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ITEM 3. BANKRUPTCY OR RECEIVERSHIP.

On February 14, 2003, Pallet Management Systems, Inc., and certain of
its subsidiaries filed a voluntary petition for protection under Chapter 11 of
the United States Bankruptcy Code with the Bankruptcy Court for the Southern
District of Florida, Case Nos. 03/21040-BKC-RBR through 03-21043-BKC-RBR. In
connection with the filing, Pallet Management has arranged for short-term
interim financing from LaSalle Business Credit, LLC, in Chicago, Illinois.
Pallet Management has retained Genovese Joblove & Battista, P.A. as its
bankruptcy counsel and is currently operating its business as a
Debtor-in-Possession pursuant to Chapter 11.
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