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BANCO DE CHILE
REPORT ON FORM 6-K

Attached is a Press Release issued by Banco de Chile (�the Bank�) on February 3rd, 2016, regarding its financial results for the Fourth Quarter and
Year End 2015.
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Santiago, Chile, February 3rd, 2016, Banco de Chile (NYSE: BCH), a full service Chilean financial institution, market leader in a wide
variety of lending and non-lending products and services across all segments of the Chilean financial market, today announced its

results for the fourth quarter and full year 2015.

Our Brands

Citi and the arc design in Trademark registered by Citigroup Inc. Use under License.

Credit Ratings

(LT Foreign Currency)
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Moody�s

Standard & Poor�s

2015 � 4Q and Year End | Earnings Report

�Another Successful Year�

HIGHLIGHTS

•  For fourth year in a row, BCH ranked first in net income (Ch$559 Bn.) while remaining the most
profitable bank among peers.

•  BCH posted market share gains in all lending products in 2015, reaching an overall market stake of
18.34% (+26 bp. YoY).

•  A record year in bond placements. BCH bolstered the funding structure by issuing Ch$1,342 Bn. in
long-term bonds.
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From the Desk of Arturo Tagle (CEO)

�Another successful year. I think this is the best way to summarize the FY2015 for Banco de Chile. In fact, we managed to remain first in net
income generation by concentrating over 25% of the industry earnings while reaching a ROAE of 21%, well above all our peers. These figures
demonstrate the ability to deal with subdued economic growth by maintaining a solid trend in core revenues, based on our enhanced competitive
strengths.

This has been the consequence of advances in diverse scopes. First of all, we enriched value offerings and customer proximity by launching
ground-breaking mobile apps while organizing workshops for entrepreneurs, including SMEs and start-ups. Similarly, we materialized alliances
with global and local airlines that will benefit all of our credit card holders. These actions, along with optimized service models, enabled us to
significantly improve service quality by reaching the highest net promoter score of our history in 2015. In addition, we took advantage of market
opportunities that preserved our risk�return equation, including both the acquisition of a Ch$564 Bn. loan portfolio from a local bank and
record bond placements by Ch$1,342 Bn. in Chile and abroad. These accomplishments �and those attained in recent years� have contributed to
diversify our loan book in the aim of leading the financial market, which has been reflected by market share gains in all lending products during
2015. On the whole, we completed a great year and we are ready for 2016�.

Selected Financial Data (1)
(in millions of Ch$, except %) Dec-14 Dec-15

%
Chg.

Income Statement (Millions of Ch$)
Net Financial income(2) 1,344,742 1,312,990 (2.4)%
Net Fees and Commissions 272,188 305,979 12.4%
Other operating income 29,472 27,386 (7.1)%
Total Operating Revenues (2) 1,646,402 1,646,355 (0.0)%
Provisions for loan losses (283,993) (303,062) 6.7%
Operating expenses (714,662) (726,238) 1.6%
Income Tax (59,527) (61,730) 3.7%
Net income (3) 591,081 558,997 (5.4)%
Earnings per Share
Net income per share (Ch$) 6.24 5.82 (6.9)%
Book value per share (Ch$) 26.78 28.50 6.4%
Shares Outstanding (Millions) 94,655 96,129 1.6%
Balance Sheet (Millions of Ch$)
Loans to Customers 21,876,648 24,558,041 12.3%
Total Assets 27,645,828 31,292,944 13.2%
Demand Deposits 6,933,679 8,327,048 20.1%
Equity 2,535,156 2,740,087 8.1%
Profitability Ratios
Return on average assets (ROAA) 2.25% 1.91% (34)bp
Return on average equity (ROAE) 24.43% 21.41% (302)bp
Net Financial Margin(4) 5.56% 4.98% (59)bp
Efficiency ratio 43.41% 44.11% +70bp
Credit Quality Ratios
Total Past Due / Total Loans 1.25% 1.22% (3)bp
Allowances / Total loans 2.42% 2.45% +3bp
Allowances / Total Past Due 1.94x 2.01x 0.07x
Provisions / Avg. Loans 1.34% 1.32% (2)bp
Capital Adequacy Ratios
BIS Ratio (Regulatory Capital / RWA) 13.32% 12.58% (74)bp
Tier I Ratio (Capital / RWA) 10.39% 9.97% (42)bp
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(1)  See pages 13 to 15.

(2)  Net interest income, Net fees and commissions, foreign exchange transactions, net financial operating income
and other operating income.

(3)  Net Income attributable to Bank�s owners (adjusted by minority interest).

(4)  Net financial income divided by average interest earning assets.
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4Q and FY 2015 | Business Environment:

Chilean Economy

•  The Chilean economy continued to display weak growth in 2015, following the path seen since the second
half of 2013. This below-trend scenario has been driven by worsened external conditions, a steady downward trend in
copper prices and subdued investment. In this context, the economy grew 2.1% between January and November of
2015, following the 1.9% expansion posted in the FY2014.

•  The labour market continues to be resilient to the current cyclical stance. Accordingly, the unemployment
rate stood at 5.8% in December (6.2% for 2015 on average), principally as a consequence of jobs positions created in
both fiscal and construction sectors during 2015. However, as these effects are not expected to remain in 2016, market
consensus suggests upward risks in unemployment for this year.

•  Consumption still remains in positive territory, though decelerating, which is primarily attributable to the
robustness of the labour market. Private consumption, however, has reduced its pace of growth, mainly due to the
slowdown in the real wage bill and pessimistic private expectations. The subdued growth in consumption could
remain as long as the labour market worsens and the real wage bill maintains its current trend.

•  Gross investment showed a recovery in the 3Q15 mainly due to the rise in transport machinery. Diverse
indicators, such as lower imports of capital goods, a moderation in the growth rate of commercial loans and
deteriorated business confidence, are signaling that investment growth will remain restrained, at least in the
short-term.

•  As a result of the trends mentioned above, GDP is expected to grow 1.6% YoY in the 4Q15 and 2.0% in the
FY2015. For 2016, the Chilean Central Bank forecasts a GDP expansion between 2.0% and 3.0%, although market
consensus (local Economic Expectations Survey) dwells on the lower bound of such interval.

•  Regarding prices, annual CPI variation has mostly remained above of the upper bound of the Central Bank�s
tolerance range. Annual inflation was 4.4% as of December 2015, thanks to nil monthly variations in November and
December. This level of prices ensues from the depreciation of the Ch$ (16.9% YoY) and effects of drought on food
prices. According to the Central Bank, inflation is expected to remain above the ceiling of the target range over the
next quarters while receding in 4Q16. In summary, the Central Bank�s estimate for inflation in 2016 stands at 3.8%.

•  As for monetary policy, during the 4Q15 the Central Bank raised its policy interest rate twice in hikes of 25
basis points, up to 3.5%. This process was primarily explained as a commitment to deal with above-target headline
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and core inflation, but also helped to buffer the Ch$ from further weakening arising from the FED�s decision. The
baseline scenario of the Central Bank entails two hikes of 25 basis points during 2016.

KEY ECONOMIC INDICATORS

GDP & Domestic Demand

(12m % change)

5
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Inflation and Monetary Policy Rate

(12m % change and %)

4Q and FY 2015 | Business Environment:

Local Banking Industry

•  The local banking industry posted a 6.4% YoY growth (real) in total loans during 2015. This expansion
outreached the YoY increase of 4.7% (real) recorded in 2014. Loan growth was boosted by the effect of the
depreciation of the CLP on commercial loans by the end of the year, together with a solid growth trend displayed by
mortgage loans throughout 2015.

•  As mentioned in the past, over the last two years, the outperforming behavior of mortgage loans has been the
consequence of a robust demand for housing supported by the implementation of VAT on construction since 2016,
along with interest rates that have remained low (although they slightly increased by the end of 2015). All of these
factors allowed the industry to display an annual growth of 10.5% (real) in 2015.

•  On the other hand, commercial loans grew 4.9% YoY (real) in 2015, which surpassed the expansion
recorded last year (2.7% real). Nonetheless, this performance is well below the levels shown in previous years (10.5%
in 2012 / 6.1% in 2013). In this regard, the uptick evidenced by commercial loans has mainly been fostered by the
depreciation of the CLP rather than growth in fixed capital formation across the economy, as mentioned earlier.

•  In addition, consumer loans grew 4.8% YoY (real) in 2015 which compared to the 3.2% YoY (real) in 2014.
Although this trend represents a slight improvement, current 12-month expansions in consumer loans have halved
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with respect to rates displayed, for instance, in 2013. This is consistent with the deceleration seen in private
consumption, which has hit retail sales. As reported by the national chamber of commerce, retail sales remained
almost flat YoY in 2015 (0.7% increment in real terms).

•  Regarding results, in 2015 the industry posted an 11.0% YoY decrease in net income, from Ch$2,482 Bn. as
of Dec.14 to Ch$2,209 Bn. as of Dec.15. This variance was mainly explained by operating expenses increasing 5.2%
YoY, from Ch$4,270 Bn. as of Dec.14 to Ch$4,493 Bn. as of Dec.15, principally due to effect of FX and inflation on
administrative expenses (+10.9% YoY) and personnel expenses (+6.6% YoY), respectively. On the other hand, the
industry faced higher income tax in 2015 (Ch$516 Bn.) as compared to 2014 (Ch$298 Bn.), given tax benefits
associated with the effect of higher tax rate on deferred taxes in 2014 (Ch$145 Bn. app.), as well as an increase in the
corporate tax rate for 2015.

•  The above factors were partly offset by operating revenues increasing 2.4% YoY, from Ch$8,623 Bn. as of
Dec.14 to Ch$8,828 Bn. as of Dec.15. This was in spite of the effect of lower inflation (5.65% YTD as of Dec.15 vs.
4.07% YTD as of Dec.14, measured as UF variation) on the structural inflation-indexed net asset position managed by
the industry. Also, credit risk expenses posted a moderate YoY growth. In this regard, the effect of loan book
expansion on loan loss provisions was mostly offset by lower countercyclical allowances and higher recoveries of
non-performing loans.

6
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INDUSTRY�S KEY FIGURES

Loan Growth (1)

(12m % change, in real terms)

Net Income & ROAE

(In billions of Ch$ and %, as of each date)

(1) Figures exclude operations of subsidiaries abroad. Also, when necessary, non-recurring effects associated with the consolidation and
inclusion of loans coming from other industries (such as the retail industry) are isolated. Accordingly, retailer�s credit card portfolio consolidation
into the banking system in May 2015 �amounting approximately Ch$357 Bn.� is excluded for calculating YoY growth rates, when applicable.
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4Q and FY 2015 | Earnings Report:

Net Income

Amid a weak business environment, we managed to record an attractive bottom line of Ch$559 Bn. for the FY2015. Although this figure
represented a slight decrease of 5.4% when compared to the previous year, it demonstrates our ability to overcome unfavourable market factors,
based on a robust core business. In detail, the YoY variance in net income was mainly explained by:

•  An annual decrease in the contribution of our inflation-indexed position, given lower inflation in 2015 as
compared to 2014.

•  Lower other than inflation-indexed revenues from Treasury, mainly as a result of lower income from asset
and liability management, including dampened revenues from the investment portfolio.

•  A slight increase in loan loss provisions, owing to diverse reasons, including: (i) higher countercyclical
allowances set in 2015, (ii) FX impact on USD-denominated loan loss allowances (offset by a hedging position in
revenues), and (iii) loan growth.

•  A tempered annual surge in operating expenses, principally steered by the effect of both past inflation and
FX increase on personnel and administrative expenses, respectively.

However, we were able to mostly offset the above-mentioned factors, based on solid customer revenues that benefited from: (i) an annual
increase in net fees and commissions, fostered by improved performance of some of our subsidiaries
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(mutual funds, insurance brokerage and investment banking), as well as more fee income from transactional services, and (ii) higher income
from loans, supported by robust loan growth.

On the whole, we remained �for fourth year in a row� the most profitable bank among relevant peers by posting ROAE of 21.4% as of Dec-15.
This achievement relied on our income-generating capacity, which permitted us to hold the first place in net income for the FY2015 by holding a
stake of 25.3% as of December 31, 2015.

NET INCOME AND PROFITABILITY: YEARLY AND QUARTERLY EVOLUTION

(In billions of Ch$, except for %)
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On a quarterly basis, we recorded a net income of Ch$140 Bn. in the 4Q15. This figure was 9.3% above the bottom line posted in the 4Q14. This
YoY increase had mainly to do with a decrease in total operating expenses, explained by the extraordinary bonus granted to our staff in the
4Q14, as a result of the completion of collective bargaining processes. This effect was somewhat �but not totally� offset by a decrease in operating
revenues, mainly associated with lower contribution of the UF net asset position, produced by a decrease in UF variation in the 4Q15 as
compared to the 4Q14.

8
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4Q and FY 2015 | Earnings Report:

Operating Revenues

Our top line amounted to Ch$1,646 Bn. in 2015, which equals the level posted a year earlier. In our view, this is a remarkable achievement in
light of the economic backdrop, intense competition and the behaviour of certain market factors during 2015. Therefore, we were able to offset
the impact of lower inflation by posting a solid growth in customer income. Positive effects explaining the YoY advance in revenues can be
summarized, as follows:

•  An annual increment of Ch$33.8 Bn. in fee-based income. This increase was primarily associated with: (i) a
rise of Ch$11.6 Bn. in fee-income generated by our mutual funds subsidiary, based on average AUM growing 13.1%
YoY, together with improved value offerings that translated into an 8.2% YoY expansion in the company�s customer
base, (ii) higher income from transactional services (credit cards, ATMs, checking accounts and demand accounts) by
Ch$10.9 Bn. YoY, prompted by higher transactionality in credit cards and revised interbank fares for ATM services,
(iii) fees associated with investment banking going up by Ch$4.8 Bn. YoY, due to specific transactions occurred
during 2015, (iv) insurance brokerage fees increasing by Ch$4.2 Bn. YoY, as a result of a 19.6% YoY growth in
written premiums, particularly linked with customer protection insurances, and (iv) higher fees from custody services
by Ch$2.3 Bn. YoY.

•  Higher income from loans by Ch$13.5 Bn. YoY (+2.0%). This was the result of an 8.2% annual increase in
average loans, given an expansion of 12.3% in year-end balances, together with slightly lower lending spreads. The
decrease in average margins had mainly to do with higher growth in mortgage loans (18.2% YoY), as well as
non-recurring interest accrued during 2014 due to the prepayment of a corporate loan.

•  Lower CVA charges by approximately Ch$7.5 Bn., mainly due to a decrease in risk premiums and the
implementation of a derivatives clearing house in Chile. These factors offset the FX effect associated with the
appreciation of the USD against the Ch$.

•  Positive FX impact of Ch$6.8 Bn. on the hedge of USD-denominated allowances (including credit risk,
country risk and expenses). This was prompted by sharper depreciation of the Ch$ in 2015 (16.9%) vis-à-vis 2014
(15.3%).

These factors enabled us to effectively deal with a YoY decrease of Ch$58.8 Bn. in the contribution of our inflation-indexed exposure, prompted
by lower inflation (UF variation) in 2015 (4.1%) when compared to 2014 (5.7%). Also, we posted lower other than inflation-indexed revenues
from Treasury, due to a decline in AFS sales and repricing effect on liabilities (following two hikes in the monetary policy rate). This was
somewhat offset by higher revenues from trading.
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All in all, NIM dropped 53 bp. YoY, from 5.15% on average in 2014 to 4.62% in 2015. Certainly, the decrease in inflation and �to a lesser extent�
in lending spreads supported this variance.

TOTAL OPERATING REVENUES

Quarters Year End YoY Chg.
(in millions of Ch$ and %) 4Q14 4Q15 Dec-14 Dec-15 4Q14/4Q15 Dec-14/Dec-15
Net Interest Income 342,199 312,581 1,245,058 1,219,133 (8.7)% (2.1)%
Net Fees and Commissions 71,698 82,820 272,188 305,979 15.5% 12.4%
Net Financial Operating Income 5,908 (384) 29,459 36,539 � 24.0%
Foreign Exchange Transactions 8,664 12,720 70,225 57,318 46.8% (18.4)%
Other operating income 11,984 6,644 29,472 27,386 (44.6)% (7.1)%
Total Operating Revenues 440,453 414,381 1,646,402 1,646,355 (5.9)% (0.0)%
Net Interest Margin (NIM) 5.46% 4.54% 5.15% 4.62% (92)bp (53)bp

When looking at the 4Q15, operating revenues posted a 5.9% YoY decrease by totalling Ch$414 Bn. This annual decline of Ch$26.1 Bn. was
mainly the consequence of: (i) the impact of lower UF variation (1.9% in the 4Q14 vs. 1.1% in the 4Q15) on our exposure to inflation by nearly
Ch$34.8 Bn. YoY, (ii) other operating income dwindling Ch$5.3 Bn. YoY, principally due to reimbursement of costs associated with custody
services posted in the 4Q14, and (iii) higher CVA charges by Ch$1.9 Bn. YoY. These factors were partly offset by: (i) net fees growing Ch$11.1
Bn. YoY, explained by transactional services, insurance brokerage and mutual funds management, (ii) income from loans increasing Ch$4.1 Bn.
YoY, due to
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average loans growing 12.0% in the 4Q15 vis-à-vis the 4Q14, and (iii) an annual rise of Ch$1.9 Bn. in the contribution of DDAs, resulting from
average balances boosting by 15.7% YoY.

4Q and FY 2015 | Earnings Report:

Loan Loss Provisions & Allowances

Despite tempered GDP growth, some key variables (such as unemployment) remained strong. Accordingly, we posted a moderate YoY increase
of 6.7% (Ch$19.1 Bn.) in loan loss provisions, which amounted to Ch$303 Bn. in the FY2015. This annual variance had mainly to do with:

•  Loan growth of 8.2% YoY (average balances), focused on retail banking loans (+12.3% YoY avg. balances)
rather than wholesale banking (+3.5% YoY avg. balances). This effect was mostly, though not totally, offset by:
(i) change in the portfolio mix towards less risky products, such as mortgage loans, and (ii) an overall net quality
improvement.

•  A YoY increase of Ch$8.4 Bn. in countercyclical allowances. Based on the economic outlook and
expectations revised downwards repeatedly, our board decided to set additional allowances of Ch$30.9 Bn. in 2015
(Ch$22.5 Bn. in 2014). Although 2016 is expected to perform similar to 2015, we believe some variables could
weaken as long as the economy continues to grow below its potential.

•  Local regulatory changes affecting the methodology for mortgage loans provisioning (one-time effect) with a
net impact of Ch$5.0 Bn. on loan loss provisions.

•  Negative FX impact. Given a higher Ch$ depreciation in 2015 (16.9%) than in 2014 (15.3%), we recorded a
negative effect of Ch$4.4 Bn. YoY (offset by a hedging position in revenues) on USD-denominated loan loss
allowances, most of them affecting the wholesale segment.

On the whole, we posted a LLP ratio of 1.32% in 2015, which was slightly below the ratio posted last year. By isolating non-recurrent factors
(FX, countercyclical allowances and regulatory issues) these ratios would have been 1.16% in 2014 and 1.08% in 2015, which is in line with
lower delinquency levels in 2015 (1.22%) as compared to 2014 (1.25%).

LOAN LOSS PROVISIONS & ALLOWANCES
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Quarters Year End % Change
(in millions of Ch$ and %) 4Q14 4Q15 Dec-14 Dec-15 4Q14/4Q15 Dec-14/Dec-15
Initial Allowances (524,774) (571,852) (480,478) (528,615) 9.0% 10.0%
Charge-offs 70,429 57,745 254,349 256,556 (18.0)% 0.9%
Sales of Loans 950 � 993 2,690 � 170.9%
Loan Portfolio Acquisition � � � (12,329) � �
Provisions established, net (75,220) (87,659) (303,479) (320,068) 16.5% 5.5%
Final Allowances (528,615) (601,766) (528,615) (601,766) 13.8% 13.8%
Provisions Established (75,220) (87,659) (303,479) (320,068) 16.5% 5.5%
Prov. Financial Guarantees (534) 309 (4,324) (5,022) � 16.1%
Additional Provisions (12,430) � (22,499) (30,921) � 37.4%
Recoveries 14,553 13,339 46,309 52,949 (8.3)% 14.3%
Loan Loss Provisions (73,631) (74,011) (283,993) (303,062) 0.5% 6.7%
Credit Quality Ratios
Allowances / Total loans 2.42% 2.45% 2.42% 2.45% +3bp +3bp
Allowances / Total Past Due 1.94x 2.01x 1.94x 2.01x 0.07x 0.07x
Provisions / Avg. Loans 1.36% 1.22% 1.34% 1.32% (14)bp (2)bp
Charge-offs / Avg. Loans 1.30% 0.95% 1.20% 1.12% (35)bp (8)bp
Total Past Due / Total Loans 1.25% 1.22% 1.25% 1.22% (3)bp (3)bp
Recoveries / Avg. Loans 0.27% 0.22% 0.22% 0.23% (5)bp +1bp
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Concerning to the 4Q15, we posted loan loss provisions of Ch$74.0 Bn., which represented a slight 0.5% rise with respect to the 4Q14. This
change was explained by: (i) loan growth of 12.0% YoY (average balances), concentrated on retail banking, (ii) model adjustment due to new
regulatory guidelines by Ch$4.9 Bn. in the 4Q15, and (iii) minor FX impact due to slightly higher Ch$ depreciation in the 4Q15
(1.7%) as compared to the 4Q14 (1.3%). All of these elements were mostly offset by countercyclical allowances of
Ch$12.5 Bn. set in the 4Q14 vis-à-vis nil allowances established in the 4Q15.

4Q and FY 2015 | Earnings Report:

Operating Expenses

Our total operating expenses posted a 1.6% YoY increase by totalling Ch$726.2 Bn. in 2015.  Amid a context characterized by higher than
expected inflation and a sharp depreciation of the CLP, OpEx have been under pressure as they include line items indexed to both USD and UF.
Accordingly, the modest growth in our cost base involved mixed trends, as follows:

•  Firstly, we posted a 7.7% YoY increase (Ch$20.6 Bn.) in administrative expenses, This growth was mainly
the result of: (i) an annual rise of Ch$6.8 Bn. (10.4%) in IT and communication services, both expressed in USD and
UF (including development of internal projects, software upgrades, and data processing), (ii) higher expenses related
to our branch network and headquarters (rentals, maintenance, insurance, etc.) by Ch$6.2 Bn. (7.8%) YoY, most of
them quoted in UF, (iii) Ch$3.1 Bn. of further advertising expenses explained by recent campaigns we have
undertaken in order to promote new strategic alliances, and (iv) an increase of Ch$2.7 Bn. in other general
administrative expenses.

On the other hand:

•  Personnel expenses dwindled 0.8% (or Ch$3.1 Bn.) YoY, amounting to Ch$381.4 Bn. in 2015. This decrease
involved two opposing forces. Firstly, bonuses and incentives fell Ch$23.5 Bn. YoY, owing to: (i) the effect of special
bonuses by Ch$45.1 Bn. granted to the staff in 2014 due to collective bargaining agreements reached with unions,
(ii) a rise of Ch$11.2 Bn. in provisions for performance bonuses, given a better appraisal of corporate achievements
for 2015, (iii) Ch$6.6 Bn. in higher variable compensation related to commercial campaigns. Conversely, salaries
received by the staff rose by Ch$14.9 Bn. YoY, including: (i) the effect of inflation on salaries (4.6% app.), (ii) the
effect of benefits negotiated with the staff in 2014, (iii) merit salary increases, and (iv) YoY increment of 0.5% in
average headcount. Also, we posted higher severance payments due to organizational restructuring at the beginning of
2015.

•  Other operating expenses decreased 11.1% YoY (Ch$3.1 Bn.) in 2015, mainly as a result of lower non-credit
related operational write-offs and contingency provisions.
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As a result of the above and given flat operating revenues, our cost-to-income ratio reached 44.1% in 2015, which represents an annual increase
of 70 bp. Nevertheless, the ratio of total OpEx to average assets posted an improvement from 2.7% in 2014 to 2.5% in 2015.

TOTAL OPERATING EXPENSES

Quarters Year End % Change
(in millions of Ch$ and %) 4Q14 4Q15 Dec-14 Dec-15 4Q14/4Q15 Dec-14/Dec-15
Personnel expenses (128,993) (103,002) (384,512) (381,388) (20.1)% (0.8)%
Administrative expenses (68,133) (75,803) (269,363) (289,974) 11.3% 7.7%
Depreciation and Amort. (9,604) (7,538) (30,501) (29,537) (21.5)% (3.2)%
Impairments (314) (119) (2,085) (263) (62.1)% (87.4)%
Other Oper. Expenses (9,799) (1,485) (28,201) (25,076) (84.8)% (11.1)%
Total Oper. Expenses (216,843) (187,947) (714,662) (726,238) (13.3)% 1.6%
Additional Information
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