such Legal Defeasance had not occurred,
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(3) in the case of Covenant Defeasance, we shall have delivered to the Trustee an opinion of counsel in the United States reasonably acceptable
to such Trustee confirming that the Holders of such Notes will not recognize income, gain or loss for federal income tax purposes as a result of
such Covenant Defeasance and will be subject to federal income tax on the same amounts, in the same manner and at the same times as would
have been the case if such Covenant Defeasance had not occurred,

(4) no Default or Event of Default shall have occurred and be continuing on the date of such deposit,

(5) such Legal Defeasance or Covenant Defeasance shall not result in a breach or violation of, or constitute a default under the Indenture or any
other material agreement or instrument to which we or any of our Subsidiaries are a party or by which we or any of our Subsidiaries are bound,

(6) we shall have delivered to the Trustee an Officers� Certificate stating that the deposit was not made by us with the intent of preferring the
Holders of such Notes over any other of our creditors or with the intent of defeating, hindering, delaying or defrauding any other of our creditors
or others, and

(7) we shall have delivered to the Trustee an Officers� Certificate and an opinion of counsel, each stating that the conditions precedent provided
for in, in the case of the Officers� Certificate, (1) through (6) and, in the case of the opinion of counsel, clauses (1) (with respect to the validity
and perfection of the security interest), (2), (3) and (5) of this paragraph have been complied with.

If the funds deposited with the Trustee to effect Covenant Defeasance are insufficient to pay the principal of, premium, if any, and interest on the
Notes when due, then our obligations and the obligations of Guarantors under the Indenture will be revived and no such defeasance will be
deemed to have occurred.

Satisfaction and Discharge

The Indenture will be discharged and will cease to be of further effect (except as to surviving rights of registration of transfer or exchange of
Notes) as to all outstanding Notes when

(1) either (a) all such Notes theretofore authenticated and delivered (except lost, stolen or destroyed Notes which have been replaced or paid and
Notes for whose payment money has theretofore been deposited in trust or segregated and held in trust by us and thereafter repaid to us or
discharged from such trust) have been delivered to the Trustee for cancellation, or (b) all Notes not theretofore delivered to the Trustee for
cancellation otherwise have become due and payable or, within one year will become due and payable or subject to redemption as set forth
above under the heading �Optional Redemption,� and we have irrevocably deposited or caused to be deposited with the Trustee as trust funds in
trust for such purpose an amount of money sufficient to pay and discharge the entire Indebtedness (including all principal, premium, if any, and
accrued interest and Liquidated Damages, if any) on the Notes not theretofore delivered to the Trustee for cancellation,

(2) we have paid all sums payable by us under the Indenture,

(3) we have delivered irrevocable instructions to the Trustee to apply the deposited money toward the payment of the Notes at maturity or on the
Redemption Date, as the case may be, and

(4) the Holders have a valid, perfected, exclusive security interest in such trust.

In addition, we must deliver an Officers� Certificate and an opinion of counsel stating that all conditions precedent to satisfaction and discharge
have been complied with.
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Amendments and Supplements

The Indenture contains provisions permitting us and the Trustee to enter into a supplemental indenture for certain limited purposes without the
consent of the Holders. With the consent of the Holders of not less than a majority in aggregate principal amount of the Notes at the time
outstanding, we and the Trustee are permitted to amend or supplement the Indenture or any supplemental indenture or modify the rights of the
Holders, provided that no such modification may, without the consent of each Holder affected thereby,

(1) change the Stated Maturity on any Note, or reduce the principal amount thereof or the rate (or extend the time for payment) of interest
thereon or any premium payable upon the redemption thereof at our option, or change the coin or currency in which, any Note or any premium
or the interest (or Liquidated Damages) thereon is payable, or impair the right to institute suit for the enforcement of any such payment on or
after the Stated Maturity thereof (or, in the case of redemption at our option, on or after the Redemption Date), or

(2) amend or modify our obligation to make or consummate an Asset Sale Offer after the obligation to make such an Asset Sale Offer arises, or

(3) alter the provisions (including the defined terms used therein) regarding our right to redeem the Notes as a right, or at our option, in a manner
adverse to the Holders (including, without limitation, alter or change any redemption date with respect to any Note or the premium applicable
thereto), or

(4) reduce the percentage in principal amount of the outstanding Notes, the consent of whose Holders is required for any such amendment,
supplemental indenture or waiver provided for in the Indenture, or

(5) amend or modify any provision of the Indenture relating to subordination (including the related definitions, including, without limitation, the
definition of �Senior Debt� or �Guarantor Senior Debt�) in any manner that adversely affects Holders of the Notes, or

(6) modify any of the waiver provisions, except to increase any required percentage or to provide that certain other provisions of the Indenture
cannot be modified or waived without the consent of the Holder of each outstanding Note affected thereby.

Governing Law

The Indenture and the Notes are governed by, and construed in accordance with, the laws of the State of New York including, without limitation,
Sections 5-1401 and 5-1402 of the New York General Obligations Law and New York Civil Practice Laws and Rules 327(b).

No Personal Liability of Stockholders, Employees, Officers, Directors

No direct or indirect stockholder, employee, officer or director, as such, past, present or future, of the Company, the Guarantors or any successor
entity shall have any personal liability in respect of our obligations or the obligations of the Guarantors under the Indenture or the Notes solely
by reason of his or its status as such stockholder, employee, officer or director, except that this provision shall in no way limit the obligation of
any Guarantor pursuant to any Guarantee of the Notes.

Certain Definitions

�Acquired Indebtedness� means Indebtedness (including Disqualified Capital Stock) of any Person existing at the time such Person becomes our
Subsidiary, including by designation, or is merged or consolidated into or with us or one of our Subsidiaries.

�Acquisition� means the purchase or other acquisition of any Person or all or substantially all the assets of any Person by any other Person,
whether by purchase, merger, consolidation or other transfer, and whether or not for consideration.
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�Affiliate� means any Person directly or indirectly controlling or controlled by or under direct or indirect common control with us. For purposes of
this definition, the term �control� means the power to direct the management and policies of a Person, directly or through one or more
intermediaries, whether through the ownership of voting securities, by contract or otherwise; provided that with respect to ownership interests in
us and our Subsidiaries, a Beneficial Owner of 10% or more of the total voting power normally entitled to vote in the election of directors,
managers or trustees, as applicable, shall for such purposes be deemed to constitute control.

�Applicable Premium� means, with respect to any Note on any Redemption Date, the excess of:

(a) the present value at such Redemption Date of (1) the redemption price of the Note at September 15, 2013 (such redemption price being stated
in the table appearing under the heading ��Optional Redemption�) plus (2) all required interest payments due on the Note through September 15,
2013, computed using a discount rate equal to the Treasury Rate as of such Redemption Date plus 75 basis points; over

(b) the principal amount of the Note.

�Average Life� means, as of the date of determination, with respect to any security or instrument, the quotient obtained by dividing (1) the sum of
the products (a) of the number of years from the date of determination to the date or dates of each successive scheduled principal (or redemption)
payment of such security or instrument and (b) the amount of each such respective principal (or redemption) payment by (2) the sum of all such
principal (or redemption) payments.

�Beneficial Owner� or �beneficial owner� for purposes of the definition of �Change of Control� and �Affiliate� has the meaning attributed to it in Rules
13d-3 and 13d-5 under the Exchange Act (as in effect on the Issue Date), whether or not applicable, except that a �person� shall be deemed to have
�beneficial ownership� of all shares that any such Person has the right to acquire, whether such right is exercisable immediately or only after the
passage of time.

�Board of Directors� means, with respect to any Person, the board of directors of such Person or any committee of the Board of Directors of such
Person authorized, with respect to any particular matter, to exercise the power of the board of directors of such Person.

�Business Day� means each Monday, Tuesday, Wednesday, Thursday and Friday which is not a day on which banking institutions in New York,
New York are authorized or obligated by law or executive order to close.

�Capital Contribution� means any contribution to our equity for which no consideration other than Qualified Capital Stock is given.

�Capital Stock� means, with respect to any corporation, any and all shares, interests, rights to purchase (other than convertible or exchangeable
Indebtedness that is not itself otherwise capital stock), warrants, options, participations or other equivalents of or interests (however designated)
in stock issued by that corporation.

�Capitalized Lease Obligations� means, as to any Person, the obligations of such Person under a lease that are required to be classified and
accounted for as capital lease obligations under GAAP and, for purposes of this definition, the amount of such obligations at any date shall be
the capitalized amount of such obligations at such date, determined in accordance with GAAP.

�Cash Equivalents� means:

(1) direct obligations maturing within thirteen months from the date of the acquisition thereof issued or fully guaranteed by the United States of
America or any agency thereof and backed by the full faith and credit of the United States;
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(2) direct obligations maturing within thirteen months from the date of the acquisition thereof and issued or fully guaranteed by any state or
territory of the United States of America which maintains a short term credit quality rating of at least SP-1 or a long term rating of at least AA-
by S&P (or the equivalent rating by a nationally recognized statistical rating organization);

(3) obligations of any municipal governmental body or special assessment district within the U.S. with a short term credit quality rating of at
least SP-1 or long term credit rating of at least AA- by S&P (or the equivalent rating by a nationally recognized statistical rating organization)
maturing within thirteen months from the date of acquisition thereof;

(4) obligations of any corporation who maintains a short term credit quality rating of at least A-1 or a senior long term credit rating of at least
AA- by S&P (or the equivalent rating by a nationally recognized statistical rating organization) (corporate securities may include commercial
paper, corporate notes, medium term notes, deposit notes and floating rate notes) maturing (or currently being called and thus subject to
redemption) within thirteen months from the date of acquisition thereof;

(5) obligations or investments issued or guaranteed by a financial institution who maintains a short term credit quality rating of at least A-1 or a
senior long term credit quality rating of at least single-A by S&P (or the equivalent rating by a nationally recognized statistical rating
organization) (including bankers acceptances and certificates of deposit) maturing (or currently being called and thus subject to redemption)
within thirteen months from the date of acquisition thereof;

(6) senior classes of pass-through securities and mortgage-backed certificates registered under the Securities Exchange Act of 1933, with a long
term credit quality rating of at least AA- by S&P (or the equivalent rating by a nationally recognized statistical rating organization) maturing
within thirteen months from the date of acquisition thereof;

(7) Public Securities Association repurchase agreements, master notes or deposits with financial institutions that maintain a short term credit
quality rating of at least A-1 or a senior long term credit quality rating of at least AA- by S&P (or the equivalent rating by a nationally
recognized statistical rating organization) maturing within thirteen months from the date of acquisition thereof;

(8) shares in open-ended money market mutual funds, the underlying securities of which have a weighted average maturity that is less than
thirteen months, whose assets maintain an average credit quality rating of at least single-A by S&P (or the equivalent rating by a nationally
recognized statistical rating organization);

(9) auction rate securities with a long term credit quality rating of AAA by S&P (or the equivalent rating by a nationally recognized statistical
rating organization) or with a long term credit quality rating of at least AA and Aa2 by S&P and Moody�s respectively (or the equivalent rating
by two nationally recognized statistical rating organizations) whose scheduled auction resets are within thirteen months from the date of
acquisition thereof;

(10) demand deposit accounts maintained in the ordinary course of business;

(11) securities issued or fully guaranteed by any foreign government, the securities of which government are rated at least A by S&P (or the
equivalent rating by a nationally recognized statistical rating organization) maturing within thirteen months from the date of acquisition thereof;

(12) managed funds whose assets have a weighted average maturity that is less than thirteen months and whose assets maintain an average credit
quality rating of at least single-A by S&P (or the equivalent rating by a nationally recognized statistical rating organization); and

(13) for purposes of clause (2) of the first paragraph of the �Limitation on Sale of Assets and Subsidiary Stock� covenant only, marketable
securities or purchaser promissory notes, in each case, of the purchaser or acquirer of the assets or property subject to the applicable Asset Sale
in an amount not exceeding in the aggregate $15 million outstanding at any one time granted or issued to us pursuant such clause.
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�Change of Control� means:

(1) any merger or consolidation of us with or into any Person, in one transaction or a series of related transactions, if, immediately after giving
effect to such transaction(s), either (x) any �person� or �group� (as such terms are used in Sections 13(d) and 14(d) of the Exchange Act) (other than
the Excluded Persons) is or becomes the �beneficial owner,� directly or indirectly, of more than 40% of the Voting Equity Interests of the
transferee(s) or surviving entity or entities, and the Excluded Persons shall cease to own beneficially at least a greater percentage of the Voting
Equity Interests of the transferee(s) or surviving entity or entities than such other �person� or �group� or (y) the Excluded Persons shall cease to own
beneficially a greater percentage of the Voting Equity Interests of such transferee(s) or surviving entity or entities than any other person or
group,

(2) any �person� or �group� (other than the Excluded Persons) is or becomes the �beneficial owner,� directly or indirectly, of more than 40% of our
Voting Equity Interests, and the Excluded Persons shall cease to own beneficially at least a greater percentage of our Voting Equity Interests
than such other �person� or �group,�

(3) the sale, lease, transfer, conveyance or other disposition (other than by way of merger or consolidation), in one or a series of related
transactions, of all or substantially all of our consolidated assets to any �person� or �group� (as such terms are used in Sections 13(d) and 14(d) of
the Exchange Act),

(4) the Continuing Directors cease for any reason to constitute a majority of our Board of Directors then in office, or

(5) we adopt a plan of liquidation or dissolution.

�Consolidated Coverage Ratio� of any Person on any date of determination (the �Transaction Date�) means the ratio, on a pro forma basis, of
(a) the aggregate amount of Consolidated EBITDA of such Person (exclusive of amounts attributable to operations and businesses permanently
discontinued or disposed of) for the Reference Period to (b) the aggregate Consolidated Fixed Charges of such Person (exclusive of amounts
attributable to operations and businesses permanently discontinued or disposed of, but only to the extent that the obligations giving rise to such
Consolidated Fixed Charges would no longer be obligations contributing to such Person�s Consolidated Fixed Charges subsequent to the
Transaction Date) during the Reference Period; provided that for purposes of such calculation

(1) Acquisitions or dispositions which occurred during the Reference Period or subsequent to the Reference Period and on or prior to the
Transaction Date shall be assumed to have occurred on the first day of the Reference Period,

(2) transactions giving rise to the need to calculate the Consolidated Coverage Ratio shall be assumed to have occurred on the first day of the
Reference Period,

(3) the incurrence of any Indebtedness (including issuance of any Disqualified Capital Stock) during the Reference Period or subsequent to the
Reference Period and on or prior to the Transaction Date (and the application of the proceeds therefrom to the extent used to refinance or retire
other Indebtedness) shall be assumed to have occurred on the first day of the Reference Period, and

(4) the Consolidated Fixed Charges of such Person attributable to interest on any Indebtedness or dividends on any Disqualified Capital Stock
bearing a floating interest (or dividend) rate shall be computed on a pro forma basis as if the average rate in effect from the beginning of the
Reference Period to the Transaction Date had been the applicable rate for the entire period, unless such Person or any of its Subsidiaries is a
party to an Interest Swap or Hedging Obligation (which shall remain in effect for the 12-month period immediately following the Transaction
Date) that has the effect of fixing the interest rate on the date of computation, in which case such rate (whether higher or lower) shall be used.
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�Consolidated EBITDA� means, with respect to any Person, for any period, the Consolidated Net Income of such Person for such period adjusted
to add thereto (to the extent deducted from net revenues in determining Consolidated Net Income), without duplication, the sum of

(1) Consolidated income tax expense,

(2) Consolidated depreciation and amortization expense,

(3) Consolidated Fixed Charges, and

(4) All other non-cash charges (excluding any such non-cash charge to the extent that it represents an accrual of or reserve for cash expenditures
in any future period), less the amount of all cash payments made by such Person or any of its Subsidiaries during such period to the extent such
payments relate to non-cash charges that were added back in determining Consolidated EBITDA for such period or any prior period; provided
that consolidated income tax expense, depreciation and amortization and Consolidated Fixed Charges of a Subsidiary (x) that is a less than
Wholly Owned Subsidiary shall only be added to the extent and in the same proportions that the net income of such Subsidiary was included in
the calculation of Consolidated Net Income of such Person and (y) shall only be added to the extent and in the same proportions that the
Consolidated EBITDA of such Subsidiary is permitted to be paid or distributed as a dividend, advance, loan or other distribution to such Person.

�Consolidated Fixed Charges� of any Person means, for any period, the aggregate amount (without duplication and determined in each case in
accordance with GAAP) of

(1) interest expensed or capitalized, paid, accrued, or scheduled to be paid or accrued (including, in accordance with the following sentence,
interest attributable to Capitalized Lease Obligations) of such Person and its Consolidated Subsidiaries during such period, including (a) original
issue discount and noncash interest payments or accruals on any Indebtedness, (b) the interest portion of all deferred payment obligations, and
(c) all commissions, discounts and other fees and charges owed with respect to banker�s acceptances and letters of credit financings and currency
and Interest Swap and Hedging Obligations, in each case to the extent attributable to such period, and

(2) the amount of dividends accrued or payable (or guaranteed) by such Person or any of its Consolidated Subsidiaries in respect of Preferred
Stock (other than by Subsidiaries of such Person to such Person or such Person�s Wholly Owned Subsidiaries).

For purposes of this definition, (x) interest on a Capitalized Lease Obligation shall be deemed to accrue at an interest rate reasonably determined
in good faith by such Person to be the rate of interest implicit in such Capitalized Lease Obligation in accordance with GAAP and (y) interest
expense attributable to any Indebtedness represented by the guarantee by such Person or a Subsidiary of such Person of an obligation of another
Person shall be deemed to be the interest expense attributable to the Indebtedness guaranteed.

�Consolidated Net Income� means, with respect to any Person for any period, the net income (or loss) of such Person and its Consolidated
Subsidiaries (determined on a consolidated basis in accordance with GAAP) for such period, adjusted to exclude (only to the extent included in
computing such net income (or loss) and without duplication)

(1) all gains or losses which are extraordinary (as determined in accordance with GAAP) (including any gain from the sale or other disposition
of assets outside the ordinary course of business or from the issuance or sale of any capital stock),

(2) the net income, if positive, of any Person, other than a Consolidated Subsidiary, in which such Person or any of its Consolidated Subsidiaries
has an interest, except to the extent of the amount of any dividends or distributions actually paid in cash to such Person or a Consolidated
Subsidiary of such Person during such period, but in any case not in excess of such Person�s pro rata share of such Person�s net income for such
period,
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(3) the net income, if positive, of any of such Person�s Consolidated Subsidiaries to the extent that the declaration or payment of dividends or
similar distributions is not at the time permitted by operation of the terms of its charter or bylaws or any other agreement, instrument, judgment,
decree, order, statute, rule or governmental regulation applicable to such Consolidated Subsidiary, and

(4) the net income of, and all dividends and distributions from, any Unrestricted Subsidiary.

�Consolidated Subsidiary� means, for any Person, each Subsidiary of such Person (whether now existing or hereafter created or acquired) the
financial statements of which are consolidated for financial statement reporting purposes with the financial statements of such Person in
accordance with GAAP.

�Consolidation� means the consolidation of our accounts with the accounts of our Subsidiaries, all in accordance with GAAP; provided that
�consolidation� will not include consolidation of the accounts of any Unrestricted Subsidiary with our accounts. The term �consolidated� has a
correlative meaning to the foregoing.

�Continuing Director� means during any period of 12 consecutive months after the Issue Date, individuals who at the beginning of any such
12-month period constituted our Board of Directors (together with any new directors whose election by such Board of Directors or whose
nomination for election by our shareholders was approved by a vote of a majority of the directors then still in office who were either directors at
the beginning of such period or whose election or nomination for election was previously so approved, including new directors designated in or
provided for in an agreement regarding the merger, consolidation or sale, transfer or other conveyance, of all or substantially all of our assets, if
such agreement was approved by a vote of such majority of directors).

�Credit Agreement� means that certain Credit Agreement, dated as of June 21, 2005, by and among us, certain financial institutions, JPMorgan
Chase Bank, N.A., as administrative agent, Wells Fargo Bank, N.A. and Union Bank of California, N.A., as syndication agents, and ABN Amro
Bank N.V. and BNP Paribas, as documentation agents, as amended from time to time, including any related notes, guarantees, collateral
documents, instruments and agreements executed in connection therewith, as such credit agreement and/or related documents may be amended,
restated, supplemented, renewed, refunded, replaced (whether upon or after termination or otherwise), refinanced (including by means of sales
of debt securities to institutional investors), modified, substituted or otherwise restructured (including, but not limited to, the inclusion of
additional borrowers thereunder), in whole or in part from time to time whether or not with the same agent, trustee, representative lenders or
holders and irrespective of any changes in the terms and conditions thereof. Without limiting the generality of the foregoing, the term �Credit
Agreement� shall include agreements in respect of Interest Swap and Hedging Obligations with lenders party to the Credit Agreement or their
affiliates.

�Credit Facilities� means one or more debt facilities (including, without limitation, the Credit Agreement) or commercial paper facilities, in each
case with banks, investment banks, insurance companies, mutual funds or other lenders providing for revolving credit loans, term loans, bankers
acceptances, receivables financing (including through the sale of receivables to such lenders or to special purpose entities formed to borrow from
such lenders against such receivables) or letters of credit, in each case, as amended, restated, supplemented, renewed, replaced (whether upon or
after termination or otherwise), refinanced (including by means of sales of debt securities to institutional investors), modified, substituted or
otherwise restructured (including, but not limited to, the inclusion of additional borrowers thereunder), in whole or in part and from time to time.
Without limiting the generality of the foregoing, the term �Credit Facilities� shall include agreements in respect of Interest Swap and Hedging
Obligations with lenders party to the Credit Facilities or their affiliates.

�Default� means any event that is or with the passage of time or the giving of notice or both would be an Event of Default.

�Designated Senior Debt� means Senior Debt from time to time outstanding under the Credit Agreement.
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�Disqualified Capital Stock� means, with respect to any Person, any Equity Interest of such Person that, by its terms or by the terms of any
security into which it is convertible, exercisable or exchangeable, is, or upon the happening of an event or the passage of time or both would be,
required to be redeemed or repurchased (including at the option of the holder thereof) by such Person or any of its Subsidiaries, in whole or in
part, on or prior to the Stated Maturity of the Notes; provided, however, that any Equity Interests that would not constitute Disqualified Capital
Stock but for provisions thereof giving holders thereof (or the holders of any security into or for which such Equity Interests are convertible,
exchangeable or exercisable) the right to require us to redeem such Equity Interests upon the occurrence of a change in control occurring prior to
the Stated Maturity of the Notes shall not constitute Disqualified Capital Stock if the change in control provisions applicable to such Equity
Interests are no more favorable to such holders than the provisions described under �Repurchase of Notes at the Option of the Holder Upon a
Change of Control� and such Equity Interests specifically provide that we will not redeem any such Equity Interests pursuant to such provisions
prior to our purchase of the Notes as required pursuant to the provisions described under �Repurchase of Notes at the Option of the Holder Upon
a Change of Control.�

�Domestic Subsidiary� means any of our Subsidiaries, other than Foreign Subsidiaries.

�Equity Interests� means Capital Stock or partnership, participation or membership interests and all warrants, options or other rights to acquire
Capital Stock or partnership, participation or membership interests (but excluding any debt security that is convertible into, or exchangeable for,
Capital Stock or partnership, participation or membership interests).

�Event of Loss� means, with respect to any property or asset, any (1) loss, destruction or damage of such property or asset or (2) any
condemnation, seizure or taking, by exercise of the power of eminent domain or otherwise, of such property or asset, or confiscation or
requisition of the use of such property or asset.

�Exchange Act� means the Securities Exchange Act of 1934, as amended.

�Excluded Persons� means (1) David Schwartz, Alice Schwartz, Norman D. Schwartz and Steven Schwartz, (2) any spouse, immediate family
member, relative or lineal descendant of any person described in clause (1), (3) any trust in which any one or more of the persons described in
clause (1) or (2) holds all of the beneficial interests, and (4) any Affiliate of the persons described in clause (1) or (2).

�Exempted Affiliate Transaction� means (1) customary employee compensation and benefit arrangements and indemnification agreements, in
each case, approved by a majority of independent (as to such transactions) members of our Board of Directors, (2) Restricted Payments, other
than Investments, permitted under the terms of the covenant discussed above under the heading �Limitation on Restricted Payments,�
(3) transactions solely between us and any Subsidiaries, or solely among Subsidiaries, (4) payment of reasonable directors� fees to persons who
are not otherwise our Affiliate, (5) sales of Equity Interests (other than Disqualified Capital Stock) to our Affiliates, (6) performance of all
agreements in existence on the Issue Date and any modification thereto or any transaction contemplated thereby in any replacement agreement
therefor so long as such modification or replacement is not more disadvantageous to us, any of our Subsidiaries or the Holders in any material
respect than the original agreement as in effect on the Issue Date and (7) transactions with suppliers or vendors pursuant to purchase orders
executed in the ordinary course of business consistent with past practice.

�Existing Indebtedness� means our Indebtedness and the Indebtedness of our Subsidiaries (other than Indebtedness under the Credit Facilities) in
existence on the Issue Date, including the Existing Notes, reduced to the extent such amounts are repaid, refinanced or retired.

�Existing Notes� means Bio-Rad�s 7.50% Senior Subordinated Notes due 2013 and 6.125% Senior Subordinated Notes due 2014.

53

Edgar Filing: PICCOLO C A - Form 4

Table of Contents 31



Table of Contents

�fair market value� means, with respect to any asset or property, the price which could be negotiated in an arm�s-length, free market transaction,
for cash, between a willing seller and a willing and able buyer, neither of whom is under undue pressure or compulsion to complete the
transaction. Fair market value shall be determined by our Board of Directors acting reasonably and in good faith and shall be evidenced by a
board resolution of our Board of Directors delivered to the Trustee; provided, however, that the fair market value of the consideration received in
an Asset Sale for which the total consideration received is less than $1.0 million may be determined by senior management of the Company
acting reasonably and in good faith and evidenced by an officers� certificate delivered to the Trustee.

�Foreign Subsidiary� means any of our Subsidiaries which (1) is not organized under the laws of the United States, any state thereof or the
District of Columbia and (2) conducts substantially all of its business operations outside the United States of America.

�Foreign Subsidiary Credit Agreement� means any credit agreement or similar instrument, including, without limitation, working capital or
equipment purchase lines of credit, entered into by any Foreign Subsidiary governing the terms of a bona fide borrowing by such Foreign
Subsidiary from (a) a third-party financial institution that is primarily engaged in the business of commercial banking or (b) a vendor or other
provider of financial accommodations in connection with the purchase of equipment, in either case for valid business purposes, including any
related notes, guarantees, collateral documents, instruments and agreements executed in connection therewith, as such may be amended,
restated, supplemented, renewed, replaced or otherwise modified from time to time whether or not with the same agent, trustee, representative
lenders or holders, and, subject to the proviso to the next succeeding sentence, irrespective of any changes in the terms and conditions thereof.
Without limiting the generality of the foregoing, the term �Foreign Subsidiary Credit Agreement� shall include agreements in respect of Interest
Swap and Hedging Obligations with lenders party to a Foreign Subsidiary Credit Agreement and shall also include any amendment, amendment
and restatement, renewal, extension, restructuring, supplement or modification to any Foreign Subsidiary Credit Agreement and all refundings,
refinancings and replacements of any Foreign Subsidiary Credit Agreement, including any agreement

(1) extending the maturity of any Indebtedness incurred thereunder or contemplated thereby,

(2) adding or deleting borrowers or guarantors thereunder, so long as borrowers and issuers include one or more of the Foreign Subsidiaries and
their respective successors and assigns,

(3) increasing the amount of Indebtedness incurred thereunder or available to be borrowed thereunder; provided that on the date such
Indebtedness is incurred its incurrence would not be prohibited by the Indenture, or

(4) otherwise altering the terms and conditions thereof in a manner not prohibited by the terms of the Indenture.

�GAAP� means United States generally accepted accounting principles set forth in the opinions and pronouncements of the Accounting Principles
Board of the American Institute of Certified Public Accountants and statements and pronouncements of the Financial Accounting Standards
Board or in such other statements by such other entity as approved by a significant segment of the accounting profession in the United States as
in effect from time to time.

�Guarantor� means each of our Subsidiaries that in the future executes a guarantee pursuant to and in accordance with the requirements of the
Indenture in which such Subsidiary unconditionally guarantees on a senior subordinated basis our obligations under the Notes and the Indenture
(each such guarantee, a �Guarantee�); provided that any Person constituting a Guarantor as described above shall cease to constitute a Guarantor
when its respective Guarantee is released in accordance with the terms of the Indenture.

�Guarantor Senior Debt� means, with respect to any Guarantor, Indebtedness (including any monetary obligation in respect of the Credit
Facilities, and interest, whether or not allowable, accruing on Indebtedness incurred pursuant to the Credit Facilities after the filing of a petition
initiating any proceeding under any
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bankruptcy, insolvency or similar law) of such Guarantor arising under the Credit Facilities or its guarantee thereof or that is permitted to be
incurred under the terms of the Indenture unless the terms of the instrument creating or evidencing such Indebtedness expressly provide that it is
on a parity with or subordinated in right of payment to its Guarantee of the Notes; provided that in no event shall Guarantor Senior Debt include
(1) Indebtedness to us, any Subsidiary or any officer, director or employee of such Guarantor, us or any of our Subsidiaries or any other
Affiliate, (2) Indebtedness incurred in violation of the terms of the Indenture, (3) trade payables or other Indebtedness to trade creditors,
(4) Disqualified Capital Stock, (5) Capitalized Lease Obligations, (6) any liability for taxes owed or owing by such Guarantor, and (7) such
Guarantor�s guarantee of the Existing Notes, if any.

�Indebtedness� of any Person means, without duplication,

(1) all liabilities and obligations, contingent or otherwise, of such Person, to the extent such liabilities and obligations would appear as a liability
upon the consolidated balance sheet of such Person in accordance with GAAP

(a) in respect of borrowed money (whether or not the recourse of the lender is to the whole of the assets of such Person or only to a portion
thereof),

(b) evidenced by bonds, notes, debentures or similar instruments,

(c) representing the balance deferred and unpaid of the purchase price of any property or services, except (other than accounts payable or other
obligations to trade creditors which have remained unpaid for greater than 90 days past their original due date) those incurred in the ordinary
course of its business that would constitute ordinarily a trade payable to trade creditors,

(d) evidenced by bankers� acceptances or similar instruments issued or accepted by banks, or

(e) relating to any Capitalized Lease Obligation,

(2) all liabilities and obligations, contingent or otherwise, of such Person evidenced by a letter of credit or a reimbursement obligation of such
Person with respect to any letter of credit,

(3) all net obligations of such Person under interest swap obligations, interest cap agreements, commodity agreements, currency agreements and
other similar hedging arrangements, obligations or agreements,

(4) all liabilities and obligations of others of the kind described in the preceding clause (1), (2) or (3) that such Person has guaranteed or
provided credit support or that is otherwise its legal liability or which are secured by any assets or property of such Person,

(5) any and all deferrals, renewals, extensions, refinancing and refundings (whether direct or indirect) of, or amendments, modifications or
supplements to, any liability of the kind described in any of the preceding clauses (1), (2), (3), (4), or this clause (5), whether or not between or
among the same parties,

(6) all Disqualified Capital Stock of such Person (measured at the greater of its voluntary or involuntary maximum fixed repurchase price plus
accrued and unpaid dividends), and

(7) all obligations to purchase, redeem or acquire any third-party Equity Interests.

For purposes hereof, the �maximum fixed repurchase price� of any Disqualified Capital Stock which does not have a fixed repurchase price shall
be calculated in accordance with the terms of such Disqualified Capital Stock as if such Disqualified Capital Stock were purchased on any date
on which Indebtedness shall be required to be determined pursuant to the Indenture, and if such price is based upon, or measured by, the fair
market value of such Disqualified Capital Stock, such fair market value to be determined in good faith by the board of directors of the issuer (or
managing general partner of the issuer) of such Disqualified Capital Stock.

The amount of any Indebtedness outstanding as of any date shall be (1) the accreted value thereof, in the case of any Indebtedness issued with
original issue discount, but the accretion of original issue discount in
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accordance with the original terms of Indebtedness issued with an original issue discount will not be deemed to be an incurrence and (2) the
principal amount thereof, together with any interest thereon that is more than 30 days past due, in the case of any other Indebtedness.

�Interest Swap and Hedging Obligation� means any obligation of any Person pursuant to any interest rate swap agreement, interest rate cap
agreement, interest rate collar agreement, interest rate exchange agreement, currency exchange agreement or any other agreement or
arrangement designed to protect against fluctuations in interest rates or currency values (and not for speculative purposes), including, without
limitation, any arrangement whereby, directly or indirectly, such Person is entitled to receive from time to time periodic payments calculated by
applying either a fixed or floating rate of interest on a stated notional amount in exchange for periodic payments made by such Person calculated
by applying a fixed or floating rate of interest on the same notional amount.

�Investment� by any Person in any other Person means (without duplication):

(1) the acquisition (whether by purchase, merger, consolidation or otherwise) by such Person (whether for cash, property, services, securities or
otherwise) of Equity Interests, bonds, notes, debentures, partnership or other ownership interests or other securities of such other Person or any
agreement to make any such acquisition;

(2) the making by such Person of any deposit with, or advance, loan or other extension of credit to, such other Person (including the purchase of
property from another Person subject to an understanding or agreement, contingent or otherwise, to resell such property to such other Person) or
any written commitment to make any such advance, loan or extension (but excluding accounts receivable, endorsements for collection or
deposits arising in the ordinary course of business) within one year;

(3) other than guarantees of our Indebtedness or any Subsidiary to the extent permitted by the covenant described above under the heading
�Limitation on Incurrence of Additional Indebtedness and Disqualified Capital Stock,� any guarantee of, or other credit support or contingent
obligation with respect to, Indebtedness or other liability of such other Person;

(4) the making of any capital contribution (which shall be deemed to include payment of consideration in excess of fair market value of any
assets received) by such Person to such other Person; and

(5) the designation by our Board of Directors of any Person to be an Unrestricted Subsidiary.

We shall be deemed to make an Investment in an amount equal to the fair market value of our or our Subsidiaries� proportionate interest in such
Subsidiary on such date (or, if neither we nor any of our Subsidiaries has theretofore made an Investment in such Subsidiary, in an amount equal
to the Investments being made), at the time that such Subsidiary is designated an Unrestricted Subsidiary, and any property transferred to an
Unrestricted Subsidiary from us or one of our Subsidiaries shall be deemed an Investment valued at its fair market value at the time of such
transfer. The fair market value of each Investment shall be measured at the time made or returned, as applicable.

�Issue Date� means the date of first issuance of the Notes under the Indenture.

�Junior Security� means any Qualified Capital Stock and any Indebtedness of ours or a Subsidiary, as applicable, that is contractually
subordinated in right of payment to Senior Debt at least to the same extent as the Notes, and has no scheduled installment of principal due, by
redemption, sinking fund payment or otherwise, on or prior to the Stated Maturity of the Notes; provided that in the case of subordination in
respect of Designated Senior Debt, �Junior Security� shall mean any Qualified Capital Stock and any Indebtedness of ours or the Subsidiary that

(1) has a final maturity date occurring after the final maturity date of all Designated Senior Debt on the date of issuance of such Qualified
Capital Stock or Indebtedness,

(2) is unsecured,
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(3) has an Average Life longer than the security for which such Qualified Capital Stock or Indebtedness is being exchanged, and

(4) by its terms or by law is subordinated to Designated Senior Debt on the date of issuance of such Qualified Capital Stock or Indebtedness at
least to the same extent as the Notes.

�Lien� means any mortgage, charge, pledge, lien (statutory or otherwise), privilege, security interest, hypothecation or other encumbrance upon or
with respect to any property of any kind, real or personal, movable or immovable, now owned or hereafter acquired.

�Liquidated Damages� means all liquidated damages then owing pursuant to the Registration Rights Agreement.

�Material Domestic Subsidiary� means any Domestic Subsidiary that is a Significant Subsidiary.

�Net Cash Proceeds� means the aggregate amount of cash or Cash Equivalents received by us in the case of a sale of Qualified Capital Stock or a
Capital Contribution and by us and our Subsidiaries in respect of an Asset Sale plus, in the case of an issuance of Qualified Capital Stock upon
any exercise, exchange or conversion of our securities (including options, warrants, rights and convertible or exchangeable debt) that were
issued for cash on or after the Issue Date, the amount of cash originally received by us upon the issuance of such securities (including options,
warrants, rights and convertible or exchangeable debt) less, in each case, the sum of all payments, fees, commissions and (in the case of Asset
Sales, reasonable and customary), expenses (including, without limitation, the fees and expenses of legal counsel and investment banking fees
and expenses) incurred in connection with such Asset Sale, sale of Qualified Capital Stock or Capital Contribution, and, in the case of an Asset
Sale only, less the amount (estimated reasonably and in good faith by us) of income, franchise, sales and other applicable taxes required to be
paid by us or any of our Subsidiaries in connection with such Asset Sale in the taxable year that such sale is consummated or in the immediately
succeeding taxable year, the computation of which shall take into account the reduction in tax liability resulting from any available operating
losses and net operating loss carryovers, tax credits and tax credit carryforwards, and similar tax attributes.

�Non-Recourse Indebtedness� means Indebtedness of a Person as to which neither we nor any Subsidiary provides any guarantee, collateral or
other credit support of any kind whatsoever.

�Obligation� means any principal, premium or interest payment, or monetary penalty, or damages, due by us or any Guarantor under the terms of
the Notes or the Indenture, including any Liquidated Damages due pursuant to the terms of the Registration Rights Agreement.

�Officers� Certificate� means the officers� certificate to be delivered upon the occurrence of certain events as set forth in the Indenture.

�Permitted Investment� means:

(1) any Investment in us or any Subsidiary of ours or in any Person that immediately after giving effect to such Investment becomes a Subsidiary
of ours;

(2) any Investment in Cash Equivalents;

(3) intercompany notes to the extent permitted under the covenant described above under the heading �Limitation on Incurrence of Additional
Indebtedness and Disqualified Capital Stock�;

(4) additional Investments in that certain public German company in which the Company has an Investment on the Issue Date, in an aggregate
amount made after the Issue Date not to exceed $15 million;

(5) other Investments in any Person or Persons; provided that after giving pro forma effect to each such Investment, the aggregate amount of all
such Investments made on and after the Issue Date pursuant to this clause (5) that are outstanding (after giving effect to any such Investments
that are returned to us or any
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Subsidiary that made such prior Investment, without restriction, in cash on or prior to the date of any such calculation, but only up to the amount
of the Investment made under this clause (5) in such Person) at any time does not in the aggregate exceed $35 million (measured by the value
attributed to the Investment at the time made);

(6) any Investment made as a result of the receipt of non-cash consideration (other than Equity Interests) from an Asset Sale that complies with
the covenant described above under �Limitation on Sale of Assets and Subsidiary Stock�;

(7) any acquisition of assets solely in exchange for the issuance of our Qualified Capital Stock;

(8) any Investment in connection with Interest Swap and Hedging Obligations otherwise permitted under the Indenture; and

(9) any Investment received (a) in satisfaction of judgments or (b) as payment on a claim made in connection with any bankruptcy, liquidation,
receivership or other insolvency proceeding.

�Permitted Liens� means:

(1) Liens existing on the Issue Date;

(2) Liens imposed by governmental authorities for taxes, assessments or other charges not yet subject to penalty or which are being contested in
good faith and by appropriate proceedings, if adequate reserves with respect thereto are maintained on our books and records in accordance with
GAAP;

(3) statutory liens of carriers, warehousemen, mechanics, materialmen, landlords, repairmen or other like Liens arising by operation of law in the
ordinary course of business; provided that (a) the underlying obligations are not overdue for a period of more than 30 days, or (b) such Liens are
being contested in good faith and by appropriate proceedings and adequate reserves with respect thereto are maintained on our books in
accordance with GAAP;

(4) Liens securing the Notes, Additional Notes (to the extent issued in accordance with the terms of the Indenture) and the exchange notes;

(5) Liens securing Indebtedness of a Person existing at the time such Person becomes one of our Subsidiaries or is merged with or into us or one
of our Subsidiaries or Liens securing Indebtedness incurred in connection with an Acquisition; provided that such Liens were in existence prior
to the date of such acquisition, merger or consolidation, were not incurred in anticipation thereof, and do not extend to any other assets;

(6) Liens arising from Purchase Money Indebtedness permitted to be incurred pursuant to the Indenture; provided that such Liens relate solely to
the property which is subject to such Purchase Money Indebtedness;

(7) Liens arising from precautionary Uniform Commercial Code financing statement filings regarding operating leases entered into by us or any
of our Subsidiaries in the ordinary course of business;

(8) Liens securing Refinancing Indebtedness incurred to refinance any Indebtedness that was previously so secured in a manner no more adverse
to the Holders than the terms of the Liens securing such refinanced Indebtedness; provided that the Indebtedness secured is not increased and the
Lien is not extended to any additional assets or property that would not have been security for the Indebtedness refinanced;

(9) Liens securing (a) Indebtedness under the Credit Facilities, (b) other Senior Debt or Guarantor Senior Debt, or (c) Capitalized Lease
Obligations, in each case, incurred in accordance with the terms of the Indenture;

(10) Liens securing Indebtedness of any Foreign Subsidiary incurred in accordance with the terms of the Indenture;
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(11) Liens in favor of Bio-Rad or any Guarantor;

(12) Liens securing reimbursement obligations with respect to commercial letters of credit which solely encumber documents and other property
relating to such letters of credit and products and proceeds thereof; and

(13) Liens on the Equity Interests of Unrestricted Subsidiaries securing obligations of Unrestricted Subsidiaries to the extent permitted by the
terms of the Indenture.

�Person� or �person� means any corporation, individual, limited liability company, joint stock company, joint venture, partnership, limited liability
partnership, unincorporated association, governmental regulatory entity, country, state or political subdivision thereof, trust, municipality or
other entity.

�Preferred Stock� means any Equity Interest of any class or classes of a Person (however designated) which is preferred as to payments of
dividends, or as to distributions upon any liquidation or dissolution, over Equity Interests of any other class of such Person.

�Pro Forma� or �pro forma� shall have the meaning set forth in Regulation S-X of the Securities Act of 1933, as amended, unless otherwise
specifically stated herein.

�Purchase Money Indebtedness� of any Person means any Indebtedness of such Person to any seller or other Person incurred solely to finance the
acquisition (including in the case of a Capitalized Lease Obligation, the lease), construction, installation or improvement of any after acquired
real or personal tangible property which, is directly related to a Related Business of ours and which is incurred concurrently with (or within 180
days following) such acquisition, construction, installation or improvement and is secured only by the assets so financed.

�Qualified Capital Stock� means any of our Capital Stock that is not Disqualified Capital Stock.

�Qualified Exchange� means:

(1) any legal defeasance, redemption, retirement, repurchase or other acquisition of our Capital Stock or our Indebtedness issued on or after the
Issue Date with the Net Cash Proceeds received by us from the substantially concurrent sale of our Qualified Capital Stock or, to the extent used
to retire our Indebtedness (other than Disqualified Capital Stock) issued on or after the Issue Date, our Subordinated Indebtedness;

(2) any issuance of our Qualified Capital Stock in exchange for any of our Capital Stock or Indebtedness issued on or after the Issue Date; or

(3) any exchange of our Subordinated Indebtedness for our Subordinated Indebtedness issued on or after the Issue Date.

�Reference Period� with regard to any Person means the four full fiscal quarters (or such lesser period during which such Person has been in
existence) ended immediately preceding any date upon which any determination is to be made pursuant to the terms of the Notes or the
Indenture.

�Refinancing Indebtedness� means Indebtedness or Disqualified Capital Stock

(1) issued in exchange for, or the proceeds from the issuance and sale of which are applied within 45 days of such issuance and sale to repay,
redeem, defease, refund, refinance, discharge or otherwise retire for value, in whole or in part, or

(2) constituting an amendment, modification or supplement to, or a deferral or renewal of (clauses (1) and (2) of this definition, collectively, a
�Refinancing� (and �Refinance� and �Refinanced� shall have correlative meanings)) any Indebtedness (including Disqualified Capital Stock) in a
principal amount or, in the case of Disqualified Capital Stock, liquidation preference not to exceed (after deduction of reasonable
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and customary fees and expenses incurred in connection with the Refinancing plus any premium paid in connection with such Refinancing in an
amount not exceeding the amount which is reasonably necessary, as determined in good faith by our Board of Directors, to accomplish such
Refinancing) the lesser of

(i) the principal amount or, in the case of Disqualified Capital Stock, liquidation preference of the Indebtedness (including Disqualified Capital
Stock) so Refinanced and

(ii) if such Indebtedness being Refinanced was issued with an original issue discount, the accreted value thereof (as determined in accordance
with GAAP) at the time of such Refinancing;

provided that (a)(I) if the Indebtedness to be Refinanced is Indebtedness of ours, only we shall be the obligor under such Refinancing
Indebtedness and (II) if the Indebtedness to be Refinanced is Indebtedness of a Guarantor, only we or a Guarantor shall be the obligors under
such Refinancing Indebtedness, (b) such Refinancing Indebtedness shall (I) not have an Average Life shorter than the Indebtedness (including
Disqualified Capital Stock) to be so refinanced at the time of such Refinancing and (II) in all respects, be no less contractually subordinated or
junior, if applicable, to the rights of Holders than was the Indebtedness (including Disqualified Capital Stock) to be refinanced, (c) such
Refinancing Indebtedness shall have a final stated maturity or redemption date, as applicable, no earlier than the final stated maturity or
redemption date, as applicable, of the Indebtedness (including Disqualified Capital Stock) to be so refinanced or, if sooner, 91 days after the
Stated Maturity of the Notes, and (d) such Refinancing Indebtedness shall be secured (if secured) in a manner no more adverse to the Holders
than the terms of the Liens (if any) securing such refinanced Indebtedness, including, without limitation, the amount of Indebtedness secured
shall not be increased.

�Registration Rights Agreement� means the Exchange and Registration Rights Agreement, dated as of May 26, 2009, by and between us and the
initial purchaser.

�Related Business� means the business conducted (or proposed to be conducted) by us and our Subsidiaries as of the Issue Date and any and all
businesses that in the good faith judgment of our Board of Directors are materially related businesses.

�Restricted Investment� means, in one or a series of related transactions, any Investment other than Permitted Investments.

�Restricted Payment� means, with respect to any Person:

(1) the declaration or payment of any dividend or other distribution in respect of Equity Interests of such Person or any parent or Subsidiary of
such Person;

(2) any payment on account of the purchase, redemption or other acquisition or retirement for value of Equity Interests of such Person or any
Subsidiary or parent of such Person;

(3) other than (a) with the proceeds from the sale or issuance of Refinancing Indebtedness applied within 45 days of such sale or issuance or
(b) in exchange for Refinancing Indebtedness, any purchase, redemption, or other acquisition or retirement for value of, any payment in respect
of any amendment of the terms of or any defeasance of, any Subordinated Indebtedness (other than the Notes and the Existing Notes), directly or
indirectly, by such Person or a parent or Subsidiary of such Person prior to the scheduled maturity, any scheduled repayment of principal, or
scheduled sinking fund payment, as the case may be, of such Indebtedness; and

(4) any Restricted Investment by such Person;

provided, however, that the term �Restricted Payment� does not include

(1) any dividend, distribution or other payment on or with respect to Equity Interests of an issuer to the extent payable solely in shares of
Qualified Capital Stock of such issuer, or

(2) any dividend, distribution or other payment to us, or to any Subsidiary, by us or any of our Subsidiaries.
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�Senior Debt� means our Indebtedness (including any of our monetary obligations in respect of the Credit Facilities, and interest, whether or not
allowable, accruing on Indebtedness incurred pursuant to the Credit Facilities after the filing of a petition initiating any proceeding under any
bankruptcy, insolvency or similar law) arising under the Credit Facilities or that is permitted to be incurred under the terms of the Indenture
unless the terms of the instrument creating or evidencing such Indebtedness expressly provide that it is on a parity with or subordinated in right
of payment to the Notes; provided that in no event shall Senior Debt include (1) Indebtedness to any of our Subsidiaries or any officer, director
or employee of ours or any of our Subsidiaries or any other Affiliate, (2) Indebtedness incurred in violation of the terms of the Indenture,
(3) trade payables or other Indebtedness to trade creditors, (4) Disqualified Capital Stock, (5) Capitalized Lease Obligations, (6) any liability for
taxes owed or owing by us or (7) the Existing Notes.

�Significant Subsidiary� shall have the meaning provided under Regulation S-X of the Securities Act, as in effect on the Issue Date.

�Stated Maturity� when used with respect to any Note, means the date the Notes mature, as set forth in the first paragraph under �Principal,
Maturity and Interest.�

�Subordinated Indebtedness� means our Indebtedness that is subordinated in right of payment by its terms or the terms of any document or
instrument or instrument relating thereto to the Notes.

�Subsidiary� with respect to any Person, means (1) a corporation a majority of whose Equity Interests with voting power, under ordinary
circumstances, to elect directors is at the time, directly or indirectly, owned by such Person, by such Person and one or more Subsidiaries of such
Person or by one or more Subsidiaries of such Person, (2) any other Person (other than a corporation) in which such Person, one or more
Subsidiaries of such Person, or such Person and one or more Subsidiaries of such Person, directly or indirectly, at the date of determination
thereof has at least majority ownership interest, or (3) a partnership in which such Person or a Subsidiary of such Person is, at the time, a general
partner and in which such Person, directly or indirectly, at the date of determination thereof has at least a majority ownership interest.
Notwithstanding the foregoing, an Unrestricted Subsidiary shall not be a �Subsidiary� of ours or a �Subsidiary� of any of our Subsidiaries. Unless
the context requires otherwise, Subsidiary means each direct and indirect Subsidiary of ours.

�Treasury Rate� means, as of any Redemption Date, the yield to maturity as of that Redemption Date of United States Treasury securities with a
constant maturity (as compiled and published in the most recent Federal Reserve Statistical Release H.15(519) that has become publicly
available at least two Business Days before the Redemption Date (or, if that Statistical Release is no longer published, any publicly available
source of similar market data)) most nearly equal to the period from the Redemption Date to September 15, 2013; provided, however, that if the
period from the Redemption Date to September 15, 2013 is less than one year, the weekly average yield on actually traded United States
Treasury securities adjusted to a constant maturity of one year shall be used.

�Unrestricted Subsidiary� means any of our subsidiaries that does not own any Capital Stock of, or own or hold any Lien on any property of, us or
any of our Subsidiaries and that, at the time of determination, shall be an Unrestricted Subsidiary (as designated by our Board of Directors);
provided that such subsidiary at the time of such designation

(1) has no Indebtedness other than Non-Recourse Indebtedness,

(2) is not party to any agreement, contract, arrangement or understanding with us or any of our Subsidiaries unless the terms of any such
agreement, contract, arrangement or understanding are no less favorable to us or such Subsidiary than those that might be obtained at the time
from Persons who are not our Affiliates,

(3) is a Person with respect to which neither we nor any of our Subsidiaries has any direct or indirect obligation (a) to subscribe for additional
Equity Interests or (b) to maintain or preserve such Person�s financial condition or to cause such Person to achieve any specified levels of
operating results, and
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(4) has not guaranteed or otherwise directly or indirectly provided credit support for any Indebtedness of ours or any of our Subsidiaries, other
than Guarantees of the Notes.

Our Board of Directors may designate any Unrestricted Subsidiary to be a Subsidiary; provided that (1) no Default or Event of Default is
existing or will occur as a consequence thereof and (2) immediately after giving effect to such designation, on a pro forma basis, we could incur
at least $1.00 of Indebtedness pursuant to the Debt Incurrence Ratio set forth in the covenant described above under the heading �Limitation on
Incurrence of Additional Indebtedness and Disqualified Capital Stock.� Each such designation shall be evidenced by filing with the Trustee a
certified copy of the resolution giving effect to such designation and an Officers� Certificate certifying that such designation complied with the
foregoing conditions.

�U.S. Government Obligations� means direct non-callable obligations of, or non-callable obligations guaranteed by, the United States of America
for the payment of which obligation or guarantee the full faith and credit of the United States of America is pledged.

�Voting Equity Interests� means Equity Interests which at the time are entitled to vote in the election of, as applicable, directors, members or
partners generally.

�Wholly Owned Subsidiary� means a Subsidiary all the Equity Interests of which (other than directors� qualifying shares to the extent required by
applicable law) are owned by us or one or more of our Wholly Owned Subsidiaries.

Form, Denomination, Transfer, Exchange and Book-Entry Procedures

We will issue exchange notes only in fully registered form, without interest coupons, in denominations of $1,000 and integral multiples of
$1,000. We will not issue Notes in bearer form. We initially issued the private notes, and will initially issue the exchange notes, in the form of
one or more global notes (�Global Notes�). We will deposit the Global Notes upon issuance with the Trustee as custodian for The Depository
Trust Company (�DTC�), in New York, New York, and register the Global Notes in the name of DTC or its nominee, in each case for credit to an
account of a direct or indirect participant in DTC as described below.

Exchanges of Book-Entry Notes for Certificated Notes

You may not exchange your beneficial interest in a Global Note for a Note in certificated form unless:

(1) DTC (a) notifies us that it is unwilling or unable to continue as depository for the Global Note or (b) has ceased to be a clearing agency
registered under the Securities Exchange Act of 1934, as amended (the �Exchange Act�), and in either case we thereupon fail to appoint a
successor depository; or

(2) We, at our option, notify the Trustee in writing that we are electing to issue the Notes in certificated form; or

(3) an Event of Default shall have occurred and be continuing with respect to the notes.

In all cases, certificated Notes delivered in exchange for any Global Note or beneficial interests therein will be registered in the names, and
issued in any approved denominations, requested by or on behalf of the depository (in accordance with its customary procedures). Any
certificated Notes issued in exchange for an interest in a Global Note will bear the legend restricting transfers that is borne by such Global Note.
Any such exchange will be effected through the DTC Deposit/Withdraw at Custodian system and an appropriate adjustment will be made in the
records of the Security Registrar to reflect a decrease in the principal amount of the relevant Global Note.
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Certain Book-Entry Procedures

The description of the operations and procedures of DTC, Euroclear Bank S.A./N.V. (as operator of the Euroclear system, �Euroclear�) and
Clearstream Banking Luxembourg (�Clearstream�), that follows is provided solely as a matter of convenience. These operations and procedures
are solely within their control and are subject to changes by them from time to time. We take no responsibility for these operations and
procedures and urges you to contact the system or their participants directly to discuss these matters.

DTC has advised us as follows: DTC is a limited purpose trust company organized under the laws of the State of New York, a member of the
Federal Reserve System, a �clearing corporation� within the meaning of the Uniform Commercial Code and a �Clearing Agency� registered pursuant
to the provisions of Section 17A of the Exchange Act. DTC was created to hold securities for its participants (�participants�) and facilitate the
clearance and settlement of securities transactions between participants through electronic book-entry changes in accounts of its participants,
thereby eliminating the need for physical transfer and delivery of certificates. Participants include securities brokers and dealers, banks, trust
companies and clearing corporations and may include certain other organizations. Indirect access to the DTC system is available to other entities
such as banks, brokers, dealers and trust companies that clear through or maintain a custodial relationship with a participant, either directly or
indirectly (�indirect participants�).

DTC has advised us that its current practice, upon the issuance of the Global Notes, is to credit, on its internal system, the respective principal
amount of the individual beneficial interests represented by such Global Notes to the accounts with DTC of the participants through which such
interests are to be held. Ownership of beneficial interests in the Global Notes will be shown on, and the transfer of that ownership will be
effected only through, records maintained by DTC or its nominees (with respect to interests of participants).

As long as DTC, or its nominee, is the registered Holder of a Global Note, DTC or such nominee, as the case may be, will be considered
the sole owner and Holder of the Notes represented by such Global Note for all purposes under the indenture governing the Notes and
the Notes. Except in the limited circumstances described above under ��Exchanges of Book-Entry Notes for Certificated Notes,� you will not be
entitled to have any portions of a Global Note registered in your names, will not receive or be entitled to receive physical delivery of Notes in
definitive form and will not be considered the owner or Holder of a Global Note (or any Note represented thereby) under the indenture
governing the Notes or the Notes.

You may hold your interests in the Global Notes directly through DTC, if you are participants in such system, or indirectly through
organizations (including Euroclear and Clearstream) which are participants in such system. Euroclear and Clearstream will hold interests in the
Regulation S Global Note on behalf of their participants through customers� securities accounts in their respective names on the books of their
respective depositories. The depositories, in turn, will hold such interests in such Global Note in customers� securities accounts in the
depositories� names on the books of DTC. All interests in a Global Note, including those held through Euroclear or Clearstream, will be subject
to the procedures and requirements of DTC. Those interests held through Euroclear or Clearstream will also be subject to the procedures and
requirements of such system.

The laws of some states require that certain persons take physical delivery in definitive form of securities that they own. Consequently, your
ability to transfer your beneficial interests in a Global Note to such persons may be limited to that extent. Because DTC can act only on behalf of
its participants, which in turn act on behalf of indirect participants and certain banks, your ability to pledge your interests in a Global Note to
persons or entities that do not participate in the DTC system, or otherwise take actions in respect of such interests, may be affected by the lack of
a physical certificate evidencing such interests.

We will make payments of the principal of, premium, if any, and interest on Global Notes to DTC or its nominee as the registered owner thereof.
Neither we nor the Trustee nor any of our or their respective agents will have any responsibility or liability for any aspect of the records relating
to or payments made on account of beneficial ownership interests in the Global Notes or for maintaining, supervising or reviewing any records
relating to such beneficial ownership interests.
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We expect that DTC or its nominee, upon receipt of any payment of principal or interest in respect of a Global Note representing any Notes held
by it or its nominee, will immediately credit participants� accounts with payments in amounts proportionate to their respective beneficial interests
in the principal amount of such Global Note for such Notes as shown on the records of DTC or its nominee. We also expect that payments by
participants to owners of beneficial interests in such Global Note held through such participants will be governed by standing instructions and
customary practices, as is now the case with securities held for the accounts of customers registered in �street name.� Such payment will be the
responsibility of such participants.

Except for trades involving only Euroclear and Clearstream participants, interests in the Global Note will trade in DTC�s settlement system, and
secondary market trading activity in such interests will therefore settle in immediately available funds, subject in all cases to the rules and
procedures of DTC and its participants. Transfers between participants in DTC will be effected in accordance with DTC�s procedures, and will be
settled in same-day funds. Transfers between participants in Euroclear and Clearstream will be effected in the ordinary way in accordance with
their respective rules and operating procedures.

Subject to compliance with the transfer and exchange provisions applicable to the Notes described elsewhere herein, cross-market transfers
between DTC participants, on the one hand, and Euroclear or Clearstream participants, on the other hand, will be effected by DTC in accordance
with DTC�s rules on behalf of Euroclear or Clearstream, as the case may be, by its respective depository; however, such cross-market
transactions will require delivery of instructions to Euroclear or Clearstream, as the case may be, by the counterparty in such system in
accordance with the rules and procedures and within the established deadlines (Brussels time) of such system. Euroclear or Clearstream, as the
case may be, will, if the transaction meets its settlement requirements, deliver instructions to its respective depository to take action to effect
final settlement on its behalf by delivering or receiving interests in the relevant Global Note in DTC, and making or receiving payment in
accordance with normal procedures for same-day funds settlement applicable to DTC. Euroclear participants and Clearstream participants may
not deliver instructions directly to the depositories for Euroclear or Clearstream.

Because of time zone differences, the securities account of a Euroclear or Clearstream participant purchasing an interest in a Global Note from a
DTC participant will be credited, and any such crediting will be reported to the relevant Euroclear or Clearstream participant, during the
securities settlement processing day (which must be a business day for Euroclear and Clearstream) immediately following the DTC settlement
date. Cash received in Euroclear or Clearstream as a result of sales of interests in a Global Note by or through a Euroclear or Clearstream
participant to a DTC participant will be received with value on the DTC settlement date but will be available in the relevant Euroclear or
Clearstream cash account only as of the business day for Euroclear or Clearstream following the DTC settlement date.

DTC has advised us that DTC will take any action permitted to be taken by a Holder of Notes (including the presentation of Notes for exchange
as described above) only at the direction of one or more participants to whose account with DTC interests in the Global Notes are credited and
only in respect of such portion of the aggregate principal amount of the Notes as to which such participant or participants has or have given such
direction. However, if there is an Event of Default under the Notes, the Global Notes will be exchanged for legended Notes in certificated form,
and distributed to DTC�s participants.

Although DTC, Euroclear and Clearstream have agreed to the foregoing procedures in order to facilitate transfers of beneficial ownership
interests in the Global Notes among participants of DTC, they are under no obligation to perform or continue to perform such procedures, and
such procedures may be discontinued at any time. None of we, the Trustee or any of our or their respective agents will have any responsibility
for the performance by DTC, Euroclear and Clearstream, their participants or indirect participants of their respective obligations under the rules
and procedures governing their operations, including maintaining, supervising or reviewing the records relating to, or payments made on account
of, beneficial ownership interests in Global Notes.
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CERTAIN U.S. FEDERAL INCOME TAX CONSEQUENCES

The following is a summary of certain material U.S. federal income tax consequences relevant to the exchange of private notes for exchange
notes in the exchange offer and the ownership and disposition of the notes, but does not purport to be a complete analysis of all potential tax
effects. This summary is based upon the Internal Revenue Code of 1986, as amended (the �Code�), U.S. Treasury Regulations issued thereunder,
Internal Revenue Service (�IRS�) rulings and pronouncements, and judicial decisions, all as of the date hereof. These authorities may be changed,
possibly retroactively, so as to result in U.S. federal income tax consequences different from those set forth below. We have not sought any
ruling from the IRS with respect to the statements made and the conclusions reached in the following summary, and there can be no assurance
that the IRS will agree with such statements and conclusions.

This summary is limited to holders who exchange private notes for exchange notes in the exchange offer and who hold the notes as capital
assets. This summary also does not address the effect of the U.S. federal estate or gift tax laws or the tax considerations arising under the laws of
any foreign, state or local jurisdiction. In addition, this summary does not address all of the U.S. federal income tax consequences that may be
relevant to a holder in light of such holder�s particular circumstances or to holders subject to special rules, including, without limitation:

� banks, insurance companies or certain other financial institutions;

� holders subject to the alternative minimum tax;

� tax-exempt organizations;

� dealers in securities or commodities;

� traders in securities;

� expatriates and certain former citizens or long-term residents of the United States;

� U.S. Holders (as defined below) whose functional currency is not the U.S. dollar;

� persons that are S-corporations, partnerships or other pass-through entities;

� persons who hold the notes as part of a �straddle,� �hedge,� �conversion transaction� or other risk reduction transaction; or

� persons deemed to sell the notes under the constructive sale provisions of the Code.
If a holder is an entity treated as a partnership or other pass-through entity for U.S. federal income tax purposes, the tax treatment of a partner in
such partnership or member in such other entity will generally depend upon the status of the partner or member and the activities of the
partnership or other entity. Partnerships or other pass-through entities that hold our notes, and partners in such partnerships or members in such
other entities, should consult their tax advisors regarding the tax consequences of the exchange of private notes for exchange notes in the
exchange offer.

THIS SUMMARY OF CERTAIN MATERIAL U.S. FEDERAL TAX CONSEQUENCES IS FOR GENERAL INFORMATION ONLY AND
IS NOT TAX ADVICE. HOLDERS ARE URGED TO CONSULT THEIR TAX ADVISORS WITH REGARD TO THE APPLICATION OF
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ANY STATE, LOCAL, FOREIGN OR OTHER TAX LAWS, INCLUDING GIFT AND ESTATE TAX LAWS, AND ANY TAX TREATIES.
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Exchange Pursuant to this Exchange Offer

The exchange of the private notes for the exchange notes will not constitute a taxable exchange for U.S. federal income tax purposes. As a result,
(1) a holder will not recognize taxable gain or loss as a result of exchanging such holder�s private notes; (2) the holding period of the exchange
notes will include the holding period of the private notes exchanged therefor; and (3) the adjusted basis of the exchange notes received will be
the same as the adjusted basis of the private notes exchanged therefor immediately before such exchange.

Consequences to U.S. Holders

The following is a summary of certain material U.S. federal income tax consequences that will apply to a U.S. Holder of the notes. Certain
consequences to Non-U.S. Holders (as defined below) of the notes are described under ��Consequences to Non-U.S. Holders� below. For purposes
of this discussion, a �U.S. Holder� means a beneficial owner of notes that is, for U.S. federal income tax purposes:

� an individual who is a citizen or resident of the United States;

� a corporation (or other entity taxable as a corporation for U.S. federal income tax purposes) created or organized in or under the laws of
the United States, any state thereof or the District of Columbia;

� an estate, the income of which is subject to U.S. federal income tax regardless of its source; or

� a trust, (i) if a U.S. court can exercise primary supervision over the administration of the trust and one or more U.S. persons (within the
meaning of the Code) can control all substantial trust decisions, or, (ii) if the trust was in existence on August 20, 1996 and has validly
elected to continue to be treated as a U.S. person (within the meaning of the Code).

Interest

Payments of stated interest on the notes generally will be taxable to a U.S. Holder as ordinary income at the time that such payments are
received or accrued, in accordance with such U.S. Holder�s method of accounting for U.S. federal income tax purposes. Alternatively, a U.S.
Holder may elect to include all interest (including original issue discount (�OID�) and market discount) in gross income on a constant yield basis.
The mechanics and implications of such an election are complex, and, as a result, U.S. Holders should consult their tax advisors regarding the
advisability of making such an election.

Original Issue Discount

The notes were issued with OID for U.S. federal income tax purposes, and accordingly, U.S. Holders are subject to special rules relating to the
accrual of OID for U.S. federal income tax purposes.

If the issue price of a note is less than its stated redemption price at maturity, then the note will be treated as issued with OID for U.S. federal
income tax purposes, unless the difference between the note�s issue price and its stated redemption price at maturity is less than a statutory de
minimis amount. Generally, the �issue price� of a note is the first price at which a substantial amount of the issue is sold to purchasers other than
bond houses, brokers or similar persons or organizations acting in the capacity of underwriters, placement agents or wholesalers. The �stated
redemption price at maturity� of a note is the total of all payments to be made under the note other than qualified stated interest (generally, stated
interest that is unconditionally payable in cash or property at least annually at a single fixed rate or at certain floating rates that properly take into
account the length of the interval between stated interest payments). It is expected that the stated interest on the notes would qualify as qualified
stated interest and the stated redemption price at maturity would equal the principal amount of the notes.

Because the notes were issued with OID which was not less than the de minimis amount, the notes are treated as having been issued with OID,
and U.S. Holders are required to include the OID in ordinary income for
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U.S. federal income tax purposes as it accrues on a constant yield basis in advance of the receipt of cash payments to which such income is
attributable. A U.S. Holder must include in income in each taxable year the sum of the daily portions of OID for each date on which it held the
note during the taxable year, regardless of whether it is a cash or accrual method taxpayer. To determine the daily portions of OID, the amount
of OID allocable to an accrual period is determined and a ratable portion of such OID is allocated to each date in the accrual period. The amount
of OID allocable to an accrual period will equal the product of the note�s adjusted issue price at the beginning of the accrual period and the note�s
yield to maturity (adjusted to reflect the length of the accrual period), less the amount of any qualified stated interest allocable to the period. A
note�s adjusted issue price at any time generally will be its original issue price, increased by the amount of OID on such note accrued for each
prior accrual period and decreased by any payment on the note other than qualified stated interest. A note�s yield to maturity is the discount rate
that, when used in computing the present value of all principal and interest payments to be made on the note, produces an amount equal to the
note�s original issue price. An accrual period may be of any length and the length of the accrual periods may vary over the life of the note, but no
accrual period may be longer than one year, and each scheduled payment of interest or principal on the note must occur on either the first day or
last day of an accrual period.

Optional Redemption; Repurchase at Option of Holders

As described under the headings �Description of Notes�Redemption�Optional Redemption� and �Description of Notes�Certain Covenants�Repurchase
of Notes at the Option of the Holder Upon a Change of Control,� we may be obligated to pay amounts in excess of stated interest and the adjusted
issue price of the notes. We intend to take the position that the notes should not be treated as contingent payment debt instruments because of the
possibility of these additional payments. This position is based in part on assumptions regarding the likelihood, as of the date of issuance of the
notes, that such additional amounts will be paid. Assuming such position is respected, any amounts paid to a U.S. Holder pursuant to any such
redemption or repurchase would be taxable as described below in ��Consequences to U.S. Holders�Sale or Other Taxable Disposition of the Notes.�

In all such instances, our position is binding on a U.S. Holder of a note unless the holder discloses its contrary position in the manner required by
applicable U.S. Treasury Regulations. The IRS, however, may take a position contrary to our position, which could affect the timing and
character of a U.S. Holder�s income and the timing of our deductions with respect to the notes. The remainder of this discussion assumes that the
notes are not treated as contingent payment debt instruments.

Market Discount

If a U.S. Holder acquires a note and, immediately after such acquisition, such holder�s adjusted basis in the note is less than the adjusted issue
price of the note, the amount of such difference is treated as �market discount� for U.S. federal income tax purposes, subject to a de minimis
limitation. Under the market discount rules of the Code, a U.S. Holder will be required to treat any partial payment of principal on a note, and
any gain on the sale, exchange, retirement or other disposition of such note, as ordinary income to the extent of the accrued market discount that
has not previously been included in income, subject to certain exceptions. If a U.S. Holder disposes of such note in certain otherwise nontaxable
transactions, accrued market discount must be included as ordinary income by such holder as if such holder had sold the note at its then fair
market value.

In general, the amount of market discount that has accrued is determined on a ratable basis. U.S. Holders may, however, elect to determine the
amount of accrued market discount on a constant yield basis. This election is made on a note-by-note basis and is irrevocable.

With respect to notes with market discount, a U.S. Holder may not be allowed to deduct immediately a portion of the interest expense on any
indebtedness incurred or continued in order to purchase or to carry the notes. A U.S. Holder may elect to include market discount in income
currently as it accrues, in which case the
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interest deferral rule set forth in the preceding sentence will not apply. This election will apply to all market discount debt instruments acquired
by the U.S. Holder on or after the first day of the first taxable year to which the election applies and is irrevocable without the consent of the
IRS. The U.S. Holder�s adjusted basis in a note will be increased by the amount of market discount included in such holder�s income under the
election.

Acquisition Premium

If a U.S. Holder acquires a note issued with OID at an �acquisition premium,� the amount of OID that such holder includes in gross income is
reduced to reflect the acquisition premium. A note will be treated as acquired at an acquisition premium if its adjusted basis, immediately after
its acquisition, is:

� less than or equal to the sum of all amounts payable on the note after the acquisition date (other than payments of qualified stated
interest); and

� greater than the note�s adjusted issue price.
If a note is acquired at an acquisition premium, the U.S. Holder will reduce the amount of OID that otherwise would be included in income
during an accrual period by an amount equal to:

� the amount of OID otherwise includible in income multiplied by

� a fraction, the numerator of which is the excess of the adjusted basis of the note immediately after its acquisition by the acquiror over
the adjusted issue price of the note, and the denominator of which is the excess of the sum of all amounts payable on the note after the
acquisition date (other than payments of qualified stated interest) over the note�s adjusted issue price.

As an alternative to reducing the amount of OID that otherwise would be included in income by this fraction, the U.S. Holder may elect to
compute OID accruals by treating the acquisition as an acquisition at original issuance and applying the constant yield method described above.

Amortizable Bond Premium

If a U.S. Holder acquires a note and, immediately after such acquisition, such holder�s adjusted basis in the note exceeds the sum of all amounts
payable on the note after the acquisition date (other than payments of qualified stated interest), such holder will be considered to have acquired
the note with �bond premium� equal to such excess amount. Generally, the U.S. Holder may elect to amortize the bond premium using a constant
yield method similar to that described above, over the remaining term of the note (or, if it results in a smaller amount of amortizable bond
premium, until an earlier call date). Under U.S. Treasury Regulations, the U.S. Holder may offset the qualified stated interest income allocable
to an accrual period with the bond premium allocable to the accrual period. If the bond premium allocable to an accrual period exceeds the
qualified stated interest income allocable to the accrual period, the excess is treated as a bond premium deduction. However, the amount treated
as a bond premium deduction is limited to the amount by which such holder�s total interest inclusions on the note in prior accrual periods exceed
the total amount treated by such holder as a bond premium deduction in prior accrual periods. If any of the excess bond premium is not
deductible, that amount is carried forward to the next accrual period and is treated as bond premium allocable to that period. If a U.S. Holder
elects to amortize bond premium, such holder must reduce such holder�s adjusted basis in the note by the amount of the bond premium used to
offset qualified stated interest income or treated as a deduction as set forth above. An election to amortize bond premium applies to all taxable
debt obligations held during the taxable year for which the election is made and thereafter acquired by the U.S. Holder and may be revoked only
with the consent of the IRS.

Sale or Other Taxable Disposition of the Notes

Upon the sale, exchange, redemption, retirement or other taxable disposition of a note, a U.S. Holder will generally recognize capital gain or loss
equal to the difference between (i) the sum of the cash and the fair market value of all other property received on such disposition (except to the
extent such cash or property is attributable
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to accrued but unpaid stated interest not previously included in income, which generally will be taxable as ordinary income) and (ii) such holder�s
adjusted basis in the note. A U.S. Holder�s adjusted basis in a note will generally equal the cost of the note, increased by any accrued OID or
market discount included in gross income with respect to the note and decreased by any payment on the note other than qualified stated interest.
Such capital gain or loss will be long-term capital gain or loss (except as described above under the heading ��Market Discount�) if, at the time of
such disposition, such U.S. Holder has held the note for more than one year. Long-term capital gains recognized by certain non-corporate U.S.
Holders, including individuals, will generally be subject to a reduced tax rate. The deductibility of capital losses is subject to limitations.

Backup Withholding and Information Reporting

A U.S. Holder may be subject to information reporting and backup withholding when such holder receives interest (including OID) and principal
payments on the notes or with respect to proceeds received from a disposition of the notes. Certain holders (including, among others,
corporations and certain tax-exempt organizations) are generally not subject to information reporting or backup withholding. A U.S. Holder will
be subject to backup withholding if such holder is not otherwise exempt and such holder:

� fails to furnish its taxpayer identification number (�TIN�) which, for an individual, is ordinarily his or her social security number;

� furnishes an incorrect TIN;

� is notified by the IRS that such holder is subject to backup withholding because it has failed to properly report payments of interest
(including OID) or dividends; or

� fails to certify, under penalties of perjury, that it has furnished a correct TIN and that the IRS has not notified such holder that it is
subject to backup withholding.

U.S. Holders should consult their tax advisors regarding their qualification for an exemption from backup withholding and the procedures for
obtaining such an exemption, if applicable. Backup withholding is not an additional tax. Any amounts withheld under the backup withholding
rules from a payment to a U.S. Holder will be allowed as a credit against such holder�s U.S. federal income tax liability or such holder may claim
a refund, provided the required information is furnished in a timely manner to the IRS.

Consequences to Non-U.S. Holders

The following is a summary of certain material U.S. federal income tax consequences that will apply to a Non-U.S. Holder of the notes. For
purposes of this discussion, a �Non-U.S. Holder� means a beneficial owner of notes that is not a U.S. Holder.

Interest

Interest (including OID) paid to a Non-U.S. Holder that is not effectively connected with a U.S. trade or business will not be subject to the U.S.
federal withholding tax of 30% (or, if applicable, a lower treaty rate), provided that:

� such holder does not directly or indirectly, actually or constructively, own 10% or more of the total combined voting power of all
classes of our stock;

� such holder is not a controlled foreign corporation (within the meaning of the Code) that is, directly or indirectly, related to us through
stock ownership;
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� (1) the Non-U.S. Holder certifies in a statement provided to us or our paying agent, under penalties of perjury, that it is not a U.S.
person (within the meaning of the Code) and provides its name and address

69

Edgar Filing: PICCOLO C A - Form 4

Table of Contents 52



Table of Contents

(generally by completing IRS Form W-8BEN), (2) a securities clearing organization, bank or other financial institution that holds
customers� securities in the ordinary course of its trade or business and holds the notes on behalf of the Non-U.S. Holder certifies to us
or our paying agent, under penalties of perjury, that it, or the financial institution between it and the Non-U.S. Holder, has received a
statement from the Non-U.S. Holder, under penalties of perjury, that such holder is not a U.S. person (within the meaning of the Code)
and provides us or our paying agent with a copy of such statement or (3) the Non-U.S. Holder holds its notes directly through a
�qualified intermediary� and certain conditions are satisfied.

Even if the above conditions are not met, a Non-U.S. Holder may be entitled to an exemption from or reduction in withholding tax if the holder
provides us with a properly executed IRS Form W-8BEN claiming such an exemption or reduction under the benefit of an applicable income tax
treaty. A Non-U.S. Holder may also be entitled to an exemption from withholding tax if the holder provides us with a properly executed IRS
Form W-8ECI stating that interest (including OID) paid on the note is not subject to withholding tax because it is effectively connected with
such holder�s conduct of a trade or business in the United States. Alternative documentation for certain Non-U.S. Holders may be applicable or
required in certain circumstances.

The certification requirements described above may require a Non-U.S. Holder that provides an IRS form, or that claims the benefit of an
income tax treaty, to also provide its U.S. TIN.

Optional Redemption; Repurchase at Option of Holders

As described under the heading �Description of Notes�Redemption�Optional Redemption� and �Description of Notes�Certain Covenants�Repurchase
of Notes at the Option of the Holder Upon a Change of Control,� we may be obligated to pay amounts in excess of stated interest and the adjusted
issue price of the notes. We intend to treat any such amounts paid to a Non-U.S. Holder pursuant to any such redemption or repurchase as
additional amounts paid for the notes, subject to the rules described below in ��Consequences to Non-U.S. Holders�Sale or Other Taxable
Disposition of the Notes.�

Sale or Other Taxable Disposition of the Notes

Subject to the discussion below regarding backup withholding, a Non-U.S. Holder will generally not be subject to U.S. federal income tax or
withholding tax on gain recognized on the sale, exchange, redemption, retirement or other taxable disposition of a note (except with respect to
accrued and unpaid interest, including OID, which would be taxable as described above), unless (i) the gain is effectively connected with the
conduct by the Non-U.S. Holder of a trade or business within the United States (and, if required by an applicable income tax treaty, the gain is
attributable to a �permanent establishment� (or, in the case of an individual, a �fixed base�) maintained in the United States by such Non-U.S.
Holder) or (ii) in the case of a Non-U.S. Holder who is an individual, such Non-U.S. Holder is present in the United States for 183 days or more
in the taxable year of disposition and certain other requirements are met.

A Non-U.S. Holder whose gain is described in clause (i) above will be subject to tax as described below in ��U.S. Trade or Business.� A Non-U.S.
Holder described in clause (ii) above will be subject to a 30% U.S. federal income tax on the gain derived from the disposition, which gain may
be offset by U.S. source capital losses, even though the holder is not considered a resident of the United States. Non-U.S. Holders should consult
any applicable income tax treaties that may provide for different rules.

U.S. Trade or Business

If interest (including OID) or gain from a disposition of the notes is effectively connected with a Non-U.S. Holder�s conduct of a U.S. trade or
business (and, if required by an applicable income tax treaty, the interest or gain is attributable to a �permanent establishment� (or, in the case of
an individual, a �fixed base�) maintained in
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the United States by such Non-U.S. Holder), the Non-U.S. Holder may be subject to U.S. federal income tax on the interest or gain on a net basis
in the same manner as if it were a U.S. Holder (although the 30% withholding tax on interest described above will not apply, provided the
certification requirements described above are satisfied). A foreign corporation that is a holder of a note also may be subject to a branch profits
tax equal to 30% of its effectively connected earnings and profits for the taxable year, subject to certain adjustments, unless it qualifies for a
lower rate under an applicable income tax treaty. For this purpose, interest (including OID) on a note or gain recognized on the disposition of a
note will be included in earnings and profits if the interest or gain is effectively connected with the conduct by the foreign corporation of a trade
or business in the United States.

Backup Withholding and Information Reporting

A Non-U.S. Holder, in general, will not be subject to backup withholding and information reporting with respect to payments that we make to
such holder, provided that (a) we do not have actual knowledge or reason to know that such holder is a U.S. person (within the meaning of the
Code) and (b) such holder has given us the statement described above under ��Consequences to Non-U.S. Holders�Interest.� In addition, a Non-U.S.
Holder will not be subject to backup withholding or information reporting with respect to the proceeds of the sale of a note within the United
States or conducted through certain U.S.-related financial intermediaries, if the payor receives the statement described above and does not have
actual knowledge or reason to know that such holder is a U.S. person (within the meaning of the Code), or such holder otherwise establishes an
exemption. However, we may be required to report annually to the IRS and to such Non-U.S. Holder the amount of, and the tax withheld with
respect to, any interest (including OID) paid to such holder, regardless of whether any tax was actually withheld. Copies of these information
returns may also be made available under the provisions of a specific treaty or agreement to the tax authorities of the country in which such
Non-U.S. Holder resides.

Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules from a payment to a Non-U.S. Holder
will be allowed as a credit against the holder�s U.S. federal income tax liability or such holder may claim a refund, provided the required
information is furnished in a timely manner to the IRS. Non-U.S. Holders should consult their tax advisors regarding the application of backup
withholding in their particular circumstance and the availability of, and procedure for obtaining, an exemption from backup withholding under
current U.S. Treasury Regulations.

Proposed Legislation

Legislative proposals have been introduced that, if enacted in their current form, would substantially revise some of the rules discussed above,
including with respect to certification requirements and information reporting. In the event of non-compliance with such revised certification
requirements, withholding tax could be imposed on payments to U.S. Holders that own notes through foreign accounts or foreign intermediaries
or payments to certain Non-U.S. Holders. It cannot be predicted whether, or in what form, these legislative proposals will be enacted. Holders
and prospective investors should consult their tax advisors regarding these legislative proposals.
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PLAN OF DISTRIBUTION

Each broker-dealer that receives exchange notes for its own account pursuant to the exchange offer must acknowledge that it will deliver a
prospectus in connection with any resale of the exchange notes. Broker-dealers may use this prospectus, as it may be amended or supplemented
from time to time, in connection with the resale of exchange notes received in exchange for private notes where the broker-dealer acquired the
private notes as a result of market-making activities or other trading activities. We have agreed that for a period of up to 90 days after the date
that this registration statement is declared effective by the SEC, we will make this prospectus, as amended or supplemented, available to any
broker-dealer that requests it in the letter of transmittal for use in connection with any such resale.

We will not receive any proceeds from any sale of exchange notes by broker-dealers or any other persons. Broker-dealers may sell exchange
notes received by broker-dealers for their own account pursuant to the exchange offer from time to time in one or more transactions in the
over-the-counter market, in negotiated transactions, through the writing of options on the exchange notes or a combination of such methods of
resale, at market prices prevailing at the time of resale, at prices related to the prevailing market prices or negotiated prices. Broker-dealers may
resell exchange notes directly to purchasers or to or through brokers or dealers who may receive compensation in the form of commissions or
concessions from any broker-dealer and/or the purchasers of the exchange notes. Any broker-dealer that resells exchange notes that were
received by it for its own account pursuant to the exchange offer and any broker or dealer that participates in a distribution of the exchange notes
may be deemed to be �underwriters� within the meaning of the Securities Act and any profit on any resale of exchange notes and any commissions
or concessions received by any such persons may be deemed to be underwriting compensation under the Securities Act. The letter of transmittal
for use in connection with any such resale will state that by acknowledging that it will deliver and by delivering a prospectus, a broker-dealer
will not be deemed to admit that it is an �underwriter� within the meaning of the Securities Act.

We have agreed to pay all expenses incident to our performance of, or compliance with, the registration rights agreement and will indemnify the
holders of the notes (including any broker-dealers) against liabilities under the Securities Act.

By its acceptance of the exchange offer, any broker-dealer that receives exchange notes pursuant to the exchange offer agrees to notify us before
using the prospectus in connection with the sale or transfer of exchange notes. The broker-dealer further acknowledges and agrees that, upon
receipt of notice from us of the happening of any event which makes any statement in the prospectus untrue in any material respect or which
requires the making of any changes in the prospectus to make the statements in the prospectus not misleading or which may impose upon us
disclosure obligations that my have a material adverse effect on us, which notice we agree to deliver promptly to the broker-dealer, the
broker-dealer will suspend use of the prospectus until we have notified the broker-dealer that delivery of the prospectus may resume and have
furnished copies of any amendment or supplement to the prospectus to the broker-dealer.

LEGAL MATTERS

Certain legal matters with regard to the validity of the exchange notes will be passed upon for us by Latham & Watkins LLP, San Francisco,
California.
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EXPERTS

The consolidated financial statements of Bio-Rad Laboratories, Inc. and its subsidiaries as of December 31, 2008 and 2007 and for each of the
three years ended December 31, 2008, and the effectiveness of internal control over financial reporting as of December 31, 2008, appearing in
the Current Report on Form 8-K of Bio-Rad Laboratories, Inc. dated May 18, 2009, and the consolidated financial statement schedule appearing
in the Annual Report on Form 10-K of Bio-Rad Laboratories, Inc. for the year ended December 31, 2008, incorporated by reference in this
prospectus and registration statement have been audited by Deloitte & Touche LLP, an independent registered public accounting firm, as stated
in their reports which are incorporated herein by reference, which reports express an unqualified opinion on the financial statements and include
an explanatory paragraph referring to the adoption of a new accounting method in 2007 and 2009, an unqualified opinion on the effectiveness of
internal control over financial reporting, and an unqualified opinion on the financial statement schedule. Such financial statements and financial
statement schedule have been so incorporated in reliance upon the reports of such firm given upon their authority as experts in accounting and
auditing.

AVAILABLE INFORMATION

This prospectus is part of a registration statement on Form S-4 that we have filed with the SEC under the Securities Act. This prospectus does
not contain all of the information set forth in the registration statement. For further information about us and the notes, you should refer to the
registration statement. This prospectus summarizes material provisions of contracts and other documents to which we refer you. Since this
prospectus may not contain all of the information that you may find important, you should review the full text of these documents.

We file annual, quarterly and current reports, proxy statements and other information with the SEC. You may read and copy any document we
file at the SEC�s public reference room at 100 F Street, N.E., Room 1580, Washington, D.C. 20549. Please call the SEC at 1-888-SEC-0330 for
further information on the public reference room. Our SEC filings are also available to the public from the SEC�s web site at www.sec.gov or
from our web site at www.bio-rad.com. However, the information on our website does not constitute a part of this prospectus.
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INCORPORATION BY REFERENCE

We have elected to �incorporate by reference� certain information into this prospectus. By incorporating by reference, we can disclose important
information to you by referring you to another document we have filed separately with the SEC. The information incorporated by reference is
deemed to be part of this prospectus, except for information incorporated by reference that is superseded by information contained in this
prospectus. This prospectus incorporates by reference the documents set forth below that we have previously filed with the SEC:

Bio-Rad SEC Filings (File No. 001-07928) Filed on
Annual Report on Form 10-K (including information specifically incorporated by reference into our Form 10-K from
our Annual Report to Stockholders for the fiscal year ended December 31, 2008 and Proxy Statement for our 2009
Annual Meeting of Stockholders) February 27, 2009

Quarterly Report on Form 10-Q May 8, 2009

Current Report on Form 8-K May 19, 2009

Current Report on Form 8-K (Items 1.01 and 9.01 only) May 20, 2009

Current Report on Form 8-K May 28, 2009

Current Report on Form 8-K June 12, 2009

Quarterly Report on Form 10-Q August 5, 2009

Quarterly Report on Form 10-Q November 5, 2009

Current Report on Form 8-K December 9, 2009

Current Report on Form 8-K December 15, 2009
We are also incorporating by reference all other reports that we file with the SEC pursuant to Section 13(a), 13(c), 14 or 15(d) of the Exchange
Act between the date of this prospectus and the date of the completion of the exchange offer.
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Bio-Rad Laboratories, Inc.

Offer to Exchange up to $300,000,000 of its

8.00% Senior Subordinated Notes due 2016

which have been registered under the Securities Act, for up to $300,000,000 of its
outstanding

8.00% Senior Subordinated Notes due 2016

PROSPECTUS

December 29, 2009
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