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ITEM 5. OTHER EVENTS.

On February 24, 2004, Metropolitan Health Networks, Inc. ( Metcare ) announced that Metcare has reached a
settlement with the Internal Revenue Service ( IRS ) regarding Metcare s obligations to the IRS for unpaid payroll taxes,
related penalties, and interest.

Metcare also announced that on February 23, 2004, it raised $3,003,000 through the issuance of a total of 5,005,000
shares of Metcare common stock to 25 accredited investors. Metcare has agreed to file a registration statement within
90 days of the date of the closing of the private placement covering the shares of common stock issued in the private
placement. The shares of common stock were issued pursuant to an exemption from registration provided by Section
4(2) of the Securities Act of 1933, as amended. Each investor received current information about Metcare and had the
opportunity to ask questions about Metcare. The shares of common stock issued were purchased for investment
purposes only, and the certificates representing the shares of common stock have been marked with the appropriate
restrictive legend. The proceeds from the offering are to be used exclusively to pay Metcare s obligations to the IRS
under the settlement.

A copy of the press release is attached hereto.
ITEM 7. FINANCIAL STATEMENTS, PRO FORMA FINANCIAL INFORMATION AND EXHIBITS.

(a) Exhibits

99.1 Metcare Press Release dated February 24, 2004
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